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The legal authority under which the applicant was created and operates.: ALL_DISTRICTS
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County: Newton

Name of Entity: Sabine River Authority
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Address 1: 12777 N. State Hwy 87
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City: Orange
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Zip: 77632-7482
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Fax: (409) 746-3780

Website: http://www.sratx.org

   

System Contact Mailing Address

Address 1: PO Box 579
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City: Orange
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Zip: 77631-0579

Description
   

Brief description of the project: Sabine River Authority Pump Station

Officers/Members
   

   

Applicant's Officers and Members

   

J.D. Jacobs, Jr

President
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M. Sharon Newcomer

Board Member

   

Cliff R. Todd

Board Member

   

Jeanette L. Sterner

Board Member

   

Cary M. (Mac) Abney

Board Member

   

Primary Contact
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     Sabine River Pump Station, Pipeline and Canal Improvements 
Scope of Work 

Phase 1 – Route Selection 
 

The Sabine River Authority (SRA) has an existing raw water pump station on the Sabine River 
that pumps water into its Gulf Coast Canal System.  Due to the age, location, condition and 
reliability of this pump station; SRA plans to construct a new raw water pump station along the 
Sabine River, approximately 10.5 miles upstream of the existing pump station.  The SRA has 
recently completed the purchase of the pump station site.  The proposed pump station will, at a 
minimum, be able to meet the demand for SRA of 80 MGD.  The conveyance system required 
for the proposed pump station would run from the pump station site to the SRA canal system 
and would consist of both pipeline and open canal.  
 
It is anticipated that the project will be executed in 4 Phases: 

 Phase 1 – Pipeline/canal Route Selection 
 Phase 2 – Preliminary Design and Permitting  
 Phase 3 – Final Design 
 Phase 4 - Construction 

 
The purpose of Phase 1 is to evaluate two alternative pipeline/canal routes and select a 
preferred route.  This Phase 1 Study will include field review by engineering, environmental and 
archeological teams and coordination with affected agencies in order to select a final alignment 
for design, permitting and easement acquisition.    
 
Task 1 - Project Management 

1. Project Kick-Off Meeting:  Conduct one (1) project kickoff meeting at SRA offices in 
Orange, Texas to discuss project goals and schedule.  Prepare an agenda and distribute 
meeting minutes. 

2. Project Update Meetings:  Attend up to six (6) monthly project update meetings at SRA 
offices in Orange, Texas.  Prepare agendas and distribute meeting minutes. 

3. Project Management:  Manage FNI and sub-consultant resources as required for 
execution of the project. 

Task 2 – Project Planning 

1. Verification of Demands:  In cooperation with SRA staff, analyze current demands and 
make projections for future demands to determine initial and future flow rates for the 
proposed facilities.  Compare projected industrial demands from the 2016 Region I 
Regional Water Plan.  Develop technical memorandum to document findings. 

2. Development of Overall Project Schedule:  Develop a schedule to cover all phases of 
the project.  Schedule will cover the four phases identified above and include permitting, 
design, and construction of the county road relocation.  Intent of this schedule is to 
identify critical path items such as pump station preliminary design and county road 
relocation. 

3. Identification of Delivery Points:  Determine potential delivery points for the initial and 
future flows to set design basis for the pump station, pipeline, and canal facilities. 
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Task 3 – Funding Assistance 

1. Abridged SWIFT Application:  Coordinate with SRA staff, SRA Financial Advisor, and 
SRA Bond Council to prepare abridged SWIFT application for the project and submit to 
TWDB.  Abridged applications due to the TWDB by February 5, 2016.  Attend one (1) 
meeting with SRA and TWDB staff in Austin to review the project and application. 

a. Attend appropriate TWDB Board meetings during the review period for the 
abridged applications. 

b. Assist SRA staff, SRA Financial Advisor, and SRA Bond Council during TWDB 
review of abridged application in response to questions and requests for 
additional information. 

2. Full Funding Application: Following TWDB’s prioritization of abridged applications, 
coordinate with and assist SRA staff, SRA Financial Advisor, and SRA Bond Council in 
the preparation of a full funding application for submittal to TWDB.  Full funding 
applications are due 30 days following the TWDB’s invitation to submit and are expected 
to be due in the Summer of 2016. 

a. Assist SRA staff, SRA Financial Advisor, and SRA Bond Council during TWDB 
review of full financial application in response to questions and requests for 
additional information. 

b. Attend appropriate TWDB Board meetings during the review period for the full 
financial applications.  The TWDB is currently expected to approve financial 
commitments for SWIFT funding in the Summer of 2016. 

c. Coordinate with SRA staff, SRA Financial Advisor, SRA Bond Council, and the 
TWDB following the TWDB approval of SRA’s financial application up to the 
closing date of the loan.  The TWDB is currently expected to close on the 2nd 
Cycle of SWIFT loans in November and December of 2016. 

Task 4 – Conveyance System – Pipeline vs Open Canal 

1. Alignment Review:  Review, by desktop survey, the proposed conveyance system 
alignment and identify sections to be constructed as open canal versus pipeline.  Identify 
potential obstructions or crossings which could include, but are not limited to, public 
roads, structures, etc.  Utility crossing will not be considered in this review. 

2. Hydraulic Analysis:  Utilizing the preliminary open channel hydraulic model developed for 
the canal alternative analysis in 2012, determine the preliminary sizing of the canal for 
up to three flow rates.  Analysis will consider the following: 

a. Head losses within the system and associated restrictions; 
b. Freeboard capacity assuming 1-foot and 2-foot requirements; 
c. Typical structures that may be necessary to navigate around or beneath existing 

structures.  Examples include inverted siphons, culverts, gated structures or 
combinations of these. 

3. Outfall:  Determine possible infrastructure systems that may be required to interface the 
pipeline with the canal, including sediment basins and energy dissipating elements. 

4. Right of Way (ROW) Width Determination:  Develop a general cross section of the canal, 
based on the hydraulic analysis performed, to preliminarily size its width, depth, side 
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slopes, maintenance berms/levees, etc. to determine the maximum ROW/easement that 
may be necessary to construct and operate the canal. 

5. Reporting:  Prepare a technical memorandum summarizing results of the analysis.  
Include in the Route Selection Report 

 

Task 5 - Raw Water Conveyance System Route Selection 

1. Review Project Corridor and Assemble Mapping:  Review the project corridors 
previously developed (maximum of 2).  Assemble updated mapping of the corridor and 
develop a project map book that will be used during field review and alignment selection.  
The map book will consist of 11”x17” sheets at approximately 1:500 scale and will be 
produced from GIS using the latest available aerial photographs for Newton and Orange 
counties as well as the counties’ appraisal district parcel data. 

2. Property Research:  Obtain property data from the Newton and Orange County 
Appraisal Districts for parcels within 1,000 feet of the corridor center lines.  Prepare a 
landowner list to include a parcel number, landowner name and address, property 
address, and any other data available from the Appraisal Districts.   

3. Right of Entry Permissions:  Draft a letter for distribution by SRA to all potentially 
affected landowners on either side of the project corridor asking for permission to 
perform engineering, environmental, and archaeological pedestrian surveys in relation to 
the project.  SRA will manage responses received from this letter and coordinate 
negative or non-responses to the letter to gain access to those properties. 

4. Engineering Pedestrian Survey of Project Corridor:  Conduct field review of up to 2 
routes, up to 7.5 miles long each.  Purpose of the field review is to minimize or avoid 
constructability, permitting, and engineering issues and determine presence of any 
additional constraints.   

5. Agency Coordination 

a. Coordination with County Commissioners:  Meet with Newton and Orange 
County Commissioners to discuss requirements for County Road crossings such 
as angle of crossing, open cut allowance, and casing requirements.  Discuss 
known planned developments or other projects that may affect the route 
alignment.  Discuss options for relocating the county road at the pump station 
site and associated environmental permitting options. 

b. Coordination with TxDOT:  Meet with Area TxDOT representatives to discuss 
crossings of TxDOT roadways, including angle of crossing and roadway widening 
plans. 

c. Coordination with Railroads:  Meet with representatives from railroads crossed by 
the selected corridor to discuss crossing requirements, angle of crossing, casing 
requirements, cathodic protection systems, and any plans for expansion or 
upgrade projects. 

d. Coordination with Major Petroleum Pipeline Owners:  Meet with representatives 
from the Owners of major petroleum pipelines that are crossed by the selected 
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corridor to discuss crossing requirements, cathodic protection systems in place, 
and plans for parallel or pipeline upgrade projects. 

e. Coordination with Major Electrical Transmission Line Owners:  Meet with 
representatives from the Owners of major electrical transmission lines (69kV and 
higher) that are crossed by the selected corridor to discuss crossing 
requirements and plans for parallel lines or upgrade projects. 

f. Preliminary Determination of Foreign Utility Crossings:  Contact various utility 
companies for information regarding utilities crossing the project corridors. Author 
correspondence to public and private utility companies with potential facilities in 
the area notifying them of the project and requesting information as to the 
location of any of their existing, proposed, or relocated facilities. 

6. Route Selection: 

a. Permanent and Temporary Easement Width:  Evaluate the permanent and 
temporary easement width required considering potential conveyance system 
(i.e. pipe or open canal), pipe materials, construction area required, future 
parallel pipelines, and construction loading during the construction of those 
pipelines.  Include recommendations in the route study report.  No easements 
documents will be produced or easements obtained. 

b. Route Selection:  Determine the proposed route based on minimizing 
environmental, permitting, and engineering concerns.   

c. Route Selection Meeting:  Meet with the SRA to review the recommended route.  
Adjust the route based on SRA comments.  It is assumed this meeting will occur 
concurrently with one of the monthly project meetings. 

d. Study-Level Cost Opinion:  Develop an opinion of probable construction cost 
(OPCC) for the recommended route.  

e. Draft Route Selection Report:  Prepare a report detailing the findings of the 
activities performed as part of the route selection for the proposed alignment.  
Deliver five (5) hard copies and an electronic (.pdf) version. 

f. Route Selection Report Review Meeting:  Meet with SRA to obtain SRA’s 
comments on the draft Route Selection Report.  Discuss and respond to 
comments.  It is assumed this meeting will occur concurrently with one of the 
monthly project meetings. 

g. Final Route Selection Report:  Finalize the Route Selection Report, incorporating 
SRA’s comments.  Deliver five (5) hard copies and an electronic (.pdf) version. 

Task 6 - Environmental  

1. Compile Information: FNI will obtain and review information for two proposed alignment 
routes such as soils maps, National Wetland Inventory maps, topographic maps, 
floodplain maps, and other readily available, pertinent data. This information will be 
evaluated to guide a limited pedestrian survey, identify potential environmental issues 
present along each route, and to develop a description of the area surrounding each 
project. FNI will also obtain the U.S. Fish and Wildlife Service threatened/endangered 



5 
 

species lists for Newton and Orange Counties and Texas Natural Diversity Database 
files from the Texas Parks and Wildlife Department to identify known locations of 
threatened/endangered species and species of concern within or near the two proposed 
corridors. FNI will also consult with the General Land Office (GLO) to determine if any 
GLO easements are required for the two proposed corridors. 
 

2. Meeting with the U. S. Army Corps of Engineers (USACE), Galveston District 
FNI will attend one meeting with the USACE in Galveston District to discuss the project 
and obtain input on the current design and routing of the project. This discussion will be 
a further discussion of the project to update the USACE with the current concepts and 
obtain additional input in light of any project revisions and pending changes in the 
regulatory environment. FNI would prepare minutes of the meeting for the project team’s 
review and use. 
 

3. Pedestrian Survey: FNI will conduct a limited pedestrian survey of the proposed routes 
to assess readily observable environmental issues (including potential wetlands and 
other waters of the U.S.) and to develop the baseline data required for the preparation of 
a memorandum. FNI will also determine approximate wetland boundaries at the 
proposed pump station site using a handheld Trimble GeoXT GPS unit. In order to 
determine the approximate wetland boundaries at the proposed pump station site, FNI 
will conduct up to four data points (two wetland points and two upland points) using the 
U.S. Army Corps of Engineers’ approved Wetland Determination Data Form for the 
Atlantic and Gulf Coast Plain Region.  The pedestrian survey will not include a detailed 
wetland delineation, threatened/endangered species habitat surveys, or 
threatened/endangered species presence/absence surveys. The pedestrian survey does 
not include Phase I Environmental Site Assessments or the identification of potential 
hazardous materials sites.  
 

4. Prepare Environmental Memorandum: FNI will prepare an environmental memorandum 
for the two corridors based upon the pedestrian survey, review of aerial photography, the 
results of the literature search and a review of other information readily available in the 
public domain.  Issues to be discussed include Section 404 of the Clean Water Act and 
federally threatened or endangered protected species and their habitats, and permitting 
options for relocating the county road leading to the proposed pump station location. FNI 
will identify the environmental effects on these resources and provide an assessment of 
the environmental permits required based upon our understanding of the regulations. 
The memorandum will include project location maps with routes and maps of notable 
resources relative to the proposed routes, and photographs of the project areas. The 
maps produced for the environmental memorandum will also include the approximate 
wetland boundaries at the proposed pump station site.  Preparation of an environmental 
assessment (EA) or other National Environmental Policy Act (NEPA) level document and 
environmental permitting for any of the proposed routes is not included as part of this 
scope. 
 

5. Waters of the U.S. Delineation [OPTIONAL – NOT INCLUDED IN THIS 
AUTHORIZATION]: 
 
a. Detailed Waters of the U.S. Field Delineation: If adequate funding is in place, FNI 

would perform a detailed waters of the U.S., including wetlands, field delineation of 
the preferred route alternative. This would be an optional task conducted at the 
discretion of the SRA. 
 



6 
 

b. Preliminary Jurisdictional Determination Report: If adequate funding is in place, FNI 
would complete a preliminary jurisdictional determination report based on information 
obtained from the detailed waters of the U.S. field delineation (Item a, above). This 
would be an optional task conducted at the discretion of the SRA. 

 
 

Task 7 – Cultural Resources  

1. Cultural Resource Background Study: review up to two route alternatives and compare 
those alternatives with accessible cultural resource background information to assist with 
the route selection process.  This information may include soils, topography, previously 
recorded archaeological and historic sites and surveys, historic maps and aerial 
imagery, and other data.  All information will be compiled into a GIS-based database 
defining areas of high, medium, and low probability for containing significant cultural 
resources.  This information, along with an accompanying short report detailing the 
findings, will be provided for inclusion in the route evaluation criteria. 
 

2. Project Coordination Letter: Once a preferred route has been selected, compile details of 
that route with the gathered background information to prepare a project coordination 
letter for submittal to the Texas Historical Commission (THC) for ACT and Section 106 
compliance.  This letter will serve to inform the THC of the project and request their 
recommendations for further work (if any).  Along with expected recommendations for 
archaeological survey, the letter will define the Area of Potential Indirect Effects (Indirect 
Effects APE) to non-archaeological cultural resources (a requirement for Section 106 
compliance).  Once prepared and approved by SRA, the letter will be submitted to the 
THC for their 30-day review and response. 

 
3. Field Survey of Pump Station and Preferred Route: With the assumption that field 

investigations will be recommended following coordination letter preparation, under this 
scope item, conduct full cultural resource investigations of the preferred 7.5-mile corridor 
and the proposed 8-acre pump station site.  This survey will include evaluations of 
impacts to archaeological sites and standing non-archaeological cultural resources 
(historic-age buildings) within a 150-foot wide corridor.  For archaeological resources, 
acquire an Antiquities Permit to conduct field survey and, once acquired, conduct a 
100% pedestrian field inspection and shovel testing at a rate of 16 subsurface tests per 
linear mile per 100 feet of proposed impacts (currently estimated at 240 tests for the 
corridor) and at two subsurface tests per acre of non-linear impacts (currently estimated 
at 16 tests for the pump station).  If necessary, backhoe trenching will also be conducted 
at select locales along the survey route in a subsequent phase.  During the survey all 
archaeological sites identified will be recorded, assessed for significance, and submitted 
to the State of Texas for trinomial issuance. In the event that significant cultural 
resources are identified during the course of the survey that must be avoided, or the 
route is altered significantly from initial investigations, additional fee will be needed for 
additional field work. 
 
A requirement of Section 106 compliance, conduct a non-archaeological cultural 
resource survey of the project area and its indirect effects APE to identify historic-age 
structures that may be impacted by the proposed pump station and/or conveyance 
alignment.  All buildings will be assessed for significance and recorded for coordination 
with the THC.  The study area is assumed to be 300 feet beyond the boundary of the 
pump station and 150 feet for the conveyance alignment. 
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4. Draft Reporting: Data from both phases of survey (archaeological and non-
archaeological cultural resource survey) will be included in a draft cultural resource 
survey report that will document the resources that may be impacted by construction and 
provide recommendations relative to their significance.  This report will remain in draft 
form until backhoe trenching is completed.   
 
If background information and archaeological field data indicate that archaeology-
bearing sediments extend beyond the reach of shovel testing, backhoe trenching may be 
required to fully assess project-related impacts.  Backhoe trenching, incorporation of 
data in to the draft report, report finalization, submittal to THC and the USACE and 
subsequent close-out activities will be completed in a later phase.  
 

 



 

















 







A6 & A7



   

Counties

   

Orange

Newton

   

Identify the Applicant's total service area population:: 2,195,914

Funding Program(s)
   

Funding Programs

   

SWIFT: $75,000,000

Other Funding Sources
   

Other Funding Sources

   

   

Other Funding Comments: Authority will fund DSRF from Syst Revs-60 months

Funding Source Type of Funds
(Loan, Grant, etc.)

Amount ($) Date Applied for
Funding

Anticipated or
Funding Secured

Date
Debt Service
Reserve Fund

Revenues of the
System

$4,238,047



Funding_1 N/A



Funding & Project Type
   

Requesting Funding for Planning: Y

Requesting Funding for Acquisition: Y

Requesting Funding for Design: Y

Requesting Funding for Construction: Y

   

Is the project a water project?: Y

   

Is the project a wastewater project?: N

   

Is Applicant requesting funding to refinance existing debt?: N

   

DUNS: 

   

Federal Awards information:

1. Did applicant receive over 80% of their revenue from Federal Awards last year?: 

2. Did applicant receive over $25 million in Federal Awards last year?: 

3. Does the public have access to executive compensation information via SEC or IRS reports?: 

   

Describe procedures for collecting monthly customer bills (include procedures for collection of

delinquent accounts): 



TWDB-0215 N/A



Contractors & Loan/Grant Participation Summary
   

Have you already solicited contractors?: 

Have contracts already been awarded?: 

Legal Information
   

Cite the legal authority under which the Applicant can issue the proposed debt including the

authority to make a proposed pledge of revenues.: Chapter 110, Acts of the Regular Session of

the 51st Texas Legislature, 1949, as amended (formerly compiled as Vernon's Ann. Civ. St. Article

8280-133)

   

What type of pledge will be used to repay the proposed debt?: SYSTEMS_REVENUE

   

Provide the full legal name of the security for the proposed debt issue(s).: First Lien on Net

System Revenues of the Authority

   

Describe the pledge being offered and any existing rate covenants.: The pledge is net revenues of

all of the Authority's existing water, power and other systems, together with all future extensions,

improvements, enlargements, and additions thereto, and all replacements thereof.  Other than the

1964 Texas Water Development Board loan for the Toledo Bend Reservoir, there are no

outstanding bonds secured by these revenues, and so there are no existing rate covenants.

 

 

   



 





 



 



Bonds, CCN, Enforcement Action
   

Is the applicant proposing to issue revenue bonds?: Y

   

Does the applicant possess a Certificate of Convenience and Necessity (CCN)?: 

   

Has the applicant been the subject of any enforcement action by the Texas Commission on

Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity

within the past three years?: N



N/A - The Authority has no parity debt outstanding at this time.

 



Municipality
   

Is the area to be served by the project within the service area of a municipality or other public

utility?: Y

If yes, has the applicant obtained an affidavit stating that the utility does not object to the

construction and operation of the services and facilities in its service area?: N

If no, provide an explanation as to why not.: Although the project will provide raw water to

industrial, municipal and agricultural customers located within the service area of another

municipality's and public utility's service area, the SRA is the only regional wholesale raw water

provider in the area capable of providing raw water.



NoObjectionAffidavit N/A



Board Approved WCP
   

If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.

The WCP cannot be more than FIVE years old and must have been adopted by the applicant. Has

the applicant adopted a Board-approved WCP?  (Check one and attach requested information, if

any.): Y

Enter date of Applicant's WCP adoption: 2014-07-10 00:00:00.0
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Section 1 – Introduction 

1.1 Sabine River Authority 
The Sabine River Authority of Texas (SRA) was created by the Legislature in 1949 as an official 
agency of the State of Texas.  SRA was created as a conservation and reclamation district with 
responsibilities to control, store, preserve, and distribute the waters of the Sabine River and its 
tributary streams in the Texas portion of the Sabine River Basin (Basin) for useful purposes.  The 
Sabine River Authority, State of Louisiana (SRA-LA), was formed in 1950 by the Louisiana 
Legislature to provide for economic utilization and preservation of the waters of the Sabine River and 
its tributaries by promoting economic development, irrigation, navigation, improved water supply, 
drainage, public recreation, and hydroelectric power for the citizens of Louisiana.  Representatives 
from the two states ultimately developed the Sabine River Compact, which is responsible for the 
allocation of waters in the Basin between the two states.  Representatives of the state legislatures 
and Congress approved the Sabine River Compact in 1953. 

The Sabine River has its headwaters in northwest Hunt County at an elevation of about 700 feet (see 
Figure 1 Map of SRA’s Service Area, pg. 4).  The river flows eastward and is joined by the South Fork 
at the intersection of Hunt, Van Zandt, and Rains Counties within Lake Tawakoni.  From Lake 
Tawakoni, the river flows a distance of about 250 channel miles southeasterly to the boundary 
between Texas and Louisiana near the town of Logansport, Louisiana.  The river then flows 
southward as the Texas-Louisiana boundary, emptying into Sabine Lake on the Gulf Coast.  The total 
drainage area of the Basin is 9,756 square miles, with 7,426 square miles in Texas and 2,330 square 
miles in Louisiana.1 

SRA is committed to providing adequate supplies of high quality raw, untreated water to municipal, 
industrial, agricultural, mining, and recreational users.  Water conservation is an integral element of 
that commitment. 

1.2 Purpose for Water Conservation 
Holders of water rights of 1,000 acre-feet per year (ac-ft/yr) or more for municipal, industrial and other 
uses and 10,000 ac-ft/yr for irrigation are required to submit a water conservation plan (Title 30, 
Texas Administrative Code (TAC), Chapter 288).  According to TAC Rule §288, conservation means 
“Those practices, techniques, and technologies that reduce the consumption of water, reduce the loss 
or waste of water, improve the efficiency in the use of water, or increase the recycling and reuse of 
water so that a water supply is made available for future or alternative uses.”  

 
 

1 Water for Texas, Texas Department of Water Resources, 1984. 
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Section 2 – Service Area and System 
Evaluation 

2.1 Description of Service Area 
SRA’s statutory area of responsibility consists of the total contributing watershed of the Sabine River 
within the State of Texas and includes all or portions of twenty-one counties (see Figure 1 Map of 
SRA’s Service Area, pg. 4):  Collin, Franklin, Gregg, Harrison, Hopkins, Hunt, Jasper, Kaufman, 
Newton, Orange, Panola, Rains, Rockwall, Rusk, Sabine, San Augustine, Shelby, Smith, Upshur, 
Van Zandt, and Wood Counties.  SRA supplies raw, untreated water within the Basin and also 
outside of it via interbasin transfers to the Trinity River Basin, Sulphur River Basin, and the Neches 
River Basin.  SRA’s service area within its Basin is not well defined because it includes a multitude of 
water users, some of which purchase raw, untreated water from SRA and others that purchase water 
from other wholesale water providers or store and divert water under their own water rights.  Also, 
some of SRA’s customers have other sources of water supply in addition to SRA. 

SRA owns and operates four major projects in the Basin: the John W. Simmons Gulf Coast Canal 
System, Iron Bridge Dam and Reservoir (Lake Tawakoni), Lake Fork Dam and Reservoir, and Toledo 
Bend Dam and Reservoir.  Water diverted from the John W. Simmons Gulf Coast Canal System is 
used for industrial, municipal, and irrigation purposes.  The three reservoirs primarily serve as 
sources of raw, untreated municipal water supply and provide recreational opportunities. 
Hydroelectric power generation is a secondary use of Toledo Bend, a joint project of SRA and SRA-
LA.   

The Gulf Coast Division operates the John W. Simmons Gulf Coast Canal System that serves the 
Orange County area.  The main canal is approximately 30 miles long and has over 45 miles of lateral 
canals that branch off to serve customers in the area.  There are eleven fixed diversions from the 
canal system with contract maximums totaling 79,962 acre-feet per year (ac-ft/yr) or 71.4 million 
gallons per day (mgd).  The pump station has a design capacity of approximately 360 mgd and the 
conveyance capacity is 346,000 ac-ft/yr (309 mgd).  The canal system supplies raw, untreated water 
to one municipality and several industries including petrochemical plants, a pulp and paper mill, a 
steel mill, and an electric generating station.  The canal system also supplies irrigation water for 
miscellaneous agricultural uses such as crawfish and rice farming. The Gulf Coast Division operates 
the SRA 1 Plant wastewater treatment plant (WWTP) located in Orange County. 

Toledo Bend Dam and Reservoir, managed by the Toledo Bend Division, lies on the state boundary 
of Texas and Louisiana.  The reservoir yield of 2,086,600 ac-ft/yr (1,863 mgd) is shared equally 
between the two states.  The storage capacity of the reservoir is 4,477,000 ac-ft.  SRA has eight 
water supply contracts -- six municipal, one industrial, and one mining -- totaling 27,289 ac-ft/yr 
(17.2 mgd).  In addition to serving as a raw water supply source, Toledo Bend Dam provides 
hydroelectric power that represented a non-consumptive use of 1,602,350 ac-ft in 2013.  

Iron Bridge Dam and Lake Tawakoni are located in parts of Hunt, Rains, and Van Zandt Counties and 
are managed by SRA’s Iron Bridge Division.  The reservoir has an as-built storage capacity of 
927,440 ac-ft and a permitted yield of 238,100 ac-ft/yr (213 mgd).  Iron Bridge Division has a total of 
nine firm water supply contracts which allow diversion of up to 236,716 ac-ft/yr (211 mgd) of raw, 
untreated water from Lake Tawakoni.  The City of Dallas, through its Dallas Water Utilities Division 
(DWU), maintains the largest Lake Tawakoni water supply contract with SRA for 80 percent of the 
yield of the reservoir.  The Iron Bridge Division operates and maintains all facilities for the Iron Bridge 
Dam and Lake Tawakoni Reservoir and also operates both the Wind Point Park wastewater 
treatment system and the Lake Tawakoni State Park WWTP which serve areas near the reservoir.   
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Lake Fork Dam and Reservoir, operated by the Lake Fork Division of SRA, is located in Wood, Rains, 
and Hopkins Counties.  The reservoir has an as-built storage capacity of 675,819 ac-ft and a 
permitted yield of 188,660 ac-ft/yr (168 mgd).  Seven entities have Lake Fork Division firm water 
supply contracts to divert up to 169,082 ac-ft/yr of raw, untreated water from Lake Fork Reservoir, 
with 35,262 ac-ft/yr of that total amount contracted for release to four downstream customers.  DWU 
maintains the largest current Lake Fork water supply contract with SRA for 131,860 ac-ft/yr.  The 
Lake Fork Division also operates the Lake Fork WWTP No. 1 which serves some areas near the 
reservoir. 

The Lake Tawakoni and Lake Fork water rights have a joint use operation authorization that allows 
SRA to contract water from one reservoir with the water actually being diverted from the other 
reservoir, provided all appropriate permit conditions are met.  SRA currently allows ten entities with 
contracts for 19,149 ac-ft/yr of water from Lake Fork Reservoir to divert their Lake Fork Reservoir 
water supplies from Lake Tawakoni Reservoir under this joint use operation authorization.   

The total contracted diversion amounts from Lake Tawakoni and Lake Fork identified above do not 
include diversions under a contract referred to as the North Texas Municipal Water District (NTMWD) 
Interim Water Contract.  The Interim Water Contract allows NTMWD to use water reserved for SRA 
wholesale customers (other than Dallas) but not currently needed.  The NTMWD Interim Water 
Contract is subordinate to pre-existing SRA wholesale customers’ contracts.  The annual amount of 
interim water available to NTMWD under the NTMWD Interim Water Contract is determined prior to 
each calendar year based upon the estimated amount of water which is expected to be unused 
during the coming year by the existing wholesale customers who have contracted for long-term future 
supplies beyond their current actual required usage. 

2.2 SRA Service Area Population, Historical and Projected Use 
Although, twenty-one counties lie entirely or partially within the Basin, the population and area 
currently served by SRA’s wholesale raw water supply cannot be defined because many entities in 
the Basin do not receive any water supply from SRA and many SRA-supplied entities receive water 
from multiple sources and, in turn, distribute water to multiple customers.  Therefore, SRA relies upon 
the TWDB regional water planning Basin population projections for Basin population estimates. 

 



May 2014—Adopted July 10, 2014 SRA Water Conservation and Drought Contingency Plan 
page 4 

 
Figure 1 Map of SRA’s Service Area 
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Table 1 shows the projected population for the Basin for each decade until 2070 (through the 50 year 
planning horizon of the 2016 Regional and 2017 State Water Plans).2 

Table 1 Projected Population for Sabine River Basin 2020-2070 

Decade 20103 P2020 P2030 P2040 P2050 P2060 P2070 
Population 551,471 615,497 684,443 763,348 872,079 1,013,141 1,165,203 
  
Table 2 lists SRA’s wholesale raw water customers, the contracted amount of water for each, and the 
amount of water delivered in Calendar Year 2013.  Note that since water availability varies 
significantly from the upper Basin (Lake Tawakoni/Lake Fork) to the lower Basin (Toledo Bend/Gulf 
Coast Division), each division is summarized separately and then totaled. 

Table 2 Wholesale Customers, Contracted Amount, and Amount Delivered in Calendar 2013 

Contractor Name Contracted Amount 
(ac-ft) 

Calendar 2013 Amount of 
Water Delivered (ac-ft) 

Gulf Coast Division 
Chevron Phillips 1,841  911 
City of Rose City 479  85 
E.I. DuPont 24,643  16,289 
Entergy 4,481  2,281 
Firestone Polymers 1,473  658 
Gerdau Ameristeel 1,120  1,232 
Honeywell 1,120  753 
International Paper  22,403  18,321 
Lanxess 8,960  3,619 
NRG Cottonwood Plant 13,442 4,737 
Gulf Coast Division Totals 79,962 48,886 

Toledo Bend Division 
Beechwood WSC 190 0 
City of Hemphill 743  694 
City of Huxley 280  211 
El Camino WSC 37 17 
G-M WSC 560 0 
Pendleton Harbor WSC 57  39 
Tenaska 17,922  3,910 
XTO  7,500 189 
Toledo Bend Division 
Totals 

 27,289  5,060 

Lake Fork Division 
NTMWD (Able Springs)** 1,120 1,120 
Bright Star Salem SUD 840 0 
Cash SUD** 4,125 0 
City of Dallas 131,860 13,519 

2 TWDB Complete Regional Population Projections in Texas By River Basins 
(http://www.twdb.state.tx.us/waterplanning/data/projections/2017/popproj.asp, referenced 2/6/2014). 
3 2010 Sabine Basin population estimated by GIS analysis of U.S. 2010 Census Block Data. 
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Contractor Name Contracted Amount 
(ac-ft) 

Calendar 2013 Amount of 
Water Delivered (ac-ft) 

City of Edgewood** 840  398 
City of Emory** 2,016 0 
City of Greenville** 4,480 0 
City of Henderson 5,041  1,350 
City of Kilgore 6,721 2,240 
City of Longview 20,000  6,242 
City of Point** 224 0 
City of Quitman 1,120  293 
Combined Consumers SUD** 2,240  769 
Eastman Chemical 3,500 0 
Mac Bee SUD** 2,240  633 
South Tawakoni WSC** 1,680  334 
Tawakoni Plant Farm Ltd** 184  111 
Lake Fork Division Totals  188,231  27,009 

Iron Bridge Division 
Cash SUD 1,679  1,256 
City of Dallas 190,480  106,664 
City of Emory 1,213  951 
City of Greenville 21,283  6,005 
City of Point 224  188 
City of West Tawakoni 1,120  262 
City of Wills Point 2,240  698 
Commerce Water District 8,396  951 
NTMWD (Terrell) 10,081  10,081 
Iron Bridge Division Totals  236,716  127,056 
Total All Division  532,198  208,011 

**Indicates a Lake Fork Division contract but water is diverted from Lake Tawakoni under the joint use 
water right authorization. 
 

Table 3 Raw Water Provided Under Annual Wholesale Contracts for Previous Five Calendar 
Years (ac-ft) 

Year Treated Water Raw Water 
2009 NA 153,990 
2010 NA 157,737 
2011 NA 167,867 
2012 NA 153,407 
2013 NA 208,011 

 

The total contracted amounts from Iron Bridge Division and Lake Fork Division identified above do not 
include the up to 40,000 ac-ft/yr of water contracted to NTMWD under the Interim Water Supply 
Contract as described in Section 2.1. 
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Table 4 lists the total amount of raw water diverted for the previous five calendar years for all uses, 
including hydroelectric.   

 
Table 4 Total Amount of Water Diverted for All Water Uses for the Previous Five Calendar 

Years (ac-ft) 

 2009 2010 2011 2012 2013 
Jan 42,513 857,215 12,495 12,813 405,702 
Feb 21,955 322,012 12,959 13,215 164,676 
Mar 278,035 900,688 14,899 293,633 24,569 
Apr 369,676 172,904 14,659 347,617 19,463 
May 519,997 182,691 15,200 165,289 24,616 
Jun 221,943 209,061 21,785 97,974 106,628 
Jul 232,995 159,207 21,029 42,130 148,891 
Aug 171,391 53,845 23,650 46,316 85,399 
Sep 79,952 377,492 19,233 44,784 36,951 
Oct 471,607 50,525 19,898 221,831 32,359 
Nov 1,398,821 41,159 16,170 38,962 347,653 
Dec 799,425 51,018 9,944 41,091 439,314 

Totals 
In ac-ft 4,608,310 3,377,817 201,921 1,365,655 1,836,211 

 

Table 5 illustrates the total amount of water diverted for municipal use for calendar years 2009 - 2013.   

Table 5 Total Amount of Water Diverted for Municipal Use for the Previous Five Calendar 
Years (ac-ft) 

Year Annual Water Diverted 
for Municipal Use (ac-ft) 

2009  104,886 
2010  102,990 
2011  137,942 
2012  121,131 
2013  175,011 

 
Table 6 TCEQ Permit Limits for SRA Systems within the Sabine River Basin 

System SRA Water 
Right No. 

Diversion Right 
(ac-ft/yr) 

Toledo Bend CA-4658 750,000 
Gulf Coast Canal 
System CA-4662 147,100 

Lake Fork CA-4669 188,660 
Lake Tawakoni CA-4670 238,100 
Totals  1,323,860 
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SRA, as a river authority and a regional raw wholesale water supplier, depends on the TCEQ for data 
on the wastewater treatment systems in its Basin.  Table 7 describes the wastewater treatment plants 
owned and operated by SRA. 

Table 7 Wastewater Treatments Plants Owned and Operated by SRA (CN600801864) 

TCEQ Name TCEQ Number 
Design 

Capacity, 
MGD 

How treated 
wastewater 
disposed 

Receiving 
Stream Location Description of 

area serviced 

Lake 
Tawakoni 
State Park 

WWTP 
RN103014023 0.030  

Direct discharge 
into Lake 
Tawakoni 

(Segment 0507) 

Lake 
Tawakoni 

Approx. 3500 ft S-SE 
of Spring Point & 

approx. 4000 ft NW of 
Autumn Point near 

White Deer Ranch on 
the SW shore of Lake 

Tawakoni in Hunt 
County 

Serves 
Tawakoni State 

Park and 
adjacent mobile 

home 
community 

SRA 1 Plant RN101528420 0.003  

Direct discharge 
into drainage 
ditch; then to 

Sandy Creek; then 
to Cow Bayou 
Tidal (Segment 

0511) 

Cow 
Bayou 
Tidal 

SW corner of 
intersection of SH 62 
and Southern Pacific 
Railroad approx. 2.7 
mi NE of Orangefield 

in Orange County 

Serves a small 
plastics 

warehouse in 
Orange County 

Wind Point 
Park RN102076510 0.020  

Direct ground 
application via 

sprinkler system 
NA 

Approx. 4.5 miles 
southwest of the 

intersection of US 
HWY 69 and FM 1571 

on Park Road 55 in 
Hunt County 

Serves a 
largely 

transient, 
seasonal 
recreation 
population 

Lake Fork 
WWTP No. 1 RN102183308 0.030  

Direct discharge 
into 6 acre pond; 
then to Lake Fork 
(Segment 0512) 

Lake Fork 

Located 200 ft E of 
FM 2946 approx. 1.2 

mi S of the 
intersection of FM 

2946 and HWY 514 
and approx. 7.5 mi 
ENE of the City of 

Emory in Rains 
County 

Serves a 
residential golf 

course 
community 
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Section 3 – Conservation Practices for a 
Regional Wholesale Supplier 

SRA’s conservation activities consist of those that improve its efficiency in producing and marketing 
raw water and those that encourage or support the conservation of supplies by its customers.  SRA 
recognizes that it can promote conservation most effectively by protecting the resources it has 
developed through efficient system operation and watershed management planning.  A discussion 
follows of the conservation practices applicable to SRA as a wholesale raw water supplier in 
compliance with Texas Administrative Code (TAC) Rule §288.5. 

As described in more detail within the previous sections of this document, while SRA is the exclusive 
water right holder for both Lake Fork and Lake Tawakoni, large quantities of both reservoirs are 
contracted to DWU.  DWU is a wholesale water provider with a large service area throughout the 
Dallas Metroplex served by multiple water sources.  DWU, as required by TAC Rule §288, also 
maintains a comprehensive water conservation and drought contingency plan for its system and 
SRA’s Water Conservation and Drought Contingency Plan (WCDCP) is not intended to extend to 
DWU’s service area.   

3.1 Targets for Water Savings 

3.1.1 Target Goals for Municipal Use in Gallons Per Capita Per Day 

Per-capita water use, measured by gallons per person per day (gpcd), varies according to climate, 
geography, and an individual water utility’s population and service profile.4 This is especially true in 
the Sabine Basin due to its large size and variable geographic and hydrologic conditions.   

In a special report to the 79th Legislature, the TWDB recommends that a Municipal Water 
Conservation Plan consider establishing targets and goals for a minimum reduction of one percent in 
total gpcd, based upon a five-year rolling average, until such time as the entity achieves a total gpcd 
of 140 or less.5  SRA’s encourages its municipal water customers to establish this goal within their 
Water Conservation Plans, and will assist them in reducing their gpcd in any way that is practical, 
reasonable, and cost-effective. 

3.1.2 Target Goals for Maximum Acceptable Unaccounted-for Water 

Unaccounted-for water (UFW) is the difference between the amount of water delivered to a customer 
(by SRA or other supplies) and the amount of water accounted for through individual retail customer 
metering.  As a general rule of thumb, a well-managed water distribution system typically experiences 
10-15 percent UFW, and the American Water Works Association (AWWA) Leak Detection and 
Accountability Committee recommended 10 percent as a benchmark for UFW6.   

4 Several of SRA’s municipal customers have other sources of water, including ground water, run-of-
river water rights, and other sources of surface water. 
5 Texas Water Development Board Special Report: Water Conservation Implementation Task Force 
Report to the 79th Legislature, November 2004, 
https://www.twdb.texas.gov/conservation/resources/doc/WCITF_Leg_Report.pdf, referenced 
3/19/2014 (pg. 5). 
6 “Committee Report: Water Accountability”, AWWA Leak Detection and Water Accountability 
Committee, Journal AWWA, July 1996. 
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SRA encourages its municipal water customers to reduce the maximum ratio of UFW to total water 
supplied of 10 percent.  Each customer is encouraged to take measures to control UFW as part of 
their routine operations; and if the UFW exceeds the 10 percent goal, the customer is encouraged to 
implement a water audit that identifies and then develops a plan to reduce the source(s) of UFW. 
 
3.2 Practices and Devices to Measure Water Diverted 
Flow meters are used to measure and account for all water diverted from SRA’s water supply system 
and all water sales will continue to be metered to accurately record the amount of water used.  SRA 
installs, operates, and maintains measuring equipment at the point of release from the water supply, 
or requires the customer to install and maintain this equipment.  All new and renewed raw water 
supply contracts require the buyer to furnish and maintain water meters that must measure in 
accordance with AWWA Standards with an accuracy tolerance not to exceed two percent.  Meters 
are calibrated by their owner with the other party having the right to be present during the calibration. 

3.3 Monitoring and Record Management Program 
Diversion tracking meters on the canal system are read by SRA personnel and recorded in a journal 
at the Gulf Coast Division office.  Water supply customers taking water from the reservoirs or run of 
the river read their meters and report the amount of water taken to the appropriate operations division 
and these totals are subsequently reported to SRA’s Operations Branch office.  Annually, monthly 
diversion totals for each SRA water right are reported to the TCEQ.  Copies of these reports and 
supporting data are on file at the Authority General Office in Orange, Texas.   

Operational accounting plans for Lake Tawakoni Reservoir and Lake Fork Reservoir are maintained 
by both SRA and DWU.  As a part of the routine monitoring and record management program of the 
two reservoirs, SRA and DWU storage amounts are estimated each month within Lake Tawakoni and 
Lake Fork Reservoirs through use of these accounting plans.  The accounting plans record monthly 
inflows, releases, net rainfall/evaporation, and reported diversions from the reservoirs.  Both SRA and 
DWU have established procedures for recording and approving the monthly data required for the 
accounting plans.   

3.4 Leak Detection and Repair 
The John W. Simmons Gulf Coast Canal System, the only raw water conveyance system owned and 
operated by SRA, experiences variable water loss from the canal system depending, to a great 
extent, on weather conditions.  SRA has an ongoing program for rapid leak detection and repair.  Key 
components of this program include: 

 Regular inspections and maintenance of the canal system by SRA. 

 A biannual inspection of the entire canal system to identify inefficiencies and maintenance 
requirements. 

 Regular maintenance activities and improvements to the pump station and canal systems are 
identified to ensure that the system is operating as efficiently as possible. 

3.5 Reservoir Systems Operations Plans 
The Lake Tawakoni and Lake Fork water rights have a joint use operation authorization that allows 
SRA to contract water from one reservoir with the water actually being diverted from the other 
reservoir provided all appropriate permit conditions are met.  This joint use authorization allows 
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entities with intakes on Lake Fork to contract for Lake Fork water and divert water it from Lake 
Tawakoni, and vice versa. 

3.6 Conservation and Drought Contingency Stipulations of 
Water Sales Contracts 

In accordance with TAC Title 30, Chapter TAC Title 30, Rule 288.5 (1)(F), SRA water supply 
contracts require each wholesale customer to develop and implement a water conservation plan or 
water conservation measures using the applicable elements of Chapter 288.  If SRA allows the 
customer to resell water, then the SRA contract states that the contract for the resale of the water 
must have water conservation requirements so that each successive customer in the resale of the 
water will be required to implement water conservation measures in accordance with applicable 
provisions of Chapter 288.  SRA customers must also adopt SRA’s WCDCP as well as develop and 
implement its own TCEQ-approved water conservation and drought contingency plan if required by 
TCEQ. 

3.7 Implementation and Enforcement of Plan 
SRA’s operations divisions, through the routine operation and maintenance of reservoirs and the 
canal system, implement conservation measures directed at improving SRA’s water conservation and 
efficiency.  

The terms and conditions of new and renewed water contracts specify the required conservation 
measures for each customer and implement SRA’s conservation and drought contingency program 
as it relates to water sales.  Current new and renewed contracts stipulate that all customers 1) must 
comply with all TCEQ, TWDB, or any other federal, state, or local rules and regulations pertaining to 
the beneficial use and conservation of water including the development and implementation of 
conservation plans, 2) must install and maintain measuring equipment meeting AWWA or other 
current industry standards to accurately measure the amount of water diverted, and 3) must calibrate 
all measuring equipment at least every two years and provide a report of the calibration to SRA.   

The SRA Board of Directors has adopted this WCDCP as indicated by SRA Board Resolution 
Adopting Conservation and Drought Contingency Plans in Appendix A. 

3.8 Coordination with the Regional Water Planning Groups 
(RWPG) 

SRA facilitates regional water conservation and drought contingency planning through its participation 
in RWPG activities for its service area, mainly Regions D and I but also a small part of Region C.  
SRA will provide a copy of this WCDCP to the chairman of each of these Regions.  SRA serves as a 
river authority representative for Region D and Region I.  As such, SRA is actively involved in regional 
planning activities in the Basin and adequate coordination between the RWPG planning efforts and 
those of SRA is assured.   

3.9 Review and Update Schedule 
SRA will continue to review and update this WCDCP every five years hereafter to coincide with the 
RWPG planning cycle.  
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3.10 Additional Water Conservation Strategies 

3.10.1 Education and Information Program 

SRA offers a coordinated water conservation public education and information program in 
cooperation with its customers.  Key components of SRA’s education and information program 
include: 

 SRA welcomes visitors to Division offices and conducts tours of the reservoir facilities to 
educate the public about the importance of conserving water and protecting water resources 
from pollution. 

 SRA provides knowledgeable staff speakers for civic meetings to discuss water issues, 
including water conservation. 

 SRA participates in the Major Rivers conservation education program for fourth grade 
students.7  Major Rivers was developed to help educate Texas students about water and the 
importance of using it wisely.  SRA distributes the educational materials at no charge to 
elementary schools throughout the Basin. 

 SRA maintains a website8 to provide the public with current information on water resource 
management activities, conservation opportunities, and data on water supply and quality 
conditions.  A copy of this WCDCP is available for download from the website as well.9 

 SRA provides an overview of its WCDCP at its annual Sabine Basin Steering Committee 
meetings which are usually conducted in April as part of the Texas Clean Rivers Program. 

 SRA includes water conservation information and materials at public events at which it 
participates, such as boat shows, eco-fairs, and other community events. 

3.10.2 Technical Assistance in Development of Conservation Plans 

SRA provides a copy of this WCDCP via its website and offers technical assistance toward the 
development of conservation plans to each SRA water supply customer.   

3.10.3 Best Management Practices (BMPs) 

The TWDB has BMP guides for most water user types on its website.  SRA provides a link to this 
TWDB website this on its own website10 and encourages its water customers to implement water 
conservation BMPs that are applicable, proven, and cost-effective.   

7 http://www.twdb.state.tx.us/conservation/education/kids/majorrivers/, referenced 1/30/2014. 
8 http://www.sratx.org, referenced 4/28/2009. 
9 http://www.sratx.org/basin/water_conservation/Conservation_and_Drought_Contingency_Plan/, 
referenced 2/4/2014. 
10 Water Conservation in the Sabine River Basin, 
http://www.sratx.org/basin/water_conservation/default.asp, referenced 2/7/2014. 
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3.10.4 Community Assistance Program 

SRA’s Community Assistance Program11 provides competitive grants of up to $10,000 per calendar 
year that can complement or leverage water project funds for entities within the Basin.  Funds 
provided for the grant program must fall within four project categories, one of which is water 
conservation.  

 
 
 

11 http://www.sratx.org/services/ecodev/cap/default.asp, referenced 2/17/2009 
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Section 4 – Drought Contingency Plan  

4.1 Declaration of Policy, Purpose, and Intent 
In order to conserve the available water supply and/or to protect the integrity of water supply facilities, 
with particular regard for domestic water use, sanitation, and fire protection, and to protect and preserve 
public health, welfare, and safety and minimize the adverse impacts of water supply shortages and other 
water supply emergency conditions, SRA adopts the following Drought Contingency Plan (DCP).   

4.2 Public Involvement 
SRA provided its wholesale raw water customers and the public the opportunity to comment on and 
provide input to the development of this DCP by: 

• Posting a draft version of this DCP on the SRA website and accepting comments on the draft 
DCP. 

• Notifying all SRA water customers of the proposed DCP and its location on the SRA website 
(see Appendix B – DCP Public Involvement Notifications). 

• Providing those customers or the public who did not have access to SRA website a copy of 
the draft DCP at their request.   

• Providing notice to the public on the draft DCP and the public meeting on the draft DCP (see 
Appendix B – DCP Public Involvement Notifications). 

SRA provided the opportunity for the public and its wholesale water customers to suggest input into this 
revision of the DCP at the April 2014 Sabine Basin Steering Committee meetings, part of the Texas Clean 
Rivers Program.  The Sabine Basin Steering Committee is comprised of members from entities and 
interested parties throughout the Basin.  In addition, the current version of SRA’s Water Conservation and 
Drought Contingency Plan (WCDCP) (of which this DCP is a part) is available to the public on SRA’s 
Water Conservation Webpage.12 

4.3 Wholesale Raw Water Customer Education 
Wholesale raw water customer education was provided through the public involvement meetings 
described in the previous section and through SRA’s Water Conservation Webpage.  In addition, Section 
3.10.1 of SRA’s WCDCP (of which this DCP is a part) outlines the overall education program of SRA.  

4.4 Coordination with Regional Water Planning Groups (RWPG) 
SRA’s service area is located within portions of the Senate Bill 1 East Texas Regional Water Planning 
Area (Region I), the North East Texas Regional Water Planning Area (Region D), and Region C.  SRA will 
provide a copy of the final adopted DCP to these RWPGs.   

12 http://www.sratx.org/basin/water_conservation/, referenced 2/23/2009. 
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4.5 Authorization 
SRA’s Executive Vice President and General Manager (General Manager), as approved by the SRA 
Board of Directors, is authorized to implement the applicable provisions of this DCP upon determination 
that implementation is necessary to protect public health, safety, and welfare.  The General Manager has 
the authority to initiate or terminate drought or other water supply emergency response measures as 
described in this DCP.  

4.6 Application 
The provisions of the DCP apply to all wholesale customers using water provided by SRA with the limited 
exception of those customers served under the contract with DWU, as further explained below.  As a term 
of contract renewal, SRA is now requiring its customers to adopt this DCP and to create specific water 
conservation and drought contingency plans for their respective retail systems. Additionally, the contracts 
require that the locally developed plans must be at least as stringent as the adopted SRA DCP.    

The only exception to these provisions is for the contracts with DWU.  The DWU system serves both retail 
and wholesale customers and is covered by a separate and independent DCP that was developed by 
DWU for its entire system.  As a result of the size and complexity of the DWU system and as a result of 
the availability of multiple sources of water supply for this system, it is more appropriate that DWU 
operate under a separate DCP for its entire system.  To this end, SRA and DWU maintain monthly 
accounting plans that allow computation of the individual diversions and the resulting storage allocation 
within Lake Tawakoni and Lake Fork Reservoirs for each of the two individual entities.   Consequently, 
the criteria and actions required during drought conditions, including the goals for reduced diversions, are 
applied independently for SRA and DWU based on their respective storage allocations. The following 
criteria and actions required for drought response stages as outlined below are therefore only applicable 
to SRA customers other than DWU.  

4.7 Criteria and Actions Required for Drought Response Stages 
for Iron Bridge and Lake Fork Divisions 

The General Manager will monitor water supply conditions on a monthly basis, and when conditions 
warrant, initiate or terminate each stage of the DCP by implementing the following described actions.  
Customer notification of the initiation or termination of drought response stages will be made by mail, 
telephone, email, and/or SRA’s website.  The news media will also be informed. 

Lake Tawakoni and Lake Fork Reservoirs are considered a combined system for the SRA DCP. 
Therefore, the drought triggers will take effect when SRA’s allocation of combined storage13 in both 
reservoirs falls below the trigger criteria identified below.  The SRA portion of the reservoir storage for 
Lake Fork and Lake Tawakoni will be computed using an operational drought accounting model.  This 
drought accounting model records monthly inflows, releases, net rainfall/evaporation, and reported 
diversions.  Through use of this drought accounting model, the storage remaining at the end of each 
month for SRA and DWU can be computed appropriately and each entity can use these monthly values 
to independently implement required actions within the respective DCPs for each entity.   

As outlined in more detail in the report sections below for the Iron Bridge and Lake Fork Divisions, Table 
8 summarizes the drought triggers for successively more severe drought stages and corresponding 
reduction targets for diversions under these drought response stages.  

13 Lake Tawakoni storage volume is based on 1997 TWDB volumetric survey 
(http://www.twdb.texas.gov/hydro_survey/tawakoni/1997-04/Tawakoni1997_FinalReport.pdf, referenced 
12/18/2013).  Lake Fork storage volume is based on 2001 TWDB volumetric survey 
(http://www.twdb.texas.gov/hydro_survey/Fork/2001-03/Fork2001_FinalReport.pdf, referenced 
12/18/2013).  
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Table 8 Summary of Drought Triggers and Diversion Reduction Goals for Iron Bridge and Lake 
Fork Divisions 

Drought Stage 
Drought Trigger:  

Percent of Combined 
Reservoir Storage 

Allocation for SRA* 

Drought Trigger:  
Combined Reservoir 

Storage Allocation for 
SRA (ac-ft) 

Drought Response: 
Diversion Reduction 

Target** 

1- Mild 65% 239,504 4,000 ac-ft/yr (~4%) 
2- Moderate 55% 202,657 6,000 ac-ft/yr (~6%) 
3- Severe 45% 165,810 8,000 ac-ft/yr (~8%) 
4- Critical 30% 110,540 10,000 ac-ft/yr (~10%) 
5- Emergency*** Time in Stage 4 > 6 mo N/A General Mgr Decision 
 
* The drought stages take effect when the SRA allocation of combined storage in Lake Tawakoni and Lake 
Fork falls to and remains at or below the trigger level for two consecutive months.  
** Reduction target percentages are based on the total SRA permanent contracted amount of  102,609 ac-
ft/yr for Lake Tawakoni and Lake Fork. 
***Stage 5 is not triggered on the combined reservoir storage remaining, but on the length of time 
the storage is below 30%.  This is an extreme condition during which the General Manager will 
determine the drought response based on reservoir conditions and need. 

Based on the 1997 TWDB volumetric survey of Lake Tawakoni, its storage volume at the conservation 
pool elevation of 437.5 ft is 888,137 ac-ft.  SRA’s allocation of Lake Tawakoni storage is 177,627 ac-ft 
(20%).  Based on the 2001 TWDB volumetric survey of Lake Fork, its storage volume at the conservation 
pool elevation of 403.0 ft is 636,133 ac-ft.  SRA’s allocation of Lake Fork storage is 190,840 ac-ft (30%).  
Therefore, SRA’s allocation of the combined storage in Lake Fork and Lake Tawakoni totals to 368,467 
ac-ft. 

4.7.1 Stage 1 – Mild Water Shortage Conditions 

4.7.1.1 Requirement for initiation  

SRA will recognize that mild water shortage conditions exist in the service areas of the Lake Fork and 
Iron Bridge Divisions when: 

• SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork falls to and remains at 
or below 65% of the full storage allocation for two consecutive months (65% of SRA’s allocation 
of combined Lake Fork and Lake Tawakoni storage is 239,504 ac-ft). 

4.7.1.2 Requirements for termination  

Termination of the mild water shortage condition and corresponding measures will take place when 
conditions that initiated the mild water shortage condition no longer exist.  Conditions are no longer 
considered to exist when SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork 
remains above the drought trigger for two consecutive months.  SRA will inform its customers and the 
news media of the termination of mild water shortage conditions in the same manner as in its initiation. 

4.7.1.3 Goal 

Achieve a 4,000 ac-ft/yr reduction of total annual diversions, or an average monthly amount of 333 ac-ft.  
Based on SRA’s permanent contract amount of 102,609 ac-ft/yr, this amounts to an approximately 4% 
reduction goal. 
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4.7.1.4 Measures 

1) When mild water shortage conditions exist, the allowable contract diversion amount will be 
reduced until the required diversion goal is achieved by first reducing from temporary and 
short-term contract/s and, if these contract/s are not sufficient to achieve the reduction goal, 
by then applying proportionate reductions on the contract amounts of long-term water 
contract holders. 

2) During drought conditions, the General Manager may limit SRA customer diversions to each 
customer’s maximum usage over the last five calendar years.  The General Manager may 
waive the limit on a case by case basis for identified, specific purposes. 

3) SRA will inform its customers of the drought condition by mail, telephone, email, or SRA’s 
website.   

4) Customers will be asked to activate an appropriate system for answering inquiries from the 
citizens.  Each customer entity in turn will follow its individual measures for the water 
shortage condition.  At the same time, representatives of SRA and its customers will initiate 
discussion of the drought condition and its impact on the water supply situation with the 
news media. 

5) SRA will notify the TCEQ Executive Director within five business days of implementing any 
mandatory provisions of the DCP. 

4.7.2 Stage 2 – Moderate Water Shortage Conditions 

4.7.2.1 Requirement for initiation 

SRA will recognize that moderate water shortage conditions exist in the service areas of the Lake Fork 
and Iron Bridge Divisions when: 

• SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork falls to and remains at 
or below 55% of the full storage allocation for two consecutive months (55% of SRA’s allocation 
of combined Lake Fork and Lake Tawakoni storage is 202,657 ac-ft). 

4.7.2.2 Requirements for termination 

Termination of the moderate water shortage condition and corresponding measures will take place when 
conditions that initiated the moderate water shortage condition no longer exist.  Conditions are no longer 
considered to exist when SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork 
remains above the drought trigger for two consecutive months.  SRA will inform its customers and the 
news media of the termination of moderate water shortage conditions in the same manner as in its 
initiation. 

4.7.2.3 Goal  

Achieve a 6,000 ac-ft/yr reduction of total annual diversions, or an average monthly amount of 500 ac-ft.  
Based on SRA’s permanent contract amount of 102,609ac-ft/yr, this amounts to an approximately 6% 
reduction goal.  

4.7.2.4 Measures 

1) When moderate water shortage conditions exist, the allowable contract diversion amount 
will be reduced until the required diversion goal is achieved by first reducing from 
temporary and short-term contract/s and, if these contract/s are not sufficient to achieve 
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the reduction goal, by then applying proportionate reductions on the contract amounts of 
long-term water contract holders. 

2) During drought conditions, the General Manager may limit SRA customer diversions to 
each customer’s maximum usage over the last five calendar years.  The General 
Manager may waive the limit on a case by case basis for identified, specific purposes. 

3) SRA will inform its customers by mail, telephone, email, or SRA’s website that the 
drought has reached the moderate trigger level.   

4) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP.  

4.7.3 Stage 3 – Severe Water Shortage Conditions 

4.7.3.1 Requirements for initiation 

SRA will recognize that severe water shortage conditions exist in the service areas of the Lake Fork and 
Iron Bridge Divisions when: 

• SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork falls to and remains at 
or below 45% of the full storage allocation for two consecutive months (45% of SRA’s allocation 
of the combined Lake Fork and Lake Tawakoni storage is 165,810 ac-ft).  

4.7.3.2 Requirements for termination 

Termination of the severe water shortage condition and corresponding measures will take place when 
conditions that initiated the severe water shortage condition no longer exist.  Conditions are no longer 
considered to exist when SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork 
remains above the drought trigger for two consecutive months.  SRA will inform its customers and the 
news media of the termination of severe water shortage conditions in the same manner as in its initiation. 

4.7.3.3 Goal 

Achieve an 8,000 ac-ft/yr reduction of total annual diversions, or an average monthly amount of 667 ac-ft.  
Based on SRA’s permanent contract amount of 102,609ac-ft/yr, this amounts to an approximately 8% 
reduction goal.  

4.7.3.4 Measures 

1)  When severe water shortage conditions exist, the allowable contract diversion amount 
will be reduced until the required diversion goal is achieved by first reducing from 
temporary and short term contract/s and, if these contract/s are not sufficient to achieve 
the reduction goal, by then applying proportionate reductions on the contract amounts of 
permanent long-term water contract holders. 

2) During drought conditions, the General Manager may limit SRA customer diversions to 
each customer’s maximum usage over the last five calendar years.  The General 
Manager may waive the limit on a case by case basis for identified, specific purposes. 

3) When severe water shortage conditions exist, SRA will inform its customers by mail, 
telephone, email, or SRA’s website about the serious water supply situation.  The news 
media also will be informed. Situation reports will be issued to SRA’s customers and the 
news media weekly.  SRA may call emergency meetings with its customers to discuss 
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major operational changes if it finds such action necessary during the progress of a 
severe drought.   

4) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 

4.7.4 Stage 4 - Critical Water Shortage Conditions 

4.7.4.1 Requirements for initiation 

SRA will recognize that critical water shortage conditions exist in the appropriate part(s) of its system 
when: 

• SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork falls to and remains at 
or below 30% of the full storage allocation for two consecutive months (30% of SRA’s allocation 
of the combined Lake Fork and Lake Tawakoni storage is 110,540 ac-ft). 

4.7.4.2 Requirements for termination 

Termination of the critical water shortage condition and corresponding measures will take place when 
conditions that initiated the critical water shortage condition no longer exist.  Conditions are no longer 
considered to exist when SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork 
remains above the drought trigger for two consecutive months.  SRA will inform its customers and the 
news media of the termination of critical water shortage conditions in the same manner as in its initiation. 

4.7.4.3 Goal 

Achieve a 10,000 ac-ft/yr reduction of total annual diversions, or an average monthly amount of 833 ac-ft.  
Based on SRA’s permanent contract amount of 102,992 ac-ft/yr, this amounts to an approximately 10% 
reduction goal. 

4.7.4.4 Measures 

1) When critical water shortage conditions exist, the allowable contract diversion amount will 
be reduced until the required diversion goal is achieved by first reducing from temporary 
and short term contract/s and, if these contract/s are not sufficient to achieve the 
reduction goal, by then applying proportionate reductions on the contract amounts of 
long-term water contract holders. 

2) During drought conditions, the General Manager may limit SRA customer diversions to 
each customer’s maximum usage over the last five calendar years.  The General 
Manager may waive the limit on a case by case basis for identified, specific purposes. 

3) SRA will request its municipal customers to prohibit all outdoor water use (except for 
livestock watering) and to activate applicable drought measures to minimize indoor uses 
until the drought condition changes to a Stage 3 (Severe) condition or better.  

4) When critical water shortage conditions exist, SRA will inform its customers by mail, 
telephone, email, or SRA’s website about the critical water shortage situation.  The news 
media also will be informed. Situation reports will be issued to SRA’s customers and the 
news media weekly.  SRA may call emergency meetings with its customers to discuss 
major operational changes if it finds such action necessary during the progress of a 
severe drought.  
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5) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 

4.7.5 Stage 5 – Emergency Water Shortage Conditions (related to drought) 

4.7.5.1 Requirements for initiation 

SRA will recognize that emergency water shortage conditions (related to drought) exist in the appropriate 
part(s) of its system when: 

• SRA’s allocation of the combined storage in Lake Tawakoni and Lake Fork falls to and remains at 
or below 30% of the full storage allocation for six consecutive months (30% of SRA’s allocation 
of the combined Lake Fork and Lake Tawakoni storage is 110,540 ac-ft). 

4.7.5.2 Requirements for termination 

Termination of the emergency water shortage condition (related to drought) and corresponding measures 
will take place when conditions that initiated the critical water shortage condition (Stage 4) no longer exist. 
Conditions are no longer considered to exist when SRA’s allocation of the combined storage in Lake 
Tawakoni and Lake Fork remains above the Stage 4 drought trigger for two consecutive months. SRA will 
inform its customers and the news media of the termination of emergency water shortage conditions 
(related to drought) in the same manner as in its initiation. 
 
4.7.5.3 Goal 

Reduce delivery as appropriate to alleviate the emergency condition. 

4.7.5.4 Measures 

1) When emergency water shortage conditions (related to drought) exist, the General 
Manager, on a monthly basis, will determine the allowable monthly diversion for each 
customer based on need and the condition of the reservoirs.  The allowable contract 
diversion amount will be reduced as necessary to address the emergency condition by 
first reducing from temporary or short term contract/s and, if these contract/s are not 
sufficient to address the emergency, by then applying proportionate reductions on the 
contract amounts of long-term water contract holders. 

2) SRA may reduce water delivery to its customers as the situation dictates.  This is further 
discussed in WATER ALLOCATION (Section 4.9). 

3) When emergency water shortage conditions (related to drought) exist, SRA will inform its 
customers by mail, telephone, email, or SRA’s website about the emergency water 
supply situation.  The news media also will be informed. Situation reports will be issued to 
SRA’s customers and the news media as frequently as the emergency condition dictates.  
SRA may call emergency meetings with its customers to discuss major operational 
changes if it finds such action necessary during the progress of a severe drought. 

4) SRA will prohibit all non-essential outdoor water use and activate applicable drought 
measures to minimize indoor uses until the drought condition changes to a Stage 3 
(Severe) condition or better.  

5) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 
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4.7.6 Emergency Water Shortage Conditions (not related to drought) 

4.7.6.1 Requirements for initiation 

SRA will recognize that emergency water shortage conditions (not related to drought) exist in the 
appropriate part(s) of its system when: 

• There is a major contamination or a required drawdown of Lake Tawakoni or Lake Fork Reservoir 
for emergency repairs of major infrastructure, or 

• there is a failure or breakdown of a major component of the pumps or delivery system that 
significantly impacts the supply of water to SRA’s customers. 

4.7.6.2 Requirements for termination 

Termination of the emergency water shortage condition (not related to drought) and corresponding 
measures will take place when conditions that initiated the emergency water shortage condition no longer 
exist and the system delivery capacity is returned to normal.  SRA will inform its customers and the media 
of the termination of the emergency water shortage conditions in the same manner as in its initiation. 

4.7.6.3 Goal 

Reduce delivery as appropriate to address the emergency condition. 

4.7.6.4 Measures 

1) When emergency water shortage conditions exist, SRA will inform its customers by mail, 
telephone, email, or SRA’s website about the emergency water supply situation.  The 
news media also will be informed. Situation reports will be issued to SRA’s customers 
and the news media as frequently as the emergency condition dictates.  SRA may call 
emergency meetings with its customers to discuss major operational changes if it finds 
such action necessary during the progress of a severe drought. 

2) SRA may request its customers to prohibit all non-essential water use including outdoor 
water use (except for livestock watering) and to activate applicable water shortage 
measures to minimize indoor uses until the emergency water shortage condition is 
resolved. 

3) SRA may reduce water delivery to its customers as the situation dictates.  This is further 
discussed in WATER ALLOCATION (Section 4.9). 

4) .SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 

4.8 Criteria and Actions Required for Drought Response Stages 
for Toledo Bend and Gulf Coast Divisions 

The General Manager will monitor water supply conditions on a monthly basis and when conditions 
warrant, initiate or terminate each stage of the DCP and will implement the following described actions.  
Customer notification of the initiation or termination of drought response stages will be made by mail, 
telephone, email, and/or SRA’s website.  The news media will also be informed. 
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As outlined in more detail in the report sections below for the Toledo Bend Division, Table 9 summarizes 
the drought triggers for successively more severe drought stages and corresponding water use reduction 
targets under these drought response stages.  

Table 9 Summary of Drought Triggers and Diversion Reduction Goals for the Toledo Bend 
Division 

Drought 
Stage 

Drought Trigger:  
Water Surface Elevation 

(ft)* 

Drought Response: 
Water Use Reduction 

Target 
1- Mild 165.1 Voluntary 
2- Moderate 162.2 10% 
3- Severe 156 20% 

 
* The drought stages take effect when the water surface elevation in Toledo Bend falls to and remains at or 
below the trigger levels for fourteen consecutive days. 
 
4.8.1 Stage 1 – Mild Water Shortage Conditions 

4.8.1.1 Requirement for initiation 

SRA will recognize that mild water shortage conditions exist in the appropriate part(s) of its system when: 

• The water surface elevation in Toledo Bend falls to and remains at or below 165.1 feet for 
fourteen consecutive days, or 

• The flow measured by the U.S. Geological Survey (USGS) gage on the Sabine River near Ruliff, 
Texas,14 falls to and remains at or below the mild conditions flow in Table 10 for fourteen 
consecutive days.  The trigger flow at the Ruliff gage depends on the amount of water SRA is 
contracted to deliver. 

4.8.1.2 Requirements for termination 

Termination of the mild water shortage condition and corresponding measures will take place when 
conditions that initiated the mild water shortage condition no longer exist.  Conditions are no longer 
considered to exist when the Toledo Bend elevation remains above the drought trigger for fourteen 
consecutive days or the USGS gage near Ruliff remains above the mild conditions flow in Table 10 for 
fourteen consecutive days.  SRA will inform its customers and the news media of the termination of the 
mild water shortage conditions in the same manner as in its initiation. 

4.8.1.3 Goal 

Inform SRA’s customers and the general public of the situation and encourage voluntary water use 
reductions. 

4.8.1.4 Measures 

1) When mild water shortage conditions exist, SRA will inform its customers of the drought 
condition by mail, telephone, email, or SRA’s website.  SRA will continue to advise its 

14 USGS 08030500 Sabine Rv nr Ruliff, TX, 
http://waterdata.usgs.gov/tx/nwis/nwisman/?site_no=08030500&agency_cd=USGS, referenced 2/5/2014. 
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customers of the Toledo Bend Reservoir elevation and river level at the USGS gage near 
Ruliff every business day on the SRA website.15   

2) Customers will be asked to activate an appropriate system for answering inquiries from 
the citizens.  Each customer entity in turn will follow its individual measures for mild water 
shortage conditions.  At the same time, representatives of SRA and its customers will 
initiate discussion of the drought condition and its impact on the water supply situation with 
the news media. 

4.8.2 Stage 2 – Moderate Water Shortage Conditions 

4.8.2.1 Requirement for initiation 

SRA will recognize that moderate water shortage conditions exist in the appropriate part(s) of its system 
when: 

• The water surface elevation in Toledo Bend falls to and remains at or below 162.2 feet for 
fourteen consecutive days, or 

• the flow measured by the USGS gage on the Sabine River near Ruliff, Texas, falls to and remains 
at or below the moderate conditions flow in Table 10 for fourteen consecutive days.  The trigger 
flow at the Ruliff gage depends on the amount of water SRA is contracted to deliver. 

4.8.2.2 Requirements for termination 

Termination of the moderate water shortage condition and corresponding measures will take place when 
conditions that initiated the moderate water shortage condition no longer exist.  Conditions are considered 
to no longer exist when the water surface elevation of Toledo Bend remains above the drought trigger for 
fourteen consecutive days or the flow measured by the USGS gage near Ruliff remains above the 
moderate conditions flow in Table 10 for fourteen consecutive days.   SRA will inform its customers and 
the media of the termination of the moderate water shortage conditions in the same manner as in its 
initiation. 

4.8.2.3 Goal 

Achieve a 10 percent reduction in total water use through implementing reductions in non-essential 
outdoor water use. 

4.8.2.4 Measures 

1) When moderate water shortage conditions exist, SRA will inform its customers by mail, 
telephone, email, or SRA’s website that the drought has reached the moderate trigger 
level.  This information will be given at weekly intervals as long as the moderate drought 
condition continues.  SRA will continue to advise its customers of the Toledo Bend 
Reservoir elevation and river level at the USGS gage near Ruliff every business day on 
the SRA website. 

2) During the moderate water shortage conditions, SRA may curtail water delivered to its 
customers, if necessary.  The General Manager shall establish the methodology for 
determining curtailment of the water delivery. See WATER ALLOCATION (Section 4.9). 

3) Using the news media or direct contact, SRA may request its customers to prohibit non-
essential outdoor uses such as lawn irrigation, vehicle washing, filling of swimming pools, 
or routine maintenance of facilities. 

15 http://www.sratx.org/basin/lake_and_river_conditions.asp, referenced 2/17/2005. 
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4) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 

4.8.3 Stage 3 – Severe Water Shortage Conditions 

4.8.3.1 Requirements for initiation 

SRA will recognize that severe water shortage conditions exist in the appropriate part(s) of its system 
when: 

• The water surface elevation in Toledo Bend falls to and remains at or below 156 feet for fourteen 
consecutive days, or 

• the flow measured by the USGS gage on the Sabine River near Ruliff, Texas, falls to the severe 
conditions flow in Table 10 for fourteen consecutive days.  The trigger flow at the Ruliff gage 
depends on the amount of water SRA is contracted to deliver. 

4.8.3.2 Requirements for termination 

Termination of the severe water shortage condition and corresponding measures will take place when 
conditions that initiated the severe water shortage condition no longer exist.  Conditions are no longer 
considered to exist when the Toledo Bend elevation remains above the drought trigger for fourteen 
consecutive days or the USGS gage near Ruliff remains above the severe conditions flow in Table 10 for 
fourteen consecutive days.  SRA will inform its customers and the news media of the termination of the 
severe water shortage conditions in the same manner as in its initiation. 

Table 10 Gulf Coast Division Drought Trigger Conditions 

Contracted 
Diversion 

Contracted 
Diversion 

Minimum Ruliff 
Flows for Diversion 

Trigger Flow at Ruliff Gage 
Mild 

Conditions 
Moderate 

Conditions 
Severe 

Conditions 
(ac-ft/yr) (cfs) (cfs) (cfs) 

50,000 69 173 260 216 173 
60,000 83 208 312 260 208 
70,000 97 243 365 304 243 
80,000 111 278 417 348 278 
90,000 124 310 465 388 310 

100,000 138 345 518 431 345 
110,000 152 380 570 475 380 
120,000 166 415 623 519 415 
130,000 180 450 675 563 450 
140,000 193 483 725 604 483 
147,100 203 508 762 635 508 

 
NOTE The minimum flow required at Ruliff to allow the contracted diversion was calculated by 

multiplying the contracted diversion (in cfs) by 2.5.  The following assumptions were used 
in determining the multiplication factor: 

 i) Only half the flow downstream of the gage flows on the Texas side. 
 ii) At least 20% of the flow on the Texas side flows past the canal intake structure. 
 iii) The mild drought trigger flow is 1.5 times the minimum; the moderate drought 

trigger flow is 1.25 times the minimum; the severe drought trigger flow is the 
minimum flow required to allow the contracted diversion. 
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4.8.3.3 Goal 

Achieve a 20 percent reduction in total water use. 

4.8.3.4 Measures 

1) When severe water shortage conditions exist, SRA will inform its customers by mail, 
telephone, email, or SRA’s website about the serious water supply situation.  The news 
media also will be informed. Situation reports will be issued to SRA’s customers and the 
news media weekly.  SRA may call emergency meetings with its customers to discuss 
major operational changes if it finds such action necessary during the progress of a 
severe drought.  SRA will continue to advise its customers of the Toledo Bend Reservoir 
elevation and river level at the USGS gage near Ruliff every business day on the SRA 
website.  

2) SRA may request its customers prohibit all outdoor water use (except for livestock 
watering) and to activate applicable drought measures to reduce indoor uses until the 
drought condition changes to a moderate condition or better. 

3) SRA may reduce water delivery to its customers as the situation dictates.  This is further 
discussed in WATER ALLOCATION (Section 4.9).   

4) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 

4.8.4 Emergency Water Shortage Conditions (not related to drought) 

4.8.4.1 Requirements for initiation 

SRA will recognize that emergency water shortage conditions exist in the appropriate part(s) of its system 
when: 

• There is a major contamination or a major required drawdown of Toledo Bend for emergency 
repairs of major infrastructure, or 

• the failure of a major component of the pumps or canals in the John W. Simmons Gulf Coast 
Canal System significantly impacts the supply of water to its customers. 

4.8.4.2 Requirements for termination 

Termination of the emergency water shortage condition and corresponding measures will take place 
when conditions that initiated the emergency water shortage condition no longer exist.  Conditions are 
considered to no longer exist when Toledo Bend repairs are made and the reservoir is returning to normal 
water surface elevation levels, or the repair of any failed equipment is completed and Canal System 
delivery capacity is returned to normal.  SRA will inform its customers and the media of the termination of 
the emergency water shortage conditions in the same manner as in its initiation. 

4.8.4.3 Goal 

Reduce delivery as appropriate to address the emergency condition. 
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4.8.4.4 Measures 

1) When emergency water shortage conditions exist, SRA will inform its customers by mail, 
telephone, email, or SRA’s website about the water supply situation.  The news media 
also will be informed. Situation reports will be issued to SRA’s customers and the news 
media weekly.  SRA may call emergency meetings with its customers to discuss major 
operational changes if it finds such action necessary during the progress of a severe 
drought.  SRA will continue to advise its customers of the Toledo Bend Reservoir 
elevation and river level at the USGS gage near Ruliff every business day on the SRA 
website.  

2) SRA will request its customers prohibit all outdoor water use (except for livestock 
watering) and to activate applicable measures to minimize indoor uses until the 
emergency water shortage condition is terminated.   

3) SRA may reduce water delivery to its customers as the situation dictates.  This is further 
discussed in WATER ALLOCATION (Section 4.9).   

4) SRA will notify the TCEQ Executive Director within five business days of implementing 
any mandatory provisions of the DCP. 

5) Specific to the John W. Simmons Gulf Coast Canal System, a supply restriction resulting 
from pump or canal failure will tend to be of short duration; but in the event of an 
emergency condition, SRA will notify its customers of the water supply situation and 
make such operational changes it finds necessary while the emergency condition exists.  
Customers will be notified when the situation has been rectified and the system is fully 
operational. 

4.9 Water Allocation 
In the event that the trigger criteria specified in the DCP have been met, the General Manager is 
authorized to initiate all appropriate measures including reductions in the allocation of diversions to 
achieve the goals of the required drought stage in accordance with Texas Water Code Section 11.039 
and with the water allocation policies and procedures defined herein.  When water allocation is in effect, 
water diversions by or deliveries to each wholesale customer shall be limited to the monthly allocation 
established for each customer during the designated drought condition unless explicitly modified by the 
General Manager through a variance request by the customer as outlined in Section 4.11 below. 

4.10 Enforcement 
During any period when allocation of available water supplies is in effect, wholesale customers shall pay 
the following surcharges on excess water diversions and/or deliveries:  

 Five times the normal water charge per acre-foot for water diversions and/or deliveries in excess 
of the monthly allocation up through 5 percent above the monthly allocation. 

 Ten times the normal water charge per acre-foot for water diversions and/or deliveries in excess 
of the monthly allocation from 5 percent through 10 percent above the monthly allocation. 

 Twenty Five times the normal water charge per acre-foot for water diversions and/or deliveries in 
excess of the monthly allocation from 10 percent through 15 percent above the monthly 
allocation. 
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 Fifty times the normal water charge per acre-foot for water diversions and/or deliveries more than 
15 percent above the monthly allocation. 

The above surcharges shall be cumulative.  Upper Basin customers (Lake Tawakoni and Lake Fork) will 
also be subject to the surcharges if they divert in excess of their maximum usage over the last five 
calendar years during any drought stages unless approved by the General Manger. 

4.11 Variances 
The General Manager, or designee, may, in writing, grant a temporary variance to water allocation 
policies provided by this DCP if it is determined that failure to grant such variance would cause conditions 
adversely affecting an entity’s public health, welfare, safety, or economy. 

An entity requesting an exemption from the provisions of this DCP shall file a petition for variance with the 
General Manager within 5 days after notice that water allocation has been invoked. All petitions for 
variances shall be reviewed by the General Manager, and shall include the following: 

(a) Name and address of the petitioner(s). 

(b) Detailed statement with supporting data and information as to how the allocation of water 
under the policies and procedures established in the DCP adversely affects the petitioner or what 
damage or harm will occur to the petitioner or others if petitioner complies with this DCP. 

(c) Description of the relief requested. 

(d) Period of time for which the variance is sought. 

(e) Alternative measures the petitioner is taking or proposes to take to meet the intent of this DCP 
and the compliance date. 

(f) Other pertinent information. 

Variances granted by the General Manager shall be subject to the following conditions, unless waived or 
modified by the General Manager or designee: 

(a) Variances granted shall include a timetable for compliance. 

(b) Variances granted shall expire when the DCP is no longer in effect, unless the petitioner has 
failed to meet specified requirements. 

No variance shall be retroactive or otherwise justify any violation of this DCP occurring prior to 
the issuance of the variance. 

4.12 Severability 
It is hereby declared to be the intention of the SRA Board of Directors that the sections, paragraphs, 
sentences, clauses, and phrases of this DCP are severable and, if any phrase, clause, sentence, 
paragraph, or section of this DCP shall be declared unconstitutional by the valid judgment or decree of 
any court of competent jurisdiction, such unconstitutionality shall not affect any of the remaining phrases, 
clauses, sentences, paragraphs, and sections of this DCP, since the same would not have been enacted 
by the Board without the incorporation into this DCP of any such unconstitutional phrase, clause, 
sentence, paragraph, or section. 
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4.13 Drought Contingency Plan Update Schedule 
In accordance with TAC Rule §288.30 (6), SRA will continue to review and update this DCP every five 
years hereafter to coincide with the planning cycle of the State’s Regional Water Planning Groups.  
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Appendix A – SRA Board Resolution Adopting Conservation and Drought 
Contingency Plan 

 



May 2014—Adopted July 10, 2014 SRA Water Conservation and Drought Contingency Plan 
page 32 

 
THIS PAGE LEFT INTENTIONALLY BLANK 

 

 



May 2014—Adopted July 10, 2014 SRA Water Conservation and Drought Contingency Plan 
page 33 

 



May 2014—Adopted July 10, 2014 SRA Water Conservation and Drought Contingency Plan 
page 34 

 
THIS PAGE LEFT INTENTIONALLY BLANK 

 

 



May 2014—Adopted July 10, 2014 SRA Water Conservation and Drought Contingency Plan 
page 35 

Appendix B – DCP Public Involvement Notifications 
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The Sabine River Authority provided the opportunity for its wholesale water customers and the public to 
suggest input into this revision of the Water Conservation and Drought Contingency Plan (WCDCP) by 
means of the Sabine Basin Steering Committee meetings which were conducted in April 2014 as part of 
the Texas Clean Rivers Program.  The Sabine Basin Steering Committee is comprised of members from 
entities and interested parties throughout the Sabine Basin.  These meetings were held on consecutive 
business days in the upper, middle, and lower Basin.   
 

• Monday, April 7 at Orange, Texas 
• Tuesday, April 8 at Longview, Texas 
• Wednesday, April 9 at Emory, Texas 

 
Highlights of the WCDCP were presented at each of these meetings and the attendees were asked to 
submit comments by April 25th, 2014.  

 

Retail Water Services



   

Does the applicant provide retail water services?: N



NOT APPLICABLE 

 



Potable Water Services
   

Is the applicant a retail public utility that provides potable water?: N



WATER USE AUDIT SHEET IS NOT REQUIRED AS ENTITY IS WHOLESALE WATER PROVIDER 

 



Provide Wastewater Services
   

Does the applicant provide wastewater services?: N

Provide Regional or Wholesale Water Services
   

Does the applicant provide regional or wholesale water services?: Y

   

List the top TEN customers of the system by annual usage in gallons and percentage of total

usage, including whether any are in bankruptcy.

   

   

Comments: FY2015 usage; See Additional Attachments TopTenByUsage for ACTUAL IP and

Dupont usage

Customer Name Annual Usage (gal) Percent of Usage Bankruptcy (Y/N)
International Paper 1 36.27% N
E. I. Dupont 1 31.99% N
Cottonwood NRG 1,667,988,696 10.68% N
Lanxess 1,154,734,274 7.39% N
Entergy 1,046,231,000 6.70% N
Chevron Phillips
Chemical

330,182,000 2.11% N

Firestone 300,079,000 1.92% N
Gerdau Ameristeel U.S. 236,802,000 1.52% N
Honeywell International 196,489,263 1.26% N
Rose City 23,812,000 0.15% N



   

List the top TEN customers of the system by gross revenues and percent of total revenues,

including whether any are in bankruptcy.

   
Customer Name Annual Revenue Percent of Revenue Bankruptcy (Y/N)

International Paper $1,085,414.67 33.19% N
E. I. Dupont $935,226.06 28.59% N
Cottonwood NRG $419,363.04 12.82% N
Lanxess $304,166.64 9.30% N
Entergy $227,157.81 6.95% N
Firestone $83,742.36 2.56% N
Chevron Phillips
Chemical

$78,934.23 2.41% N

Honeywell International $64,998.44 1.99% N
Gerdau Ameristeel U.S. $62,792.69 1.92% N
Rose City $8,836.03 0.27% N



   

Provide a summary of the wholesale contracts with customers.

   

Debt
   

Disclose all issues that may affect the project or the applicant's ability to issue and/or repay debt

(such as anticipated lawsuits, judgments, bankruptcies, major customer closings, etc).: At this

time, the Authority does not foresee any issues affecting the ability to repay debt.

   

Has the applicant ever defaulted on any debt?: N

Taxing Authority
   

Does the applicant have taxing authority?: N

Tax Assessed Valuations

   

Contract
Type

Minimum
Annual
Amount

Usage Fee
Per 1000
Gallons

Annual
Operations

and
Maintenance

Annual
Capital
Costs

Annual Debt
Service

Other

E. I. Dupont $907,390 $0.23 $0 $0 $0 $0
International
Paper

$907,390 $0.23 $0 $0 $0 $0

Cottonwood
NRG

$464,280 $0.21 $0 $0 $0 $0

Lanxess $362,080 $0.25 $0 $0 $0 $0
Entergy $211,992 $0.26 $0 $0 $0 $0
Chevron
Phillips
Chemical

$88,800 $0.3 $0 $0 $0 $0

Firestone $71,040 $0.3 $0 $0 $0 $0
Gerdau
Ameristeel
U.S.

$59,422 $0.3 $0 $0 $0 $0

Honeywell
International

$59,428.51 $0.3 $0 $0 $0 $0

Rose City $8,518.8 $0.23 $0 $0 $0 $0

Fiscal Year
Ending

Net
Taxable

Assessed
Value ($)

Tax Rate
($)

General
Fund ($)

Interest &
Sinking
Fund ($)

Tax Levy
($)

Percentage
Current

Collections
(%)

Percentage
Total

Collections
(%)

2016
2015
2014
2013
2012



   

Tax Assessed Values Comments: 



TaxRateTable N/A



TaxAssessedValueByClass_0 N/A



TaxAssessedValueByClass_1 N/A



TaxAssessedValueByClass_2 N/A



TaxAssessedValueByClass_3 N/A



TaxAssessedValueByClass_4 N/A



Top Ten Taxpayers
   

   

   

Top Ten Taxpayer Comments: 

Tax Rate and Sales Tax
   

   

Provide the maximum tax rate permitted by law per $100 of property value.: 

   

Does the applicant collect sales tax?: N

   

Is the proposed loan tax-exempt?: N

Taxpayer Name Assessed Value Percent of Total Bankruptcy (Y/N)



Sabine River Authority (Texas)
Pro Forma Debt Service Revised 6/10/2016 - $75,000,000 TWDB SWIFT Bond Issuance (Plus Additional DSRF) Coverage Cashflow

A = B + D + F + H + I + J K = A - C Q = L + M + N + O + P S = (K + R) / Q
A B C D E F G H I J K L M N O P Q R S T U

Projected System Projected Gulf Coast Estimated GCD Est. GCD GCD Existing Additional Rev. Cumulative

TOTAL Revenues System ("GCD") GCD Cottonwood Cottonwood GCD GCD Sewage Projected System Monthly Grand Use of Rate Total Required For Cash/Rate

FYE System EXCLUDING Expenses Net Industrial Industrial Industrial Industrial Irrigation Municipal Treatment NET System Debt Service $18,825,000 $33,310,000 $22,865,000 Deposit to Total Debt Stabilization Actual 1.10 Annual Stabilization
8/31 Revenues Gulf Coast

(1)
of Depreciation

(2)
Sales

(3)
Growth Sales

(4)
Growth Sales Sales

(5)
Plant

(6)
Revenues TWDB (Toledo) 2017 2018 2019 DSRF Service Fund Cash Coverage Debt Coverage Fund

2015 24,363,668$ 21,052,346$ 17,527,226$ 2,772,990$ 500,000$ 7,500$ 8,842$ 21,990$ 6,836,442$ 1,342,195$ -$ 1,342,195$ -$ 5.09 x - 5,494,247
2016 24,802,127 21,052,346 17,527,226 3,188,939 15.00% 540,000 8.00% 12,000 8,842 - 7,274,901 1,346,731 - 1,346,731 - 5.40 x - 11,422,417
2017 25,594,727 21,052,346 17,527,226 3,938,339 23.50% 583,200 8.00% 12,000 8,842 - 8,067,501 1,345,286 - 1,345,286 - 6.00 x - 18,144,632
2018 26,566,893 21,052,346 17,527,226 4,863,849 23.50% 629,856 8.00% 12,000 8,842 - 9,039,667 1,343,187 485,805$ 216,945 2,045,937 - 4.42 x - 25,138,362
2019 27,760,286 21,052,346 17,527,226 6,006,853 23.50% 680,244 8.00% 12,000 8,842 - 10,233,060 1,345,434 688,543 859,582$ 597,603 3,491,162 - 2.93 x - 31,880,260
2020 29,226,316 21,052,346 17,527,226 7,418,464 23.50% 734,664 8.00% 12,000 8,842 - 11,699,090 1,346,700 1,118,543 1,218,306 589,956$ 850,770 5,124,274 - 2.28 x - 38,455,075
2021 29,285,089 21,052,346 17,527,226 7,418,464 - 793,437 8.00% 12,000 8,842 - 11,757,863 1,341,985 1,121,921 1,983,306 836,158 850,770 6,134,139 - 1.92 x - 44,078,798
2022 29,348,564 21,052,346 17,527,226 7,418,464 - 856,912 8.00% 12,000 8,842 - 11,821,338 1,346,616 1,118,693 1,981,525 1,361,158 850,770 6,658,761 - 1.78 x - 49,241,375
2023 29,417,117 21,052,346 17,527,226 7,418,464 - 925,465 8.00% 12,000 8,842 - 11,889,891 1,344,939 1,119,348 1,982,032 1,363,073 633,826 6,443,217 - 1.85 x - 54,688,048
2024 29,491,154 21,052,346 17,527,226 7,418,464 - 999,502 8.00% 12,000 8,842 - 11,963,928 1,342,281 1,118,746 1,980,442 1,363,069 253,168 6,057,705 - 1.97 x - 60,594,271
2025 29,571,114 21,052,346 17,527,226 7,418,464 - 1,079,462 8.00% 12,000 8,842 - 12,043,888 1,343,642 1,122,028 1,981,686 1,361,624 - 5,808,979 - 2.07 x - 66,829,180
2026 29,657,471 21,052,346 17,527,226 7,418,464 - 1,165,819 8.00% 12,000 8,842 - 12,130,245 1,343,695 1,119,260 1,980,896 1,358,692 - 5,802,543 - 2.09 x - 73,156,883
2027 29,750,737 21,052,346 17,527,226 7,418,464 - 1,259,085 8.00% 12,000 8,842 - 12,223,511 1,342,440 1,120,687 1,983,419 1,359,454 - 5,806,000 - 2.11 x - 79,574,394
2028 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 8.00% 12,000 8,842 - 12,324,238 1,344,877 1,120,891 1,984,320 1,359,026 - 5,809,113 - 2.12 x - 86,089,519
2029 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 1,345,679 1,123,003 1,983,096 1,362,545 - 5,814,322 - 2.12 x - 92,599,434
2030 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 1,344,846 1,119,427 1,981,448 1,359,525 - 5,805,246 - 2.12 x - 99,118,426
2031 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 1,342,378 1,120,335 1,983,768 1,362,853 - 5,809,334 - 2.12 x - 105,633,330
2032 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 1,343,275 1,120,555 1,979,884 1,360,321 - 5,804,035 - 2.12 x - 112,153,533
2033 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 1,342,210 1,120,087 1,979,968 1,362,101 - 5,804,366 - 2.12 x - 118,673,405
2034 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 1,314,848 1,121,286 1,983,848 1,358,021 - 5,778,003 - 2.13 x - 125,219,640
2035 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,121,518 1,981,665 1,358,253 - 4,461,436 - 2.76 x - 133,082,442
2036 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,120,783 1,982,934 1,359,422 - 4,463,138 - 2.76 x - 140,943,541
2037 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,119,080 1,982,462 1,359,429 - 4,460,970 - 2.76 x - 148,806,809
2038 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,121,409 1,980,248 1,358,276 - 4,459,932 - 2.76 x - 156,671,114
2039 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,120,268 1,981,292 1,360,961 - 4,462,521 - 2.76 x - 164,532,831
2040 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,122,873 1,981,325 1,362,292 - 4,466,490 - 2.76 x - 172,390,578
2041 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,119,015 1,984,059 1,359,463 - 4,462,537 - 2.76 x - 180,252,279
2042 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,118,903 1,984,285 1,360,171 - 4,463,359 - 2.76 x - 188,113,157
2043 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,122,328 1,982,003 1,359,207 - 4,463,538 - 2.76 x - 195,973,857
2044 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,119,081 1,982,213 1,361,571 - 4,462,865 - 2.76 x - 203,835,229
2045 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,119,371 1,984,706 1,362,054 - 4,466,131 - 2.76 x - 211,693,336
2046 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,117,989 1,984,273 1,360,656 - 4,462,918 - 2.76 x - 219,554,655
2047 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,119,935 1,980,914 1,362,377 - 4,463,226 - 2.76 x - 227,415,667
2048 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,984,629 1,362,008 - 3,346,637 - 3.68 x - 236,393,267
2049 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - 1,359,549 - 1,359,549 - 9.06 x - 247,357,956
2050 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - - - - - - 259,682,193
2051 29,851,464 21,052,346 17,527,226 7,418,464 - 1,359,812 - 12,000 8,842 - 12,324,238 - - - - - - 272,006,431

26,853,244$ 32,541,704$ 57,584,530$ 39,523,262$ 4,253,852$ 160,756,593$ -$ -$

MINIMUM ANNUAL COVERAGE: 1.78 x

(1) Audited 2015 fiscal year end System Operating Revenues, less all Gulf Coast Division ("GCD") revenues (includes Industrial Sales, Industrial Sales derived from NRG/Cottonwood Energy, Irrigation Sales, Municipal Sales and Sewage Treatment Sales). Plus non-operating investment income.
(2) Audited 2015 fiscal year end System Operating Expenses, net of $3,714,691 Depreciation Expense.
(3) Budgeted 2015 fiscal year end industrial sales minimum contract payment Includes all Gulf Coast Division customer contracts subject to unilateral rate increase, except Cottonwood Energy contract revenue.
(4) Includes Cottonwood Energy minimum contract payment only. Based on rate increase that does not exceed the previous rates by either 8% or CPI. The Authority anticipates max annual rate increase of 8% to continue until the overall increase over year 2015 is equal to all other GCD unilateral industrial increase.
(5) Budgeted 2015 fiscal year end municipal sales revenues. Includes Rose City minimum contract payment. The Authority does not anticipate raising municipal water rate fees for the purpose of the project to be financed.
(6) The sewage treatment plant was decommissioned in fiscal year 2016. The Authority does not anticipate any revenue from sewage operations thereafter.
(7) TWDB SWIFT Loan - System Revenue Pledge. Assumes SWIFT Low Interest Loan taxable interest rates as of October 6, 2015 + 0.50%; 32 month principal deferment; 30 year loan term. Delivered December 1 of respective calendar year.

Gulf Coast Division Operating Revenue

$75,000,000 TWDB SWIFT Bond Issuance
(7)

FirstSouthwest, a division of Hilltop Securities Inc. As of 6/13/2016

 



FYE FYE FYE FYE FYE FY 2016

OPERATING REVENUES 8/31/2011 8/31/2012 8/31/2013 8/31/2014 8/31/2015 thru 3/31/16

Water Sales 13,968,923.00     12,923,569.00    14,593,165.00        14,493,602.00  14,484,783.00      9,451,490.00           

Power Sales 557,506.00           1,215,429.00      1,514,146.00      2,599,284.00      6,381,340.00        2,202,886.00           

Wastewater Treatment 47,353.00             39,934.00           46,265.00           70,650.00           67,290.00             68,306.00                

Permits 840,931.00           867,681.00         851,074.00         986,570.00         921,476.00           919,189.00              

Water Quality Activity 844,315.00           756,362.00         816,696.00         834,104.00         773,787.00           428,356.00              

Miscellaneous 1,361,197.00       1,039,279.00      898,904.00         864,548.00         847,606.00           423,179.00              

Reservation Fee 651,702.00           651,702.00         651,702.00         651,702.00         651,702.00           651,702.00              

Total Operating Revenues 18,271,927.00     17,493,956.00    19,371,952.00    20,500,460.00    24,127,984.00      14,145,108.00         

OPERATING EXPENSES

Operating and Maintenance 18,084,046.00     17,363,254.00    17,284,765.00    17,036,591.00    17,527,226.00      9,978,992.13           

Depreciation Expense 3,718,629.00       3,595,104.00      3,580,089.00      3,667,751.00      3,714,691.00        ‐                            

Total Operating Expenses 21,802,675.00     20,958,358.00    20,864,854.00    20,704,342.00    21,241,917.00      9,978,992.13           

NONOPERATING REVENUES (EXPENSES)

Grant Program (169,533.00)         (120,000.00)        (100,000.00)        (77,995.00)          (81,000.00)            (76,000.00)               

Gain/(loss) from disposition of capital assets  (967,005.00)         (6,832.00)            76.00                   (663.00)                ‐                        ‐                            

Bad Debt Expense (216,872.00)         ‐                       (7,702.00)            ‐                        ‐                        ‐                            

Investment Income  482,909.00           380,266.00         134,120.00         297,059.00         235,684.00           220,596.00              

Interest Expense (458,152.00)         (441,761.00)        (432,948.00)        (423,465.00)        (413,655.00)          ‐                            

Total Nonoperating Revenues (Expenses)  (1,328,653.00)      (188,327.00)        (406,454.00)        (205,064.00)        (258,971.00)          144,596.00              

Change in Net Position (4,859,401.00)$    (3,652,729.00)$   (1,899,356.00)$   (408,946.00)$       2,627,096.00$      4,310,711.87$          

Calculation of Net Revenues Available for Debt Service

Total Operating Revenues 18,271,927.00$   17,493,956.00$   19,371,952.00$   20,500,460.00$   24,127,984.00$    14,145,108.00$        
Less Total Operating Expenses 21,802,675.00     20,958,358.00    20,864,854.00    20,704,342.00    21,241,917.00      9,978,992.13           

Plus Investment Income 482,909.00           380,266.00         134,120.00         297,059.00         235,684.00           220,596.00              

Plus Depreciation Expense 3,718,629.00       3,595,104.00      3,580,089.00      3,667,751.00      3,714,691.00        ‐                            

Net Revenues Available for Debt Service 670,790.00$        510,968.00$        2,221,307.00$     3,760,928.00$     6,836,442.00$      4,386,711.87$          

SABINE RIVER AUTHORITY OF TEXAS

INCOME AND EXPENSES

(1) Depreciation expense not yet available for Fiscal Year 2016 to date.
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INDEPENDENT AUDITORS’ REPORT 
 

 

 

 

To the Board of Directors 

Sabine River Authority of Texas 

Orange, Texas 

 

Report on the Financial Statements 

 

 We have audited the accompanying comparative financial statements of Sabine River Authority 

of Texas (the “Authority”), as of and for the year ended August 31, 2015 and 2014, and the related notes 

to the financial statements which collectively comprise the Authority’s basic financial statements as 

listed in the table of contents. 

 

Management’s Responsibility for the Financial Statements 

 

 Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the preparation and 

fair presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

 Our responsibility is to express an opinion on these financial statements based on our audit. We 

did not audit the Toledo Bend — Joint Operation, which represents approximately 18% and 2%, 

respectively, of the assets and revenue of the Authority for the year ended August 31, 2015, and 

approximately 18% and 2%, respectively, of the assets and revenue of the Authority for the year ended 

August 31, 2014. Those statements were audited by other auditors whose reports have been furnished to 

us, and our opinion, insofar as it relates to the amounts included for the year ended August 31, 2015 and 

2014 for Toledo Bend – Joint Operation, is based solely on the reports of the other auditors. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 

America. Those standards require that we plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether due to 

fraud or error. In making those risk assessments, the auditor considers internal control relevant to the 

entity’s preparation and fair presentation of the financial statements in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluating the overall presentation of the 

financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinions. 

 

Opinion 

 

 In our opinion, the financial statements referred to above present fairly, in all material respects, 

the respective financial position of the Authority, as of August 31, 2015 and 2014, and the respective 

changes in financial position and cash flows thereof for the year then ended in accordance with 

accounting principles generally accepted in the United States of America. 

 

Other Matters 

 

Required Supplementary Information 

 

 Accounting principles generally accepted in the United States of America require that the 

management’s discussion and analysis and Schedule of Funding Progress – Other Post-Employment 

Benefits on pages 4-10 and 29 be presented to supplement the basic financial statements. Such 

information, although not a part of the basic financial statements, is required by the Governmental 

Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 

the basic financial statements in an appropriate operational, economic, or historical context. We have 

applied certain limited procedures to the required supplementary information in accordance with 

auditing standards generally accepted in the United States of America, which consisted of inquiries of 

management about the methods of preparing the information and comparing the information for 

consistency with management’s responses to our inquiries, the basic financial statements, and other 

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 

or provide any assurance on the information because the limited procedures do not provide us with 

sufficient evidence to express an opinion or provide any assurance. 
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Other Information 

 

 Our audit was conducted for the purpose of forming opinions on the financial statements that 

collectively comprise the Authority’s basic financial statements. The introductory section and statistical 

section are presented for purposes of additional analysis and are not a required part of the basic financial 

statements. 

 

 

 The introductory and statistical sections have not been subjected to the auditing procedures 

applied by us and the other auditors in the audit of the basic financial statements and, accordingly, we do 

not express an opinion or provide any assurance on them. 

 
 

Waco, Texas 

November 23, 2015 
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Management's Discussion and Analysis 

 
 
The following discussion and analysis of the Sabine River Authority of Texas' financial performance 
provides an overview of the Authority's financial activities for the years ended August 31, 2015 and 
August 31, 2014, in comparison with the prior year financial results. Please read it in conjunction with 
the financial statements, which follow this section. 
 
Statements of Net Position, Statements of Revenues, Expenses, and Changes in Net Position, and 
Statements of Cash Flows 
 
The financial report consists of three parts: Management's Discussion and Analysis (this section), the 
basic financial statements, and the notes to the financial statements. 
 
The basic financial statements include the Statements of Net Position, the Statements of Revenue, 
Expenses and Changes in Net Position, and the Statements of Cash Flows that present information for 
the Authority as a whole and provide an indication of the Authority's financial health. The financial 
statements are presented as a single Enterprise Fund using the accrual basis of accounting. 
 
The Statements of Net Position report the current and noncurrent assets and liabilities for the Authority 
as well as delineating the restricted assets from assets to be used for general purposes. The Statements of 
Revenue, Expenses and Changes in Net Position report all of the revenues and expenses during the time 
periods indicated. The Statements of Cash Flows report the cash provided and used by operating 
activities, as well as other cash sources such as investment income and cash payments for repayment of 
bonds and capital additions. 
 
Net Position 
 
The net position of the Authority increased during 2015 by $2.6 million or 1.5% while the net position 
during 2014 decreased by $0.4 million or 0.2%. Total Assets increased during 2015 by $1.9 million 
resulting from an increase in accounts receivable and investments which were partially offset by an 
increase in accumulated depreciation and a decrease in work in progress while total assets increased in 
2014 by $0.4 million.  Total liabilities decreased during 2015 by $0.7 million and increased during 2014 
by $0.8 million, or 2.1% and 2.6% respectively.  The decrease in total liabilities for 2015 is the result of 
a decrease in accounts payable while the increase in 2014 is the result of the recognition of the net 
obligation for post-employment benefits.   
 
Total noncurrent assets increased by $1.5 million or 0.8% during 2015 after a decrease of 0.5% for 
2014.  The increase in 2015 is the result of an increase in investments and capital assets which was 
partially offset by a decrease in work in progress and an increase in accumulated depreciation.  The 
decrease in 2014 is the result of recognition of depreciation expense which was partially offset by an 
increase in investments.  
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Current assets increased by $0.4 million following an increase of $1.4 million for 2014. The increase in 
2015 is mainly attributable to an increase in accounts receivable. 
 

2015 2014 2013
Assets:

Current assets 8,411,917$            8,012,309$            6,592,130$            
Noncurrent assets 35,116,519         31,135,035         30,579,285         
Capital assets, net 162,274,365       164,713,703       166,282,311       

Total assets 205,802,801       203,861,047       203,453,726       

Liabilities:
Current liabilities 1,127,691           2,139,730           1,790,922           
Noncurrent liabilities 30,701,207         30,374,510         29,907,051         

Total liabilities 31,828,898         32,514,240         31,697,973         

Net Assets:
Net investment in capital assets 141,541,440       143,052,238       143,540,306       
Restricted for debt service 800,079              800,017              825,016              
Unrestricted 31,632,384         27,494,552         27,390,431         

Total net assets 173,973,903       171,346,807       171,755,753       

Change in net assets:
Operating revenues:

Water sales 14,484,783         14,493,602         14,593,165         
Power sales 6,381,340           2,599,284           1,514,146           
Waste water treatment 67,290                70,650                46,265                
Permits 921,476              986,570              851,074              
Water quality activity 773,787              834,104              816,696              
Miscellaneous 847,606              864,548              898,904              
Reservation fee 651,702              651,702              651,702              

Total operating revenues 24,127,984         20,500,460         19,371,952         

Operating expenses:
Operation and maintenance 17,527,226         17,036,591         17,284,765         
Depreciation 3,714,691           3,667,751           3,580,089           

Total operating expenses 21,241,917         20,704,342         20,864,854         

Operating income 2,886,067           203,882)(              1,492,902)(           

Nonoperating revenues (expenses):
Grant program 81,000)(                77,995)(                100,000)(              
Loss from disposition of capital assets -                   663)(                     76                       
Bad debt expense -                   -                   7,702)(                  
Investment income 235,684              297,059              134,120              
Interest expense 413,655)(              423,465)(              432,948)(              

Total nonoperating revenues
(expenses) 258,971)(              205,064)(              406,454)(              

Change in net assets 2,627,096           408,946)(              1,899,356)(           
Total net assets, beginning 171,346,807       171,755,753       173,655,109       

Total net assets, ending 173,973,903$        171,346,807$        171,755,753$        

FINANCIAL HIGHLIGHTS
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Operating Income 
 
Operations for 2015 resulted in an income of $2.9 million, while operations in 2014 resulted in a loss of 
$0.2 million and 2013 resulted in a loss of $1.5 million.  The income in 2015 resulted from higher than 
average power sales due to large rainfall events in the Sabine River basin which raised the lake level at 
Toledo Bend and allowed hydropower generation.  In 2014 and 2013, drought conditions affected the 
lake level and deterred the ability to generate electricity.  Operating expenses increased $0.5 million in 
2015 while operating revenues increased $3.6 million.    
 
Total operating revenues consist primarily of water sales and power sales. Other operating revenues 
include waste water treatment, permits, and water quality activity as well as miscellaneous income and 
reservation fees. The increase in operating revenues during 2015 follows an increase of 5.8% during 
2014.  Water sales remained substantially the same and power sales increased dramatically for 2015 
when compared to 2014.  The income recognition of the reservation fee on the NTMWD interim water 
contributed $0.7 million to total operating revenues in 2015, 2014 and 2013.  Additionally, 
miscellaneous income of $0.9 million consisting of water sold for frac operations and payments for 
easements as oil and natural gas operations are ongoing in the basin. 
 
Operating expenses increased $0.5 million, a 2.6% increase following a $0.2 million, or 0.8% decrease 
in 2014. While the operating expenses increased in 2015 and decreased in 2014, no single category of 
expenses accounted for the differences, however a portion of the increase in 2015 is attributable to the 
purchase of an accounting system and the associated hardware and an increase in legal fees.   
 

 
 
 

Overall Financial Position 
 
The Authority has sufficient revenues and reserves to pay the expenses and debt service of the 
Authority. 
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Significant Capital Assets 
 
Net capital assets decreased from $164,713,703 to $162,274,365 a decrease of $2,439,338. The decrease 
is primarily the result of the recognition of depreciation expense which is partially offset by an increase 
in dams and electric plant and a decrease in work in progress.  The Authority's projects and a description 
of each are as follows: 

 
Gulf Coast Division 
 
The Sabine River Authority, having been created by the legislature in 1949, purchased the Orange 
County Water Company in 1954. The newly acquired canal system, now known as the Gulf Coast 
Division, provided the initial catalyst for the operations of SRA. The Gulf Coast Division supplies fresh 
water from the Sabine River to industries, farmers and a municipality in Orange County by way of a 
canal system. The pumping plant consists of four horizontal centrifugal pumps with 400 horsepower 
electric motors capable of pumping 60,000 gallons per minute (gpm) each and one vertical auxiliary 
pump with a 125 horsepower motor capable of pumping 12,000 gpm. The water is lifted approximately 
22 feet from an intake channel to a gravity flow canal system through approximately 75 miles of main 
canal and laterals to supply fresh water from the east side of Orange County to the west side. 
 
The canal system provides fresh water to six petrochemical plants, two electric power plants, a pulp and 
paper mill and a steel mill, as well as the city of Rose City, Texas. Water sales for Gulf Coast Division 
were 43.93 million gallons daily (mgd) for 2015 as compared to the 2014 water sales which were 42.11 
mgd. 
 
Lake Tawakoni 
 
This water supply project of the Sabine River Authority of Texas is located on the Sabine River 
immediately above the old Iron Bridge Crossing on FM 47, about 10 miles northeast of Wills Point, 
Texas. The reservoir inundates land in Hunt, Rains, and Van Zandt Counties. The State Board of Water 
Engineers issued a permit for project construction on December 20, 1955. Land acquisition was initiated 
in 1956 and completed in October 1960. Construction on the dam began in January 1958 and was 
completed in October 1960. 
 
Construction of the Iron Bridge Dam and Reservoir Project was funded through a water supply 
agreement with the City of Dallas to provide water for municipal and industrial purposes. The reservoir 
storage capacity at 437.5 feet mean sea level conservation pool level is 926,000 acre-feet (302 billion 
gallons). The dependable annual yield of the reservoir is approximately 238,100 acre-feet per year (213 
million gallons per day). 
 
In 2015, 56.69 mgd of water was delivered to 15 customers including municipalities and water supply 
corporations compared to 141.32 mgd delivered in 2014. 
 
Toledo Bend Reservoir 
 
The Sabine River Authority of Texas, and the Sabine River Authority, State of Louisiana constructed 
Toledo Bend Reservoir, primarily for the purposes of water supply, hydroelectric power generation, and 
recreation. Revenues and expenses are shared equally between Texas and Louisiana.  
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This project is located in Texas and Louisiana on the Sabine River, which forms a portion of the 
boundary between the two states. From the dam site the reservoir extends up the river for about 65 miles 
to Logansport, Louisiana, and inundates land in Sabine, Shelby, Panola, and Newton Counties, Texas, 
and Sabine and DeSoto Parishes, Louisiana.  
 
Toledo Bend Reservoir is one of the largest man-made bodies of water in the South and one of the 
largest in surface acres in the United States, with water normally covering an area of 185,000 acres and 
having a controlled storage capacity of 4,477,000 acre-feet (1,448,934,927,000 gallons). Toledo Bend 
Reservoir is distinctive in that it is a public water conservation and hydroelectric power project that was 
undertaken without federal participation in its permanent financing. 
 
The operation of the project for hydroelectric power generation and water supply provides a dependable 
yield of 1,868 million gallons per day. Most of this water is passed through the turbines for the 
generation of electric power and is available for municipal, industrial, and agricultural purposes. An 
indoor type hydroelectric power plant is located in the south abutment of the dam. It consists of two 
vertical units of equal size utilizing Kaplan turbines, rated at 55,750 hp each at a minimum net head of 
60.8 feet, and water-cooled generators of the umbrella type rated at 42,500 KVA at a 0.95 power factor. 
It is estimated that the power plant will generate an average of 207,000,000-kilowatt hours annually. 
Entergy Gulf States and the Central Louisiana Electric Company, Inc. have contracted with the Sabine 
River Authorities for the purchase of the hydroelectric power. The revenue from the sale of 
hydroelectric power is used to retire the Authorities revenue bonds and constitutes the principal source 
of income for operation of the project. 
 
The yield of Toledo Bend Reservoir is 2,086,600 acre-feet (ac-ft), of which half is allocated to Texas 
and half to Louisiana. Of the 1,043,300 ac-ft allocated to Texas, the Authority has a permit for 750,000 
ac-ft. In 2003, the Authority made application to Texas Commission on Environmental Quality for the 
unpermitted 293,300 ac-ft of water in Toledo Bend. Studies are now under way to examine the 
feasibility of a pipeline from Toledo Bend Reservoir to the upper basin which would supply water to our 
customers in the basin as well as other customers in the north Texas region.  In 2015, water sales from 
Toledo Bend totaled 4.46 mgd compared to 4.18 mgd in 2014. Water is delivered to two municipalities 
and three industrial customers. 
 
Lake Fork 
 
This project is located on Lake Fork Creek, a major tributary of the Sabine River, about 5 miles west of 
Quitman, Texas. The reservoir, owned and operated by the Sabine River Authority of Texas, inundates 
land in Wood, Rains, and Hopkins Counties. Preliminary engineering studies for the Lake Fork 
Reservoir Project were initiated in November 1972. Construction work on the project began in the fall of 
1975. Final closure of the dam was made in February 1980, and conservation pool level was reached in 
December 1985. A total of 41,100 acres of land were acquired for the project. Lake Fork Reservoir has 
an estimated surface area of 27,690 acres at conservation pool elevation 403.0 feet above mean m.s.l. 
(mean sea level) and extends up Lake Fork Creek about 15 miles. 
 
Construction of the Lake Fork Reservoir was funded through a water supply agreement with Texas 
Utilities, Inc. (TXU) to provide water for municipal and industrial uses. The Cities of Dallas, Longview, 
Kilgore, Henderson and Quitman have contracted for purchase of water from the reservoir. The 
reservoir's storage capacity at the 403 feet m.s.l. conservation pool level is 675,819 acre-feet with a 
minimum firm yield of 188,660 acre-feet per year. 
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Lake Fork is a world-class fishery and has been identified by many outdoor writers as the best "big bass" 
reservoir in the state and perhaps the nation. This reputation is due in large part to fishery management 
efforts of the Texas Parks and Wildlife Department who began stocking the reservoir with Florida 
largemouth bass in 1978. The current state record largemouth bass was caught in Lake Fork. 
 
Lake Fork customers consist of five municipalities. In 2015, 76.27 mgd of water was delivered to these 
customers as compared to 28.41 mgd delivered in 2014. 
 
Environmental Services 
 
The Environmental Services Division is responsible for the Authority's water quality monitoring 
activities in the Sabine River Basin of Texas. These activities are coordinated with State regulatory 
agencies and also include the review and evaluation of water quality data collected by other agencies in 
the Sabine Basin. Further, Environmental Services Division staff conducts the assessment of water 
quality within the Sabine River Basin, Texas, for the Texas Clean Rivers Program. 
 
Tracking water quality conditions in the reservoirs and the streams in the Basin becomes more important 
to the Authority each year as the number and size of water users and wastewater dischargers increase. 
Additionally, the Environmental Services Division assists governmental entities, industries, and 
municipalities by providing them with water quality information to meet their various needs. 
 
The Authority receives funds from the State of Texas to offset costs for administering the Clean Rivers 
Program in addition to the fees collected for the water testing performed for industrial and municipal 
customers. In 2015, Environmental Services Division performed 85,366 tests which is an increase from 
the 65,322 tests performed in 2014. 
 
For more detailed information on capital asset activities, please refer to the capital asset section in Note 
3 of the Notes to Financial Statements. 
 
Long-Term Debt 
 
The majority of the assets previously discussed were financed by revenue bonds. Principal payments 
made during 2015 and 2014 were $924,238 and $922,091, respectively.  In 2009, payment was made on 
the final outstanding hydroelectric revenue bonds leaving the Texas Water Development Board loan as 
the only outstanding debt on Toledo Bend Reservoir.  There are no outstanding bonds on Lake 
Tawakoni or Lake Fork. 
 
The Authority finances capital additions from revenues and reserve funds. The Authority has not issued 
any new revenue bonds. 
 
For more detailed information on long-term debt activities, please refer to the Long-Term Liabilities 
section in Note 3 of the Notes to Financial Statements as well as the Supplementary Information which 
follows the Notes to Financial Statements. 
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Restricted Assets 
 
The Authority maintains bond reserve funds as required by bond covenants. In addition to the bond 
reserve funds, restricted funds are set aside by the Board of Directors for specific purposes such as 
reservoir repair and improvement funds for each reservoir, upper basin water supply project, insurance 
reserve fund, debt service reserve fund, emergency repair and replacement fund, parks and recreation 
reserve fund and economic development reserve fund. The Authority receives no state appropriations 
and has no powers to levy taxes. As such, all expenses associated with the maintenance and operations 
of existing projects as well as planning for future water needs are the responsibility of the Authority. In 
order to be a self-sufficient entity, the Authority must maintain adequate reserves to ensure funds are 
available for ongoing activities as well as meeting the financial needs arising from major repairs on the 
existing projects and planning for future water needs.  
 
Change in Financial Position 
 
The net position for the Authority has increased from 2014 to 2015 and decreased from 2013 to 2014.  
Total operating revenues increased from 2014 to 2015 and increased from 2013 to 2014.   
 
This report is intended to provide our legislators, state officials, customers, bondholders, citizens of the 
State of Texas and other interested parties with a general overview of the Authority's financial position 
and to indicate accountability for the revenues the Authority receives. 
 
Questions about this report or requests for additional financial information should be directed to Debra 
Stagner, Controller, at P. O. Box 579, Orange, Texas 77631, or call 409.746.2192. 
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2015 2014

ASSETS

   Current assets:

      Cash and cash equivalents 4,666,703$            4,878,010$            

      Investments 1,165,412           1,463,726           

      Accounts receivable 2,209,013           1,302,946           

      Accrued interest receivable 106,233              113,935              

      Other current assets 264,556              253,692              

            Total current assets 8,411,917           8,012,309           

   Noncurrent assets:

      Restricted cash and cash equivalents 800,079              800,017              

      Investments 34,316,440         30,335,018         

      Capital assets:

         Land 54,976,538         54,976,538         

         Dams and electric plant 138,227,735       132,429,266       

         Water and pumping plant 30,280,360         30,280,360         

         Buildings 8,789,501           8,789,501           

         Equipment 8,112,635           8,068,291           

         Work in progress 2,962,620           7,750,047           

         Less: accumulated depreciation 81,075,024)(         77,580,300)(         

            Net capital assets 162,274,365       164,713,703       

            Total noncurrent assets 197,390,884       195,848,738       

            Total assets 205,802,801       203,861,047       

LIABILITIES

   Current liabilities:

      Accounts payable 627,373              1,656,798           

      Current portion of long-term liabilities 337,751              318,449              

      Accrued liabilities 125,000              125,000              

      Other payables 37,567                39,483                

            Total current liabilities 1,127,691           2,139,730           

   Noncurrent liabilities:

      Texas Water Development Board loan 20,557,925         21,501,465         

      Net obligation for post-employment benefits 9,655,033           8,397,696           

      Compensated absences 488,249              475,349              

            Total noncurrent liabilities 30,701,207         30,374,510         

            Total liabilities 31,828,898         32,514,240         

NET POSITION

   Net investment in capital assets 141,541,440       143,052,238       

   Restricted for debt service 800,079              800,017              

   Unrestricted 31,632,384         27,494,552         

            Total net position 173,973,903$        171,346,807$        

The accompanying notes are an integral part of these financial statements.

SABINE RIVER AUTHORITY OF TEXAS

STATEMENTS OF NET POSITION

AUGUST 31, 2015 AND 2014

11



THIS PAGE LEFT BLANK INTENTIONALLY 



2015 2014

OPERATING REVENUES

   Water sales 14,484,783$        14,493,602$        

   Power sales 6,381,340         2,599,284         

   Wastewater treatment 67,290              70,650              

   Permits 921,476            986,570            

   Water quality activity 773,787            834,104            

   Miscellaneous 847,606            864,548            

   Reservation fee 651,702            651,702            

            Total operating revenues 24,127,984       20,500,460       

OPERATING EXPENSES

   Operation and maintenance 17,527,226       17,036,591       

   Depreciation 3,714,691         3,667,751         

            Total operating expenses 21,241,917       20,704,342       

OPERATING INCOME (LOSS) 2,886,067         203,882)(            

  

NONOPERATING REVENUES (EXPENSES)

   Grant program 81,000)(              77,995)(              

   Gain/(loss) from disposition of capital assets -                  663)(                   

   Investment income 235,684            297,059            

   Interest expense 413,655)(            423,465)(            

            Total nonoperating revenues (expenses) 258,971)(            205,064)(            

CHANGE IN NET POSITION 2,627,096         408,946)(            

TOTAL NET POSITION, BEGINNING 171,346,807     171,755,753     

TOTAL NET POSITION, ENDING 173,973,903$      171,346,807$      

The accompanying notes are an integral part of these financial statements.

SABINE RIVER AUTHORITY OF TEXAS

STATEMENTS OF REVENUES, EXPENSES

FOR THE FISCAL YEARS ENDED AUGUST 31, 2015 AND 2014

AND CHANGES IN NET POSITION

12
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2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES

   Receipts from customers 22,363,447$            20,120,915$            

   Payments to suppliers 10,768,281)(           8,835,483)(             

   Payments to employees 6,520,049)(             6,456,875)(             

   Other receipts 847,606                864,548                

                  Net cash provided by operating activities 5,922,723             5,693,105             

CASH FLOWS FROM CAPITAL AND RELATED

   FINANCING ACTIVITIES

      Purchases of capital assets 6,633,999)(             5,166,787)(             

      Disposal of capital assets 5,358,646             3,066,981             

      Principal paid on capital debt 924,238)(                922,091)(                

      Interest paid on capital debt 413,655)(                423,465)(                

      Grants 81,000)(                  77,995)(                  

                  Net cash used by capital and related financing activities 2,694,246)(             3,523,357)(             

CASH FLOWS FROM INVESTING ACTIVITIES

   Proceeds from (sell of) investments, net 3,683,108)(             1,058,402)(             

   Interest received 243,386                289,993                

                  Net cash provided (used) by investing activities 3,439,722)(             768,409)(                

NET INCREASE (DECREASE) IN 

   CASH AND CASH EQUIVALENTS 211,245)(                1,401,339             

CASH AND CASH EQUIVALENTS, BEGINNING 5,678,027             4,276,688             

CASH AND CASH EQUIVALENTS, ENDING 5,466,782$              5,678,027$              

RECONCILIATION OF OPERATING INCOME TO 

   NET CASH PROVIDED BY OPERATING ACTIVITIES

      Operating income (loss) 2,886,067$              203,882)$(                

      Noncash items included in operating income:

         Depreciation 3,714,691             3,667,751             

         Changes in assets and liabilities:

            (Increase) decrease in accounts receivable 906,067)(                494,654                

            (Increase) decrease in other assets 10,864)(                  3,776)(                    

            Increase (decrease) in unearned revenue -                     5,875)(                    

            Increase (decrease) in accounts payable 1,029,425)(             345,268                

            Increase (decrease) in accrued and other liabilities 1,916)(                    2,909)(                    

            Increase (decrease) in compensated absences 12,900                  9,060)(                    

            Increase in net obligation for post-employment benefits 1,257,337             1,410,934             

                  Net cash provided by operating activities 5,922,723$              5,693,105$              

NONCASH CAPITAL, FINANCING

   AND INVESTING ACTIVITIES

      (Loss) gain from disposition of assets -$                      663)$(                       

The accompanying notes are an integral part of these financial statements.

SABINE RIVER AUTHORITY OF TEXAS

STATEMENTS OF CASH FLOWS

FOR THE FISCAL YEARS ENDED AUGUST 31, 2015 AND 2014

13
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SABINE RIVER AUTHORITY OF TEXAS 

 
NOTES TO FINANCIAL STATEMENTS 

 

AUGUST 31, 2015 
 

  

 1.        SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The financial statements of the Sabine River Authority of Texas ("Authority") have been 

prepared in conformity with generally accepted accounting principles ("GAAP") as applied to 

governmental units. The Governmental Accounting Standards Board ("GASB") is the accepted 

standard-setting body for establishing governmental accounting and financial reporting 

principles. The Authority applies all GASB pronouncements as well as the Financial Accounting 

Standards Board pronouncements issued on or before November 30, 1989, unless those 

pronouncements conflict with or contradict GASB pronouncements. The more significant of the 

Authority's accounting policies are described below.  

 

Reporting Entity 
 

The Sabine River Authority of Texas was created in 1949, pursuant to Vernon's Annotated Civil 

Statutes Article 8280-133, as a conservation and reclamation district. The Authority was 

determined to be necessary in accomplishing the provisions of Article XVI, Section 59 of the 

Texas Constitution and for the conservation, protection and development of the waters of the 

Sabine River. Responsibilities of the Authority include municipal, industrial and agricultural raw 

water supply; hydroelectric generation; water and wastewater treatment; water quality and 

pollution control activities; and recreation facilities.  
 

Management has determined that there are no other entities that meet the criteria for inclusion in 

the Authority's reporting entity. The Authority is a separate self-supporting governmental unit 

with no taxing powers covering all or a portion of 21 counties in the Sabine Basin and is 

administered by a 9-member Board of Directors appointed by the Governor to 6-year staggered 

terms. The Authority is not included in any other governmental reporting entity. The Authority is 

in compliance with the requirements of Texas Water Codes 49.191, Duty to Audit, and 49.199, 

Policies and Audits of Districts.  

 

Fund Financial Statements 
 

GASB 34 requires special purpose governments engaged only in business-type activities to 

present only the financial statements required for Enterprise Funds. For these governments, basic 

financial statements and required supplementary information consist of a Management 

Discussion and Analysis ("MD&A"), Enterprise Fund financial statements, notes to financial 

statements and required supplementary information other than MD&A, if applicable.  
 

Required fund financial statements include a Statement of Net Position, a Statement of 

Revenues, Expenses and Changes in Fund Net Position, and a Statement of Cash Flows.  
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Basis of Accounting 
 

The Authority's basic financial statements are presented as a single Enterprise Fund. This 

Enterprise Fund accounts for the acquisition, operation and maintenance of Authority facilities 

and services and is accounted for on a flow of economic resources measurement focus. With this 

measurement focus, all assets, liabilities, and deferred inflows and outflows associated with the 

operation of this fund are included on the Statement of Net Position. The Enterprise Fund is 

accounted for using the accrual basis of accounting. Its revenue is recognized when it is earned, 

and its expenses are recognized when they are incurred.  

 

The Authority distinguishes between operating and non-operating revenues and expenses 

consistently with the criteria used to identify cash flows from operating activities in the 

Statement of Cash Flows. Generally, the Authority classifies revenues generated from water 

sales, power sales, and related activities and services as operating revenues. Operation and 

maintenance and depreciation are classified as operating expenses. All other income and 

expenses, including investment income, interest expense, gain/loss on the sale of capital assets 

and impairment loss are considered non-operating activity.  

 

Assets, Deferred Outflows (Inflows) of Resources, Liabilities and Net Position 
 

Cash and Cash Equivalents 
 

Cash and cash equivalents are short-term highly liquid investments that are readily convertible to 

known amounts of cash and so near maturity that there is no significant risk of changes in value 

due to changes in interest rates. Cash equivalents include investments with original maturities of 

three months or less. Cash equivalents are stated at cost which approximates fair value.  

 

Investments 
 

Investments with quoted fair values are carried at the reported sales price on the last day of the 

Authority's year and are recorded at fair value in the balance sheet. Certificates of deposit are 

stated at cost due to their short-term maturities. Investments in TexPool are stated at cost which 

approximates fair value. The change in the difference between fair value and cost of investments 

is reported as a component of investment income. All investments are in accordance with Texas 

Government Code, Title 10, Chapter 2256 (the Public Funds Investment Act).  

 

Accounts Receivable 
 

The Authority uses the direct charge off method to account for bad debts, directly expensing 

receivables which management deems uncollectible, or realizable at less than full value. This 

method provides results similar to the reserve method in all material respects. The Authority 

considers accounts receivable to be fully collectible; accordingly, no allowance for doubtful 

accounts is recorded.  
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Capital Assets 
 

Capital assets are defined by the Authority as assets with an initial, individual cost of more than 

$5,000 and an estimated useful life in excess of two years. Such assets are recorded at historical 

cost.  Depreciation is provided using the straight-line method at annual rates as follows: 
 

Dams and electric plants 1.50%

Water and pumping plant 1.50 - 5.00%

Buildings 2.00 - 5.00%

Equipment 4.00 - 20.00%  
 

The Authority capitalizes interest on major construction projects. 
 

Restricted Assets 
 

The restricted assets consist of bond reserve funds and sinking funds on various revenue bonds 

and funds designated by the Board of Directors. The bond reserve and sinking funds are 

segregated as required by certain bond indentures.  
 

Sick Leave and Vacation 
 

The Authority allows employees to accumulate sick leave. Pursuant to Governmental 

Accounting Standards Board pronouncements, the Authority does not accrue sick leave rights 

since these rights are nonvesting. The Authority does accrue vacation benefits in its financial 

statements in accordance with generally accepted accounting principles.  

 

Deferred Outflows/Inflows of Resources 

 

In addition to assets, the statement of financial position will sometimes report a separate section 

for deferred outflows of resources. This separate financial statement element, deferred outflows 

of resources, represents a consumption of net position that applies to a future period(s) and so 

will not be recognized as an outflow of resources (expense/expenditure) until then.  

 

In addition to liabilities, the statement of financial position will sometimes report a separate 

section for deferred inflows of resources. This separate financial statement element, deferred 

inflows of resources, represents an acquisition of net position that applies to a future period(s) 

and so will not be recognized as an inflow of resources (revenue) until that time.  

 

The Authority does not have any items that qualify for reporting in either of the above categories 

in the current fiscal year. 
 

Subsequent Events 
 

Management has evaluated subsequent events through November 23, 2015, the date the financial 

statements were available to be used.  
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2.         STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 

Budgets and Budgetary Accounting 
 

The Authority prepares a budget in accordance with the Water Code, Chapter 49, Subchapter G, 

Section 49.199 for use in planning and controlling costs. The budget and any changes are 

approved by the Board of Directors. Appropriate sections of the budget are reviewed by the City 

of Dallas and the Toledo Bend Project Joint Operations Board.  

 

Rates and Regulations 
 

Water rates are established by the Authority's Board of Directors. These contracted rates can be 

appealed to the Texas Commission on Environmental Quality. On May 16, 2008, the Public 

Utility Commission of Texas (PUC) approved the Authority's request for registration as a power 

generation company pursuant to P.U.C. SUBST.R.25.109. As of August 31, 2015 and 2014, the 

rate was $0.04381 and $0.04384, respectively, per KWH.  

 

Other Post-employment Benefits 
 

The Authority provides certain health care and insurance benefits to its employees after retirement, 

and prior to fiscal year 2009, accounted for the benefits in accordance with Government 

Accounting Standards Board Statement No. 12, Disclosure of Information on Post-employment 

Benefits Other than Pension Benefits by State and Local Government Employees. Beginning with 

the fiscal year ended August 31, 2009, the Authority was required to prospectively adopt 

Government Accounting Standards Board Statement No. 45, Accounting and Financial Reporting 

by Employers for Postemployment Benefits Other Than Pensions (see Note 3).  

 

Use of Estimates 
 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 

assets and liabilities at the date of the financial statements and the reported amounts of revenue 

and expenses during the reporting period. Accordingly, actual results could differ from those 

estimates.  

 

 

 3. DETAILED NOTES ON ALL FUNDS 
 

Deposits and Investments 

 

Interest Rate Risk. In accordance with its investment policy, the Authority manages its exposure 

to declines in fair values by limiting the weighted average maturity of its investment portfolio to 

less than five years. Maximum allowable maturity shall be 10 years with the exception of 

investments made specifically to retire debt.  
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Credit Risk. The Texas Local Government Investment Pool (TexPool) is a public funds 

investment pool created pursuant to the Interlocal Cooperation Act of the State of Texas. The 

State Comptroller of Public Accounts exercises oversight responsibility over TexPool.  Oversight 

includes the ability to significantly influence operations, designation of management and 

accountability for fiscal matters. An Advisory Board reviews the investment policy and 

management fee structure. TexPool is rated AAAm by Standard & Poor’s. As a requirement to 

maintain the rating, weekly portfolio information must be submitted to Standard & Poor’s, as 

well as the Office of the Comptroller of the Public Accounts for review.  

 

TexPool operates in a manner consistent with the SEC's Rule 2a7 of the Investment Company 

Act of 1940. TexPool uses amortized cost rather than fair value to report net position to compute 

share prices. Accordingly, the fair value of the position in TexPool is the same as the value of 

TexPool shares.  

 

As of August 31, 2015 and 2014, the Authority had $13,167 and $13,161, respectively, invested 

in TexPool. The weighted average maturity of TexPool as of August 31, 2015 and 2014, was 41 

days and 53 days, respectively.  

 

The Board of Directors has authorized the Authority to invest in compliance with V.A.T.C.S. 

Government Code, Title 10, Chapter 2256 (Public Funds Investment Act of 1993). Money in any 

fund may be placed in obligations of the United States or its instrumentalities; direct obligations 

of this state or its agencies; collateralized mortgage obligations directly issued by a federal 

agency or instrumentality of the United States, the underlying security for which is guaranteed 

by an agency or instrumentality of the United States; other obligations, the principal and interest 

of which are unconditionally guaranteed or insured by this state or the United States or its 

instrumentalities; and obligations of states, agencies, counties, cities, and other political 

subdivisions of any state rated as to investment quality by a nationally recognized investment 

rating firm not less than A or its equivalent, Certificates of Deposit and any other investment 

authorized in Chapter 2256. Accordingly, cash is invested in money market funds, certificates of 

deposit, or interest-bearing demand deposits and is stated at fair value.  

 

Custodial Credit Risk.  In the case of deposits, this is the risk that in the event of a bank failure, 

the Authority's deposits may not be returned to it. As of August 31, 2015, all of the Authority's 

$37,532,832 deposit balances exceeding depository insurance limits were collateralized with 

securities pledged by the financial institutions in the Authority's name and held in safekeeping by 

a third party. Fair values of pledged securities are monitored on a monthly basis to assure that 

they are in excess of 100% of the carrying values.  

 

As of August 31, 2015 and 2014, $800,079 and $800,016 of the Authority's deposits was placed 

in money market funds secured by obligations of the United States therefore the principal and 

interest are unconditionally guaranteed or insured by the United States and no additional 

collateralization was required.  
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Concentration of Credit Risk. The Authority places no limit on the amount the Authority may 

invest in any one issuer.  The Authority invests primarily in bank issued certificates of deposits. 

Concentration of investments as of August 31, 2015, is as follows: 

 

Percentage

of Total

Issuer Description Amount Investments

Wyandotte County KS Bond holding 2,050,987$       5.67%        

First Financial Bank Certificate of deposit 15,581,702    43.10%      

Mobil Oil Federal Credit Union Certificate of deposit 6,363,438      17.60%      

Texas Bank and Trust Certificate of deposit 2,872,000      7.94%        

Federal Farm Credit Bank Investment 3,600,000      9.96%        

All other under 5% Various 5,685,274      15.73%      

            Total 36,153,401$     100.00%     
 

Capital Assets 
 

Capital assets activity for the year ended August 31, 2015, was as follows: 

 
Balance Balance

08/31/14 Increases Decreases 08/31/15

Capital assets, not being depreciated:

   Land 54,976,538$            -$                             -$                  54,976,538$                

   Work in progress 7,750,047             571,222                      5,358,649)(        2,962,620                 

            Total capital assets not 

               being depreciated 62,726,585           571,222                      5,358,649)(        57,939,158               

Capital assets, being depreciated:

   Dams and electric plant 132,429,266         5,798,469                   -                 138,227,735             

   Water and pumping plant 30,280,360           -                            -                 30,280,360               

   Buildings 8,789,501             -                            -                 8,789,501                 

   Equipment 8,068,291             264,309                      219,965)(           8,112,635                 

            Total capital assets  

            being depreciated 179,567,418         6,062,778                   219,965)(           185,410,231             

Less: accumulated depreciated for:

   Dams and electric plant 59,173,335           2,215,478              -                 61,388,813               

   Water and pumping plant 5,609,712             904,908                      -                 6,514,620                 

   Buildings 5,745,644             230,945                      -                 5,976,589                 

   Equipment 7,051,609             363,358                      219,965)(           7,195,002                 

            Total  capital assets 

               being depreciated 77,580,300           3,714,689                   219,965)(           81,075,024               

Total capital assets being 

   depreciated, net 101,987,118         2,348,089                   -                 104,335,207             

Total capital assets 164,713,703$          2,919,311$                    5,358,649)$(        162,274,365$               
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Self-insurance 
 

The Authority has established a medical self-insurance plan. The purpose of this plan is to pay 

the medical expenses of the Authority's employees and their covered dependents, and to 

minimize the total cost of medical insurance. Cost incurred to provide this plan was $1,402,281 

and $1,569,140 for the years ended August 31, 2015 and 2014, respectively. Medical claims 

exceeding $1,800,261, and $1,856,082 for 2015 and 2014, respectively, for the group, or $60,000 

per covered individual, were covered through a commercial insurance carrier. The maximum 

amount of coverage offered through the commercial insurance carrier is $2,000,000 for a specific 

incident or $2,000,000 in the aggregate. The Authority has not exceeded its insurance coverage 

in the last three years.  

 

Governmental Accounting Standards Board, Statement No. 10 requires that a liability for claims 

be reported if information prior to the issuance of the financial statements indicates that it is 

probable that a liability has been incurred at the date of the financial statements and the amount 

of loss can be reasonably estimated. Management has estimated this liability to be $125,000. As 

required by this statement, a reconciliation of claims liabilities is shown below:  

 

2015 2014

Claims on liabilities at September 1 125,000$      125,000$      

Incurred claims 1,402,281  1,569,140  

Payments on claims 1,402,281)(  1,569,140)(  

Claims on liabilities at August 31 125,000$      125,000$      

Reconciliations of Claims Liabilities
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Employee Benefits 
 

Pension Plan 
 

The Authority has created the Sabine River Authority of Texas Employee Retirement Plan (Plan) 

by conforming to the requirements of Section 401(a) of the Internal Revenue Code for the 

exclusive use and benefit of the permanent employees of the Authority and their beneficiaries. The 

Plan is a qualified plan subject to the provisions of the Employee Retirement Income Security Act 

of 1974 (ERISA), Tax Equity and Fiscal Responsibility Act of 1982, Tax Reform Act of 1984, and 

the Retirement Equity Act of 1984; and a letter of favorable determination has been received from 

the Internal Revenue Service relating to its qualification. The Plan is authorized by Article 8280-

133 of Vernon's Texas Civil Statutes as amended. It is a defined contribution pension plan, 

whereby the Authority contributes an amount equal to 15% of the employees' compensation which 

is within the limitations as set out in Section 415(c) of the Internal Revenue Code. Fulltime 

employees, after one year of service, are enrolled in the retirement plan, and the employees are 

fully vested after seven years. Benefits are based on the amounts accumulated from such 

contributions. At August 31, 2015, there were 125 plan members consisting of 100 active 

employees, 15 retirees and 10 inactive. At August 31, 2014, there were 125 plan members 

consisting of 100 active employees, 15 retirees and 10 inactive. Retirement contribution costs for 

the current year and two preceding years are as follows:  

 

Employer Employer Percentage of

Contributions Contributions Contributions

Required Made Made

2015 1,027,503$   1,027,503$   100%

2014 1,056,671  1,056,671  100%

2013 1,054,439  1,054,439  100%  
 

Voluntary employee contributions totaled $69,685 and $78,910 for the years ended August 31, 

2015 and 2014, respectively.  

 

Retirement contributions are deposited into each employee's individual account at ICMA-RC 

(International City/County Management Association-Retirement Corporation). ICMA-RC is a 

not-for-profit corporation that assists in the establishment and maintenance of retirement plans 

exclusively for State and Local government employees. Through ICMA-RC, each employee 

manages and invests the funds in their individual accounts.  
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The total assets in the plan as of August 31, 2015, are $34,243,601. The asset allocation 

breakdown is as follows:  

 

Percentage Fund

FUND Invested Balance

VT Invesco Diversified Div <1% 313,419$        

VT AMG TimesSquare Mid Cap <1% 336,217          

VT Puritan Fund <1% 307,430          

Vantagepoint Discovery <1% 164,201          

Vantagepoint Money Market <1% 130,469          

VT Harbor Mid Cap Growth <1% 172,539          

VT PIMCO High Yield 1.06% 363,290          

VT Gold Sachs Mid Cap Value <1% 162,611          

VantageBroker <1% 150,327          

VT Vantagepoint Milestone 2015 <1% 107,758          

VT Vantagepoint Milestone 2040 <1% 154,185          

Vantagepoint Milestone Ret Inc <1% 111,720          

VT Vantagepoint Infltn Focused <1% 192,141          

VT Vantagepoint MP Trad Growth <1% 246,456          

VT Diversified Intl 1.73% 593,557          

VT T Rowe Price Growth Stock 1.35% 461,425          

VT Vantagepoint Milestone 2010 <1% 245,641          

VT Vantagepoint Milestone 2020 1.14% 392,016          

VT Nuveen Real Estate Secs 1.61% 550,228          

VT Vantagepoint Milestone 2025 2.47% 846,733          

VT Vantagepoint International 1.42% 487,096          

VT Vantagepoint Overseas Eq Idx <1% 280,642          

VT Vantagepoint Cor Bnd Idx 1.13% 388,599          

Vantagepoint Growth & Income 1.71% 585,462          

VT Vantagepoint Milestone 2030 1.97% 674,618          

VT Vantagepoint Md/Sm Co Idx 2.82% 965,575          

VT Retirement Income Advantage 12.83% 4,392,777       

VT Vantagepoint 500 Stk Idx 2.49% 851,521          

Vantagepoint MP All-Eqty Grwth 2.03% 695,831          

VT Contrafund 1.38% 473,573          

VT Oppenheimer Discovery 1.03% 354,074          

VT Western Asset Core Plus Bnd 2.72% 931,655          

VT Vantagepoint MP Lng-Trm Gr 3.27% 1,121,009       

VT Vantagepoint Brd Mkt Idx 3.30% 1,130,725       

Vantagepoint Equity Income 4.07% 1,394,784       

Vantagepoint Aggressive Ops 5.39% 1,846,977       

VT Vantagepoint Growth 6.18% 2,116,536       

Vantage Trust PLUS Fund 25.84% 8,849,852       

Other Funds w/ less than $100,000 ( 51 funds) 2.04% 699,933          

TOTAL ALL FUNDS 34,243,601$    
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Other Post-employment Benefits 
 

Plan Description and Funding Policy 
 

In addition to providing pension benefits, the Authority provides post-employment health care 

benefits, in accordance with federal and state statutes and Board resolution, to employees who 

attain retirement status. Fulltime employees hired before January 1, 2003 are eligible to receive 

retiree health care benefits upon reaching retirement status. Employees hired after January 1, 

2003, are not eligible for post-employment health benefits. Employees are eligible for retirement 

status at age 65 or they may also attain early retirement status prior to age 65 provided that for 

each year of age prior to age 65, the employee shall have completed one year of service such that 

the employee's age plus years of service must equal 80. The Plan is a defined benefit plan and the 

cost for each employee is paid on a "pay-as-you-go" basis. The Authority pays the health care 

costs under its medical self-insurance plan described in Note 3. At August 31, 2015 and 2014, 

respectively, there were 33 and 32 active employees meeting these eligibility requirements who 

could elect to retire. During the fiscal years ended August 31, 2015 and 2014, respectively, 40 

and 40 qualified retirees received these benefits. The Plan's provisions and funding requirements 

are established and can be amended by the management of the Authority. The plan is a single 

employer plan.  

 

Annual OPEB Cost and Net OPEB Obligation 
 

During the fiscal year ended August 31, 2010, the Authority implemented Government 

Accounting Standards Board Statement No. 45, Accounting and Financial Reporting by 

Employers for Postemployment Benefits Other Than Pensions (GASB 45). The implementation 

was prospective, meaning there was a zero net OPEB obligation at transition. The Authority's 

annual other post-employment benefit (OPEB) cost (expense) is calculated based on the annual 

required contribution of the employer (ARC), an amount actuarially determined in accordance 

with the parameters of GASB 45. The ARC represents a level of funding that, if paid on an 

ongoing basis, is projected to cover normal costs each year and amortize any unfunded actuarial 

liabilities (or funding excess) over a period not to exceed 30 years. The following table shows 

the components of the Authority's annual OPEB cost for the year, the amount actually 

contributed to the plan, and changes in the Authority's net OPEB obligation:  

 
Annual required contribution 1,980,761$   

Interest on net OPEB obligation 377,896     

Adjustment to annual required contribution 504,284)(     

Annual OPEB cost (expense) 1,854,373  

Contributions made 597,036)(     

Increase in net  OPEB obligation 1,257,337  

Net OPEB obligation, beginning of year 8,397,696  

Net OPEB obligation, end of year 9,655,033$    
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The Authority's annual OPEB costs, the percentage of annual OPEB cost contributed to the plan, 

and the net OPEB obligation for fiscal years ended August 31, 2015 and 2014, were as follows:  

 

Fiscal Annual Percentage of Net

Year OPEB Annual OPEB OPEB

Ended Cost Cost Contributed Obligation

August 31, 2015 1,854,373$     32.2% 9,655,033$       

August 31, 2014 1,875,608    24.8% 8,397,696      

August 31, 2013 1,777,457    21.7% 6,986,762       
 

The Authority is only required to obtain a complete actuarial evaluation every three years as long 

as it has less than 200 employees and provided significant changes have not occurred that would 

affect the result of the last evaluation. The actuarial accrued liability for benefits was 

$23,077,640, and the actuarial value of assets was $0 resulting in an unfunded actuarial liability 

(UAAL) of $23,077,640. The covered payroll (annual payroll of active employees covered by 

the plan) was $5,436,700 and the ratio of the UAAL to the covered payroll was 424.48%. Refer 

to Required Supplementary Information.  

 

Actuarial valuation of an ongoing plan involves estimates of the value of reported amounts and 

assumptions about the probability of occurrence of events far into the future. Examples include 

assumptions about future employment, mortality, and the health care cost trend. Amounts 

determined regarding the funded status of the plan and the annual required contributions of the 

employer are subject to continual revision as actual results are compared with past expectations 

and new estimates are made about the future. The Schedule of Funding Progress, presented as 

required supplementary information following the notes to the financial statements, presents 

multi-year trend information that shows whether the actuarial value of plan assets is increasing or 

decreasing over time relative to the actuarial accrued liabilities for benefits.  

 

Actuarial Methods and Assumptions 
 

The Projected Unit Credit actuarial cost method is used to calculate the GASB ARC for the 

Authority’s retiree health care plan. Using the plan benefits, the present health premiums and a 

set of actuarial assumptions, the anticipated future payments are projected. The projected unit 

credit method then provides for a systematic funding for these anticipated payments. The yearly 

ARC is computed to cover the cost of benefits being earned by covered members as well as to 

amortize a portion of the unfunded accrued liability. Additional information as of the latest 

actuarial valuation follows:  

 

Valuation date August 31, 2015 August 31, 2014

Actuarial cost method Projected unit credit Projected unit credit

Amortization method Level dollar amortization Level dollar amortization

Remaining amortization period 30 years - open amortization 30 years - open amortization

Asset valuation Market value Market value

Actuarial assumptions:

   Investment rate of return 4.50% 4.50%

   Salary scale 3.0% 3.0%

   Health care cost trend rate 7% initial 7% initial

4.25% ultimate 4.25% ultimate

   General inflation rate 3.00% 3.00%  
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Long-term Liabilities 
 

Outstanding long-term liabilities consist of the following (in thousands):  

 
Outstanding Outstanding

Date Date Interest Original Balance Balance Current

of Issue of Maturity Rates Amount 08/31/14 Added Retired 08/31/15 Portion

Facilities:

TWDB Loans:

   Series 1964 1964 2034 6.54% 15,000      21,661$       -$              929$                   20,733$                175$                   

Compensated

   Absences:

      Vacation pay - - - -          634           450              433                  651                    163                  

Subtotal long-term

   liabilities 22,295      450              1,361               21,384               338                  

Less:

   Current portion 318           19                -                 338                    -                 

Net long-term

   liabilities 21,977$       -$              -$                  21,046$                -$                   
 

The Texas Water Development Board Series 1964 total amount outstanding at August 31, 2015, 

of $20,732,925 includes $6,165,000 of principal and $14,567,925 of deferred interest.  

 

Future debt service requirements are as follows: 

 

Year Ended August 31, Principal Interest Total

2016 175,000$      1,171,731$     1,346,731$    

2017 185,000     1,160,286    1,345,286   

2018 195,000     1,148,187    1,343,187   

2019 210,000     1,135,434    1,345,434   

2020 225,000     1,121,700    1,346,700   

2021-2025 1,350,000  5,369,463    6,719,463   

2026-2030 1,855,000  4,866,537    6,721,537   

2031-2034 1,970,000  3,372,711    5,342,711   

Total 6,165,000$   19,346,049$  25,511,049$   
 

The various bond indentures, resolutions and agreements provide for the establishment of 

separate restricted accounts for debt service. The required accounts have been established on the 

books of the Authority and are reported as restricted assets in the financial statements.  

 

Texas Water Development Board Loan 
 

On December 2, 1994, the Authority entered into a revised agreement with the Texas Water 

Development Board (TWDB) regarding the state's ownership rights at the Toledo Bend 

Reservoir. The Authority made a principal payment of $6,430,186 on December 28, 1994, and 

received a revised interest rate of 3.6% from April 16, 1964 through December 28, 1994. This 

reduction in the interest rate resulted in a reduction of $11,683,809 of interest payable to TWDB.  

The reduction of accrued interest was a noncash transaction. The interest rate is 6.54% on the 

remaining $6,165,000 in principal.  



26 

The Authority owes $6,165,000 of principal and $14,567,925 of interest at August 31, 2015, 

related to the state's 21.6075% ownership of the water storage rights at the Toledo Bend 

Reservoir. The following recaps the payments made on the debt:  

 

Date Principal Interest

November 8, 1974 475,000$         -$              

November 21, 1975 94,815          -             

August 20, 1987 500,000        -             

March 17, 1988 500,000        -             

December 28, 1994 6,430,186      -             

July 11, 1996 -             217,000        

July 11, 1997 -             217,000        

July 1, 1998 -             217,000        

June 7, 1999 -             217,000        

June 29, 2000 -             217,000        

June 18, 2001 -             217,000        

June 26, 2002 -             217,000        

June 25, 2003 -             217,000        

June 24, 2004 -             217,000        

June 27, 2005 -             217,000        

June 27, 2006 -             217,000        

June 25, 2007 -             217,000        

June 25, 2008 -             217,000        

June 25, 2009 -             217,000        

June 25, 2010 120,000        1,226,340      

June 25, 2011 125,000        1,218,492      

June 25, 2012 135,000        1,210,317      

June 25, 2013 150,000        1,201,488      

June 25, 2014 150,000        1,192,005      

June 25, 2015 160,000        1,182,195       
 

Commitments and Contingencies 

 

On October 9, 2014, the SRA Board of Directors (the “Board”) set a rate for the next 40-year 

renewal term for the Lake Fork Water Supply Contract and Conveyance (the “Contract”) 

between the Authority and the City of Dallas (“City”), dated October 1, 1981, after the parties 

failed to agree upon a rate during negotiations in accordance with Section 6.02 of the Contract.  

The rate set by the Board in addition to the City’s pro rata share of the Service Charge was 

$0.5613/kgal, adjusted annually by the Consumer Price Index.    

 

On October 30, 2014, the City filed a petition with the Public Utility Commission of Texas 

(“PUC”) complaining of the Board’s decision to set a rate. The PUC abated the matter upon 

request by the Authority, and ordered the City to pay the Authority’s rates into an escrow 

account pending a final determination of the rate dispute. The interim rate set by the PUC was 

$0.5613/kgal without an annual adjustment, which totals approximately $24,117,216 per year.   

 

On January 30, 2015, the City filed a petition for declaratory judgment in Travis County district 

court, seeking a declaration that the Authority’s rates were not set pursuant to a written contract.  

The district court granted the Authority’s plea to the jurisdiction on the grounds of governmental 

immunity, and dismissed the case. The City appealed to the Third Court of Appeals in Travis 

County.  Briefs will be filed before the end of the year. No date for oral argument has been set. 
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On February 13, 2015, the City filed a petition for declaratory judgment in Orange County, 

Texas, against the members of the Board of Directors of the Authority in their official capacities, 

alleging the Authority’s rate order setting rates was unlawful. The Board members filed pleas to 

the jurisdiction, and the Authority filed an Original Plea in Intervention asserting that the City 

was in breach of its obligation to pay the Authority’s lawful rate. Several pretrial hearings have 

been held, and mediation has been ordered by the presiding judge.   
 

The Authority is vigorously defending its action taken to establish fair and reasonable rates for 

its water, and vigorously asserting its claim to payment from the City pursuant to those rates. 

Although a trial date has not been established for the Orange County action, it is expected that a 

trial will be held in the latter part of 2016, if the matter is not settled. While litigation is 

inherently uncertain, if this matter is not settled prior to trial, the Authority expects that the rates 

it has set for water contracted to the City will be found to be just and reasonable, and that the 

City will be ordered to pay all past-due amounts. 
 

Pollution Control Bonds 
 

In conformity with the State of Texas Auditors' Report dated October 6, 1986, Pollution Control 

Bonds have been removed from the statement of net position and are disclosed instead in the 

notes to financial statements. The Attorney General has ruled that the Authority is not liable for 

any of the following bonds:  
 

Date Date Amount Cumulative Balance

of of Interest Authorized Amount August 31,

Issue Maturity Rate and Issued Retired 2015

Texas Utilities Electric Company:

   Series 2000A - Construction of solid waste

      disposal facility at the Martin Lake

      Station in Rusk County 2000 2021 6.45% 51,000,000$           -$         51,000,000$            

   Series 2001A - Construction and improvement

      of a solid waste disposal facility and air

      and water pollution control at the Martin

      Lake and Monticello stations in Rusk

      and Titus Counties, Texas 2001 2022 15.0% 91,460,000          -        91,460,000           

   Series 2001B - Construction and improvement

      of a solid waste disposal facility and air

      and water pollution control at the Martin

      Lake and Monticello stations in Rusk

      and Titus Counties, Texas 2001 2030 15.0% 106,900,000        -        106,900,000         

   Series 2001C - Construction and improvement

      of a solid waste disposal facility and air

      and water pollution control at the Martin

      Lake and Monticello stations in Rusk

      and Titus Counties, Texas 2001 2028 5.20% 70,000,000          -        70,000,000           

   Series 2003A - Construction and improvement

      of a solid waste disposal facility and air

      and water pollution control at the Martin

      Lake and Monticello stations in Rusk

      and Titus Counties, Texas 2003 2022 5.80% 12,390,000          -        12,390,000           

   Series 2003B - Construction and improvement

      of a solid waste disposal facility and air

      and water pollution control at the Martin

      Lake and Monticello stations in Rusk 2003 2022 6.15% 44,615,000          -        44,615,000           

      and Titus Counties, Texas (variable)

American Electric Power:

   Series 2006 - Construction and improvements

      of air and water pollution control including

      solid waste disposal facilities at the 

      generating plant in Harrison County, Texas 2006 2018 4.95% 81,700,000          -        81,700,000           

            Totals 458,065,000$         -$         458,065,000$          
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Concentrations 
 

During the years ended August 31, 2015 and 2014, respectively, approximately 43% and 45% of 

water sales were to Dallas Water Utilities. The agreement for water sales for Lake Tawakoni is 

in perpetuity while the Lake Fork agreement remains in effect until 2014.  

 

Joint Operations 
 

The Authority has a 50% interest in the Toledo Bend Project Joint Operation (TBPJO). The 

TBPJO is a joint operation between the Sabine River Authority of Texas and Sabine River 

Authority, State of Louisiana, and was established by joint resolution of the Texas and Louisiana 

Sabine River Authority in 1955. TBPJO was formed for the purpose of constructing the dam, 

reservoir, structures, and hydroelectric generating station at Toledo Bend Reservoir. The 

operation is administered by an Operating Board composed of three members appointed by the 

Texas Authority and three members appointed by the Louisiana Authority. Sabine River 

Authority of Texas is responsible for administration of the reservoir and the Texas shoreline. 

Sabine River Authority of Louisiana is responsible for engineering aspects and the Louisiana 

shoreline.  

 

The Authority's investment in the net position of the TBPJO is reflected on the Authority's 

financial statements as capital assets and investments. Capital contributions are made by the 

Authority to TBPJO to cover operating costs; the contributions are reflected on the Authority's 

financial statements as operating expenses.  

 

The audited financial statements of TBPJO are on file at the administrative offices of Sabine 

River Authority of Texas.  
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SABINE RIVER AUTHORITY OF TEXAS 

 
REQUIRED SUPPLEMENTARY INFORMATION 

 

SCHEDULE OF FUNDING PROGRESS 

OTHER POST-EMPLOYMENT BENEFITS 

 

AUGUST 31, 2015 

 

 

 
Unfunded

Actuarial Actuarial UAAL as a

Fiscal Actuarial Accrued Accrued Percentage

Year Value Liabilities Liabilities Funded Covered of Covered

Ended of Assets (AAL) (UAAL) Ratio Payroll Payroll

(a) (b) (b-a) (a/b) (c) [(b-a)/c]

August 31, 2009 -$              21,743,485$      21,743,485$      - %            5,604,136$        387.99%           

August 31, 2010 -             21,743,485     21,743,485     - %            5,585,890       389.26%           

August 31, 2011 -             20,289,694     20,289,694     - %            5,679,542       357.24%           

August 31, 2012 -             20,289,694     20,289,694     - %            5,202,016       390.04%           

August 31, 2013 -             20,289,694     20,289,694     - %            5,141,494       394.63%           

August 31, 2014 -             23,077,640     23,077,640     - %            5,013,830       460.28%           

August 31, 2015 -             23,077,640     23,077,640     - %            5,436,700       424.48%           

 
 

GASB 45 was implemented prospectively in fiscal year August 31, 2009.  Actuarial information and 

annual OPEB costs are not available prior to that time.  See Note 3 for frequency of actuarial valuations 

and other conditions. 
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Principal Balance Financed $7,000,000

Total

Fiscal Interest Principal Interest Total Debt Adjusted

Year Receivable Payment Payment Payment Service Deferred Payment

2016 631,690$          175,000$          403,191$          578,191$          1,209,881$       136,850$          1,346,731$       

2017 631,690         185,000         391,746         576,746         1,208,436      136,850         1,345,286      

2018 631,690         195,000         379,647         574,647         1,206,337      136,850         1,343,187      

2019 631,690         210,000         366,894         576,894         1,208,584      136,850         1,345,434      

2020 631,690         225,000         353,160         578,160         1,209,850      136,850         1,346,700      

2021 631,690         235,000         338,445         573,445         1,205,135      136,850         1,341,985      

2022 631,690         255,000         323,076         578,076         1,209,766      136,850         1,346,616      

2023 631,690         270,000         306,399         576,399         1,208,089      136,850         1,344,939      

2024 631,690         285,000         288,741         573,741         1,205,431      136,850         1,342,281      

2025 631,690         305,000         270,102         575,102         1,206,792      136,850         1,343,642      

2026 631,690         325,000         250,155         575,155         1,206,845      136,850         1,343,695      

2027 631,690         345,000         228,900         573,900         1,205,590      136,850         1,342,440      

2028 631,690         370,000         206,337         576,337         1,208,027      136,850         1,344,877      

2029 631,690         395,000         182,139         577,139         1,208,829      136,850         1,345,679      

2030 631,690         420,000         156,306         576,306         1,207,996      136,850         1,344,846      

2031 631,690         445,000         128,838         573,838         1,205,528      136,850         1,342,378      

2032 631,690         475,000         99,735           574,735         1,206,425      136,850         1,343,275      

2033 631,690         505,000         68,670           573,670         1,205,360      136,850         1,342,210      

2034 631,690         545,000         35,643           580,643         1,212,333      102,515         1,314,848      

12,002,110$     6,165,000$       4,778,124$       10,943,124$     22,945,234$     2,565,815$       25,511,049$     

SABINE RIVER AUTHORITY OF TEXAS

SCHEDULE OF AMORTIZATION OF

TEXAS WATER DEVELOPMENT BOARD LOAN

AUGUST 31, 2015
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Policy Details Liability Annual

Name of Company Policy Number Period of Coverage Limits Premium

Texas Water Conservation 022 07/01/15 - General liability 1,000,000$        20,739$           

   Association Risk 07/01/16

   Management Fund

Texas Water Conservation 022 07/01/15 - Automobile liability 1,000,000       27,317          

   Association Risk 07/01/16

   Management Fund

Texas Water Conservation 022 07/01/15 - Auto physical Scheduled 13,515          

   Association Risk 07/01/16    damage

   Management Fund

Texas Water Conservation 022 07/01/15 - Property 10,729,187     20,695          

   Association Risk 07/01/16

   Management Fund

Texas Water Conservation 022 07/01/15- Errors and 1,000,000       20,640          

   Association Risk 07/01/16    omissions

   Management Fund

Texas Water Conservation 022 07/01/15 - Excess liability 9,000,000       15,842          

   Association Risk 07/01/16

   Management Fund

Zurich American GTU6548008 07/01/15 - Travel accident 500,000          1,058            

   Insurance Company 07/01/16

Travelers Casualty 105815971 07/01/15- Crime/employee 1,000,000       1,750            

   Insurance Company 07/01/18    dishonesty

Travelers Casualty & 105648039 07/01/15- Blanket public

   Surety Co. 07/01/16    official bond 1,000              100               

Liberty Mutual National   50% 3LA106680014 07/01/15 - Commercial property Scheduled 11,067          

     Ace American    25% EUTN09171976 07/01/16 All property policies

     National Union Fire Insurance 2071551 Includes terrorism

     (Chartis)     25% 6/30/14 - 6/30/15

Travelers Lloyd's QT660272D7866 07/01/15 - Lake Fork dam, Scheduled 175,558        

   Insurance Company 07/01/16    watercraft, radio

   tower, and base

   station, and 

   Kilgore/Henderson

   Weir

Deep East Texas Worker's 76-134 07/01/97 - Worker's compensation 500,000          34,687          

   Compensation Insurance Fund (Until Canceled)

342,968$         

SABINE RIVER AUTHORITY OF TEXAS

SCHEDULE OF INSURANCE IN FORCE

AUGUST 31, 2015

(UNAUDITED)
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STATISTICAL SECTION 

(Unaudited) 

 
This part of the Authority’s comprehensive annual financial report presents multiple years of data to 

provide a historical perspective for understanding the information available in the financial statements, 

note disclosures, and required supplementary information. 
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 These schedules provide trend information to outline the 

Authority’s change in financial performance over time. 

 

Debt Service 41 

 These schedules provide information regarding levels of outstanding 

debt including principal and interest components of debt service 

over time. 

 

Demographic and Economic Information 43 
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 These schedules supply information associated with the Authority’s 

operations and resources in order to show the relationship between 

the services the Authority provides and the activities it performs. 

 

 

Sources: Unless otherwise noted, the information in these schedules is 

derived from the comprehensive annual financial reports for the 

relevant year. 

 



TABLE 1

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Primary government:
   Net investment in capital assets 123,150,281$     122,749,783$     122,623,992$     121,806,366$     121,968,213$     144,580,865$     143,503,128$     143,540,306$     143,052,238$     141,541,440$     
   Restricted 1,539,861        1,772,417        1,367,308        847,680           847,586           846,350           825,016           825,016           800,017           800,079           
   Unrestricted 29,385,590      30,496,191      33,779,454      33,823,504      34,879,808      31,880,623      29,326,965      27,390,431      27,494,552      31,632,384      

            Total primary government

               net assets 154,075,732$     155,018,391$     157,770,754$     156,477,550$     157,695,607$     177,307,838$     173,655,109$     171,755,753$     171,346,807$     173,973,903$     

 

SABINE RIVER AUTHORITY OF TEXAS

NET POSITION BY COMPONENT

LAST TEN FISCAL YEARS

Fiscal Year
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TABLE 2

Total Income (Loss) Extraordinary

Operating Nonoperating Before Items/ Change

Fiscal Operating Operating Income Revenues Capital Capital in Net

Year Revenues Expenses (Loss) (Expenses) Contributions Contributions Position

2006 14,217,919$   15,706,297$   1,488,378)$(    233,302$        1,255,076)$(    642$               1,254,434)$(     

2007 17,343,853  17,224,675  119,178       814,105       933,283       9,376           942,659        

2008 18,645,877  17,643,179  1,002,698    1,669,945    2,672,643    79,720         2,752,363     

2009 18,931,509  20,264,696  1,333,187)(    39,983         1,293,204)(    -             1,293,204)(     

2010 21,874,597  20,575,593  1,299,004    80,947)(         1,218,057    -             1,218,057     

2011 18,271,927  21,802,675  3,530,748)(    1,328,653)(    4,859,401)(    24,471,632  19,612,231   

2012 17,493,956  20,958,358  3,464,402)(    188,327)(       3,652,729)(    -             3,652,729)(     

2013 19,371,952  20,864,854  1,492,902)(    406,454)(       1,899,356)(    -             1,899,356)(     

2014 20,500,460  20,704,342  203,882)(       205,064)(       408,946)(       -             408,946)(        

2015 24,127,984  21,241,917  2,886,067    258,971)(       2,627,096    -             2,627,096     

 

SABINE RIVER AUTHORITY OF TEXAS

CHANGES IN NET POSITION

LAST TEN FISCAL YEARS
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TABLE 3

Water

Fiscal Water Power Wastewater Quality Bond Reservation

Year Sales Sales Treatment Permits Activity Miscellaneous Issue Fees Fee Total

2006 10,488,136$  721,340$       81,273$       760,795$   741,983$   364,190$        408,500$   651,702$       14,217,919$  

2007 11,495,394 2,528,598   52,994      750,935  725,362  625,468       513,400  651,702      17,343,853 

2008 11,884,812 3,772,516   58,189      794,681  747,972  736,005       -       651,702      18,645,877 

2009 13,350,041 2,620,794   52,763      816,363  759,787  680,059       -       651,702      18,931,509 

2010 12,924,928 6,018,152   50,411      810,474  823,269  595,661       -       651,702      21,874,597 

2011 13,968,823 557,506      47,353      840,931  844,315  1,361,197    -       651,702      18,271,827 

2012 12,923,569 1,215,429   39,934      867,681  756,362  1,039,279    -       651,702      17,493,956 

2013 14,593,165 1,514,146   46,265      851,074  816,696  898,904       -       651,702      19,371,952 

2014 14,493,602 2,599,284   70,650      986,570  834,104  864,548       -       651,702      20,500,460 

2015 14,484,783 6,381,340   67,290      921,476  773,787  847,606       -       651,702      24,127,984 

SABINE RIVER AUTHORITY OF TEXAS

OPERATING REVENUES BY SOURCE

LAST TEN FISCAL YEARS
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TABLE 4

Total

Fiscal Operation and Operating

Year Maintenance Depreciation Expenses

2006 12,835,203$       2,871,094$         15,706,297$       

2007 14,344,378      2,880,297        17,224,675      

2008 14,738,525      2,904,654        17,643,179      

2009 17,356,286      2,908,410        20,264,696      

2010 17,626,268      2,949,325        20,575,593      

2011 18,084,046      3,718,629        21,802,675      

2012 17,363,254      3,595,104        20,958,358      

2013 17,284,765      3,580,089        20,864,854      

2014 17,036,591      3,667,751        20,704,342      

2015 17,527,226      3,714,691        21,241,917      

SABINE RIVER AUTHORITY OF TEXAS

OPERATING EXPENSES

LAST TEN FISCAL YEARS
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TABLE 5

Gain (Loss) Capital Total

on Disposal Asset Bad Nonoperating

Fiscal of Capital Grant Impairment Investment Interest Debt Revenues

Year Assets Program Loss Income Expense Expense (Expenses)

2006 38,622$            223,626)$(         40,397)$(           1,141,571$       682,868)$(         -$                233,302$          

2007 11,424)(           130,000)(         20,146)(           1,596,600      620,925)(         -               814,105         

2008 899,264         153,000)(         -               1,468,162      544,481)(         -               1,669,945      

2009 29,924)(           391,000)(         -               946,269         485,362)(         -               39,983           

2010 12,257)(           149,100)(         -               555,499         475,089)(         -               80,947)(           

2011 967,005)(         169,533)(         -               482,909         458,152)(         216,872)(         1,328,653)(      

2012 6,832)(             120,000)(         -               380,266         441,761)(         -               188,327)(         

2013 76                  100,000)(         -               134,120         432,948)(         7,702)(             406,454)(         

2014 663)(                77,995)(           -               297,059         423,465)(         -               205,064)(         

2015 -               81,000)(           -               235,684         413,655)(         -               258,971)(         

SABINE RIVER AUTHORITY OF TEXAS

NONOPERATING REVENUES AND EXPENSES

LAST TEN FISCAL YEARS
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TABLE 6

Environmental

Gulf Toledo Total MWH Hours Services

Fiscal Coast Lake Bend Lake Water of Power Division Tests

Year Division Tawakoni Division Fork Supplied Generated Performed

2006 39.75             165.92           4.62               11.52             221.81           70,370         83,066         

2007 39.64             127.89           3.77               12.59             183.89           172,956       68,499         

2008 42.06             80.44             3.88               5.67               132.05           196,665       65,306         

2009 37.99             140.70           2.71               6.98               188.38           136,544       57,211         

2010 42.74             37.20             3.32               24.70             107.96           305,027       63,225         

2011 43.05             86.68             3.42               38.10             171.25           38,359         68,040         

2012 43.75             70.41             4.56               22.62             141.34           60,609         60,755         

2013 45.80             131.03           4.23               21.79             202.85           72,499         66,721         

2014 42.11             141.32           4.18               28.41             216.02           122,716       65,322         

2015 43.93             56.69             4.46               76.27             181.35           293,580       85,366         

Note:  Water supplied is presented in million gallons daily (MGD).

SABINE RIVER AUTHORITY OF TEXAS

WATER SUPPLIED, POWER GENERATED AND LABORATORY TESTS PERFORMED

LAST TEN FISCAL YEARS

(UNAUDITED)
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TABLE 7

Watershed Total

Fiscal Monitoring Quality Tests

Year Municipal Industrial Irrigation Other Total Industrial Municipal Program Assurance Performed

2006 22          11          1            3            37          8,665     7,488     40,120   26,793   83,066   

2007 22          12          1            3            38          8,412     7,490     29,341   23,256   68,499   

2008 22          11          0            4            37          8,621     8,244     24,244   24,197   65,306   

2009 22          12          1            3            38          6,419     8,186     23,143   19,463   57,211   

2010 22          12          1            3            38          5,662     9,509     23,909   24,145   63,225   

2011 22          14          1            3            40          8,081     8,851     24,486   26,622   68,040   

2012 22          14          1            3            40          7,124     7,154     23,726   22,751   60,755   

2013 23          12          1            4            40          8,327     6,428     26,600   25,366   66,721   

2014 24          12          1            4            41          8,253     6,681     24,433   25,955   65,322   

2015 24          11          1            7            43          7,742     7,241     39,692   30,691   85,366   

Laboratory Tests Performed

SABINE RIVER AUTHORITY OF TEXAS

NUMBER OF WATER CUSTOMERS AND LABORATORY TESTS PERFORMED BY TYPE

LAST TEN FISCAL YEARS

(UNAUDITED)
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Customer Amount Percentage Rank Amount Percentage Rank

Dallas Water Utilities 6,246,262$     43.12% 1 6,580,627$     45.40% 1

North Texas Municipal Water Dist. 1,454,722       10.04% 2 1,213,049       8.37% 2

International Paper 1,047,938          7.23% 3 1,028,505          7.10% 3

City of Greenville 952,843          6.58% 5 905,931          6.25% 4

E. I. Dupont DeNemours 954,695          6.59%          4 892,911          6.16%          5

Subtotal (5 largest) 10,656,460     73.57% 10,621,023     73.28%

Balance from other customers 3,828,323       26.43%        3,872,579       26.72%        

Grand Totals 14,484,783$    100.00%      14,493,602$    100.00%      

Customer Amount Percentage Rank Amount Percentage Rank

Dallas Water Utilities 6,825,000$     46.77% 1 5,587,070$     43.23% 1

North Texas Municipal Water Dist. 1,491,168       10.22% 2 1,056,393       8.17% 2

International Paper 915,493             6.27% 3 836,081             6.47% 5

City of Greenville 863,995          5.92% 4 839,509          6.50% 4

E. I. Dupont DeNemours 848,957          5.82%          5 868,305          6.72%          3

Subtotal (5 largest) 10,944,613     75.00% 9,187,358       71.09%

Balance from other customers 3,648,552       25.00%        3,736,211       28.91%        

Grand Totals 14,593,165$    100.00%      12,923,569$    100.00%      

Customer Amount Percentage Rank Amount Percentage Rank

Dallas Water Utilities 5,552,885$     39.75% 1 5,480,438$     42.40% 1

E. I. Dupont DeNemours 734,422          5.26% 5 n/a

City of Longview n/a 651,703          5.04% 5

International Paper 904,842             6.48% 3 871,879             6.75% 3

City of Greenville 839,509          6.01% 4 863,843          6.68% 4

North Texas Municipal Water Dist. 1,186,871       8.50%          2 961,961          7.44%          2

Subtotal (5 largest) 9,218,529       65.99% 8,829,824       68.32%

Balance from other customers

4,750,394       34.01%        4,095,104       31.68%        

Grand Totals 13,968,923$    100.00%      12,924,928$    100.00%      

TABLE 8

SABINE RIVER AUTHORITY OF TEXAS

FIVE LARGEST CUSTOMERS

CURRENT YEAR AND NINE YEARS AGO

2015 2014

Water Revenue Water Revenue 

2013 2012

Water Revenue Water Revenue

2011 2010

Water Revenue Water Revenue
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Customer Amount Percentage Rank Amount Percentage Rank

Dallas Water Utilities 5,719,332$     42.84% 1 5,009,554$     42.15% 1

North Texas Municipal Water Dist. 1,225,524       9.18% 2 n/a

E. I. Dupont DeNemours n/a 656,598          5.52% 4

City of Longview 651,703          4.88% 5 651,703          5.48% 5

International Paper 767,055          5.75% 4 827,568          6.96% 3

City of Greenville 985,509          7.38%          3 985,509          8.29%          2

Subtotal (5 largest) 9,349,123       70.03% 8,130,932       68.41%

Balance from other customers 4,000,918       29.97%        3,753,880       31.59%        

Grand Totals 13,350,041$    100.00%      11,884,812$    100.00%      

Customer Amount Percentage Rank Amount Percentage Rank

Dallas Water Utilities 4,696,527$     40.86% 1 3,904,131$     37.22% 1

E. I. Dupont DeNemours 632,954          5.51% 5 620,717          5.92% 5

City of Longview 651,703          5.67% 4 665,887          6.35% 3

International Paper 703,670          6.12% 3 621,930          5.93% 4

City of Greenville 985,480          8.57%          2 706,255          6.73%          2

Subtotal (5 largest) 7,670,334       66.73% 6,518,920       62.16%

Balance from other customers 3,825,060       33.27%        3,969,216       37.84%        

Grand Totals 11,495,394$    100.00%      10,488,136$    100.00%      

TABLE 8 

FIVE LARGEST CUSTOMERS

SABINE RIVER AUTHORITY OF TEXAS

Water Revenue Water Revenue

Note:  n/a indicates customer is not in the top five largest customers

CURRENT YEAR AND NINE YEARS AGO

2009 2008

Water Revenue Water Revenue

2007 2006
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TABLE 9

Percentage of

Texas Water Outstanding Debt Total

Fiscal Revenue Development Total Personal to Personal Debt

Year Bonds Board Loan Amount Income
b

Income Population
a

Per Capita

2006 4,163,000$     25,426,245$   29,589,245$  17,448,637,000$  0% 546,767    54                

2007 2,668,000    25,667,045  28,335,045 18,534,116,000 0% 548,395    52                

2008 1,162,000    25,907,845  27,069,845 19,739,546,000 0% 553,668    49                

2009 416,000       26,148,645  26,564,645 20,449,149,000 0% 560,018    47                

2010 164,000       25,260,105  25,424,105 24,244,457,000 0% 564,591    45                

2011 -            24,397,085  24,397,085 26,041,053,000 0% 571,948    43                

2012 -            23,493,545  23,493,545 27,674,087,000 0% 574,750    41                

2013 -            22,580,005  22,580,005 24,500,368,000 0% 577,383    39                

2014 -            21,661,465  21,661,465 N/A N/A 583,619    37                

2015 -            20,732,925  20,732,925 N/A N/A N/A N/A

Sources:
a

U. S. Census Bureau through the Labor Market & Career Information Department (LMCI) of the Texas Workforce Commission

website: http://www.tracer2.com

 
b

Bureau of Economic Analysis through the LMCI website: http://www.tracer2.com

SABINE RIVER AUTHORITY OF TEXAS

RATIOS OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
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TABLE 10

Less:

Operating

Expenses Net

Fiscal Operating (Excluding Available Coverage

Year Revenues Depreciation) Funds Principal Interest Total Ratio

2006 14,217,919$   12,835,203$     1,382,716$      1,280,000$         466,450$          1,746,450$     0.79             

2007 17,343,853  14,344,378    2,999,475     1,495,000        410,256         1,905,256    1.57             

2008 18,645,877  14,738,525    3,907,352     1,506,000        382,875         1,888,875    2.07             

2009 18,931,509  17,356,286    1,575,223     746,000           263,132         1,009,132    1.56             

2010 21,874,597  17,626,268    4,248,329     372,000           1,245,040      1,617,040    2.63             

2011 18,271,927    18,084,046      187,881          1,027,021          458,152           1,485,173      0.13             

2012 17,493,956    17,363,254      130,702          903,540             441,777           1,345,317      0.10             

2013 19,371,952    17,284,765      2,087,187       913,540             432,948           1,346,488      1.55             

2014 20,500,460    17,036,591      3,463,869       918,540             423,465 1,342,005      2.58             

2015 24,127,984    17,527,226      6,600,758       928,540             413,655 1,342,195      4.92             

SABINE RIVER AUTHORITY OF TEXAS

PLEDGED REVENUE COVERAGE

LAST TEN FISCAL YEARS

Debt Service
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TABLE 11

Personal Per

Income
b

Capita Total

Calendar (thousands Personal Labor Housing

Year Population
a

of dollars) Income Basin
c

State
d

Force
c

Units
e

2006 546,767         17,448,637$     31,912$           4.7%                  4.6%                  270,394      232,501         

2007 548,395         18,534,116    33,797          4.4%                  4.5%                  270,724      234,912         

2008 553,668         19,739,546    35,652          5.0%                  4.9%                  274,958      237,078         

2009 560,018         20,449,149    36,515          8.1%                  8.2%                  277,708      239,581         

2010 564,591         24,244,457    42,942          8.5%                  8.2%                  281,524      244,163         

2011 571,948         26,041,053    45,530          8.2%                  7.9%                  286,940      246,284         

2012 574,750         27,674,087    48,150          7.1%                  6.8%                  289,735      246,749         

2013 577,383         24,500,368    42,433          6.8%                  6.3%                  289,712      247,444         

2014 583,619         N/A N/A 5.6%                  5.1%                  276,381      250,497         

2015 N/A N/A N/A N/A N/A N/A N/A

N/A = not available

Note:

Sources: a

 
b

Bureau of Economic Analysis through the LMCI website: http://www.tracer2.com
c

Local Area Unemployment Statistics through the LMCI website: http://www.tracer2.com
d

State unemployment rate obtained from the U. S. Department of Labor Bureau of Labor Statistics, www.bls.gov
e

U. S. Census Bureau website: http://www.census.gov/housing

Statistics for counties partially in the Sabine Basin have been adjusted to better reflect the geographic portion of the county within the basin.

U. S. Census Bureau through the Labor Market & Career Information Department (LMCI) of the Texas Workforce Commission website:

hhtp//www.tracer2.com

SABINE RIVER AUTHORITY OF TEXAS

DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS

(UNAUDITED)

Rate

Unemployment
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Percentage Percentage Percentage Percentage Percentage

Employer City Employees of Total Employees of Total Employees of Total Employees of Total Employees of Total

L-3 Communications Integrated Systems Greenville N/A N/A 5,700         2.06% 5,700        1.97% 5,700          1.97% 5,700         1.99%

Good Shepard Medical Center Longview N/A N/A 3,260         1.18% 2,607        0.90% 3,500          1.21% 3,000         1.05%

Eastman Chemicals Longview N/A N/A 1,500         0.54% 1,530        0.53% 1,549          0.53% 1,477         0.51%

Trinity Rail Longview N/A N/A 1,856         0.67% 1,875        0.65% 1,160          0.40% 1,143         0.40%

Tyson Foods Center N/A N/A 1,400         0.51% 1,400        0.48% 1,000          0.35% 1,000         0.35%

Longview ISD Longview N/A N/A 1,170         0.42% 1,352        0.47% 1,312          0.45% 1,239         0.43%

Texas Utilities/Luminant Henderson N/A N/A 896            0.32% 896           0.31% 896             0.31% 896            0.31%

DuPont Sabine River Works Orange N/A N/A 900            0.33% 920           0.32% 866             0.30% 866            0.30%

Greenville ISD Greenville N/A N/A 741            0.27% 810           0.28% 810             0.28% 810            0.28%

Newell Rubbermaid Greenville N/A N/A -            0.00% -            0.00% -             0.00% 490            0.17%

Mundy Industrial Contractors Orange N/A N/A 124            0.04% 275           0.09% 275             0.09% 275            0.10%

Invista Petrochemical Orange N/A N/A 500            0.18% 732           0.25% 400             0.14% 400            0.14%

Inland Paperboard/International Paper Orange N/A N/A 425            0.15% 412           0.14% 500             0.17% 500            0.17%

     TOTAL N/A N/A 18,472       6.68% 18,509      6.39% 17,968        6.20% 17,796       6.20%

Percentage Percentage Percentage Percentage Percentage

Employer City Employees of Total Employees of Total Employees of Total Employees of Total Employees of Total

 Greenville 5,750        2.04% 5,700         2.05% 5,000        1.82% 4,750          1.75% 4,700 1.74%

Good Shepard Medical Center Longview 2,743        0.97% 2,717         0.98% 2,585        0.94% 2,200          0.81% 2,288 0.85%

Eastman Chemicals Longview 1,410        0.50% 1,400         0.50% 1,456        0.53% 1,554          0.57% 1,650 0.61%

Trinity Rail Longview 600           0.21% 600            0.22% 601           0.22% 1,490          0.55% 1,303 0.48%

Tyson Foods Center 1,000        0.36% 1,000         0.36% 1,400        0.51% 1,250          0.46% 1,250 0.46%

Longview ISD Longview 1,263        0.45% 1,300         0.47% 1,267        0.46% 1,200          0.44% 1,266 0.47%

Texas Utilities/Luminant Henderson 896           0.32% 896            0.32% 1,082        0.39% 1,082          0.40% 1,082 0.40%

DuPont Sabine River Works Orange 866           0.31% 866            0.31% 866           0.31% 866             0.32% 866 0.32%

Greenville ISD Greenville 810           0.29% 810            0.29% 810           0.29% 810             0.30% 810 0.30%

Newell Rubbermaid Greenville 650           0.23% 650            0.23% 650           0.24% 650             0.24% 650 0.24%

Mundy Industrial Contractors Orange 275           0.10% 275            0.10% 275           0.10% 600             0.22% 600 0.22%

Invista Petrochemical Orange 200           0.07% 200            0.07% 200           0.07% 510             0.19% 510 0.19%

Inland Paperboard/International Paper Orange 500           0.18% 500            0.18% 500           0.18% 500             0.18% 500 0.18%

     TOTAL 16,963      6.03% 16,914       6.09% 16,692      6.07% 17,462        6.45% 17,475 6.46%

N/A = not available.

Source:  Community Profiles and Websites from Counties and Communities within the Sabine River Basin

2015

SABINE RIVER AUTHORITY OF TEXAS

PRINCIPAL EMPLOYERS

Current Year and Nine Years Ago

2010

TABLE 12

2006

2014 2013 2012 2011

2009 2008 2007
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TABLE 13

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Administration:

   Management 19             18              20               20               20              19               21               20              20                 20                 

   Administrative assistant/secretary 13             13              15               15               15              16               16               14              14                 14                 

   Accounting 3               3                3                 3                 3                3                 3                 3                3                   3                   

   GIS 1               1                1                 1                 1                1                 1                 1                1                   1                   

   Engineer 1               1                1                 1                 1                2                 1                 1                1                   1                   

   MIS 1               1                1                 1                 1                1                 1                 1                1                   -              

   Special projects 1               2                3                 3                 3                3                 2                 2                1                   1                   

Water:

   Environmental agent/tech 5               4                3                 3                 3                3                 4                 4                -              -              

   Pumper    4               4                3                 3                 3                3                 3                 3                3                   3                   

   Equipment oiler/operator 19             21              20               20               20              17               19               19              17                 16                 

   Mechanic 1               1                1                 1                 1                1                 1                 1                1                   1                   

   M&O/field supervisor 8               6                6                 6                 6                7                 7                 7                7                   8                   

   Canal foreman/crewman 3               3                2                 2                 2                1                 1                 1                1                   1                   

   Electrician 1               1                1                 1                 1                1                 1                 1                1                   1                   

   Project inspector 1               1                1                 1                 1                1                 1                 1                6                   5                   

   Surveyor/survey tech 2               2                2                 2                 2                2                 2                 2                2                   2                   

 7               4                7                 7                 7                6                 6                 6                5                   5                   

   Water and sewer tech 1               1                1                 1                 1                3                 1                 1                1                   -              

Laboratory:

   Section leader 2               1                1                 1                 1                1                 1                 1                1                   1                   

   Laboratory analyst/tech 5               5                5                 5                 5                6                 7                 7                7                   7                   

   Biomonitoring coordinator 1               1                1                 1                 1                1                 1                 1                1                   -              

   Field coordinator 2               2                2                 2                 2                2                 2                 2                2                   2                   

   Chemist 1               1                1                 1                 1                1                 -            -           -              -              

   Quality assurance officer 1               1                1                 1                 1                1                 1                 1                -              1                   

   Biologist 3               3                2                 2                 2                2                 2                 2                2                   2                   

   LIMS administrator 1               1                1                 1                 1                1                 -            -           1                   1                   

   Sample Custodian 1               1                1                 1                 1                1                 1                 1                1                   1                   

            Total employees 108           103            106             106             106            106             106             103            100               97                 

Fiscal Year

SABINE RIVER AUTHORITY OF TEXAS

NUMBER OF EMPLOYEES BY IDENTIFIABLE ACTIVITY

LAST TEN FISCAL YEARS
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TABLE 14

Gulf Coast Division Canal System: 195 million gallons per day

   Pumping capacity 75 miles

   Canal system length 147,100 acre-feet per year

   Permitted water rights

Lake Tawakoni (Iron Bridge Dam):

   Capacity 927,440 acre-feet

   Surface area 36,700 acres

   Elevation 437.5 feet mean sea level

   Yield 238,100 acre-feet per year

Toledo Bend Reservoir:

   Capacity 4,477,000 acre-feet

   Surface area 181,600 acres

   Elevation 172.0 feet mean sea level

   Yield 2,086,600 acre-feet per year *

   Hydroelectric capacity 85 megawatt hours

* Half of the yield is allocated to Texas and half is allocated to Louisiana.

Lake Fork Reservoir:

   Capacity 675,819 acre-feet

   Surface area 27,690 acres

   Elevation 403.0 feet mean sea level

   Yield 188,660 acre-feet per year

Note:  Canal system and reservoir information applicable to all years from 2006 through 2015.

SABINE RIVER AUTHORITY OF TEXAS

OPERATING AND CAPITAL INDICATORS

(UNAUDITED)
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Management's Discussion and Analysis

The following discussion and analysis of the Sabine River Authority of Texas' financial performance
provides an overview of the Authority's financial activities for the years ended August 31, 2015 and
August 31, 2014, in comparison with the prior year financial results. Please read it in conjunction with
the financial statements, which follow this section.

Statements of Net Position, Statements of Revenues, Expenses, and Changes in Net Position, and
Statements of Cash Flows

The financial report consists of three parts: Management's Discussion and Analysis (this section), the
basic financial statements, and the notes to the financial statements.

The basic financial statements include the Statements of Net Position, the Statements of Revenue,
Expenses and Changes in Net Position, and the Statements of Cash Flows that present information for
the Authority as a whole and provide an indication of the Authority's financial health. The financial
statements are presented as a single Enterprise Fund using the accrual basis of accounting.

The Statements of Net Position report the current and noncurrent assets and liabilities for the Authority
as well as delineating the restricted assets from assets to be used for general purposes. The Statements of
Revenue, Expenses and Changes in Net Position report all of the revenues and expenses during the time
periods indicated. The Statements of Cash Flows report the cash provided and used by operating
activities, as well as other cash sources such as investment income and cash payments for repayment of
bonds and capital additions.

Net Position

The net position of the Authority increased during 2015 by $2.6 million or 1.5% while the net position
during 2014 decreased by $0.4 million or 0.2%. Total Assets increased during 2015 by $1.9 million
resulting from an increase in accounts receivable and investments which were partially offset by an
increase in accumulated depreciation and a decrease in work in progress while total assets increased in
2014 by $0.4 million. Total liabilities decreased during 2015 by $0.7 million and increased during 2014
by $0.8 million, or 2.1% and 2.6% respectively. The decrease in total liabilities for 2015 is the result of
a decrease in accounts payable while the increase in 2014 is the result of the recognition of the net
obligation for post-employment benefits.

Total noncurrent assets increased by $1.5 million or 0.8% during 2015 after a decrease of 0.5% for
2014. The increase in 2015 is the result of an increase in investments and capital assets which was
partially offset by a decrease in work in progress and an increase in accumulated depreciation. The
decrease in 2014 is the result of recognition of depreciation expense which was partially offset by an
increase in investments.
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Current assets increased by $0.4 million following an increase of $1.4 million for 2014. The increase in
2015 is mainly attributable to an increase in accounts receivable.

2015 2014 2013

Assets:

Current assets 8,411,917$ 8,012,309$ 6,592,130$

Noncurrent assets 35,116,519 31,135,035 30,579,285

Capital assets, net 162,274,365 164,713,703 166,282,311

Total assets 205,802,801 203,861,047 203,453,726

Liabilities:

Current liabilities 1,127,691 2,139,730 1,790,922

Noncurrent liabilities 30,701,207 30,374,510 29,907,051

Total liabilities 31,828,898 32,514,240 31,697,973

Net Assets:

Net investment in capital assets 141,541,440 143,052,238 143,540,306

Restricted for debt service 800,079 800,017 825,016

Unrestricted 31,632,384 27,494,552 27,390,431

Total net assets 173,973,903 171,346,807 171,755,753

Change in net assets:

Operating revenues:

Water sales 14,484,783 14,493,602 14,593,165

Power sales 6,381,340 2,599,284 1,514,146

Waste water treatment 67,290 70,650 46,265

Permits 921,476 986,570 851,074

Water quality activity 773,787 834,104 816,696

Miscellaneous 847,606 864,548 898,904

Reservation fee 651,702 651,702 651,702

Total operating revenues 24,127,984 20,500,460 19,371,952

Operating expenses:

Operation and maintenance 17,527,226 17,036,591 17,284,765

Depreciation 3,714,691 3,667,751 3,580,089

Total operating expenses 21,241,917 20,704,342 20,864,854

Operating income 2,886,067 203,882)( 1,492,902)(

Nonoperating revenues (expenses):

Grant program 81,000)( 77,995)( 100,000)(

Loss from disposition of capital assets - 663)( 76

Bad debt expense - - 7,702)(

Investment income 235,684 297,059 134,120

Interest expense 413,655)( 423,465)( 432,948)(

Total nonoperating revenues

(expenses) 258,971)( 205,064)( 406,454)(

Change in net assets 2,627,096 408,946)( 1,899,356)(

Total net assets, beginning 171,346,807 171,755,753 173,655,109

Total net assets, ending 173,973,903$ 171,346,807$ 171,755,753$

FINANCIAL HIGHLIGHTS
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Operating Income

Operations for 2015 resulted in an income of $2.9 million, while operations in 2014 resulted in a loss of
$0.2 million and 2013 resulted in a loss of $1.5 million. The income in 2015 resulted from higher than
average power sales due to large rainfall events in the Sabine River basin which raised the lake level at
Toledo Bend and allowed hydropower generation. In 2014 and 2013, drought conditions affected the
lake level and deterred the ability to generate electricity. Operating expenses increased $0.5 million in
2015 while operating revenues increased $3.6 million.

Total operating revenues consist primarily of water sales and power sales. Other operating revenues
include waste water treatment, permits, and water quality activity as well as miscellaneous income and
reservation fees. The increase in operating revenues during 2015 follows an increase of 5.8% during
2014. Water sales remained substantially the same and power sales increased dramatically for 2015
when compared to 2014. The income recognition of the reservation fee on the NTMWD interim water
contributed $0.7 million to total operating revenues in 2015, 2014 and 2013. Additionally,
miscellaneous income of $0.9 million consisting of water sold for frac operations and payments for
easements as oil and natural gas operations are ongoing in the basin.

Operating expenses increased $0.5 million, a 2.6% increase following a $0.2 million, or 0.8% decrease
in 2014. While the operating expenses increased in 2015 and decreased in 2014, no single category of
expenses accounted for the differences, however a portion of the increase in 2015 is attributable to the
purchase of an accounting system and the associated hardware and an increase in legal fees.

Overall Financial Position

The Authority has sufficient revenues and reserves to pay the expenses and debt service of the
Authority.

-
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10,000,000
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Significant Capital Assets

Net capital assets decreased from $164,713,703 to $162,274,365 a decrease of $2,439,338. The decrease
is primarily the result of the recognition of depreciation expense which is partially offset by an increase
in dams and electric plant and a decrease in work in progress. The Authority's projects and a description
of each are as follows:

Gulf Coast Division

The Sabine River Authority, having been created by the legislature in 1949, purchased the Orange
County Water Company in 1954. The newly acquired canal system, now known as the Gulf Coast
Division, provided the initial catalyst for the operations of SRA. The Gulf Coast Division supplies fresh
water from the Sabine River to industries, farmers and a municipality in Orange County by way of a
canal system. The pumping plant consists of four horizontal centrifugal pumps with 400 horsepower
electric motors capable of pumping 60,000 gallons per minute (gpm) each and one vertical auxiliary
pump with a 125 horsepower motor capable of pumping 12,000 gpm. The water is lifted approximately
22 feet from an intake channel to a gravity flow canal system through approximately 75 miles of main
canal and laterals to supply fresh water from the east side of Orange County to the west side.

The canal system provides fresh water to six petrochemical plants, two electric power plants, a pulp and
paper mill and a steel mill, as well as the city of Rose City, Texas. Water sales for Gulf Coast Division
were 43.93 million gallons daily (mgd) for 2015 as compared to the 2014 water sales which were 42.11
mgd.

Lake Tawakoni

This water supply project of the Sabine River Authority of Texas is located on the Sabine River
immediately above the old Iron Bridge Crossing on FM 47, about 10 miles northeast of Wills Point,
Texas. The reservoir inundates land in Hunt, Rains, and Van Zandt Counties. The State Board of Water
Engineers issued a permit for project construction on December 20, 1955. Land acquisition was initiated
in 1956 and completed in October 1960. Construction on the dam began in January 1958 and was
completed in October 1960.

Construction of the Iron Bridge Dam and Reservoir Project was funded through a water supply
agreement with the City of Dallas to provide water for municipal and industrial purposes. The reservoir
storage capacity at 437.5 feet mean sea level conservation pool level is 926,000 acre-feet (302 billion
gallons). The dependable annual yield of the reservoir is approximately 238,100 acre-feet per year (213
million gallons per day).

In 2015, 56.69 mgd of water was delivered to 15 customers including municipalities and water supply
corporations compared to 141.32 mgd delivered in 2014.

Toledo Bend Reservoir

The Sabine River Authority of Texas, and the Sabine River Authority, State of Louisiana constructed
Toledo Bend Reservoir, primarily for the purposes of water supply, hydroelectric power generation, and
recreation. Revenues and expenses are shared equally between Texas and Louisiana.
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This project is located in Texas and Louisiana on the Sabine River, which forms a portion of the
boundary between the two states. From the dam site the reservoir extends up the river for about 65 miles
to Logansport, Louisiana, and inundates land in Sabine, Shelby, Panola, and Newton Counties, Texas,
and Sabine and DeSoto Parishes, Louisiana.

Toledo Bend Reservoir is one of the largest man-made bodies of water in the South and one of the
largest in surface acres in the United States, with water normally covering an area of 185,000 acres and
having a controlled storage capacity of 4,477,000 acre-feet (1,448,934,927,000 gallons). Toledo Bend
Reservoir is distinctive in that it is a public water conservation and hydroelectric power project that was
undertaken without federal participation in its permanent financing.

The operation of the project for hydroelectric power generation and water supply provides a dependable
yield of 1,868 million gallons per day. Most of this water is passed through the turbines for the
generation of electric power and is available for municipal, industrial, and agricultural purposes. An
indoor type hydroelectric power plant is located in the south abutment of the dam. It consists of two
vertical units of equal size utilizing Kaplan turbines, rated at 55,750 hp each at a minimum net head of
60.8 feet, and water-cooled generators of the umbrella type rated at 42,500 KVA at a 0.95 power factor.
It is estimated that the power plant will generate an average of 207,000,000-kilowatt hours annually.
Entergy Gulf States and the Central Louisiana Electric Company, Inc. have contracted with the Sabine
River Authorities for the purchase of the hydroelectric power. The revenue from the sale of
hydroelectric power is used to retire the Authorities revenue bonds and constitutes the principal source
of income for operation of the project.

The yield of Toledo Bend Reservoir is 2,086,600 acre-feet (ac-ft), of which half is allocated to Texas
and half to Louisiana. Of the 1,043,300 ac-ft allocated to Texas, the Authority has a permit for 750,000
ac-ft. In 2003, the Authority made application to Texas Commission on Environmental Quality for the
unpermitted 293,300 ac-ft of water in Toledo Bend. Studies are now under way to examine the
feasibility of a pipeline from Toledo Bend Reservoir to the upper basin which would supply water to our
customers in the basin as well as other customers in the north Texas region. In 2015, water sales from
Toledo Bend totaled 4.46 mgd compared to 4.18 mgd in 2014. Water is delivered to two municipalities
and three industrial customers.

Lake Fork

This project is located on Lake Fork Creek, a major tributary of the Sabine River, about 5 miles west of
Quitman, Texas. The reservoir, owned and operated by the Sabine River Authority of Texas, inundates
land in Wood, Rains, and Hopkins Counties. Preliminary engineering studies for the Lake Fork
Reservoir Project were initiated in November 1972. Construction work on the project began in the fall of
1975. Final closure of the dam was made in February 1980, and conservation pool level was reached in
December 1985. A total of 41,100 acres of land were acquired for the project. Lake Fork Reservoir has
an estimated surface area of 27,690 acres at conservation pool elevation 403.0 feet above mean m.s.l.
(mean sea level) and extends up Lake Fork Creek about 15 miles.

Construction of the Lake Fork Reservoir was funded through a water supply agreement with Texas
Utilities, Inc. (TXU) to provide water for municipal and industrial uses. The Cities of Dallas, Longview,
Kilgore, Henderson and Quitman have contracted for purchase of water from the reservoir. The
reservoir's storage capacity at the 403 feet m.s.l. conservation pool level is 675,819 acre-feet with a
minimum firm yield of 188,660 acre-feet per year.
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Lake Fork is a world-class fishery and has been identified by many outdoor writers as the best "big bass"
reservoir in the state and perhaps the nation. This reputation is due in large part to fishery management
efforts of the Texas Parks and Wildlife Department who began stocking the reservoir with Florida
largemouth bass in 1978. The current state record largemouth bass was caught in Lake Fork.

Lake Fork customers consist of five municipalities. In 2015, 76.27 mgd of water was delivered to these
customers as compared to 28.41 mgd delivered in 2014.

Environmental Services

The Environmental Services Division is responsible for the Authority's water quality monitoring
activities in the Sabine River Basin of Texas. These activities are coordinated with State regulatory
agencies and also include the review and evaluation of water quality data collected by other agencies in
the Sabine Basin. Further, Environmental Services Division staff conducts the assessment of water
quality within the Sabine River Basin, Texas, for the Texas Clean Rivers Program.

Tracking water quality conditions in the reservoirs and the streams in the Basin becomes more important
to the Authority each year as the number and size of water users and wastewater dischargers increase.
Additionally, the Environmental Services Division assists governmental entities, industries, and
municipalities by providing them with water quality information to meet their various needs.

The Authority receives funds from the State of Texas to offset costs for administering the Clean Rivers
Program in addition to the fees collected for the water testing performed for industrial and municipal
customers. In 2015, Environmental Services Division performed 85,366 tests which is an increase from
the 65,322 tests performed in 2014.

For more detailed information on capital asset activities, please refer to the capital asset section in Note
3 of the Notes to Financial Statements.

Long-Term Debt

The majority of the assets previously discussed were financed by revenue bonds. Principal payments
made during 2015 and 2014 were $924,238 and $922,091, respectively. In 2009, payment was made on
the final outstanding hydroelectric revenue bonds leaving the Texas Water Development Board loan as
the only outstanding debt on Toledo Bend Reservoir. There are no outstanding bonds on Lake
Tawakoni or Lake Fork.

The Authority finances capital additions from revenues and reserve funds. The Authority has not issued
any new revenue bonds.

For more detailed information on long-term debt activities, please refer to the Long-Term Liabilities
section in Note 3 of the Notes to Financial Statements as well as the Supplementary Information which
follows the Notes to Financial Statements.
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Restricted Assets

The Authority maintains bond reserve funds as required by bond covenants. In addition to the bond
reserve funds, restricted funds are set aside by the Board of Directors for specific purposes such as
reservoir repair and improvement funds for each reservoir, upper basin water supply project, insurance
reserve fund, debt service reserve fund, emergency repair and replacement fund, parks and recreation
reserve fund and economic development reserve fund. The Authority receives no state appropriations
and has no powers to levy taxes. As such, all expenses associated with the maintenance and operations
of existing projects as well as planning for future water needs are the responsibility of the Authority. In
order to be a self-sufficient entity, the Authority must maintain adequate reserves to ensure funds are
available for ongoing activities as well as meeting the financial needs arising from major repairs on the
existing projects and planning for future water needs.

Change in Financial Position

The net position for the Authority has increased from 2014 to 2015 and decreased from 2013 to 2014.
Total operating revenues increased from 2014 to 2015 and increased from 2013 to 2014.

This report is intended to provide our legislators, state officials, customers, bondholders, citizens of the
State of Texas and other interested parties with a general overview of the Authority's financial position
and to indicate accountability for the revenues the Authority receives.

Questions about this report or requests for additional financial information should be directed to Debra
Stagner, Controller, at P. O. Box 579, Orange, Texas 77631, or call 409.746.2192.



















+-()/)-()-2 '3(+2.01H 0)/.02

To the Board of Directors
Sabine River Authority of Texas
Orange, Texas

Report on the Financial Statements

We have audited the accompanying comparative financial statements of Sabine River Authority
SJ BI\EW %XLI `3YXLSVMX]a&' EW SJ ERH JSr the year ended August 31, 2015 and 2014, and the related notes
to the financial statements [LMGL GSPPIGXMZIP] GSQTVMWI XLI 3YXLSVMX]bW FEWMG JMRERGMEP WXEXements as
listed in the table of contents.

,4@4;8?8@EHD 08DBA@D=5=>=EG 9AC E<8 *=@4@6=4> 1E4E8?8@ED

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

'F7=EACHD 08DBA@D=5=>=EG

Our responsibility is to express an opinion on these financial statements based on our audit. We
did not audit the Toledo Bend _ Joint Operation, which represents approximately 18% and 2%,
respectively, of the assets and revenue of the Authority for the year ended August 31, 2015, and
approximately 18% and 2%, respectively, of the assets and revenue of the Authority for the year ended
August 31, 2014. Those statements were audited by other auditors whose reports have been furnished to
us, and our opinion, insofar as it relates to the amounts included for the year ended August 31, 2015 and
2014 for Toledo Bend ^ Joint Operation, is based solely on the reports of the other auditors. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

1



2

An audit involves performing procedures to obtain audit evidence about the amounts and
HMWGPSWYVIW MR XLI JMRERGMEP WXEXIQIRXW) BLI TVSGIHYVIW WIPIGXIH HITIRH SR XLI EYHMXSVbW NYHKQIRX'

including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
IRXMX]bW TVITEVEXMSR ERH JEMV TVIWIRXEXMSR SJ XLI JMnancial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
IJJIGXMZIRIWW SJ XLI IRXMX]bW MRXIVREP GSRXVSP) 3GGSVHMRKP]' [I I\TVIWW RS WYGL STMRMSR) 3R EYHMX EPWS

includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the Authority, as of August 31, 2015 and 2014, and the respective
changes in financial position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
QEREKIQIRXbW HMWGYWWMSR ERH EREP]WMW ERH AGLIHYPI SJ 7YRHMRK ?VSKVIWW ^ Other Post-Employment
Benefits on pages 4-10 and 29 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
GSRWMWXIRG] [MXL QEREKIQIRXbW VIWTSRWIW XS SYV MRUYMVMIW' XLI FEWMG JMRERGMEP WXEXIQIRXW' ERH SXLIV

knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
GSPPIGXMZIP] GSQTVMWI XLI 3YXLSVMX]bW FEWMG JMRERGMEP WXEXIQIRXW) BLI MRXVSHYGXSV] WIGXMSR ERH WXEXMWXMGEP

section are presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The introductory and statistical sections have not been subjected to the auditing procedures
applied by us and the other auditors in the audit of the basic financial statements and, accordingly, we do
not express an opinion or provide any assurance on them.

Waco, Texas
November 23, 2015
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0 THE STATE OF TEXAS 

0 COUNTYOFORANGE 

§ 

§ 
§ 

INDUSTRIAL 
RAW WATER SUPPLY 
CONTRACT 

This Raw Water Supply Contract - Industrial ("Agreement") is made and entered into 

St" hll 
this_/_ day of I" tvr c- {, , 2013, by and between the SABINE RIVER AUTHORITY OF 

TEXAS ("Seller"), a governmental agency of the State of Texas, having offices in Orange 

County, Texas, and CHEVRON PHILLIPS CHEMICAL COMPANY LP ("Buyer"), a Delaware 

limited partnership, each a "Party'' and collectively the "Parties". 

RECITALS 

I. Seller is an agency and political subdivision of the State of Texas, being a conservation 

and reclamation district created and governed by the provisions of Article 8280-133, Vernon's 

Revised Civil Statues, as amended, pursuant to Article 16, Section 59, ofthe Texas Constitution. 

2. Seller owns and operates water supply facilities known as the John W. Simmons Gulf 

Coast Canal System and is authorized under the provisions of Certificate of Adjudication No. 05-

4662 (as amended), to appropriate public waters of the State of Texas which are supplied through 

the John W. Simmons Gulf Coast Canal System which for purposes of this Agreement is defined 

as the "Project''. In the future Seller may combine the John W. Simmons Gulf Coast Canal 

System with Seller's other water supply facilities at which time the "Project" for purposes of the 

Agreement will be the Sabine River Authority Water Supply System. 
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3. Buyer proposes to purchase Water (as herein defined) from Seller for subsequent 

treatment and distribution for industrial and ancillary domestic use at Buyer's Orange County 

Texas manufacturing facility (' 'Plant"). 

4. Buyer wants to purchase and Seller wants to sell Water from the Project subject to the 

terms and conditions ofthis Agreement. 

5. Buyer will divert Water from the Project subject to all applicable rules and regulations of 

the Seller, state and federal agencies, and the water rights associated with the Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, the Seller and Buyer agree as follows: 

SECTION 1. DEFINITIONS. 

1. "Agreement" shall mean this Raw Water Supply Contract - Industrial including exhibits 

and any amendments thereto. 

2. "Rate" shall mean the rate that the Buyer shall pay for the Minimum Monthly Quantity of 

Water or Water diverted in excess of the Minimum Annual Quantity as set forth in the WATER 

RATE SCHEDULE, effective January 1, 2013, attached hereto as Exhibit I, which shall be 

$0.213 per 1,000 gallons (Schedule C). The Rate may be modified as provided by Section 7, 

below. 

3. "Point(s) of Delivery" shall mean the location(s) where Water 1s either released or 

diverted from the Project. 
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4. "Effective Date" shall mean the Effective Date of this Agreement and shall be March 1, 

2013. 

5. "Minimum Annual Quantity" shall mean 300,000,000 gallons per calendar year (0.82 

MOD or 92lacre-feet per year). 

6. ' 'Maximum Annual Quantity' ' shall mean 600.000.000 gallons per calendar year ( 1.64 

MOD or 1.841 acre-feet per year). 

7. ''Minimum Monthly Quantity'' shall mean one-twelfth ofthe Minimum Annual Quantity, 

rounded-up to the nearest gallon, and shall be the minimum quantity of Water which Buyer is 

obligated to take or pay for or to pay for if not taken during any calendar month. The Minimum 

Monthly Quantity shall be 25,000.000 gallons. 

8. "Minimum Monthly Payment" shall mean the Minimum Monthly Quantity times the 

Rate. 

9. "Maximum Diversion Rate" shall mean the maximum rate at which Buyer may withdraw 

Water as measured at the Point(s) of Delivery and shall be I ,428 gallons per minute. 

10. "Water" shall mean untreated, raw water from the Project. 

11. "Project" shall mean Seller's John W. Simmons Gulf Coast Canal System and other 

facilities used by Seller to make Water available at Buyer's Point(s) of Delivery. In the future, 

Seller may combine the John W. Simmons Gulf Coast Canal System with Seller's other water 

supply facilities at which time the "Project" for purposes of this Agreement will be the Sabine 

River Authority Water Supply System. 

Sabine River Authority ofTexas 
Gulf Coast Division Water Supply Contract 

Chevron-Phillips Chemical Company LP 
Page 6 



12. ·'Commission'' shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 

SECTION 2. TERM. 

This Agreement shall remain in force and effect from the Effective Date until December 

31 ~ 2052 unless this Agreement is terminated sooner because Seller and Buyer both agree to 

terminate this Agreement or trus Agreement is terminated pursuant to its terms. Buyer 

acknowledges and agrees that Seller has no obligation to extend the term of this Agreement and 

Buyer will have no entitlement related to this Agreement to receive Water from Seller after the 

December 31 ,t 2052 termination date of this Agreement. 

SECTION 3. EQUITY. 

Buyer acknowledges that it will accrue no equity or any other interest in the Project or 

any other assets of Seller as a result of payment or other performance of Buyer under this 

Agreement. 

SECTION 4. VOLUME. 

Subject to the limitations and conditions described in this Agreement and Certificate of 

Adjudication No. 05-4662, and subsequent amendments. Seller agrees to sell Buyer Water at the 

Point(s) of Delivery in an amount not to exceed the Maximum Annual Quantity. Buyer may not 

divert more than the Maximum Annual Quantity without prior written permission from Seller. 
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SECTION 5. RATES AND COMPENSATION. 

Buyer agrees to pay SeHer at the times and in the manner hereinafter prescribed in the 

following: 

Beginning with the Effective Date and for each month of the Agreement, 

A. Buyer agrees to pay Seller the Minimum Monthly Payment whether or not Water 

is divet1ed by Buyer. 

B. After the quantity of Water diverted for December of each year is determined, the 

total amount diverted for the calendar year will be calculated and the amount due 

Seller for amounts of Water divet1ed in excess of the Minimum Annual Quantity 

will be applied to the next monthly statement. 

Buyer acknowledges that the Rate may be changed pursuant to Section 7. 

SECTION 6. BILLING AND PAYMENT. 

A. As used in this Agreement, the term "month" shall mean a period beginning at 

8:00 a.m. on the first day of each succeeding calendar month and ending at 8:00 

a.m. of the first day of the following month. 

B. Buyer shall read the measuring equipment as provided for herein at least weekly 

and at the end of each month and shall promptly report to Seller all such readings 

and the total quantity of Water diverted during such month. 
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C. Seller shall render to Buyer at Buyer's offices at Attn: Accounts Payable, PO Box 

7400, Orange, TX 77631-7400 (or such other place as designated by Buyer), on 

or before the 1Oth day of each calendar month, a statement showing charges for 

payment due as described in Section 5 of this Agreement. Payment of such 

statement shall be due and payable at Seller's office at the Gulf Coast Division 

Office, 1922 0-I Rd. Orange, TX 77632 (or such other place as designated by 

Seller) on or before the 30th day after receipt of such statement. 

SECTION 7. RATE ADJUSTMENT. 

It is hereby mutually agreed that beginning January 1, 2013 , and once each calendar year 

thereafter, for the term of this Agreement, the Rate may be adjusted by action of Seller's Board 

of Directors. Seller shall notify Buyer at least ninety (90) days prior to the institution of a Rate 

adjustment. Seller hereby notifies Buyer that Seller is evaluating using a two-part rate 

methodology for the John W. Simmons Gulf Coast Canal System consisting of one rate to 

recover fixed cost and another rate to recover variable cost. Buyer agrees that the Rate may, at 

the discretion of Seller's Board of Directors, be replaced by a two-prut rate. The Rate may also 

be adjusted under the provisions of any other applicable State or Federal laws. 

SECTION 8. MEASURING EQUIPMENT. 

A. At Buyer's own cost and expense, Buyer shall furnish, operate, and maintain at 

the Point(s) of Delivery, measuring equipment, properly equipped with meters 

and devices of standard types for measuring accurately the quantity of Water 
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diverted under this Agreement. with a capacity to measure such quantity of Water 

in accordance with the then current water industry standards or as prescribed by 

standards of the American Water Works Association. However, in no case shall 

the accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees 

to have said meters calibrated as necessary, but at least every two (2) years, by 

qualified personnel. Such qualified personnel shall provide a certified report to 

Buyer and Seller concerning such calibration. Buyer shall notify Seller fifteen 

( 15) days in advance of the date for such meter calibration and Seller shall have 

the right to be present and witness said calibration. The measuring equipment 

shall be approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours, and with prior written request,___Seller shall have 

access to such measuring equipment so installed. Seller shall have access during 

any reasonable INY_rs. and with prior written request, to all records pertinent to 

determining the measurement and quantity of Water actually delivered, but the 

reading of the meter shall be done by Buyer and reported to Seller for the purpose 

of billing. Buyer agrees that Seller may furnish , install, operate, and maintain 

check meters, should Seller so choose. Buyer also agrees that the design and 

construction of any new diversion facility and/or metering equipment will 

facilitate Seller's installation and operation of check meters. 

C. If, for any reason, Buyer's measuring equipment is out of service or out of repair 

and the amount of Water diverted hereunder cannot be ascertained or computed 
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by the reading thereof. the quantity of Water diverted during such period shall be 

estimated and determined by Seller based on the best data available. In this 

regard, information from Seller's check meter shall be deemed the best data 

available but, if no information from check meters is available, Seller's estimate 

shall be final and conclusive. If Buyer's measuring equipment is out of service for 

thirty (30) days or more. Seller may purchase, install, and maintain any required 

measuring equipment, as reasonably determined by Seller, and charge the expense 

therefore to Buyer, provided that Seller will give Buyer thirty (30) days' written 

notice before purchasing or installing such equipment. 

SECTION 9. DISPUTE REGARDING PAYMENT. 

If Buyer at any time disputes the amount to be paid by it to Seller, Buyer shall 

nevertheless make the disputed payment or payments within the payment period set forth herein; 

and send Notice to Seller of the disputed amount. After investigation, if it is subsequently 

determined by mutual agreement or court decision that the disputed amount paid by Buyer 

should have been less or more, Seller shall promptly revise and reallocate Buyer's payments in a 

manner that Buyer or Seller will recover the amount due. 

If a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering Water to Buyer under this Agreement are unreasonable or 

otherwise unenforceable, Seller has the option to terminate this Agreement upon 180 days' 

Notice without liability to Buyer. By signing this Agreement, Buyer stipulates and agrees that 

Seller and its other customers will be prejudiced if Buyer avoids the obligation to pay the rates 
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for Water specified in this Agreement while accepting the benefits of obtaining Water from 

Seller. 

Nothing in this Agreement shall be construed as constituting an undertaking by the Seller 

to furnish Water to Buyer except pursuant to the terms of this Agreement. If Buyer initiates or 

participates in any proceeding regarding Seller's rates and policies under this Agreement and 

advocates a position that is adverse to Seller and Seller prevails, Buyer shall pay SeJier for its 

expenses, including reasonable attorneys' fees , in the proceeding within fifteen (15) days after 

Seller's written demand for payment. Buyer stipulates and agrees that as of the Effective Date 

the rates and policies specified in this Agreement are just reasonable, and without 

discrimination. 

SECTION 10. POINT{S) OF DELIVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery are attached as Exhibit 2 to this Agreement. The 

diversion shall be accomplished by facilities with a combined diversion rate not to exceed 

Maximum Diversion Rate. Buyer shall provide, at Buyer's expense, the facilities required to 

divert and transport Water to Buyer's place of treatment and/or use. If Buyer adds or changes the 

location of a Point of Delivery, Buyer shall deliver to Seller the location of the additional or 

relocated Point of Delivery on a reproducible vicinity map with a narrative and graphic 

description of the location of the additional or relocated Point of Delivery. Upon Seller's written 

approval, tills Agreement will be modified by attaching the map of the additional or relocated 

Point of Delivery to Exhibit 2 of this Agreement. If Seller is required by Commission rules to 
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file a signed copy of the Agreement with the Commission (Section 15), the modification shall 

then become effective upon regulatory approval of the location of the additional or relocated 

Point ofDelivery .. 

SECTION 11. FACILITIES FOR DIVERTING WATER. 

The detailed plans and specifications for any new facilities for diverting Water under this 

Agreement which are on Seller's property shall be submitted to Seller and approved by Seller in 

writing before such facilities are installed, and any changes thereafter made in the nature, type, or 

location of such facilities shall be made only after Seller's prior written approval. 

All facilities and property of Buyer used by Buyer or relating to the usc or diversion of 

Water contemplated by this Agreement are subject to flood damage by reason of their location 

near a watercourse or reservoir owned or used by Seller or Seller's water transportation facility. 

Buyer acknowledges the possibility of flood damage and assumes the risk of such an occurrence. 

Buyer will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

construction and/or operation by Buyer of the facilities used and employed by it in connection 

with this Agreement. 

Buyer agrees that its use of the facilities to be constructed under this Agreement, if any, 

and its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller in 

providing water to its customers. Buyer agrees to correct any practice of Buyer which Seller can 
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prove likely to result in such pollution within thirty (30) days from the receipt by Buyer of 

Notice from Seller to do so. 

SECTION 12. TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all Water supplied hereunder to Buyer shall be in the Seller 

up to the Point(s) of Delivery, at which point title shall pass to Buyer. While title for liability 

purposes remains in a patty, that party hereby agrees to save and hold the other party harmless 

from all claims, demands, and causes of action which may be asserted by anyone on account of 

the transportation and delivery of said Water. 

SECTION 13. PURPOSE AND PLACE OF USE. 

Except as provided herein, or by subsequent written agreement, Buyer shall use Water 

purchased from Seller under this Agreement only for industrial and municipal purposes and only 

for the supply of Water to the Plant and ancillary domestic use at the Plant, the location of which 

is shown by the vicinity map attached as Exhibit 3 to this Agreement. Buyer is hereby prohibited 

from reselling Water provided under this Agreement without the prior written consent of Seller. 

SECTION 14. LOSSES. 

If Buyer' s diversion , now or in the future, requires a release of water from one of Seller's 

reservoirs or pipelines, Buyer agrees to bear the cost of transportation and evapotranspiration 

losses incident to the downstream sale of Water from the point of delivery to Buyer's point of 

diversion of Water. 
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SECTION 15. COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295 .101 and 297.101-.108 as of the effective date of this Agreement. If 

required by Commission rules, Seller will file a signed copy of this Agreement with the 

Executive Director of the Commission. Buyer may continue diverting Water from the Project 

unless Seller notifies Buyer that Seller has received written notification from the Commission 

that a copy of this Agreement has been received by the Commission but not accepted for filing. 

Buyer shall submit written reports annually to the Commission, with a copy to Seller, on forms 

provided by the Commission, indicating the total amount of Water taken under this Agreement 

each month. Buyer also shall submit to Seller written reports each month indicating the total 

amount of Water diverted under this Agreement each month. 

SECTION 16. REGULATORY REQillREMENTS. 

This Agreement is subject to all applicable federal, state, and local laws and any 

applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental 

authority having jurisdiction. However, nothing contained in this Agreement shall be construed 

as a waiver of any right to question or contest any law, ordinance, order, rule, or regulation in 

any forum having jurisdiction, and Seller and Buyer each agree to make a good faith effort to 

support proposed laws and regulations which would be consistent with the performance of this 

Agreement in accordance with its terms. 
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SECTION 17. WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

technologies that will reduce the consumption of water , reduce the loss or waste of water , 

improve the efficiency in use of water, or increase the recycling and reuse of water . Seller's 

obligations under this Agreement shall be subject to Buyer preparing and implementing a water 

conservation and drought contingency plan, as well as implementing any water conservation and 

drought contingency plans adopted by Seller and required or approved by the Commission, the 

Texas Water Development Board, or any other federal , state, or local regulatory authority with 

power to require or approve water conservation and drought contingency plans. Within 180 

days ' of the Effective Date of this Agreement, Buyer shall submit its water conservation and 

drought contingency plan to Seller for its review. 

If Seller authorizes Buyer to resell Seller' s Water, Buyer shall require through a contract 

condition that any successive user of Seller's Water must implement conservation measures that 

comply with the State's, Seller's, and Buyer's water conservation and drought contingency plans, 

programs, and rules. 

SECTION 18. SOURCE AND ADEQUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be Water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from 

another source available to Seller. Seller and Buyer hereby agree that Buyer shall have no right 
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or entitlement to any portion of Seller's Water in the Project after the expiration of the term of 

this Agreement. 

Seller will use its best efforts to remain in a position to furnish Water sufficient for the 

reasonable demands of Buyer. Seller's agreement to provide Water to Buyer shall not be deemed 

a guarantee on Seller's part that any particular quantity of Water will be available, and the 

quantity of Water taken shall at all times be subject to the right of Seller to reduce said quantity 

of Water as Seller, in its sole judgment, may deem necessary in order to meet Seller's 

commitments under its existing contracts, comply with any order of any court or administrative 

body having appropriate jurisdiction, reduce flooding, or prevent injury. 

Seller has adopted a water conservation and drought contingency plan. If Buyer fails to 

implement Seller's and its own water conservation and drought contingency plans when trigger 

conditions occur, Seller's General Manager is authorized to institute rationing pursuant to any 

applicable wholesale water contracts, including this Agreement, as well as to enforce any 

contractual, statutory, or common law remedies available to Seller necessary to protect the public 

welfare. Seller's Water made available to Buyer when Buyer is not in compliance with Seller's 

water conservation and drought contingency plan will be reduced to the amount of Water that 

Seller's General Manager estimates would be necessary to satisfy Buyer's demand if Buyer was 

operating in compliance with both Seller's and Buyer's water conservation and drought 

contingency plans. 

Seller's rights to maintain and operate the reservoirs owned or used by Seller and its 

water transportation facilities and at any and all times in the future to impound and release waters 
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thereby in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer, 

and, except as otherwise provided herein, there shall be no obligation hereunder upon Seller to 

release or not to release any impounded waters at any time or to maintain any waters at any 

specified level. Further, if the permitted yield of the Project is reduced, Seller reserves the right 

to decrease the Maximum Annual Quantity by a like percentage. 

SECTION 19. RAW WATER QUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED. BUYER HAS SA TJSFIED ITSELF THAT SUCH WATER IS 

SUIT ABLE FOR ITS NEEDS. SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THERA W WATER OR SUIT ABILITY OF THERA W WATER FOR 

ITS INTENDED PURPOSE. SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANT ABILITY AND FITNESS. BUYER AGREES THAT ANY VARIATION IN 

THE QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROVIDED BY THIS AGREEMENT SHALL NOT ENTITLE BUYER TO AVOID OR 

LIMIT ITS OBLIGATION TO MAKE PAYMENTS PROVIDED FOR BY THIS 

AGREEMENT. THERE ARE NO WARRANTIES WHICH EXTEND BEYOND THE 

DESCRIPTION CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL 

RESPONSIBILITY WITH RESPECT TO THE TREATMENT OF THE WATER PRIOR TO 

ITS DISTRIBUTION FOR HUMAN CONSUMPTION OR ANY OTHER USES. 
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SECTION 20. RETURN FLOWS. 

Buyer acknowledges that some of the Water supplied to it by Seller may be returned to 

watercourses in the Sabine River Basin as return flows. Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller's reservoirs. Buyer agrees that Seller 

has the right, subsequent to Buyer's use of Water purchased from Seller, to make whatever reuse 

of the Water Seller deems desirable. Buyer will receive no compensation, credit, or oft:set for 

making return flows available to Seller. 

SECTION 21. OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, 

using, or consuming the Water received by Buyer from the Project, the amount of the tax, 

assessment, or charge shall be borne by Buyer, in addition to all other charges, and whenever 

Seller shall be required to pay, collect, or remit any tax, assessment, or charge on Water received 

by Buyer, then Buyer shall promptly pay or reimburse Seller for the tax, assessment, or charge in 

the manner directed by Seller. 

SECTION 22. DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in TEX. FIN. CODE ANN. § 304.003 (Vernon 

Supp. 1 998), or any successor statute, from the date when due until paid, provided that such rate 
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shall never be usurious or exceed the maximum rate permitted by law. If any amount due and 

owing by Buyer to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in 

addition to all other payments provided for by this Agreement, including interest, Seller's 

collection expenses, including court costs and reasonable attorneys' fees. Seller shall, to the 

extent permitted by law, suspend delivery of Water from the Project to Buyer if Buyer remains 

delinquent in any payments due hereunder for a period of sixty (60) days and shall not resume 

delivery of Water while Buyer is so delinquent and may, at its option, terminate this Agreement 

without further liability to Buyer. SeHer shall pursue all legal remedies against Buyer to enforce 

and protect the rights of Seller, Seller' s customers, and the holders of Seller's bonds. It is 

understood that the foregoing provisions are for the benefit of the holders of Seller's bonds. 

SECTION 23. TERMINATION. 

This Agreement may be terminated by mutual agreement of the Seller and the Buyer, or 

as may be provided by law in the event of a breach of the terms and agreements set forth herein 

by either of the Parties. 

It is further provided that upon at least one (I) year advance Notice by Buyer to Seller, 

that Buyer may tenninate this Agreement without further liability under the terms and conditions 

hereof other than for payment of charges theretofore accrued as of the date of termination. It is 

expressly provided that as of the date of Buyer's Notice of intention to terminate, Seller shall be 

free to negotiate, contract for, and sell the quantities of Water herein reserved and appropriated 

to Buyer to any other party or parties, which sale would become effective after termination of 

this Agreement. 

Sabine River Authority ofTexas 
Gulf Coast Division Water Supply Contract 

Chevron-Phillips Chemical Company LP 
Page 20 



SECTION 24. WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right 

in the future to demand strict compliance and performance of any provision of this Agreement. 

Regardless of any provision contained in this Agreement to the contrary, any right or remedy or 

any default under this Agreement, except the right of Seller to receive payment which shall never 

be determined to be waived, shall be deemed to be conclusively waived unless asserted by a 

proper proceeding at law or in equity within two (2) years plus one (1) day after the occurrence 

of the default. 

No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

tllis Agreement. No modifications to or rescission of this Agreement may be made except by a 

written document signed by Seller's and Buyer's authorized representatives. 

SECTION 25. REMEDIES. 

It is not intended hereby to specify (and this Agreement shall not be considered as 

specifying) an exclusive remedy for any default, but all such other remedies (other than 

termination) existing at law or in equity may be availed of by any Party hereto and shall be 

cumulative. Recognizing, however, that failure in the performance of any Party's obligations 

hereunder could not be adequately compensated in money dan1ages alone, each Party agrees in 

the event of any default on its part that each Party shall have available to it the equitable remedy 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Chevron-Phillips Chemical Company LP 
Page 21 



of mandamus and specific performance, in addition to any other legal or equitable remedies 

(other than termination) which also may be available to such Party. 

SECTION 26. INDEMNITY. 

By signing this Agreement, Buyer agrees, on behalf of itself and its successors and 

assigns, that it relinquishes and discharges, and will, to the fullest extent permitted by law, 

defend, protect, indemnify, and hold harmless Seller and Seller's officers, directors, employees, 

agents, and consultants from and against all claims, losses, expenses, costs, damages, demands, 

judgments. causes of action, suits. and liability in tort, contract or any other basis and of every 

kind and character whatsoever (including but not limited to all costs of defense, such as fees and 

charges of attorneys, expert witnesses, and other professionals incurred by Seller and all court or 

arbitration or other dispute resolution costs) arising out of or incident to, directly or indirectly, 

this Agreement, including but not limited to any such claim for bodily injmy, death, property 

damage, consequential damage, or economic loss and any claim that may arise in connection 

with the quality, quantity, use, misuse, impoundment, diversion, transportation, and 

measurement of Project Water and any claim that may arise as a result of installation, inspection, 

adjusting, or testing of measuring and recording equipment involving Buyer's diversion of 

Seller's Water, as well as any claim that may arise from any condition of Buyer's facilities, 

separate operations being conducted on Buyer's facilities, or the imperfection or defective 

condition, whether latent or patent, of any material or equipment sold, supplied, or furnished by 

Seller. 

Provisions of this Section 26 shall survive termination or expiration of this Agreement. 
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SECTION 27. FORCE MAJEURE. 

If, for any reason of force maJeure, either Seller or Buyer shall be rendered unable, 

wholly or in part, to cany out its obligation under this Agreement, other than the obligation of 

Buyer to make the payments required under the terms of this Agreement, then if the Pru1y shall 

give Notice of the reasons in writing to the other Party within a reasonable time after the 

occurrence of the event or cause relied on, the obligation of the Pat1y giving the Notice, so far as 

it is affected by the force majeure, shall be suspended during the continuance of the inability then 

claimed, but for no longer period, and any such Party shall endeavor to remove or overcome such 

inability with all reasonable dispatch. The term "force majeure," as used in this Agreement, shall 

mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders 

or actions of any kind of government of the United States or of the State of Texas, or any civil or 

military authority, insurrections, riots, epidemics, landslides, lightning, eru1hquakes, fires , 

hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil 

disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other 

structures, partial or entire failure of water supply, including pollution (accidental or intentional), 

and any inability on the part of Seller to deliver Water, or of Buyer to receive Water, on account 

of any other cause not reasonably within the control of the Party claiming the inability. 

SECTION 28. NON-ASSIGNABILITY. 

Buyer understands and agrees that any assignment of rights or delegation of duties under 

this Agreement, except as cited below, is void without the prior written consent of Seller. Buyer 

may assign its rights hereunder in whole or in part with Notice to Seller of any such assignment 
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but without Seller's prior written consent (a) to an affliate of Buyer, (b) to a purchaser of 

essentially all of Buyer's assets, or c) if Buyer is involved in a merger of essentially all of its 

assets .. 

SECTION 29. NO THIRD-PARTY BENEFICIARIES. 

This Agreement shall inure only to the benefit of the Parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement. Each Party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments, and Seller shall not be construed to be responsible for Buyer's 

contracts or commitments by virtue of this Agreement or any provision contained herein. 

SECTION 30. RELA TIONSIDP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership, joint venture, or 

association as between Seller and Buyer nor between Seller and any officer, employee, 

contractor, or representative of Buyer. No joint employment is intended or created by this 

Agreement for any purpose. Buyer agrees to so inform its employees, agents, contractors, and 

subcontractors who are involved in the implementation of or construction under this Agreement. 

SECTION 31. SOLE AGREEMENT. 

This Agreement constitutes the sole agreement of Buyer and Seller regarding the subject 

matter set fot1h herein and supersedes any prior understanding or oral or written agreements 
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between Seller and Buyer respecting the subject matter of this Agreement, including any oral or 

written agreement with Seller that Buyer obtained by assignment. 

SECTION 32. SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason , any one or more 

of the provisions contained in this Agreement shall be held to be invalid , illegal, or 

unenforceable in any respect, the invalidity, illegality, or unenforceability shall not affect any 

other provision of this Agreement, and this Agreement shall remain in effect and be construed as 

if the invalid , illegal , or unenforceable provision had never been contained in the Agreement. 

SECTION 33. NOTICES. 

All notices and communications (collectively "Notices") required or allowed by this 

Agreement shall be in writing and be given by hand-delivery or by depositing the Notice in the 

United States mail, postage prepaid, registered or certified, with return receipt requested, and 

addressed to the Party to be notified. Notices deposited in the mail in the previously described 

manner shall be conclusively deemed to be effective from and after the expiration of three (3) 

day( after the Notice is deposited in the mail. 

For purposes of Notice, the addresses of and the designated representative for receipt of 

Notice for each of the Parties are as shown below. 

SELLER: 

SABINE RIVER AUTHORITY OF TEXAS 

P.O. Box 579 
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Orange, TX 77631-0579 

Attn.: Executive Vice-President and General Manager 

BUYER: 

CHEVRON PHILLIPS CHEMICAL COMPANY LP 

P.O. Box 7400 

Orange, TX 77630-7400 

Attn.: Plant Manager 

Either Party may change its Notice address by giving Notice of the change to the other 

Party at least fifteen ( 15) days before the change becomes effective. 

SECTION 34. PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages for the 

breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange 

County, Texas, being the place of perfonnance agreed to by the Parties to this Agreement. In the 

event that any legal proceeding is brought to enforce this Agreement or any provision hereof, the 

same shall be brought in Orange County, Texas. 

SECTION 35. DUPLICATE ORIGINALS. 

Buyer and SeJier, acting under the authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original. Buyer shall submit written evidence in the form of bylaws, charters, resolutions, or 
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other written documentation specifying the authority of Buyer's representative to sign this 

Agreement, which evidence shall be attached to this Agreement as Exhibit 4. 

IN WITNESS WHEREOF, Seller and Buyer have caused this Agreement to be signed by 

their duly-authorized representatives as of the dates written below. 

SELLER: 

SABINE RIVER AUTHORITY OF TEXAS, 
ental agency 

DATE: 3/1/ Z,D I j 

ice-President and General Manager 

APPROVEDZ O FORM AND LE~ALITY: 

BY: ~ If /1# 
= 

ATTORNEY FOR THE SELLER 

DATE: _____ _ 

BUYER: 

CHEVRON PHILLIPS CHEMICAL COMPANY LP, 
a Delaware limited [ ership 

BY: rzlL.l 

~RMAND LEGALI_TY: 

BY: t ·~ 
ATTORNEYFORTHEB~ ~ ~ 
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Exhibit 1 WATER RATE SCHEDULE 
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GULF COAST DIVISION 

WATER RATE SCHEDULE 

Adopted by the Board of Directors to be effective January I, 2013 

The following rates apply for untreated water supplied from the GulfCoast Division. 1 

Water Used for Irrigation Purposes 
Metered at a rate of3.3¢ per I ,000 gallons 

Water Used for all Municipal and Industrial Purposes 

M UDJCtpa n ustraa I d . I 

Schedule A 
Cosr 19.4¢ to 40.2¢ per I ,000 gallons 21.5¢ to 41.7¢ per I ,000 gallons 

Minimum Take or Pay Less than 250.000 gallons per day Less than 250.000 gallons per day 

Schedule B 
Cost 19.3¢ per I ,000 gal lons 21.4¢ per 1,000 gallons 

Minimum Take or Pay 250,000 - 499.999 gallons per day 250,000-499,999 gallons per day 
Schedule C 

Cost 17.9¢ per I ,000 gallons 21.3¢ per I ,000 gallons 
Minimum Take or Pay 500,000 - 999,999 gallons per day 500,000 - 999.999 gallons per day 

ScheduleD 
Cost 16.7¢ per 1,000 gallons 19.8¢ per I ,000 gallons 

Minimum Take or Pay I ,000,000 - I ,999,999 ga llons per day I ,000,000 - I ,999,999 gallons per day 
Schedule E 

Cost 15.5¢ per I ,000 gallons 18.9¢ per I ,000 gallons 
Minimum Take or Pay 2,000,000-3,999,999 gallons per day 2.000,000 - 3,999,999 gallons per day 

Schedule F 
Cost 14.6¢ per I ,000 gallons 17.7¢ per I ,000 gallons 

Minimum Take or Pay 4,000,000 - 7,999,999 gallonsper day 4,000,000-7,999,999 gallons per day 
Schedule G 

Cost 13.9¢ per 1.000 gallons 16.6¢ per 1,000 gallons 
Minimum Take or Pay 8,000,000 - 15,999,999 gallons per day 8,000,000 - 15,999,999 gallons per day 

Water supply contracts requiring reservations of 16,000.000 or more gallons per day will be negotiated on an individual 
basis. 

Out of Basin Sales: Water contracted for use outside of the Sabine River Basin will be assessed an additional 15¢ per 
I ,000 gallons'. 

1 
Rates are for 1~ater ··in place ·· If extensive transmiSSIOn fac1htu:s (mtakc structures. canals. pipelines. pumps. etc) an: requ1red. rates ma} Vat} . subJeCt to 

negotiations as to 11 hcther fac1ht1cs are to be 011 ned and operated by customer or 1\uthorit} , 
- As negotiated and accordmg to such factors as duration. quanuty. location. etc. 
3 

The Out of Basm Sales additional rate is waived for municipal customers m the Neche~ River Basin or as negotiated and accordmg to such factors as duration. 

quantity. locatiOn. etc. All Out of Basm Sales arc subJeCt to the prov1sions of the applicable water right authonzing interbasm transfers 
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Exhibit 2 Location of Point(s) of Delivery 
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Exhibit Number 2: Chevron-Phillips Point of Delivery 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Chevron-Ph illips Chemical Company LP 
Page 3 1 



Exhibit 3 Location Map of Service Area 
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Exhibit Number 3: Chevron-Phillips Service Area 
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Exhibit 4 Authorization to Execute on Behalf of Buyer 
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CEO APPROVAL LETTER 

CORPORATE APPROVAL 
Domestic Manufacturing - Orange 
Date: February 19, 2013 

CEO APPROVAL NO: _.,}t)/3._ --fc L! ,.9 
'l ,>... 

'\. • <--.:.:> 

The President and CEO of Chevron Phillips Chemical Company LLC approves of the 
following: 

I. Sabine River Authority Raw Water Supply Contract - Industrial between 
Chevron Phillips Chemical Company LP and Sabine River Authority of Texas 
for the purchase of untreated raw water effective March 31, 2013 
("Agreement'"); 

2. Duration of contract is 40 years; and 
3. Estimated cost of contract is $127,800 for Minimum Annual Quantity of 

300,000,000 gallons per calendar year at a rate of $0.213 per 1000 gallons. 
The Maximum Annual Quantity is 600,000,000 gallons per calendar year at 
the same rate per gallon 

and hereby delegates to the SVP of Manufacturing the authority to sign the Agreement. 

CEO approval is required because contract terms are greater than five (5) years. 

Q./-1/._,.APPROVED: <>(' !_ /ifr""'1' , 2012 

~ • 
Peter L. Cella 
President and ChiefExecutive Officer 



APPENDIX A SRA BOARD RESOLUTION ADOPTING WATER CONSERVATION 
AND DROUGHT CONTINGENCY PLAN 
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RESOLUTION NO 601 

A RESOLUTION OF THE BOARD OF DIRECTORS 
ADOPTING A WATER CONSERVATION AND DROUGHT CONTINGENCY PLAN 

FOI'{ 
THE SABINE RIVER AUTHORITY OF TEXAS 

WHEREAS the Board ot D~rector~ recognozes lhallh~ amount ol water avaotable to thP. Sabone R•vPr 
Aulhoroty of Texas (SRAl and toots whOlesaiA water cuLtomers os llmoled and subject to depletoon durong 
penods of extended drought and. 

WHEREAS lhe Board of Oueclors recogniZes lhalnalur ~lllmolaiJOns due to drought r.ondollon• and other 
acts of God cannot guarantee an unonterrvpted water supply for all puri>O'>es and 

WHEREAS Sectoon 11 1271 or the Texas Water Code and applocable rules or the Texas Colllrnossoon on 
Enwonmenlal Ouahl y ri!Quoro all watar "!)hiS hOlders on TP.<aS 10 l)<apare a water oonservahon ptan. and 

WHEREAS Sechon 11 1272 of the Te•as Water Code and applocable rutes of the Texas Commossoon rm 
Env1ronmentat Ouallly requite aU publiC water suppty systems 1n Texas to prepare a dro .... ght coohngnnr:y 
plan and 

WHEREAS Soctoon 11 039 ot lhl' Texas Wator Code aufhonzes water supptoers to a<lJUSI the dllocatoun 
of available water supplies duronq 11mes or water supply shortage. and 

WHEREAS as aulhOrt7od under law and In the best tntere•ts of the customers or SRA the Board of 
D~rectors deems 1t exp&dient and neces«oary to establish certain ru~s and pohc•es for the orderly and 
elfocoent management or ltmued w;uer ~upploP~ ouronq drought and other water supply emergencoes 

NOW THEREFORE , BE IT RESOLVED BY THE: BOARD OF DIRECTORS OF THE SABINE RIVEH 
AUTHORITY OF TEXAS 

SECTION 1 That the Water Conservatoon and Drought Conltngency Plan auached hereto a\ E•n•bll A 
" hereby actopte<l as the olltttal POlley of the Sabine Rover Authoroty of Texas 

SECTION 2 That the Management Staff and Emptoyee5 of the Sabone River Authoroty of Texas "e 
hereny d1rec1ed to tmplemont adfTuntsle' and Pnforct- Uw WAter Cons.ervat1oo and Drought Conhnqeocv 
Plan 

SECTION 3 That lhts resolutoon ~hall ta~e etreet ommedmtetv upon ots passage 

UNANIMOUSLY ADOPTED BY THE BOARD OF DIRECTORS OF THE SABINE RIVER AUTHOHITY 

OmAAS 0-'R" 0" OAYO<' OCW"R e~ • 
c,.-w.,. ~ 
Presklant. Board of Doroctors 

ATTEST TO 

Secretaryffreasurer Board or DlfCCtors 
APPROVED 
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WATER SUPPLY AGREEMENT 

STATE OF TEXAS * 

12...- "3.\-"t.o\~ 

'1/ ';L"".I_'' I .a.:) 

~ ~ ..,,_ s.-a,r' \ c;. 't• • S. """"'\"" 
\...,; .. 'Z>• \u nw-:';),. s~\..,:' 1-\ '• 

"' \"(. • ... { • .:..,. 0 

KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF ORANGE * 

THIS AGREEMENT is made and entered into this 15th day of April, 2000 by and 

between the SABINE RIVER AUTHORITY OF TEXAS (hereinafter called "Seller"), a 

governmental agency of the State of Texas, having offices in Orange County, Texas, and 

E. I. DU PONT DE NEMOURS AND COMPANY. (hereinafter called "Buyer") a 

Delaware corporation authorized to do business in the State of Texas, and having offices 

in Orange County, Texas. 

RECITAL: 

A. Seller is an agency and political subdivision of the State of Texas, being a 

conservation and reclamation district created and governed by the provisions 

of Article 8280-133, Vernon's Revised Civil Statues, as amended, pursuant to 

Article 16, Section 59, of the Texas Constitution. 

B. Seller owns and operates water supply facilities consisting of a pumping 

station and fresh water canal system and is authorized under the provisions of 

Certificate of Adjudication No. 5-4662 (as amended), issued by the Texas 

Natural Resource Conservation Commission, to appropriate public waters of 

the State of Texas which are supplied through this canal system. 

C. The Buyer proposes to purchase untreated Water from the Seller for use in its 

Sabine River Works plant. 

NOW, THEREFORE, in consideration of the premises and of the respective 

agreements herein contained, the parties hereto agree as follows: 



ARTICLE I 

DEFINITIONS 

A. "Agreement" shall mean this Water Supply Agreement including exhibits and 

any amendments thereto. 

B. "Diversion Point" shall mean the Buyer's existing point of withdrawal of water 

from Seller's Gulf Coast Division canal system. 

C. "Effective Date" shall mean the Effective Date of this Agreement. The 

Effective Date is January I, 2003. 

D. "Maximum Annual Quantity" shall mean 10,950,000,000 gallons. 

E. "Maximum Diversion Rate" shall mean the maximum rate at which Buyer 

may withdraw water as measured at the Diversion Point, which shall be 

21,000 gallons per minute. 

F. "Minimum Annual Quantity" shall mean the minimum quantity the Buyer 

shall be obligated to take and/or pay for during any calendar year. The 

Minimum Annual Quantity shall initially be 5,840,000,000 gallons. 

G. "Water" shall mean untreated fresh Water from Seller's Gulf Coast Division 

canal system. 

H. "Water Rate" shall mean the rate to be charged based on the actual quantity of 

Water purchased by Buyer under the terms of this Agreement as set forth in 

the Article IlL 
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ARTICLE II 

QUANTITIES 

Subject to the terms and conditions contained in this Agreement, Seller agrees to commit, 

reserve and allocate for the use and benefit of Buyer at the Diversion Point Water in an 

amount not to exceed the Maximum Annual Quantity. 

ARTICLE III 

RATES AND COMPENSATION 

Buyer agrees to pay Seller at the times and in the manner hereinafter prescribed the 

following: 

Beginning with the Effective Date of this Agreement, Buyer shall pay to Seller a 

minimum monthly payment of $51,586.67 (or such other amount as discussed 

below) which is based on the Minimum Annual Quantity at a Water Rate of 

$0.106 per one thousand gallons (as specified in Schedule I of the attached 

EXHIBIT "A", TABLE OF SCHEDULES which is currently in effect). In 

addition to the minimum monthly payment, Buyer shall pay to Seller at the same 

Water Rate as specified above (or as amended as provided for herein) any quantity 

diverted each calendar month above 486,666,667 gallons. After the quantities 

diverted for December of each year are determined, the amount diverted for the 

calendar year will be calculated and any credit due to the Buyer will be applied to 

the next monthly statement(s). 

Due to the delay in the Effective Date of this Agreement, Buyer agrees that the 

payments described in the preceding paragraph will be adjusted in accordance 

with Seller's Water Rate Schedule in effect on January I, 2003 (Buyer recognizes 

that this Water Rate Schedule may be a System Rate which applies to all of 

Seller's customers at all of its operating divisions). 
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ARTICLE IV 

BILLING AND PAYMENT 

A. As used in this Agreement, the term "month" shall mean a period beginning at 

8:00 o'clock A.M. on the first day of each succeeding calendar month, 

beginning with the Effective Date of this Agreement. 

B. Buyer shall read the measuring equipment as provided for herein at least 

weekly and at the beginning of each month and shall promptly report all such 

readings and the total quantity of Water diverted during such month to Seller. 

C. Seller shall render to Buyer at Buyer's offices at P.O. Box 1089, Orange, 

Texas 77630 (or such other place as designated by Buyer) on or before the 

1Oth day of each calendar month a statement showing charges for the quantity 

of Water diverted hereunder by Buyer and/or for which payment is due 

hereunder during the preceding month. Payment of such statement shall be 

due and payable at Seller's office at 800 0-I Road, Orange, Texas 77632 (or 

such other place as designated by Seller) on or before the 15th day after 

receipt of such statement. 

D. Should Buyer fail to tender payment of any amount when due, Buyer shall pay 

a penalty equal to one percent (1 %) of the amount due for each month from 

the date when due until paid. 

ARTICLEV 

ADJUSTMENT 

Commencing on January 1, 2004, and on the first day of January of each year 

thereafter during the term of this Agreement, the Water Rate Schedule in effect at that 

time for Seller's Gulf Coast Division Canal System may be changed and adjusted by 
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action of the Seller's Board of Directors subject to Buyer's right to appeal any such action 

to the TNRCC or other regulatory or judicial body then having jurisdiction. Should 

Seller ever sell Water in the same or a lesser quantity to a new industrial customer 

(including contract renewals of existing industrial customers) from the Gulf Coast 

Division Canal System for a cheaper Water Rate than being paid by the Buyer, then 

Buyer will be charged such cheaper Water Rate for the term it is in effect. 

ARTICLE VI 

MEASURING EQUIPMENT 

A. At Buyer's own cost and expense, Buyer shall furnish, operate and maintain at 

the Diversion Point, measuring equipment, properly equipped with meters and 

devices of standard types for measuring accurately the quantity of Water 

diverted under this Agreement, with a capacity to measure such quantity of 

water in accordance with the then current water industry standards or as 

prescribed by standard of the American Water Works Association. However, 

in no case shall the accuracy tolerance of such equipment exceed two percent 

(2 %). Buyer agrees to have said meters calibrated as necessary, but at least 

every two (2) years, by qualified personnel. Such qualified personnel shall 

provide a certified report to Buyer and Seller concerning such calibration. 

Buyer shall notify Seller fifteen (15) days in advance of the date for such 

meter calibration and Seller shall have the right to be present and witness said 

calibration. The measuring equipment shall be approved by Buyer and Seller, 

but shall remain the property of Buyer. 

B. During any reasonable hours Seller shall have access to such measuring 

equipment so installed provided Seller gives twenty-four hour advance notice 

·by facsimile to a phone number to be provided by Buyer and arranges with 
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Buyer for access to such measuring equipment. Seller shall abide by all rules 

and safety practices as may be in force or established by Buyer to govern this 
', 

type of activity. Seller shall have access to all records pertinent to 

determining the measurement and quantity of Water actually delivered, but the 

reading of the meter shall be done by the Buyer and reported to the Seller for 

the purpose of billing. Buyer agrees that the Seller may furnish, install, 

operate and maintain check meters, should Seller so choose. 

C. If, for any reason, Buyer's measuring equipment is out of service or out of 

repair and the amount of Water diverted hereunder cannot be ascertained or 

computed by the reading thereof, the quantity of Water diverted during such 

period shall be estimated and determined by Seller based on the best data 

available. In this regard, information from Seller's check meter shall be 

deemed the best data available but, if no information from check meters is 

available, Seller's estimate shall be based on Buyer's historic usage 

normalized for known changes and such estimate shall be final and 

conclusive. If Buyer's measuring equipment is out of service for thirty days or 

more, Seller may purchase, install and maintain any required measuring 

equipment, as determined by Seller, and charge the expense therefor to Buyer. 

ARTICLE VII 

TITLE TO AND RESPONSIBILITY FOR WATER 

Title to, possession and control of Water shall remain in Seller, or its assigns, to the 

Diversion Point, where title to, possession and control of Water shall pass from Seller to 

Buyer, and Buyer shall take such title, possession and control of such at the Diversion 

Point. Seller agrees to operate and maintain its canals and equipment in accordance with 

accepted good business and engineering practices and that all costs for delivery of Water 
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to the Diversion Point shall be borne by Seller. All costs and expense of taking and 

pumping the Water at the Diversion Point for use by Buyer shall be borne and paid by 

Buyer. 

It is recognized that the control of possible overflow at the Diversion Point is 

dependent on close coordination between Buyer and Seller in the opening and closing of 

gates regulating the flow into Lateral 5-G(l) and Buyer's conduit. Providing Buyer gives 

twenty-four hour advance notice of the opening and closing of its intake gate by facsimile 

to Seller at a phone number to be provided by Seller, Seller assumes responsibility for 

any cost or expense incurred or imposed upon Buyer as a result of any overflow at the 

Diversion Point. 

ARTICLE VIII 

TERM 

A. This Agreement shall be a binding obligation on the parties hereto from and 

after the execution hereof notwithstanding any delay in the Effective Date, and 

this Agreement shall expire on December 31, 2018. 

B. This Agreement, may be extended in increments of ten (I 0) years to the extent 

then permitted by law upon mutual agreement of the parties to the provisions 

of such extended Agreements. 

ARTICLE IX 

FORCE MAJEURE 

In the event of either party being rendered unable, wholly or in part, by force 

majeure to carry out its obligations under this Agreement, other than the obligations to 

make payments of amounts accrued and due hereunder at the time thereof, it is agreed 

that on such party giving notice and full particulars of such force majeure in writing or by 
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facsimile to the other party within a reasonable time after the occurrence of the cause 

relied on, then the obligations of the party giving such notice, so far as they are affected 

by such force majeure, shall be suspended during the continuance of any inability so 

caused but for no longer period, and such cause shall so far as possible be remedied with 

all responsible dispatch. The term "force majeure" as employed herein shall mean 

interferences not reasonably within the control of the party claiming force majeure, 

arising out of acts of God, governmental action, strikes, lockouts, or other industrial 

disturbances, acts of the public enemy, wars, blockades, insurrections, riots, epidemics, 

landslides, lightning, earthquakes, fires, hurricanes, storms, floods, washouts, droughts, 

arrests and restraint of government and people, civil disturbances, explosions, major 

breakage or accident of machinery, canals, conduits, and/or pipelines, partial or entire 

failure of the supply of Water, extreme and unforeseeable delays in transportation, and 

any other causes, whether of the kind herein enumerated or otherwise, not reasonably 

within the control of the party claiming suspension. 

In the event of Buyer's or Seller's force majeure and as a consequence thereof Buyer 

does not receive Water quantities as agreed to herein, Buyer shall be entitled to a credit 

for that portion of the Minimum Annual Charge relating to the Water that Buyer has not 

taken as a result of such force majeure. 

ARTICLE X 

ASSIGNMENT 

This Agreement shall be binding upon and inure to the benefit of the respective 

parties hereto and their legal successors. Other than to Buyer's Tenants or suppliers 

located on or adjacent to its Sabine River Works, Buyer shall not have any right to resell 

raw Water purchased hereunder and shall not assign this Agreement or any of its rights 

hereunder without first obtaining the written consent of Seller. 
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ARTICLE XI 

SPECIFICATIONS AND USE 

A. The supply of Water to be available for delivery under this Agreement shall contain 

less than one hundred (100) milligrams per liter of Chlorides, and three hundred thirty 

(330) n.t.u. Turbidity as determined by standard methods which have been accepted 

by the U.S. Environmental Protection Agency and/or the Texas Natural Resource 

Conservation Commission. Seller agrees to perform these tests on samples collected 

at Seller's pump station each weekday and to advise Buyer if the quality of Water 

does not conform to these specifications and upon request shall provide Buyer with 

records of such analyses. The supply of Water shall also be free of oil and other 

objectionable waste products and foreign substances. The acceptance of Water by the 

Buyer which does not conform to the foregoing specifications shall constitute a 

waiver of specification requirements with respect to the quantity involved, but any 

such acceptance shall not prejudice Buyer's rights thereafter to refuse water not 

conforming to the specifications. 

Buyer agrees, upon election to refuse Water because of failure to meet specifications, 

to immediately notify Seller thereof as nearly simultaneously, with the closing of 

Seller's gates as can be accomplished. 

Seller agrees to keep and maintain records of the periods, if any, during each year in 

which the Water does not meet the foregoing specifications, and the Buyer, for such 

reason, does not accept such Water. In such event that Buyer does not take the 

Minimum Annual Quantity of Water due to the Water not meeting specifications as 

agreed to herein, Buyer shall be entitled to a credit for that portion of the Minimum 

Annual Charge relating to the Water that Buyer has not taken as a result of such 

occurrence. 
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B. The Seller makes no warranty, express or implied, as to the suitability of Water 

diverted hereunder. Buyer assumes full responsibility with respect to the treatment of 

the Water prior to its use. 

C. The Seller agrees to use its reasonable best efforts (as determined solely by Seller) to 

correct any condition which affects the normal quality of the Water to the extent that 

it is authorized to do so under the laws of the State of Texas. Seller agrees to notify 

Buyer promptly on becoming aware of any such condition. 

ARTICLE XII 

INDEMNITY 

Before the Buyer has taken possession of the Water at the Diversion Point, Seller 

shall be in exclusive control and possession of the Water and solely responsible for any 

damage or injury caused thereby, and Seller shall indemnify and save harmless Buyer 

from and against any and all claims, demands, damages, judgments and causes of action, 

including attorneys' fees, by reason of injury or death to any person or damage to any 

property arising out of or in any way connected with any actions or activities prior to the 

Buyer taking possession of the Water at the Diversion Point. 

After the Buyer has taken possession of the Water at the Diversion Point, Buyer 

shall be in exclusive control and possession of the Water and solely responsible for any 

damage or injury caused thereby, and Buyer shall indemnify and save harmless Seller 

from and against any and all claims, demands, damages, judgments and causes of action, 

including attorneys' fees, by reason of injury or death to any person or damage to any 

property arising out of or in any way connected "ith any actions or activities after the 

Buyer has taken possession of the Water at the Diversion Point. 
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ARTICLE XIII 

DEFAULT 

A. Default by Buyer. The following shall be deemed to be default by Buyer under 

the provisions of this Agreement: 

I. Buyer fails to tender any payment due hereunder when due. 

2. Buyer breaches any of the other terms or conditions of this Agreement. 

B. Default by Seller. Seller shall be deemed to be in default under the provisions of 

this Agreement if Seller breaches any of the terms or conditions of this 

Agreement: 

C. If an event of default occurs or is claimed to have occurred under this Agreement, 

the non-defaulting party shall give the defaulting party written notice describing 

such default and if the defaulting party has failed to cure such default within thirty 

(30) days after receipt of such notice to cure the default, the non-defaulting party 

may terminate this Agreement unless the default cannot be cured in such thirty 

(30) day period through the exercise of reasonable diligence in which case the 

defaulting party shall have a reasonable additional period of time in which to cure 

such default, provided that the defaulting party commences within such thirty (30) 

day period immediate and substantial good faith efforts to cure and at all times 

thereafter proceeds diligently to complete such cure. 

Seller may terminate this Agreement in the event Buyer fails to tender payment 

within thirty (30) days following Notice by Seller to Buyer of such default. 

ARTICLE XIV 

APPLICABLE LAWS 

The Constitution and Laws of the State of Texas and the decisions of its Courts 

shall govern with respect to any question or controversy which may arise hereunder. 
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Notwithstanding any other provisions herein, this Agreement shall be deemed to have 

been entered in contemplation of the statutes governing and creating the Sabine River 

Authority of Texas, and as to any repugnancy between the provisions hereof and said 

statutes, the latter shall control, the same as if set forth herein as special conditions 

hereof, and such repugnancy, if any, shall not void such provisions of this Agreement as 

may be lawfully authorized under the terms and provisions of said statutes. 

ARTICLE XV 

GENERAL CONDITIONS 

A. A waiver by either party of any default by the other hereunder shall not be 

deemed a waiver by such party of any default by the other which may 

thereafter occur. 

B. Any Notice, request or communication under this Agreement shall be given in 

writing and shall be deemed to have been given by any party to the other party 

upon the either of the following dates: 

I. The date of the mailing thereof, as shown by a United States Postal 

Service receipt, if mailed to the other party by registered or certified 

mail to the latest address specified for such other party in writing; or 

2. The date of the receipt thereof by such other party, if not so mailed by 

registered or certified mail. 

C. Buyer hereby agrees to use reasonable diligence to avoid waste and achieve 

water conservation, including formulation, adoption and implementation of 

water conservation plan(s) which may be required under the rules and 

regulations of the Texas Natural Resource Conservation Commission (or any 

successor agency having such jurisdiction). 
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Buyer shall provide any such water conservation plan(s), along with 

information concerning their adoption and impkmentation, to the Texas 

Natural Resource Conservation Commission (TNRCC) and the Seller. In the 

event Buyer fails to formulate, adopt and implement any required water 

conservation plan(s) following one (I) year Notice by Seller to Buyer of such 

failure, Seller may, but shall not be required to, reduce the Maximum Annual 

Quantity by twenty-five percent (25%) for the remainder of the term of this 

Water Supply Agreement or impose a twenty-five percent (25%) surcharge on 

all charges for Water then in effect for the period beginning after the one-year 

Notice until such water conservation plan is adopted, flied with TNRCC and 

Seller, and fully implemented as determined by Seller. 

D. It is expressly understood and agreed that the effectiveness of this Agreement 

is dependent upon Buyer's and Seller's compliance with applicable rules of the 

Texas Natural Resource Conservation Commission (TNRCC) and the 

provisions of this Agreement are subject to the continuing supervision of the 

TNRCC. Buyer agrees to pay its prorata part of any charges and fees imposed 

on Seller by TNRCC or any other state or federal regulatory authority with 

respect to Seller's rights to Water in the Gulf Coast Division, as determined 

by Seller in its sole discretion. 

E. Seller agrees that Buyer shall have the right under the terms of this 

Agreement, with a one-year advance notice to Seller, to modify the Minimum 

Annual Quantity (to either increase or decrease such quantity). If so modified, 

the Water Rate, the minimum monthly payment and the Maximum Annual 

Quantity will be modified based on Seller's Water Rate Schedule in effect at 

the conclusion of the notice period to reflect the new quantities nominated. 
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IN WITNESS WHEREOF, the parties have executed this Agreement in duplicate 

originals on this the I 5th day of April, 2000. 

ATTEST: 

AITEST: 

APPROVED AS TO FORM: 

SABlNE RIVER AUTHORITY OF TEXAS 
SELLER 

E. I. DUPONT DE NEMOURS AND 
COMPANY 
BUYER 
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EXHIBIT A 

WATER RATE SCHEDULE. 

Adopted by the Board of Directors to be effective January I, 1997 

The following rates apply for untreated water supplied from the Gulf Coast Division.! 

Water Used for Irrigation Purposes2 

Metered at a rate of $9.25 per acre-foot. 

Water Used for Municipal or Industrial Purposes 

Schedule A 

Schedule B 

Cost 

Minimum Take or Pay 

Schedule C 

Cost 

Minimum Take or Pay 

ScheduleD 

Cost 

Minimum Take or Pay 

Schedule E 

Cost 

Minimum Take or Pay 

Schedule F 

Municipal 

Less than 250,000 gallons per day, 

14.5¢ to 30¢ per I ,000 gallons as 

negotiated and according to such 

factors as duration, quantity, location, 

etc. 

14.4¢ per 1,000 gallons 

250,000 gallons per day 

13.4¢ per 1,000 gallons 

500,000 gallons per day 

12.4¢ per 1,000 gallons 

1,000,000 gallons per day 

11.6¢ per 1,000 gallons 

2,000,000 gallons per day 

15 

Industrial 

Less than 250,000 gallons per day, 

to 31¢ per 1,000 gallons as negotiat 

according to such factors as du 

quantity, location, etc. 

15.4¢ per 1,000 gallons 

250,000 gallons per day 

14.4¢ per 1,000 gallons 

500,000 gallons per day 

13.4¢ per I ,000 gallons 

I ,000,000 gallons per day 

12.6¢ per 1,000 gallons 

2,000,000 gallons per day 



Cost 10.9¢ per 1,000 gallons 11.9¢ per I ,000 gallons 

Minimum Take or Pay 4,000,000 gallons per day 4,000,000 gallons per day 

Schedule G 

Cost I 0.4¢ per I ,000 gallons 11.4¢ per I ,000 gallons 

Minimum Take or Pay 7,000,000 gallons per day 7,000,000 gallons per day 

Schedule H 

Cost 9.9¢ per 1,000 gallons 10.9¢ per 1,000 gallons 

Minimum Take or Pay 11,000,000 gallons per day 11,000,000 gallons per day 

Schedule I 

Cost 9.6¢ per I ,000 gallons I 0.6¢ per I ,000 gallons 

Minimum Take or Pay 16,000,000 gallons per day 16,000,000 gallons per day 

Schedule J 

Cost 9.5¢ per 1,000 gallons 10.5¢ per 1,000 gallons 

Minimum Take or Pay 22,000,000 gallons per day 22,000,000 gallons per day 

Water user contracts requiring guarantees in excess of 22,000,000 gallons per day will be 

negotiated on an individual basis with 10.5¢ per 1,000 gallons being the minimum cost. 

I Rates are for water "in place." If extensive transmission facilities (intake structures, canals, 

pipelines, pumps, etc.) are required, rates may vary, subject to negotiations as to whether 

facilities are to be owned and operated by customer or Authority. 

2[rrigation water for agricultural purposes, including supplemental irrigation, will be supplied on 

"water used" basis, subject to negotiation depending on quantities, frequency, location, etc. 
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0 THE STATE OF TEXAS 
0 
'J COUNTY OF ORANGE 

g 
§ 
§ 

TNDUSTRTAL 
RAW WATER 
CONTRACT 

This Raw Water Supply Contract ("Agreement") is made and entered into this 151 day of 

January, 2010, by and between the SABlNE RIVER AUTHORITY OF TEXAS ("Seller"), a 

governmental agency of the State of Texas, having offices in Orange County, Texas, and Entergy 

Texas, Inc. ("Buyer") a Texas Corporation with its principal offices in Jefferson County, Texas. 

RECITALS 

I. Seller is an agency and political subdivision of the State of Texas, being a conservation 

and reclamation district created and governed by the provisions of Article 8280-133, Vernon's 

Revised Civil Statues, as amended, pursuant to Article 16, Section 59, of the Texas Constitution. 

2. Seller owns and operates water supply facilities known as the John W. Simmons Gulf 

Coast Canal System and is authorized under the provisions of Certificate of Adjudication No. 05-

4662 (as amended), to appropriate public waters of the State of Texas which are supplied through 

the John W. Simmons Gulf Coast Canal System which for purposes of this agreement is defined 

as the "Project". 1n the future Seller may combine the John W. Simmons Gulf Coast Canal 

System with Seller's other water supply facilities at which time the "Project" for purposes of the 

agreement will be the Sabine River Authority Water Supply System. 

3. Buyer proposes to purchase Water from Seller for subsequent treatment and distribution 

for industrial and ancillary domestic use at its Sabine Plant, an electric generating facility located 

in Bridge City, Texas ("Plant"). 
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4. Buyer wants to purchase and Seller wants to sell Water from the Project subject to tbe 

tenns and conditions of this Agreement. 

5. Buyer will divert Water from the Project subject to all applicable rules and regulations of 

the Seller, state and federal agencies, and the water rights associated with the Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, the Seller and Buyer agree as follows: 

SECTION 1. DEFINITIONS. 

1. "Agreement" shall mean this Water Supply Contract including exhibits and any 

amendments thereto. 

2. "Rate" shall mean the rate that the Buyer shall pay for the greater of Water actually 

diverted or the Minimum Monthly Quantity of Water as set forth in the current WATER RA TE 

SCHEDULE, Schedule E, attached hereto as Exhibit 1, which shall initially be $0.171 per 1.000 

gallons. The rate may be modified as provided by Section 7, below. 

3. "Point(s) of Delivery" shall mean the location(s) where Water 1s either released or 

diverted from the Project. 

4. "Effective Date" shall mean the Effective Date of this Agreement and shall be January I, 

2010. 
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S. "Maximum Annual Quantity" shall mean l .460,000,000 gallons per calendar year 

(4 MGD or 4,481 acre-feet per year). 

6. "Maximum Monthly Quantity" shall mean one-twelfth of the Maximttm Aru1ual Quantity 

and shall be the maximum quantity of Water which Seller is obligated to commit, reserve, and 

allocate for Buyer's use and benefit at Buyer's Point(s) of Delivery during any calendar month. 

7. ·'Minimum Annual Quantity" shall mean 730,000,000 gallons per calendar year 

(2 MGD or 2,240 acre-feet per year). 

8. ..Minimum Monthly Quantity" shall mean one-twelfth of the Minimum Annual Quantity 

and shall be the minimum quantity of Water which Buyer is obligated to take or pay for or to pay 

for if not taken during any calendar month 

9. ·'Annual Standby Quantity" shall mean 730,000,000 gallons per calendar year (2 MGD 

or 2,240 acre-feet per year). 

10. "Monthly Standby Quantity" shall mean one-twelfth of the Annual Standby Quantity and 

shall be the amount of Water over and above the Minimum Monthly Quantity up to the 

Maximum Monthly Quantity which under the tenns and provisions hereof Seller is obligated to 

hold, allocate, and maintain in reserve for Buyer's use and benefit at Buyer's Point(s) of 

Delivery. 

11. "Maximum Diversion Rate" shall mean the maximum rate at which Buyer may withdraw 

Water as measured at the Point(s) of Delivery and shall be 10,000 gallons per minute. 

12. "Water" shall mean untreated, raw water from the Project. 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Entergy 
Page 6 



13. "Project" shall mean John W. Simmons Gulf Coast Canal System and other facilities 

used by Seller to make Water available at Buyer's Point(s) of Delivery. 

14. "Commission" shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 

15. "Water Rate Schedule" shall mean the rates adopted by Seller's Board of Directors for 

various quantities of Water supplied from Seller's Gulf Coast Division. The Water Rate 

Schedule may be revised from time to time by Seller's Board of Directors. The Water Rate 

Schedule to be effective January l, 2010 is attached hereto as Exhibit 1 and incorporated by 

reference herein for all purposes. 

SECTION 2. TERM. 

This Agreement shall be a binding obligation on the parties hereto and after the Effective 

Date and shall tenninate on December 31, 2015 ("Initial Term"). This Agreement shall 

automatically renew for up to five (5) additional four (4) year terms (each a "Renewal Term") 

unless Buyer provides written notice of non-renewal to the Seller at least ninety (90) days prior 

to the end of the lnitial Term or any Renewal Tenn. Buyer acknowledges and agrees that Seller 

has no obligation to extend the tem1 of this Agreement and Buyer will have no entitlement 

related to this Agreement to receive Water from Seller after the tennination date of this 

Agreement. 
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SECTION 3. EQUITY. 

Buyer acknowledges that it will accme no equity or any other interest in the Project or 

any other assets of Seller as a result of payment or other performance of Buyer under this 

Agreement. 

SECTION 4. VOLUME. 

Subject to the limitations and conditions described in this Agreement and Certificate of 

Adjudication No. 05-4662, and subsequent amendments, Seller agrees to sell Buyer Water from 

the Project at the Point(s) of Delivery in an amount not to exceed the Maximum Annual 

Quantity. Buyer may not divert more than the Maximum Annual Quantity without prior written 

approval of Seller. 

SECTION 5. RA TES AND COMPENSATION. 

Beginning with the Effective Date and for each month of the Agreement, Buyer agrees to 

pay Seller at the times and in the manner hereinafter prescribed the following: 

A. For gallons of Water diverted during any calendar month in an amount less than 

or equal to the Minimum Monthly Quantity, Buyer shall pay the Minimum 

Monthly Quantity times the Rate as specified in the WATER RA TE SCHEDULE, 

Schedule E, attached as Exhibit 1, and incorporated herein for all purposes. 

B. For gallons of Water diverted during any calendar month in an amount less than 

or equal to the Minimum Monthly Quantity, Buyer shall also pay Seller an 
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additional amount for the Monthly Standby Quantity computed as Monthly 

Standby Quantity times ten percent (10%) of the Rate as specified in the WATER 

RATE SCHEDULE, Schedule E, attached as Exhibit 1. 

C. For gallons of Water diverted during any calendar month in an amount greater 

than the Minimum Monthly Quantity but less than or equal to the Maximum 

Monthly Quantity, Buyer shall pay Seller a payment equal to gallons of Water 

actually diverted times the Rate as specified in the WATER RATE SCHEDULE, 

Schedule E, attached as Exhibit 1. Furthem10re, the payment for the Monthly 

Standby Quantity will be reduced by gallons dive11ed in excess of the Minimum 

Monthly Quantity times ten percent ( 10%) of the Rate as specified in the WATER 

RATE SCHEDULE, Schedule E. attached as Exhibit 1. 

Buyer acknowledges that the Rate may be changed pmsuant to Section 7. 

SECTION 6. BILLING AND PAYMENT. 

/\. As used in this Agreement, the term "month" shall mean a period beginning at 

8:00 a.m. on the first day of each succeeding calendar month and ending at 8:00 

a.m. of the first day of the following month. 

B. Buyer shall read the measuring equipment as provided for herein at least weekly 

and at the end of each month and shall promptly report to Seller all such readings 

and the total quantity of Water diverted dming such month. 
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C. Seller shall render to Buyer at Buyer's offices at Sabine Plant, PO Box 888. 

Bridge City, TX 776l1 (or such other place as designated by Buyer), on or before 

the 1 Otb day of each calendar month. a statement showing charges for the quantity 

of Water diverted hereunder by the Buyer and/or for which payment is due 

hereunder during the preceding month. Payment of such statement shall be due 

and payable at Seller's office at the Gulf Coast Division, 1922 0-I Road, Orange, 

TX 77632 (or such other place as designated by Seller) on or before the 30th day 

after receipt of such statement. 

SECTION 7. RA TE ADJUSTMENT. 

It is hereby mutually agreed that beginning January 1, 2011, and once each calendar year 

thereafter, for the te1m of this Agreement , the Rate may be adjusted by action of Seller's Board 

of Directors. Seller shall notify Buyer at least one hundred fifty ( 150) days prior to the 

institution of a Rate adjustment. Seller hereby notifies Buyer that Seller is evaluating using a 

two-part rate methodology for the John W. Simmons Gulf Coast Canal System consisting of one 

rate to recover fixed cost and another rate to recover variable cost. Buyer agrees that the Rate 

may, at the discretion of Seller's Board of Directors, be replaced by a two-part rate. The Rate 

may also be adjusted under the provisions of any other applicable State or Federal laws. 

SECTION 8. MEASURJNG EQUIPMENT. 

A. At Buyer's own cost and expense, Buyer shall furnish, operate, and maintain at 

the Point(s) of Delivery, measuring equipment, properly equipped with meters 
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and devices of standard types for measuring accurately the quantity of Water 

diverted under this Agreement, with a capacity to measure such quantity of Water 

in accordance with the then current water industry standards or as prescribed by 

standards of the American Water Works Association. However, in no case shall 

the accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees 

to have said meters calibrated as necessary, but at least every two (2) years, by 

qualified personnel. Such qualified personnel shall provide a certified report to 

Buyer and Seller concerning such calibration. Buyer shall notify Seller fifteen 

( 15) days in advance of the date for such meter calibration and Seller shall have 

the right to be present and witness said calibration. The measuring equipment 

shall be approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours and subject to Buyer's ability to provide an escort, 

Seller shall have access to such measuring equipment so installed, subject to 

meeting all Buyer's, local, state and federal security and access requirements. 

Seller shall have access to all records pertinent to determining the measurement 

and quantity of Water actually delivered, but the reading of the meter shall be 

done by Buyer and reported to Seller for the purpose of billing. Buyer agrees that 

Seller may furnish, install, operate, and maintain check meters, should Seller so 

choose. Buyer also agrees that the design and constrnction of any new diversion 

facility and/or metering equipment will facilitate Seller's installation and 

operation of check meters. 
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C. If, for any reason, Buyer's measuring equipment is out of service or out of repair 

and the amount of Water diverted hereunder cannot be ascertained or computed 

by the reading thereof, the quantity of Water dive1ied during such period shall be 

estimated and detem1ined by Seller based on the best data avai lable. In this 

regard, information from Seller's check meter shall be deemed the best data 

available but, if no infonnation from check meters is available, Seller's estimate 

shall be final and conclusive. If Buyer's measw-ing equipment is out of service for 

thirty (30) days or more, Seller may purchase, install, and maintain any required 

measuring equipment, as detc1mined by Seller, and charge the expense therefore 

to Buyer. provided that Seller will give Buyer thirty (30) days notice before 

purchasing or installing such equipment 

SECTION 9. DISPUTE REGARDING PAYMENT. 

lf Buyer at any time disputes the amount to be paid by it to Seller, Buyer shall 

nevertheless make the disputed payment or payments within the payment period set forth herein; 

but, if it is subsequently determined by agreement or court decision that the disputed amount 

paid by Buyer should have been less or more, Seller shall promptly revise and reallocate Buyer's 

payments in a manner that Buyer or Seller wi II recover the amount due. 

If a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering Water to Buyer under this Agreement are unreasonable or 

otherwise unenforceable, Seller has the option to terminate this Agreement without liability to 

Buyer. By signing this Agreement, Buyer stipulates and agrees that Seller and its other 
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customers will be prejudiced if Buyer avoids the obligatjon to pay the rates for Water specified 

in this Agreement while accepting the benefits of obtaining Water from Seller. 

Nothing in this Agreement shall be construed as constituting an unde11aking by the Seller 

to furnish Water to Buyer except pursuant to the terms of this Agreement. If Buyer initiates or 

participates in any proceeding regarding Seller's rates and policies under this Agreement and 

advocates a position that is adverse to Seller and Seller prevails, Buyer shall pay Seller for its 

expenses, including attorneys' fees, in the proceeding within fifteen (15) days after Seller's 

demand for payment. Buyer stipulates and agrees that the rates and policies specified in this 

Agreement are just, reasonable, and without discrimination. 

SECTION 10. POINT(S) OF DELIVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery are attached as Exhibit 2 to this Agreement. Buyer 

shall provide, at Buyer's expense, the facilities required to transport Water to Buyer's place of 

treatment and/or use. If Buyer adds or changes the location of a Point of Delivery, Buyer shall 

deliver to Seller the location of the additional or relocated Point of Delivery on a reproducible 

vicinity map with a narrative and graphic description of the location of the additional or 

relocated Point of Delivery which shall be attached to this Agreement, and, subject to Seller's 

written approval, this Agreement will be modified by attaching the map to this Agreement as an 

exhibit. Upon Seller's filing of this Agreement, as modified, with the Commission, the 

modification shall become effective upon regulatory approval of the location of the additional or 

relocated Point of Delivery. 
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SECTION 11. FACILITIES FOR DIVERTING WATER. 

Seller shall be responsible for the maintenance, repair and operation of all facilities and 

property owned by Seller required for the delivery of Water to Buyer's Point(s) of Delivery. If 

Seller desires to maintain or repair its facilities and property that is located on property owned by 

Buyer or subject to an easement granted by Buyer to Seller, Seller shall advise Buyer of its 

intention to conduct such work sufficiently in advance to allow Buyer to make necessary escort 

arrangements and to ensw-e that Buyer's operations shall not be affected by Seller's maintenance 

or repair work. 

AJI facilities and property of Buyer used by Buyer or relating to the use or diversion of 

Water contemplated by this Agreement are subject to flood damage by reason of their location 

near a watercourse or reservoir owned or used by Seller or Seller's water transp011ation facility. 

Buyer acknowledges the possibility of flood damage and assumes the risk of such an occurrence. 

Buyer will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

constrnction and/or operation by Buyer of the facilities used and employed by it in connection 

with this Agreement. However, Buyer's agreement to hold hannless Seller for such claims 

described in this paragraph shall not apply in the event of Seller's negligence in failing to 

maintain its facilities, or Seller's gross negligence or willful misconduct. 

Buyer agrees that its use of the facilities to be constructed under this Agreement, if any. 

and its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller io 
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providing water to its customers. Buyer agrees to correct any practice of Buyer which Seller 

deems likely to result in such pol1ution within thirty (30) days from the receipt by Buyer of 

written notice from Seller to do so. 

SECTION 12. TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all Water supplied hereunder to Buyer shall be in the Seller 

up to the Point(s) of Delivery. at which point title shall pass to Buyer. While title for liability 

purposes remains in a party, that party hereby agrees to save and hold the other party harmless 

from all claims, demands, and causes of action which may be asserted by anyone on account of 

the transportation and delivery of said Water. 

SECTION 13. PURPOSE AND PLACE OF USE. 

Except as provided herein, or by subsequent agreement. Buyer shall use Water purchased 

from Seller under this Agreement for industrial and municipal purposes only for the supply of 

Water to the Plant and ancillary domestic use at the Plant, the location which is shown by the 

vicinity map attached as Exhibit 2 to this Agreement. Buyer is hereby prohibited from selling 

Water provided under this Agreement on a wholesale basis without the prior written consent of 

Seller. 

SECTION 14. LOSSES. 

If Buyer's diversion, now or in the future, requires a release of Water from one of Seller's 

reservoirs or pipelines, Buyer agrees to bear the cost of transportation and evapotranspiration 
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losses incident to the downstream sale of Water from the Point(s) of Delivery to Buyer's point of 

diversion of Water. 

SECTION 15. COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295.101 and 297.101-.108 as of the effective date of this Agreement. Seller 

will file a signed copy of this Agreement with the Executive Director of the Commission as 

required by the rules of the Commission. Buyer may continue diverting Water from the Project 

unless Seller notifies Buyer that Seller has received written notification from the Commission 

that a copy of this Agreement has been received by the Commission but not accepted for filing. 

Buyer shall submit written reports annually to the Commission, with a copy to Seller, on forms 

provided by the Commission, indicating the total amount of Water taken under this Agreement 

each month. Buyer also shall submit to Seller written reports each month indicating the total 

amount of Water diverted under this Agreement each month. 

SECTION 16. REGULATORY REQUIREMENTS. 

This Agreement is subject to all applicable federal, state, and local laws and any 

applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental 

authority having jurisdiction. However, nothing contained in this Agreement shall be constrned 

as a waiver of any right to question or contest any law, ordinance, order, rule, or regulation in 

any forum having jurisdiction, and Seller and Buyer each agree to make a good faith effort to 
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support proposed laws and regulations which would be consistent with the performance of this 

Agreement in accordance with its terms. 

SECTION l 7. WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

teclmologies that will reduce the consumption of water, reduce the loss or waste of water, 

improve the efficiency in use of water, or increase the recycling and reuse of water. Seller's 

obligations under this Agreement shall be subject to Buyer preparing and implementing a water 

conservation and drought contingency plan, as well as implementing any water conservation and 

drought contingency plans adopted by Seller and required or approved by the Commission, the 

Texas Water Development Board, or any other federal, state, or local regulatory authority with 

power to require or approve water conservation and drought contingency plans. Upon execution 

of this Agreement, Buyer shall submit its water conservation and drought contingency plan to 

Seller for its review. 

If Seller authotizes Buyer to resell Seller's Water, Buyer shall require through a contract 

condition that any successive user of Seller's Water must implement water conservation 

measures that comply with the State's, Seller's, and Buyer's water conservation and drought 

contingency plans, programs, and rules. 
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SECTION 18. SOURCE AND ADEQUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be Water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from 

another source available to Seller. Seller and Buyer hereby agree that Buyer shall have no tight 

or entitlement to any portion of Seller's Water in the Project after the expiration of the term of 

this Agreement. 

Seller will use its best efforts to remain in a position to furnish Water sufficient for the 

reasonable demands of Buyer. Seller's agreement to provide Water to Buyer shall not be deemed 

a guarantee on Seller's part that any particular quantity of Water will be available, and the 

quantity of Water taken shall at all times be subject to the right of Seller to reduce said quantity 

of Water as Seller, in its sole judgment, may deem necessary in order to meet Seller's 

commitments under its existing contracts, comply with any order of any court or administrative 

body having appropriate jurisdiction, reduce flooding, or prevent injmy. 

Seller has adopted a water conservation and drought contingency plan. If Buyer fails to 

implement Seller's and its own water conservation and drought contingency plans when trigger 

conditions occur, Seller's General Manager is authorized to institute rationing pursuant to any 

applicable wholesale water contracts, including this Agreement, as well as to enforce any 

contractual, statutory, or common law remedies available to Seller necessary to protect the public 

welfare. Seller's Water made available to Buyer when Buyer is not in compliance with Scller·s 

water conservation and drought contingency plan will be reduced to the arnow1t of Water that 

Seller's General Manager estimates would be necessary to satisfy Buyer's demand if Buyer was 
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operating m compliance witb both Seller's and Buyer's water conservation and drought 

contingency plans. 

Seller's rights to maintain and operate the reservoirs owned or used by Seller and its 

water transportation facilities and at any and all times in the future to impound and release waters 

thereby in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer. 

and, except as otherwise provided herein, there shall be no obligation hereunder upon Seller to 

release or not to release any impounded waters at any time or to maintain any waters at any 

specified level. Further, if the permitted yield of the Project is reduced, Seller reserves the right 

to decrease the Maximum Annual Quantity by a like percentage. 

SECTION 19. RAW WATER QUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED. BUYER HAS SATISFIED ITSELF THAT SUCH WATER lS 

SU1T ABLE FOR rTS NEEDS. SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THE RAW WATER OR SUITABILITY OF THE RAW WATER FOR 

ITS INTENDED PURPOSE. SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANTABILITY AND FITNESS. BUYER AGREES THAT ANY VARIATION IN 

THE QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROVIDED BY THIS AGREEMENT SHALL NOT ENTITLE BUYER TO A VOID OR 

LIMIT ITS OBLlGA TION TO MAKE PAYMENTS PROVIDED FOR BY THIS 

AGREEMENT. THERE ARE NO W ARRANTlES WHICH EXTEND BEYOND THE 

DESCRIPTION CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL 
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RESPONSIBILITY WITH RESPECT TO THE TREATMENT OF THE WATER PRIOR TO 

ITS DISTRIBUTION FOR HUMAN CONSUMPTION OR ANY OTHER USES. 

SECTION 20. RETURN FLOWS. 

Buyer acknowledges that some of the Water supplied to it by Seller may be returned to 

watercourses in the Sabine River Basin as return flows. Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller's reservoirs. Buyer agrees that Seller 

has the right, subsequent to Buyer's use of Water purchased from Seller. to make whatever reuse 

of the water Seller deems desirable. Buyer will receive no compensation, credit, or off-set for 

making return flows available to Seller. 

SECTION 21. OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, 

using, or consuming the Water received by Buyer from the Project, the amount of the tax, 

assessment, or charge shall be borne by Buyer, in addition to all other charges, and whenever 

Seller shall be required to pay, collect, or remit any tax, assessment, or charge on Water received 

by Buyer, then Buyer shall promptly pay or reimburse Seller for the tax, assessment, or charge in 

the manner directed by Seller. 
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SECTION 22. DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in TEX. FIN. CODE ANN. § 304.003 (Vernon 

Supp. 1998), or any successor statute, from the date when due until paid, provided that such rate 

shall never be usurious or exceed the maximum rate permitted by law. If any amount due and 

owing by Buyer to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in 

addition to all other payments provided for by this Agreement, including interest, Seller's 

collection expenses, including court costs and attorneys' fees. Seller shall, to the extent 

permitted by law, suspend delivery of Water from the Project to Buyer if Buyer remains 

deljnquent in any payments due hereunder for a period of sixty (60) days after notice from Seller 

to Buyer of its delinquency and shall not resume delivery of Water while Buyer is so delinquent 

and may, at its option, terminate this Agreement without further liabil ity to Buyer. Seller shall 

pursue all legal remedies against Buyer to enforce and protect the rights of Seller, Seller 's 

customers, and the holders of Seller's bonds. It is understood that the foregoing provisions are 

for the benefit of the holders of Seller's bonds. 

SECTION 23. TER.Mll'JA TION. 

If Seller decides to terminate this Agreement, as provided by this Agreement, Seller shall 

del iver written notice of the decision to Buyer. Buyer shall discontinue taking Water from Seller 

under this Agreement within one hundred eighty (180) days after Seller delivers written notice to 

Buyer. 
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SECTION 24. WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right 

in the future to demand strict l:ompliance and performance of any provision of this Agreement. 

Regardless of any provision contained in this Agreement to the contrary, any right or remedy or 

any default under this Agreement, except the right of Seller to receive the payments which shall 

never be detcnnined to be waived, shall be deemed to be conclusively waived unless asserted by 

a proper proceeding at law or in equity within two (2) years plus one (1) day after the occurrence 

of the default. 

No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

this Agreement. No modifications to or rescission of this Agreement may be made except by a 

written document signed by Seller's and Buyer's authorized representatives. 

SECTION 25. REMEDIES. 

1t is not intended hereby to specify (and this Agreement shall not be considered as 

specifying) an exclusive remedy for any default, but all such other remedies (other than 

termination) existing at law or in equity may be availed of by any party hereto and shall be 

cumulative. Recognizing. however, that failure in the performance of any party's obligations 

hereunder could not be adequately compensated in money damages alone, each party agrees in 

the event of any default on its part that each party shall have available to it the equitable remedy 

Sabine River Authority of Texas 
Gulf Coast Division Wacer Supply Contract 

Entergy 
Page 22 



of mandamus and specific perfonnance, in addition to any other legal or equitable remedies 

(other than tennination) which also may be available to such party. 

SECTION 26. INDEMNITY. 

By signing this Agreement, Buyer agrees, on behalf of itself and its successors and 

assigns, that it relinquishes and discharges, and will, to the fullest extent pennitted by law, 

defend, protect, indemnify, and hold harmless Seller and Seller's officers, directors, employees, 

agents, and consultants from and against all claims, losses, expenses, costs, damages, demands, 

judgments, causes of action, suits, and liability in tort, contract or any other basis and of every 

kind and character whatsoever (including but not limited to all costs of defense, such as fees and 

charges of attorneys, expert witnesses, and other professionals incurred by Seller and all court or 

arbitration or other dispute resolution costs) arising out of or incident to, directly or indirectly, 

this Agreement, including but not limited to any such claim for bodily injury, death, property 

damage, consequential damage, or economic loss and any claim that may arise in connection 

with the quality, quantity, use, misuse, impoundment, diversion, transportation, and 

measurement of Project Water and any claim that may arise as a result of installation, inspection, 

adjusting, or testing of measuring and recording equipment involving Buyer's diversion of 

Seller's Water, as well as any claim that may arise from any condition of Buyer's facilities, 

separate operations being conducted on Buyer's facilities, or the imperfection or defective 

condition, whether latent or patent, of any material or equipment sold, supplied, or furnished by 

Seller. 

Provisions of this section shall survive termination or expiration of this Agreement. 
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SECTION 27. FORCE MAJEURE. 

Tf, for any reason of force majeure, either Seller or Buyer shall be rendered unable, 

wholly or in part, to carry out its obligation under this Agreement, other than the obligation of 

Buyer to make the payments required under the terms of this Agreement, then if the party shall 

give notice of the reasons in writing to the other party within a reasonable time after the 

occurrence of the event or cause relied on, the obligation of the party giving the notice, so far as 

it is affected by the force majeure, shall be suspended during the continuance of the inability then 

claimed, but for no longer period, and any such party shall endeavor to remove or overcome such 

inability with all reasonable dispatch. The tenn "force majeure," as used in this Agreement, shall 

mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders 

or actions of any kind of government of the United States or of the State of Texas, or any civil or 

military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, 

hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil 

disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other 

structures, partial or entire failure of water supply, including pollution (accidental or intentional). 

and any inability on the part of Seller to deliver Water, or of Buyer to receive Water, on account 

of any other cause not reasonably within the contTol of the party claiming the inability. 

SECTION 28. NON-ASSIGNABILITY. 

Buyer understands and agrees that any assignment of rights or delegation of duties under 

this Agreement is void without the prior written consent of Seller. No consent shall be required 

in the event that the assignment of tights or delegation of duties is made to an affiliate of Buyer. 
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SECTION 29. NO THIRD-PARTY BENEFICIARIES. 

Tbjs Agreement shall inure only to the benefit of the parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement. Each party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments. and Seller shall not be construed to be responsible for Buyer's 

contracts or commitments by vi1tue of this Agreement or any provision contained herein. 

SECTION 30. RELATIONSHIP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership. joint venture, or 

association as between Seller and Buyer nor between Seller and any officer, employee, 

contractor, or representative of Buyer. No joint employment is intended or created by this 

Agreement for any purpose. Buyer agrees to so inform its employees, agents, contractors, and 

subcontractors who are involved in the implementation of or constmction under this Agreement. 

SECTION 31. SOLE AGREEMENT. 

This Agreement constitutes the sole agreement of Buyer and Seller regarding the subject 

matter set forth herein and supersedes any prior understanding or oral or w1itten agreements 

between Seller and Buyer respecting the subject matter of this Agreement, including any oral or 

written agreement with Seller that Buyer obtained by assignment. 
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SECTION 32. SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason, any one or more 

of the provisions contained in this Agreement shall be held to be invalid, illegal, or 

unenforceable in any respect, the invalidity, illegality, or unenforceability shall not affect any 

other provision of this Agreement, and this Agreement shall remain in effect and be construed as 

if the invalid, illegal. or unenforceable provision had never been contained in the Agreement. 

SECTION 33. NOTICES. 

All notices, payments, and communications (collectively "notices") required or allowed 

by this Agreement shall be in writing and be given by band-delivery or by depositing the notice 

in the United States mail, postage prepaid, registered or certified, with return receipt requested, 

and addressed to tbe party to be notified. Notice deposited in the mail in the previously 

described manner shall be conclusively deemed to be effective from and after the expiration of 

three (3) days after the notice is deposited in the mail. For purposes of notice, the addresses of 

and the designated representative for receipt of notice for each of the parties shall be shown 

above the signatw·es of the individuals who signed this Agreement on behalf of Seller and Buyer. 

Either party may change its address by giving written notice of the change to the other pa1iy at 

least fifteen ( 15) days before the change becomes effective. 

SECTION 34. PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages fo r the 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Entergy 
Page 26 



breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange 

County, Texas, being the place of perfonnance agreed to by the parties to this Agreement. In the 

event that any legal proceeding is brought to enforce this Agreement or any provision hereof, the 

same shall be brought in Orange County, Texas. 

SECTION 35. DUPLICATE ORIGINALS. 

Buyer and Seller, acting under the authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original. Buyer shall submit written evidence in the form of bylaws, charters, resolutions, or 

other written documentation specifying the authority of Buyer's representative to sign this 

Agreement, which evidence shall be attached to this Agreement as Exhibit 3. 
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EFFECTIVE as of the date signed by the authorized representative of Seller: 

ATTEST: 

ATTEST: 

SABINE RJVER AUTHORITY, 
P.O. Box 579 
Orange, TX 77631 
Attn.: Executive Vice President 
and Gen a Manager 

BY :_-Mljll~-=-..:...=-f---b-_.....,~oc:.....t<.--
TITLE: ,,__ _ __,_ ______ _ 
DATE 

--~-------

Entergy Texas, Inc. 
Sabine Plant, PO Box 888 
Bridge City, TX 77611 

Attn: ~r;lAf ~>. 
BY: Z __ ~ 
TITLE: /.J; ,,. { v.,, . ~, .... 
DATE: 1-.). -/ v. 

APPROVED AS TO FORM AND LEGAL! 

BY:~ 
ATTORNE 
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Exhibit 1 \VATER RATE SCHEDULE 
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GULF COAST DIVISION 

WATER RA TE SCHEDULE 

Adopted by the Board of Directors to be effective January 1, 2010 

The following rates apply for untreated water supplied from the Gu({Coast Division. 1 

Water Used for irrigation Purposes2 

Metered at a rate of $10.00 per acre foot. 

Water Used for Municipal or Industrial Purposes 

Schedule A 

Schedule B 
Cost 

Minimum Take or Pay 
Schedule C 

Cost 
Minimum Take or Pay 

Schedule D 
Cost 

Minimum Take or Pay 
Schedule E 

Cost 
Minimum Take or Pay 

Schedule F 
Cost 

Minimum Take or Pay 
Schedule G 

Cost 
Minimum Take or Pay 

Schedule H 
Cost 

Minimum Take or Pay 

Municipal 
Less than 250.000 gallons per day, 17.6¢ 
to 36.5¢ per l,000 gallons as negotiated 
and according to such factors as 
duration. quanlity, location. etc. 

17.5¢ per l,000 gallons 
250,000 gallons per day 

16.2¢ per 1,000 gallons 
500,000 gallons per day 

15.1¢ per 1,000 gallons 
1,000,000 gallons per day 

14. I¢ per 1,000 gal Ions 
2,000,000 gallons per day 

13.2¢ per 1,000 gallons 
4,000,000 gallons per day 

12.6¢ per 1,000 gallons 
7 ,000,000 gallons per day 

12.0¢ per 1,000 gallons 
11,000,000 gallons per day 

Industrial 
Less than 250.000 gallons per day, 19.5¢ 
to 37.8¢ per l,000 gallons as negotiated 
and according Lo such factors as 
duration. quantity, location. etc. 

19.4¢ per 1,000 gallons 
250,000 gallons per day 

19.3¢ per 1,000 gallons 
500,000 gallons per day 

18.0¢ per 1,000 gallons 
1,000,000 gallons per day 

I 7. I¢ per L ,000 gallons 
2,000,000 gallons per day 

16. I¢ per J ,000 gallons 
4,000,000 gallons per day 

15.5¢ per 1,000 gallons 
7,000,000 gallons per day 

I 5.0¢ per 1,000 gallons 
11,000,000 gallons per day 

'Rates are for water '·io place." If extensive transmission facilities (intake structures, canals, pipelines, 
pumps, etc.) are required, rates may vary, subject to negotiations as to whether facilities are to be owned 
and operated by customer or Authority. 

2lrrigation water for agricultural purposes, including supplemental irrigation, will be supplied on "water 
used" basis, subject to negotiation depending on quantities, frequency, location, etc. 
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Exhibit 2 Location of Point(s) of De1ivery 
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Exhibit 2: Point of Delivery, Entergy Texas, Inc., Sabine Plant 
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Exhibit 3 Authorization to Execute on Behalf of Buyer 
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APPENDIX A SRA BOARD RESOLUTION ADOPTING WATER CONSERVATION 
AND DROUGHT CONTINGENCY PLAN 
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RESOLUTION NO 601 

ARESOl.UTION OF' THE BOARD OF DIRECTORS 
ADOPTING A WATER CONSERVATION A"D DROUGHT CONTINGENCY PLAN 

FOR 
THE SABINE RIVER AUTHORITY OF TEXAS 

WHEREAS lhe Bodtd of Directors recoqmzes tMI lhe on10<Jnl ol waler ava1li1l>le to ll:a SalMt! RM!r 
Aulho<1ly of Texas (SRA) ar>:S 10 11s whole,n1., w.1111r cu,lomer& 1$ t1m1lnd .mo 1111>ittet In dep•et•on cluroog 
periods of A•lend<'<l drovghl, and. 

WHEREAS. Ille llo<lrd of Dtre<:tors recognrws thal natur.il ~m11Mions dull 1u drouqhl con~1h<in> .md olht!• 
1'1t of God cannot guarantee"" un1n1~rrup1Pd w.irr •upply lor .~11 rorpos..s. Md 

WHEREAS SKllOn 11 1271 of IM Te•a~ Waw Code ,1nd ap11lic.1t.10 rulM ol lh+> t..xas Comm.ssion on 
Enwonmc.,lal Oual1ly reqwe all walitt nghl• holde<S 1n Tt'>.lS lo p<P.J>ate" Nalnr r.onser..ahon pl.in .• 1no 

WHEREAS SKl>on 11 1272of the Te•a• Water COde M!cl nppllClltile tulm. ot lhe 1,.,,19 Con>mr.islOO on 
Env•rOflmenta• Ova111y re<iu~e all P1>bi1C »ale< supply •Y~IPms 1n fo•l• IO l'ttlN•e "drou9111 c c11!m<14ncv 
plan, and 

NHEREAS ~~on t 1 039 Ol lhe Te•~S Waler Code ault>ooZ!"S "'a1cr IUPflrNi IOUOjU\1 '11"' qo;;,.11>0t1 
or 11wilable .vnter s~ during times ol wale• suri>'v snCf1agc, ano 

WHEREAS as autllorllOO under l.Jw and tn lhe DeSI WllerMIS of the cusl0n1<1<1 ol SRA ft)() llo.'lr<l C1' 
D1t!!Clors t.i..ems .1 ••P'"<IOl!nl and neces...,ry 10 es1abltsn c-.n rule• and pollCI"• lot !Ni orae<tv and 
etroaent ""1ni>g81renl al ...,,,led "'"''"' ~1pPloes dur1n9 drought nncl other v.dter •~rP'Y omergenc.es 

NOW T"iEREFORE, BE IT RESOLVED BY TtlE BOARD OF DIRECTORS OF THE SABINE Rl\IEH 
AUTtiORITY OF TEXAS 

SECT ION 1 Thal ttie Wa'.e• Con~"""a1.on ,100 O<oughl Col\loogency P\Jn 11~ nnr~t<:I as E •Mio A 
IS ""'"b't l'<lce>recl ns !ho otr.cial pollcy of ll1o Sal>rM R"'•' Aulh0<1ly 11t Te• a1 

SECTION 2 TN:it ll>P Ma~ment S1,1" nl'cl EmployeM of lho S.blne RNo< Au•hor11y Cl T!l'> ~• are 
hereov directed fo ompement aclfTllOISt~r •nd pnt0«.!1 !he Water ConseJValron 8nd Otovglll C<>nttngencf 
Pl<lo 

UNANIMOUSLY AOOPTEO BY THE BO .. RO 01' DIRECTORS OF THF.. <;ABINF RIVFH AIJTHORIT'Y 

0' m<.•S"' '~$ o• O"°' OOO"R -u~~ 

Con111aWB<JI! ~ 
ATTEST TO 

Presldoot 80•lld of D11ric!Orl. 

APPROVED 

j.,~ t~~ 
~ff :i. Pr• ""' 
enc~-.,, , Ill"' 

, 
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3. Buyer proposes to purchase raw, untreated water from Seller for use at Buyer’s Orange 

County Texas manufacturing facility (“Plant”). 

4. Buyer wants to purchase and Seller wants to sell raw, untreated water from the Project 

subject to the terms and conditions of this Agreement. 

5. Buyer will divert raw, untreated water from the Project subject to all applicable rules and 

regulations of the Seller, state and federal agencies, and the water rights associated with the 

Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, the Seller and Buyer agree as follows:  

SECTION 1.  DEFINITIONS. 

1. "Agreement" shall mean this Water Supply Contract including exhibits and any 

amendments thereto. 

2. "Rate" shall mean the rate that the Buyer shall pay for the Minimum Monthly Quantity of 

Water or Water diverted in excess of the Minimum Annual Quantity as set forth in the WATER 

RATE SCHEDULE, attached hereto as Exhibit 1, which shall be initially $0.213 per 1,000 

gallons.  The Rate may be modified as provided by Section 7, below. 

3. "Point(s) of Delivery" shall mean the location(s) where Water is either released or 

diverted from the Project. 
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4. "Effective Date" shall mean the Effective Date of this Agreement and shall be April 1, 

2013. 

5.  “Minimum Annual Quantity” shall mean 240,000,000 gallons per calendar year (0.66 

MGD or 737 acre-feet per year).  The Minimum Annual Quantity may be increased or decreased 

on an annual basis by mutual written agreement between Buyer and Seller. 

6. “Maximum Annual Quantity” shall mean 480,000,000 gallons per calendar year (1.32 

MGD or 1,473acre-feet per year). 

7. “Minimum Monthly Quantity” shall mean one-twelfth of the Minimum Annual Quantity, 

rounded-up to the nearest one gallon, and shall be the minimum quantity of Water which Buyer 

is obligated to take or pay for or to pay for if not taken during any calendar month.  The 

Minimum Monthly Quantity shall be 20,000,000 gallons. 

8. “Minimum Monthly Payment” shall mean the Minimum Monthly Quantity times the 

Rate. 

9. “Maximum Diversion Rate” shall mean the maximum rate at which Buyer may withdraw 

Water as measured at the Point(s) of Delivery and shall be 1,143 gallons per minute. 

10. “Water” shall mean raw, untreated water from the Project. 

11. “Project” shall mean Seller’s John W. Simmons Gulf Coast Canal System and other 

facilities used by Seller to make Water available at Buyer’s Point(s) of Delivery.  In the future, 

Seller may combine the John W. Simmons Gulf Coast Canal System with Seller’s other water 

supply facilities at which time the “Project “ for purposes of this Agreement will be the Sabine 

River Authority Water Supply System. 
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12. “Commission” shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 

SECTION 2.  TERM. 

This Agreement shall remain in force and effect from the Effective Date until December 

31, 2032 unless this Agreement is terminated sooner because Seller and Buyer both agree to 

terminate this Agreement or this Agreement is terminated pursuant to its terms. Buyer may 

terminate this Agreement without incurring any liability or penalty, other than for payment of 

charges theretofore accrued as of the date of termination, by providing one (1) year prior Notice 

to Seller. Buyer acknowledges and agrees that Seller has no obligation to extend the term of this 

Agreement and Buyer will have no entitlement related to this Agreement to receive Water from 

Seller after the termination date of this Agreement. 

SECTION 3.  EQUITY. 

Buyer acknowledges that it will accrue no equity or any other interest in the Project or 

any other assets of Seller as a result of payment or other performance of Buyer under this 

Agreement. 

SECTION 4.  VOLUME. 

Subject to the limitations and conditions described in this Agreement and Certificate of 

Adjudication No. 05-4662, and subsequent amendments, Seller agrees to sell Buyer Water at the 

Point(s) of Delivery in an amount not to exceed the Maximum Annual Quantity.  Buyer may not 

divert more than the Maximum Annual Quantity without prior written permission from Seller. 
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SECTION 5.  RATES AND COMPENSATION. 

Buyer agrees to pay Seller at the times and in the manner hereinafter prescribed in the 

following: 

Beginning with the Effective Date and for each month of the Agreement,  

A. Buyer agrees to pay Seller the Minimum Monthly Payment whether or not Water 

is diverted by Buyer. 

B. After the quantity of Water diverted for December of each year is determined, the 

total amount diverted for the calendar year will be calculated and the amount due 

to Seller for amounts of Water diverted in excess of the Minimum Annual 

Quantity will be applied to the next monthly statement.  

Buyer acknowledges that the Rate may be changed pursuant to Section 7. 

SECTION 6.  BILLING AND PAYMENT. 

A. As used in this Agreement, the term "month" shall mean a period beginning at 

8:00 a.m. on the first day of each succeeding calendar month and ending at 8:00 

a.m. of the first day of the following month. 

B. Buyer shall read the measuring equipment as provided for herein at least weekly 

and at the end of each month and shall promptly report to Seller all such readings 

and the total quantity of Water diverted during such month. 

C. Seller shall render to Buyer at Buyer's offices at Attn: Accounts Payable, 5713 

FM 1006, Orange, TX  77630-8041 (or such other place as designated by Buyer), 
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on or before the 10th day of each calendar month, a statement showing charges 

for payment due as described in Section 5 of this Agreement.  Payment of such 

statement shall be due and payable at Seller's office at the Gulf Coast Division 

Office, 1922 O-I Rd. Orange, TX 77632 (or such other place as designated by 

Seller) on or before the 30th day after receipt of such statement. 

SECTION 7.  RATE ADJUSTMENT. 

It is hereby mutually agreed that beginning January 1, 2014, and once each calendar year 

thereafter, for the term of this Agreement, the Rate may be adjusted by action of Seller’s Board 

of Directors.  Seller shall give Buyer at least ninety (90) days  prior Notice to the institution of a 

Rate adjustment.  Seller hereby notifies Buyer that Seller is evaluating using a two-part rate 

methodology for the John W. Simmons Gulf Coast Canal System consisting of one rate to 

recover fixed cost and another rate to recover variable cost.  Buyer agrees that the Rate may, at 

the discretion of Seller’s Board of Directors, be replaced by a two-part rate.  The Rate may also 

be adjusted under the provisions of any other applicable State or Federal laws. 

SECTION 8.  MEASURING EQUIPMENT. 

A. At Buyer's own cost and expense, Buyer shall furnish, operate, and maintain at 

the Point(s) of Delivery, measuring equipment, properly equipped with meters 

and devices of standard types for measuring accurately the quantity of Water 

diverted under this Agreement, with a capacity to measure such quantity of Water 

in accordance with the then current water industry standards or as prescribed by 

standards of the American Water Works Association. However, in no case shall 
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the accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees 

to have said meters calibrated as necessary, but at least every two (2) years, by 

qualified personnel. Such qualified personnel shall provide a certified report to 

Buyer and Seller concerning such calibration. Buyer shall notify Seller fifteen 

(15) days in advance of the date for such meter calibration and Seller shall have 

the right to be present and witness said calibration. The measuring equipment 

shall be approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours, Seller shall have access to such measuring 

equipment so installed.  Seller shall have access to all records pertinent to 

determining the measurement and quantity of Water actually delivered, but the 

reading of the meter shall be done by Buyer and reported to Seller for the purpose 

of billing. Buyer agrees that Seller may furnish, install, operate, and maintain 

check meters, should Seller so choose. Buyer also agrees that the design and 

construction of any new diversion facility and/or metering equipment will 

facilitate Seller's installation and operation of check meters. 

C. If, for any reason, Buyer's measuring equipment is out of service or out of repair 

and the amount of Water diverted hereunder cannot be ascertained or computed 

by the reading thereof, the quantity of Water diverted during such period shall be 

estimated and determined by Seller based on the best data available. In this 

regard, information from Seller's check meter shall be deemed the best data 

available but, if no information from check meters is available, Seller's estimate 
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shall be final and conclusive. If Buyer's measuring equipment is out of service for 

thirty (30) days or more, Seller may purchase, install, and maintain any required 

measuring equipment, as determined by Seller, and charge the expense therefore 

to Buyer, provided that Seller will give Buyer thirty (30) days’ notice before 

purchasing or installing such equipment. 

SECTION 9.  DISPUTE REGARDING PAYMENT. 

If Buyer at any time disputes the amount to be paid by it to Seller, Buyer shall 

nevertheless make the disputed payment or payments within the payment period set forth herein; 

but, if it is subsequently determined by agreement or court decision that the disputed amount 

paid by Buyer should have been less or more, Seller shall promptly revise and reallocate Buyer’s 

payments in a manner that Buyer or Seller will recover the amount due.  

If a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering Water to Buyer under this Agreement are unreasonable or 

otherwise unenforceable, Seller has the option to terminate this Agreement without liability to 

Buyer.  By signing this Agreement, Buyer stipulates and agrees that Seller and its other 

customers will be prejudiced if Buyer avoids the obligation to pay the rates for Water specified 

in this Agreement while accepting the benefits of obtaining Water from Seller.  

Nothing in this Agreement shall be construed as constituting an undertaking by the Seller 

to furnish Water to Buyer except pursuant to the terms of this Agreement.  If Buyer initiates or 

participates in any proceeding regarding Seller's rates and policies under this Agreement and 

advocates a position that is adverse to Seller and Seller prevails, Buyer shall pay Seller for its 
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expenses, including attorneys' fees, in the proceeding within fifteen (15) days after Seller's 

demand for payment.  Buyer stipulates and agrees that the rates and policies specified in this 

Agreement are just, reasonable, and without discrimination. 

SECTION 10.  POINT(S) OF DELIVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery is attached as Exhibit 2 to this Agreement.  The 

diversion shall be accomplished by facilities with a combined diversion rate not to exceed 

Maximum Diversion Rate.  Buyer shall provide, at Buyer's expense, the facilities required to 

divert and transport Water to Buyer's place of treatment and/or use.  If Buyer adds or changes the 

location of a Point of Delivery, Buyer shall deliver to Seller the location of the additional or 

relocated Point of Delivery on a reproducible vicinity map with a narrative and graphic 

description of the location of the additional or relocated Point of Delivery.  Upon Seller's written 

approval, this Agreement will be modified by attaching the map of the additional or relocated 

Point of Delivery to Exhibit 2 of this Agreement.  If Seller is required by Commission rules to 

file a signed copy of the Agreement with the Commission (Section 15), the modification shall 

then become effective upon regulatory approval of the location of the additional or relocated 

Point of Delivery. 

SECTION 11.  FACILITIES FOR DIVERTING WATER. 

The detailed plans and specifications for any new facilities for diverting Water under this 

Agreement which are on Seller’s property shall be submitted to Seller and approved by Seller in 
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writing before such facilities are installed, and any changes thereafter made in the nature, type, or 

location of such facilities shall be made only after Seller’s prior written approval. 

All facilities and property of Buyer used by Buyer or relating to the use or diversion of 

Water contemplated by this Agreement are subject to flood damage by reason of their location 

near a watercourse or reservoir owned or used by Seller or Seller’s water transportation facility.  

Buyer acknowledges the possibility of flood damage and assumes the risk of such an occurrence.  

Buyer will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

construction and/or operation by Buyer of the facilities used and employed by it in connection 

with this Agreement. 

Buyer agrees that its use of the facilities to be constructed under this Agreement, if any, 

and its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller in 

providing water to its customers.  Buyer agrees to correct any practice of Buyer which Seller 

deems likely to result in such pollution within thirty (30) days from the receipt by Buyer of 

Notice from Seller to do so. 

SECTION 12.  TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all Water supplied hereunder to Buyer shall be in the Seller 

up to the Point(s) of Delivery, at which point title shall pass to Buyer.  While title for liability 

purposes remains in a Party, that Party hereby agrees to save and hold the other Party harmless 
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from all claims, demands, and causes of action which may be asserted by anyone on account of 

the transportation and delivery of said Water. 

SECTION 13.  PURPOSE AND PLACE OF USE. 

Except as provided herein, or by subsequent agreement, Buyer shall use Water purchased 

from Seller under this Agreement only for industrial and municipal purposes and only for the 

supply of Water to the Plant and ancillary domestic use at the Plant, the location of which is 

shown by the vicinity map attached as Exhibit 3 to this Agreement.  Buyer is hereby prohibited 

from reselling Water provided under this Agreement without the prior written consent of Seller. 

SECTION 14.  LOSSES. 

If Buyer’s diversion, now or in the future, requires a release of water from one of Seller’s 

reservoirs or pipelines, Buyer agrees to bear the cost of transportation and evapotranspiration 

losses incident to the downstream sale of Water from the point(s) of delivery to Buyer's point of 

diversion of Water. 

SECTION 15.  COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295.101 and 297.101-.108 as of the effective date of this Agreement. If 

required by Commission rules, Seller will file a signed copy of this Agreement with the 

Executive Director of the Commission. Buyer may continue diverting Water unless Seller 

notifies Buyer that Seller has received written notification from the Commission that a copy of 

this Agreement has been received by the Commission but not accepted for filing.  Buyer shall 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Firestone Polymers, LLC 
Page 15 of 36 

submit written reports annually to the Commission, with a copy to Seller, on forms provided by 

the Commission, indicating the total amount of Water taken under this Agreement each month.  

Buyer also shall submit to Seller written reports each month indicating the total amount of Water 

diverted under this Agreement each month. 

SECTION 16.  REGULATORY REQUIREMENTS. 

This Agreement is subject to all applicable federal, state, and local laws and any 

applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental 

authority having jurisdiction.  However, nothing contained in this Agreement shall be construed 

as a waiver of any right to question or contest any law, ordinance, order, rule, or regulation in 

any forum having jurisdiction, and Seller and Buyer each agree to make a good faith effort to 

support proposed laws and regulations which would be consistent with the performance of this 

Agreement in accordance with its terms. 

SECTION 17.  WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

technologies that will reduce the consumption of water, reduce the loss or waste of water, 

improve the efficiency in use of water, or increase the recycling and reuse of water.  Seller's 

obligations under this Agreement shall be subject to Buyer preparing and implementing a water 

conservation and drought contingency plan, as well as implementing any water conservation and 

drought contingency plans adopted by Seller and required or approved by the Commission, the 

Texas Water Development Board, or any other federal, state, or local regulatory authority with 
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power to require or approve water conservation and drought contingency plans.  Upon execution 

of this Agreement, Buyer shall submit its water conservation and drought contingency plan to 

Seller for its review. 

If Seller authorizes Buyer to resell Seller’s Water, Buyer shall require through a contract 

condition that any successive user of Seller’s Water must implement water conservation 

measures that comply with the State's, Seller's, and Buyer's water conservation and drought 

contingency plans, programs, and rules. 

SECTION 18.  SOURCE AND ADEQUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be Water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from 

another source available to Seller.  Seller and Buyer hereby agree that Buyer shall have no right 

or entitlement to any portion of Seller’s Water after the expiration of the term of this Agreement.   

Seller will use its best efforts to remain in a position to furnish Water sufficient for the 

reasonable demands of Buyer.  Seller's agreement to provide Water to Buyer shall not be deemed 

a guarantee on Seller's part that any particular quantity of Water will be available, and the 

quantity of Water taken shall at all times be subject to the right of Seller to reduce said quantity 

of Water as Seller, in its sole judgment, may deem necessary in order to meet Seller's 

commitments under its existing contracts, comply with any order of any court or administrative 

body having appropriate jurisdiction, reduce flooding, or prevent injury. 

Seller has adopted a water conservation and drought contingency plan.  If Buyer fails to 

implement Seller’s and its own water conservation and drought contingency plans when trigger 
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conditions occur, Seller's General Manager is authorized to institute rationing pursuant to any 

applicable wholesale water contracts, including this Agreement, as well as to enforce any 

contractual, statutory, or common law remedies available to Seller necessary to protect the public 

welfare.  Seller’s Water made available to Buyer when Buyer is not in compliance with Seller’s 

water conservation and drought contingency plan will be reduced to the amount of Water that 

Seller's General Manager estimates would be necessary to satisfy Buyer’s demand if Buyer was 

operating in compliance with both Seller’s and Buyer’s water conservation and drought 

contingency plans.  

Seller's rights to maintain and operate the reservoirs owned or used by Seller and its 

water transportation facilities and at any and all times in the future to impound and release waters 

thereby in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer, 

and, except as otherwise provided herein, there shall be no obligation hereunder upon Seller to 

release or not to release any impounded waters at any time or to maintain any waters at any 

specified level.  Further, if the permitted yield of the Project is reduced, Seller reserves the right 

to decrease the Maximum Annual Quantity by a like percentage. 

SECTION 19.  RAW WATER QUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED.  BUYER HAS SATISFIED ITSELF THAT SUCH WATER IS 

SUITABLE FOR ITS NEEDS.  SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THE RAW WATER OR SUITABILITY OF THE RAW WATER FOR 

ITS INTENDED PURPOSE.  SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANTABILITY AND FITNESS.  BUYER AGREES THAT ANY VARIATION IN 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Firestone Polymers, LLC 
Page 18 of 36 

THE QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROVIDED BY THIS AGREEMENT SHALL NOT ENTITLE BUYER TO AVOID OR 

LIMIT ITS OBLIGATION TO MAKE PAYMENTS PROVIDED FOR BY THIS 

AGREEMENT.  THERE ARE NO WARRANTIES WHICH EXTEND BEYOND THE 

DESCRIPTION CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL 

RESPONSIBILITY WITH RESPECT TO THE TREATMENT OF THE WATER PRIOR TO 

ITS DISTRIBUTION FOR HUMAN CONSUMPTION OR ANY OTHER USES. 

SECTION 20.  RETURN FLOWS. 

Buyer acknowledges that some of the Water supplied to it by Seller may be returned to 

watercourses in the Sabine River Basin as return flows.  Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller’s reservoirs.  Buyer agrees that Seller 

has the right, subsequent to Buyer’s use of Water purchased from Seller, to make whatever reuse 

of the water Seller deems desirable.  Buyer will receive no compensation, credit, or off-set for 

making return flows available to Seller.   

SECTION 21.  OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, 

using, or consuming the Water received by Buyer, the amount of the tax, assessment, or charge 

shall be borne by Buyer, in addition to all other charges, and whenever Seller shall be required to 

pay, collect, or remit any tax, assessment, or charge on Water received by Buyer, then Buyer 
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shall promptly pay or reimburse Seller for the tax, assessment, or charge in the manner directed 

by Seller. 

SECTION 22.  DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in TEX. FIN. CODE ANN. § 304.003 (Vernon 

Supp. 1998), or any successor statute, from the date when due until paid, provided that such rate 

shall never be usurious or exceed the maximum rate permitted by law.  If any amount due and 

owing by Buyer to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in 

addition to all other payments provided for by this Agreement, including interest, Seller's 

collection expenses, including court costs and attorneys' fees.  Seller shall, to the extent 

permitted by law, suspend delivery of Water to Buyer if Buyer remains delinquent in any 

payments due hereunder for a period of sixty (60) days and shall not resume delivery of Water 

while Buyer is so delinquent and may, at its option, terminate this Agreement without further 

liability to Buyer.  Seller shall pursue all legal remedies against Buyer to enforce and protect the 

rights of Seller, Seller’s customers, and the holders of Seller's bonds.  It is understood that the 

foregoing provisions are for the benefit of the holders of Seller's bonds. 

SECTION 23.  TERMINATION. 

If Seller decides to terminate this Agreement, as provided by this Agreement, Seller shall 

deliver Notice of the decision to Buyer.  If Seller’s termination is for DEFAULT IN 

PAYMENTS, Buyer shall discontinue taking Water from Seller under this Agreement 

immediately after Seller delivers Notice to Buyer.  Otherwise, Buyer shall discontinue taking 
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Water from Seller under this Agreement within one hundred eighty (180) days after Seller 

delivers Notice to Buyer. 

SECTION 24.   WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right 

in the future to demand strict compliance and performance of any provision of this Agreement.  

Regardless of any provision contained in this Agreement to the contrary, any right or remedy or 

any default under this Agreement, except the right of Seller to receive payment which shall never 

be determined to be waived, shall be deemed to be conclusively waived unless asserted by a 

proper proceeding at law or in equity within two (2) years plus one (1) day after the occurrence 

of the default. 

No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

this Agreement.  No modifications to or rescission of this Agreement may be made except by a 

written document signed by Seller's and Buyer's authorized representatives. 

SECTION 25.  REMEDIES. 

It is not intended hereby to specify (and this Agreement shall not be considered as 

specifying) an exclusive remedy for any default, but all such other remedies (other than 

termination) existing at law or in equity may be availed of by any Party hereto and shall be 

cumulative.  Recognizing, however, that failure in the performance of any Party's obligations 

hereunder could not be adequately compensated in money damages alone, each Party agrees in 

the event of any default on its part that each Party shall have available to it the equitable remedy 
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of mandamus and specific performance, in addition to any other legal or equitable remedies 

(other than termination) which also may be available to such Party. 

SECTION 26.  INDEMNITY. 

By signing this Agreement, Buyer agrees, on behalf of itself and its successors and 

assigns, that it relinquishes and discharges, and will, to the fullest extent permitted by law, 

defend, protect, indemnify, and hold harmless Seller and Seller’s officers, directors, employees, 

agents, and consultants from and against all claims, losses, expenses, costs, damages, demands, 

judgments, causes of action, suits, and liability in tort, contract or any other basis and of every 

kind and character whatsoever (including but not limited to all costs of defense, such as fees and 

charges of attorneys, expert witnesses, and other professionals incurred by Seller and all court or 

arbitration or other dispute resolution costs) arising out of or incident to, directly or indirectly, 

this Agreement, including but not limited to any such claim for bodily injury, death, property 

damage, consequential damage, or economic loss and any claim that may arise in connection 

with the quality, quantity, use, misuse, impoundment, diversion, transportation, and 

measurement of Project Water and any claim that may arise as a result of installation, inspection, 

adjusting, or testing of measuring and recording equipment involving Buyer’s diversion of 

Seller’s Water, as well as any claim that may arise from any condition of Buyer’s facilities, 

separate operations being conducted on Buyer’s facilities, or the imperfection or defective 

condition, whether latent or patent, of any material or equipment sold, supplied, or furnished by 

Seller. 

Provisions of this section shall survive termination or expiration of this Agreement. 
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SECTION 27.  FORCE MAJEURE. 

If, for any reason of force majeure, either Seller or Buyer shall be rendered unable, 

wholly or in part, to carry out its obligation under this Agreement, other than the obligation of 

Buyer to make the payments required under the terms of this Agreement, then if the Party shall 

give notice of the reasons in writing to the other Party within a reasonable time after the 

occurrence of the event or cause relied on, the obligation of the Party giving the notice, so far as 

it is affected by the force majeure, shall be suspended during the continuance of the inability then 

claimed, but for no longer period, and any such Party shall endeavor to remove or overcome such 

inability with all reasonable dispatch.  The term "force majeure," as used in this Agreement, shall 

mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders 

or actions of any kind of government of the United States or of the State of Texas, or any civil or 

military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, 

hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil 

disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other 

structures, partial or entire failure of water supply, including pollution (accidental or intentional), 

and any inability on the part of Seller to deliver Water, or of Buyer to receive Water, on account 

of any other cause not reasonably within the control of the Party claiming the inability. 

SECTION 28.  NON-ASSIGNABILITY. 

Buyer understands and agrees that any assignment of rights or delegation of duties under 

this Agreement is void without the prior written consent of Seller.  No consent shall be required 

in the event that the assignment of rights or delegation of duties is made to an affiliate of Buyer. 
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SECTION 29.  NO THIRD-PARTY BENEFICIARIES. 

This Agreement shall inure only to the benefit of the Parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement.  Each Party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments, and Seller shall not be construed to be responsible for Buyer’s 

contracts or commitments by virtue of this Agreement or any provision contained herein. 

SECTION 30.  RELATIONSHIP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership, joint venture, or 

association as between Seller and Buyer nor between Seller and any officer, employee, 

contractor, or representative of Buyer.  No joint employment is intended or created by this 

Agreement for any purpose.  Buyer agrees to so inform its employees, agents, contractors, and 

subcontractors who are involved in the implementation of or construction under this Agreement. 

SECTION 31.  SOLE AGREEMENT. 

This Agreement constitutes the sole agreement of Buyer and Seller regarding the subject 

matter set forth herein and supersedes any prior understanding or oral or written agreements 

between Seller and Buyer respecting the subject matter of this Agreement, including any oral or 

written agreement with Seller that Buyer obtained by assignment. 

SECTION 32.  SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason, any one or more 

of the provisions contained in this Agreement shall be held to be invalid, illegal, or 
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unenforceable in any respect, the invalidity, illegality, or unenforceability shall not affect any 

other provision of this Agreement, and this Agreement shall remain in effect and be construed as 

if the invalid, illegal, or unenforceable provision had never been contained in the Agreement. 

SECTION 33.  NOTICES. 

All notices and communications (collectively "Notices") required or allowed by this 

Agreement shall be in writing and be given by hand-delivery or by depositing the Notice in the 

United States mail, postage prepaid, registered or certified, with return receipt requested, and 

addressed to the Party to be notified.  Notices deposited in the mail in the previously described 

manner shall be conclusively deemed to be effective from and after the expiration of three (3) 

days after the Notice is deposited in the mail.  

For purposes of Notice, the addresses of and the designated representative for receipt of 

Notice for each of the Parties are as shown below.  

SELLER: 

SABINE RIVER AUTHORITY OF TEXAS 

P.O. Box 579 

Orange, TX  77631-0579 

Attn.:  Executive Vice-President and General Manager 

 

BUYER: 

FIRESTONE POLYMERS 

5713 FM 1006 

Orange, TX  77630-8041 

Attn.:  Plant Manager 
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Either Party may change its address by giving Notice of the change to the other Party at 

least fifteen (15) days before the change becomes effective. 

SECTION 34.  PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages for the 

breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange 

County, Texas, being the place of performance agreed to by the parties to this Agreement.  In the 

event that any legal proceeding is brought to enforce this Agreement or any provision hereof, the 

same shall be brought in Orange County, Texas. 

SECTION 35.  DUPLICATE ORIGINALS. 

Buyer and Seller, acting under the authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original.  Buyer shall submit written evidence in the form of bylaws, charters, resolutions, or 

other written documentation specifying the authority of Buyer's representative to sign this 

Agreement, which evidence shall be attached to this Agreement as Exhibit 4. 





 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Firestone Polymers, LLC 
Page 27 of 36 

Exhibit 1  WATER RATE SCHEDULE 
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GULF COAST DIVISION 

WATER RATE SCHEDULE 

Adopted by the Board of Directors to be effective January 1, 2013 

The following rates apply for untreated water supplied from the Gulf Coast Division.1 

Water Used for Irrigation Purposes 
Metered at a rate of 3.3¢ per 1,000 gallons 

 

Water Used for all Municipal and Industrial Purposes 

 

 Municipal  Industrial 
Schedule A 

Cost2 
Minimum Take or Pay 

 
19.4¢ to 40.2¢ per 1,000 gallons 

Less than 250,000 gallons per day 

  
21.5¢ to 41.7¢ per 1,000 gallons 

Less than 250,000 gallons per day 

Schedule B 
 Cost 

Minimum Take or Pay 

 
19.3¢ per 1,000 gallons 

250,000 – 499,999 gallons per day 

 
21.4¢ per 1,000 gallons 

250,000 – 499,999 gallons per day 
Schedule C 

Cost 
Minimum Take or Pay 

 
17.9¢ per 1,000 gallons 

500,000 – 999,999 gallons per day 

 
21.3¢ per 1,000 gallons 

500,000 – 999,999 gallons per day 
Schedule D 

 Cost 
Minimum Take or Pay 

 
16.7¢ per 1,000 gallons 

1,000,000 – 1,999,999 gallons per day 

 
19.8¢ per 1,000 gallons 

1,000,000 – 1,999,999 gallons per day 
Schedule E 

Cost 
Minimum Take or Pay 

 
15.5¢ per 1,000 gallons 

2,000,000 – 3,999,999 gallons per day 

 
18.9¢ per 1,000 gallons 

2,000,000 – 3,999,999 gallons per day 
Schedule F 

Cost 
Minimum Take or Pay 

 
14.6¢ per 1,000 gallons 

4,000,000 – 7,999,999 gallons per day 

 
17.7¢ per 1,000 gallons 

4,000,000 – 7,999,999 gallons per day 
Schedule G 

Cost 
Minimum Take or Pay 

 
13.9¢ per 1,000 gallons 

8,000,000 – 15,999,999 gallons per day 

 
16.6¢ per 1,000 gallons 

8,000,000 – 15,999,999 gallons per day 
 

Water supply contracts requiring reservations of 16,000,000 or more gallons per day will be negotiated on an individual 
basis. 
 
Out of Basin Sales: Water contracted for use outside of the Sabine River Basin will be assessed an additional 15¢ per 
1,000 gallons3. 

 

                                                 
1 Rates are for water “in place.”  If extensive transmission facilities (intake structures, canals, pipelines, pumps, etc.) are required, rates may vary, subject to 
negotiations as to whether facilities are to be owned and operated by customer or Authority. 
2 As negotiated and according to such factors as duration, quantity, location, etc. 
3 The Out of Basin Sales additional rate is waived for municipal customers in the Neches River Basin or as negotiated and according to such factors as duration, 

quantity, location, etc.  All Out of Basin Sales are subject to the provisions of the applicable water right authorizing interbasin transfers. 
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Exhibit 2  Location of Point(s) of Delivery 
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Exhibit 3  Location Map of Service Area 
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Exhibit 4  Authorization to Execute on Behalf of Buyer 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Firestone Polymers, LLC 
Page 34 of 36 

 

 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Firestone Polymers, LLC 
Page 35 of 36 

APPENDIX A  SRA BOARD RESOLUTION ADOPTING WATER CONSERVATION AND 
DROUGHT CONTINGENCY PLAN 
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municipal, and agricultural use using a pumping station and fresh water canal system known as 

the John W. Simmons Gulf Coast Canal System.   

3. The Sabine River splits into two channels upstream of the diversion point for the existing 

pump station for the John W. Simmons Gulf Coast Canal System.  Over time and during low 

flow conditions, the majority of the flow has migrated to the eastern channel that is located in the 

State of Louisiana.  This has diminished the reliability of adequate streamflow available to Seller 

in the vicinity of the existing pump station.  Seller is in the planning stage of establishing an 

additional pump station on the Sabine River in the vicinity of the Highway 12 crossing to ensure 

adequate water can be diverted from the Sabine River to meet the demands of the customers of 

the John W. Simmons Gulf Coast Canal system. 

4. Buyer proposes to purchase raw, untreated water from Seller for use at Buyer’s Orange 

County Texas manufacturing facility (“Plant”). 

5. Buyer wants to purchase and Seller wants to sell raw, untreated water from the Project 

subject to the terms and conditions of this Agreement. 

6. Buyer will divert raw, untreated water from the Project subject to all applicable rules and 

regulations of the Seller, state and federal agencies, and the water rights associated with the 

Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, the Seller and Buyer agree as follows:  
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SECTION 1.  DEFINITIONS. 

1. "Agreement" shall mean this Water Supply Contract including exhibits and any 

amendments thereto. 

2. "Rate" shall mean the rate that the Buyer shall pay for the Minimum Monthly Quantity of 

Water or Water diverted in excess of the Minimum Annual Quantity as set forth in the WATER 

RATE SCHEDULE, attached hereto as Exhibit 1, which shall be initially $0.296 per 1,000 

gallons.  The Rate may be modified as provided by Section 7, below. 

3. "Point(s) of Delivery" shall mean the location(s) where Water is either released or 

diverted from the Project. 

4. "Effective Date" shall mean the Effective Date of this Agreement and shall be July 1, 

2016. 

5. “Maximum Annual Quantity” shall mean 365,000,000 gallons per calendar year (1 MGD 

or 1,120 acre-feet per year). 

6. “Maximum Monthly Quantity” shall mean one-twelfth of the Maximum Annual Quantity 

rounded up to the nearest one gallon and shall be the maximum quantity of Water which Seller is 

obligated to commit, reserve, and allocate for Buyer’s use and benefit at Buyer’s Point(s) of 

Delivery during any calendar month. 

7.  “Minimum Annual Quantity” shall mean 182,500,000 gallons per calendar year (0.5 

MGD or 560 acre-feet per year). 
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8. “Minimum Monthly Quantity” shall mean one-twelfth of the Minimum Annual Quantity, 

rounded-up to the nearest one gallon, and shall be the minimum quantity of Water which Buyer 

is obligated to take or pay for or to pay for if not taken during any calendar month. 

9. “Annual Standby Quantity” shall mean 182,500,000 gallons per calendar year (0.5 MGD 

or 560 acre-feet per year). 

10. “Monthly Standby Quantity” shall mean one-twelfth of the Annual Standby Quantity 

rounded up to the nearest one gallon. 

11. “Maximum Diversion Rate” shall mean the maximum rate at which Buyer may withdraw 

Water as measured at the Point(s) of Delivery and shall be 1,735 gallons per minute. 

12. “Water” shall mean raw, untreated water from the Project. 

13. “Project” shall mean the pipelines, pump stations, and other components of the Seller’s 

John W. Simmons Gulf Coast Canal System, whether currently in existence or added in the 

future, used by Seller to make Water available to Buyer and other customers of the John W. 

Simmons Gulf Coast Canal System.  In the future, Seller may expand the system by combining 

the John W. Simmons Gulf Coast Canal System with one or more of Seller’s other water supply 

facilities at which time the “Project” for purposes of this Agreement will be the combined system 

as defined and named by Seller’s Board of Directors. 

14. “System Rate” shall mean a rate based on Seller’s costs in providing Water to its 

customers from the system. 

15. “Commission” shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 
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SECTION 2.  TERM. 

This Agreement shall remain in force and effect from the Effective Date until December 

31, 2036 unless this Agreement is terminated sooner because Seller and Buyer both agree to 

terminate this Agreement or this Agreement is terminated pursuant to its terms.  In the event that 

Buyer permanently ceases operations at its Plant, Buyer may terminate this Agreement without 

incurring any liability or penalty, other than for payment of charges theretofore accrued as of the 

date of termination, by providing one (1) year prior Notice to Seller.  Buyer acknowledges and 

agrees that Seller has no obligation to extend the term of this Agreement and Buyer will have no 

entitlement related to this Agreement to receive Water from Seller after the termination date of 

this Agreement. 

SECTION 3.  EQUITY. 

Buyer acknowledges that it will accrue no equity or any other interest in the Project or 

any other assets of Seller as a result of payment or other performance of Buyer under this 

Agreement. 

SECTION 4.  VOLUME. 

Subject to the limitations and conditions described in this Agreement and Certificate of 

Adjudication No. 05-4662, and subsequent amendments, Seller agrees to sell Buyer Water at the 

Point(s) of Delivery in an amount not to exceed the Maximum Annual Quantity.  Buyer may not 

divert more than the Maximum Annual Quantity without prior written permission from Seller. 
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SECTION 5.  RATES AND COMPENSATION. 

Beginning with the Effective Date and for each month of the Agreement, Buyer agrees to 

pay Seller at the times and in the manner hereinafter prescribed the following: 

A. For gallons of Water diverted during any calendar month in an amount less than 

or equal to the Minimum Monthly Quantity, Buyer shall pay the Minimum 

Monthly Quantity times the Rate. 

B. For gallons of Water diverted during any calendar month in an amount less than 

or equal to the Minimum Monthly Quantity, Buyer shall also pay Seller an 

additional amount for the Monthly Standby Quantity computed as Monthly 

Standby Quantity times ten percent (10%) of the Rate. 

C.  For gallons of Water diverted during any calendar month in an amount greater 

than the Minimum Monthly Quantity but less than or equal to the Maximum 

Monthly Quantity, Buyer shall pay Seller a payment equal to gallons of Water 

actually diverted times the Rate. Furthermore, the payment for the Monthly 

Standby Quantity will be reduced by gallons diverted in excess of the Minimum 

Monthly Quantity times ten percent (10%) of the Rate. 

D. In the event it is necessary for Seller to release water from Toledo Bend Reservoir 

to meet the demands of the John W. Simmons Gulf Coast Canal System 

customers, in the following month, the charge in Paragraph C, above, for each 

John W. Simmons Gulf Coast Canal System customers’ bill will be increased by 

an amount sufficient to pay for the water released for John W. Simmons Gulf 
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Coast Canal System customers based on the then current Water Rate Schedule for 

Toledo Bend Reservoir. 

Buyer acknowledges that the Rate may be changed pursuant to Section 7. 

SECTION 6.  BILLING AND PAYMENT. 

A. As used in this Agreement, the term "month" shall mean a period beginning at 

8:00 a.m. on the first day of each succeeding calendar month and ending at 8:00 

a.m. of the first day of the following month. 

B. Buyer shall read the measuring equipment as provided for herein at least weekly 

and at the end of each month and shall promptly report to Seller all such readings 

and the total quantity of Water diverted during such month. 

C. Seller shall render to Buyer at Buyer's offices at Attn: Accounts Payable, PO Box 

3869, Beaumont, TX 77704 (or such other place as designated by Buyer), on or 

before the 10th day of each calendar month, a statement showing charges for 

payment due as described in Section 5 of this Agreement.  Payment of such 

statement shall be due and payable at Seller's office at the Gulf Coast Division 

Office, 1922 O-I Rd., Orange, TX 77632 (or such other place as designated by 

Seller) on or before the 30th day after receipt of such statement. 

SECTION 7.  RATE ADJUSTMENT. 

Buyer acknowledges and agrees that beginning January 1, 2017, the Rate may be 

adjusted from time to time by action of Seller’s Board of Directors.  Seller hereby notifies Buyer 
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that Seller is evaluating using a two-part rate methodology for the John W. Simmons Gulf Coast 

Canal System consisting of one rate to recover fixed cost and another rate to recover variable 

cost.  Buyer agrees that the Rate may, at the discretion of Seller’s Board of Directors, be replaced 

by a System Rate or a two-part rate.  The Rate may also be adjusted under the provisions of any 

other applicable State or Federal laws. 

SECTION 8.  MEASURING EQUIPMENT. 

A. At Buyer's own cost and expense, Buyer shall furnish, operate, and maintain at 

the Point(s) of Delivery, measuring equipment, properly equipped with meters 

and devices of standard types for measuring accurately the quantity of Water 

diverted under this Agreement, with a capacity to measure such quantity of Water 

in accordance with the then current water industry standards or as prescribed by 

standards of the American Water Works Association. However, in no case shall 

the accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees 

to have said meters calibrated as necessary, but at least every two (2) years, by 

qualified personnel. Such qualified personnel shall provide a certified report to 

Buyer and Seller concerning such calibration. Buyer shall notify Seller fifteen 

(15) days in advance of the date for such meter calibration and Seller shall have 

the right to be present and witness said calibration. The measuring equipment 

shall be approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours, Seller shall have access to such measuring 

equipment so installed.  Seller shall have access to all records pertinent to 
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determining the measurement and quantity of Water actually delivered, but the 

reading of the meter shall be done by Buyer and reported to Seller for the purpose 

of billing. Buyer agrees that Seller may furnish, install, operate, and maintain 

check meters, should Seller so choose. Buyer also agrees that the design and 

construction of any new diversion facility and/or metering equipment will 

facilitate Seller's installation and operation of check meters. 

C. If, for any reason, Buyer's measuring equipment is out of service or out of repair 

and the amount of Water diverted hereunder cannot be ascertained or computed 

by the reading thereof, the quantity of Water diverted during such period shall be 

estimated and determined by Seller based on the best data available. In this 

regard, information from Seller's check meter shall be deemed the best data 

available but, if no information from check meters is available, Seller's estimate 

shall be final and conclusive. If Buyer's measuring equipment is out of service for 

thirty (30) days or more, Seller may purchase, install, and maintain any required 

measuring equipment, as determined by Seller, and charge the expense therefore 

to Buyer, provided that Seller will give Buyer thirty (30) days’ notice before 

purchasing or installing such equipment. 

SECTION 9.  DISPUTE REGARDING PAYMENT. 

If Buyer at any time disputes the amount to be paid by it to Seller, Buyer shall 

nevertheless make the disputed payment or payments within the payment period set forth herein; 

but, if it is subsequently determined by agreement or court decision that the disputed amount 
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paid by Buyer should have been less or more, Seller shall promptly revise and reallocate Buyer’s 

payments in a manner that Buyer or Seller will recover the amount due.  

If a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering Water to Buyer under this Agreement are unreasonable or 

otherwise unenforceable, Seller has the option to terminate this Agreement without liability to 

Buyer.  By signing this Agreement, Buyer stipulates and agrees that Seller and its other 

customers will be prejudiced if Buyer avoids the obligation to pay the rates for Water specified 

in this Agreement while accepting the benefits of obtaining Water from Seller.  

Nothing in this Agreement shall be construed as constituting an undertaking by the Seller 

to furnish Water to Buyer except pursuant to the terms of this Agreement.  If Buyer initiates or 

participates in any proceeding regarding Seller's rates and policies under this Agreement and 

advocates a position that is adverse to Seller and Seller prevails, Buyer shall pay Seller for its 

expenses, including attorneys' fees, in the proceeding within fifteen (15) days after Seller's 

demand for payment.  Buyer stipulates and agrees that the rates and policies specified in this 

Agreement are just, reasonable, and without discrimination. 

SECTION 10.  POINT(S) OF DELIVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery is attached as Exhibit 2 to this Agreement.  The 

diversion shall be accomplished by facilities with a combined diversion rate not to exceed 

Maximum Diversion Rate.  Buyer shall provide, at Buyer's expense, the facilities required to 

divert and transport Water to Buyer's place of treatment and/or use.  If Buyer adds or changes the 
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location of a Point of Delivery, Buyer shall deliver to Seller the location of the additional or 

relocated Point of Delivery on a reproducible vicinity map with a narrative and graphic 

description of the location of the additional or relocated Point of Delivery.  Upon Seller's written 

approval, this Agreement will be modified by attaching the map of the additional or relocated 

Point of Delivery to Exhibit 2 of this Agreement.  If Seller is required by Commission rules to 

file a signed copy of the Agreement with the Commission (Section 15), the modification shall 

then become effective upon regulatory approval of the location of the additional or relocated 

Point of Delivery. 

SECTION 11.  FACILITIES FOR DIVERTING WATER. 

The detailed plans and specifications for any new facilities for diverting Water under this 

Agreement which are on Seller’s property shall be submitted to Seller and approved by Seller in 

writing before such facilities are installed, and any changes thereafter made in the nature, type, or 

location of such facilities shall be made only after Seller’s prior written approval. 

All facilities and property of Buyer used by Buyer or relating to the use or diversion of 

Water contemplated by this Agreement are subject to flood damage by reason of their location 

near a watercourse or reservoir owned or used by Seller or Seller’s water transportation facility.  

Buyer acknowledges the possibility of flood damage and assumes the risk of such an occurrence.  

Buyer will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

construction and/or operation by Buyer of the facilities used and employed by it in connection 

with this Agreement. 
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Buyer agrees that its use of the facilities to be constructed under this Agreement, if any, 

and its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller in 

providing water to its customers.  Buyer agrees to correct any practice of Buyer which Seller 

deems likely to result in such pollution within thirty (30) days from the receipt by Buyer of 

Notice from Seller to do so. 

SECTION 12.  TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all Water supplied hereunder to Buyer shall be in the Seller 

up to the Point(s) of Delivery, at which point title shall pass to Buyer.  While title for liability 

purposes remains in a Party, that Party hereby agrees to save and hold the other Party harmless 

from all claims, demands, and causes of action which may be asserted by anyone on account of 

the transportation and delivery of said Water. 

SECTION 13.  PURPOSE AND PLACE OF USE. 

Except as provided herein, or by subsequent agreement, Buyer shall use Water purchased 

from Seller under this Agreement only for industrial and municipal purposes and only for the 

supply of Water to the Plant and ancillary domestic use at the Plant, the location of which is 

shown by the vicinity map attached as Exhibit 3 to this Agreement.  Buyer is hereby prohibited 

from reselling Water provided under this Agreement without the prior written consent of Seller. 
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SECTION 14.  LOSSES. 

If supplying Water to Buyer, now or in the future, requires a release of Water from one of 

Seller’s reservoirs or pipelines into a watercourse and subsequent diversion of Water by Seller or 

Buyer, Buyer agrees to bear the cost of transportation and evapotranspiration losses. 

SECTION 15.  COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295.101, 295.202, and 297.101-.108 as of the effective date of this 

Agreement.  

If required by Commission rules, Seller will file a signed copy of this Agreement with the 

Executive Director of the Commission. Buyer may continue diverting Water unless Seller 

notifies Buyer that Seller has received written notification from the Commission that a copy of 

this Agreement has been received by the Commission but not accepted for filing.  Buyer shall 

submit written reports annually to the Commission, with a copy to Seller, on forms provided by 

the Commission, indicating the total amount of Water taken under this Agreement each month.    

Buyer shall submit to Seller written reports each month indicating the total amount of 

Water diverted under this Agreement each month. 

SECTION 16.  REGULATORY REQUIREMENTS. 

This Agreement is subject to all applicable federal, state, and local laws and any 

applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental 

authority having jurisdiction.  However, nothing contained in this Agreement shall be construed 
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as a waiver of any right to question or contest any law, ordinance, order, rule, or regulation in 

any forum having jurisdiction, and Seller and Buyer each agree to make a good faith effort to 

support proposed laws and regulations which would be consistent with the performance of this 

Agreement in accordance with its terms. 

SECTION 17.  WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

technologies that will reduce the consumption of water, reduce the loss or waste of water, 

improve the efficiency in use of water, or increase the recycling and reuse of water.  Seller's 

obligations under this Agreement shall be subject to Buyer preparing and implementing a water 

conservation and drought contingency plan, as well as implementing any water conservation and 

drought contingency plans adopted by Seller and required or approved by the Commission, the 

Texas Water Development Board, or any other federal, state, or local regulatory authority with 

power to require or approve water conservation and drought contingency plans.  Upon execution 

of this Agreement, Buyer shall submit its water conservation and drought contingency plan to 

Seller for its review. 

If Seller authorizes Buyer to resell Seller’s Water, Buyer shall require through a contract 

condition that any successive user of Seller’s Water must implement water conservation 

measures that comply with the State's, Seller's, and Buyer's water conservation and drought 

contingency plans, programs, and rules. 
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SECTION 18.  SOURCE AND ADEQUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be Water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from 

another source available to Seller.  Seller and Buyer hereby agree that Buyer shall have no right 

or entitlement to any portion of Seller’s Water after the expiration of the term of this Agreement.   

Seller will use its best efforts to remain in a position to furnish Water sufficient for the 

reasonable demands of Buyer.  Seller's agreement to provide Water to Buyer shall not be deemed 

a guarantee on Seller's part that any particular quantity of Water will be available, and the 

quantity of Water taken shall at all times be subject to the right of Seller to reduce said quantity 

of Water as Seller, in its sole judgment, may deem necessary in order to meet Seller's 

commitments under its existing contracts, comply with any order of any court or administrative 

body having appropriate jurisdiction, reduce flooding, or prevent injury. 

Seller has adopted a water conservation and drought contingency plan.  If Buyer fails to 

implement Seller’s and its own water conservation and drought contingency plans when trigger 

conditions occur, Seller's General Manager is authorized to institute rationing pursuant to any 

applicable wholesale water contracts, including this Agreement, as well as to enforce any 

contractual, statutory, or common law remedies available to Seller necessary to protect the public 

welfare.  Seller’s Water made available to Buyer when Buyer is not in compliance with Seller’s 

water conservation and drought contingency plan will be reduced to the amount of Water that 

Seller's General Manager estimates would be necessary to satisfy Buyer’s demand if Buyer was 

operating in compliance with both Seller’s and Buyer’s water conservation and drought 

contingency plans.  
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Seller's rights to maintain and operate the reservoirs owned or used by Seller and its 

water transportation facilities and at any and all times in the future to impound and release waters 

thereby in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer, 

and, except as otherwise provided herein, there shall be no obligation hereunder upon Seller to 

release or not to release any impounded waters at any time or to maintain any waters at any 

specified level.  Further, if the permitted yield of the Project is reduced, Seller reserves the right 

to decrease the Maximum Annual Quantity by a like percentage. 

SECTION 19.  RAW WATER QUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED.  BUYER HAS SATISFIED ITSELF THAT SUCH WATER IS 

SUITABLE FOR ITS NEEDS.  SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THE RAW WATER OR SUITABILITY OF THE RAW WATER FOR 

ITS INTENDED PURPOSE.  SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANTABILITY AND FITNESS.  BUYER AGREES THAT ANY VARIATION IN 

THE QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROVIDED BY THIS AGREEMENT SHALL NOT ENTITLE BUYER TO AVOID OR 

LIMIT ITS OBLIGATION TO MAKE PAYMENTS PROVIDED FOR BY THIS 

AGREEMENT.  THERE ARE NO WARRANTIES WHICH EXTEND BEYOND THE 

DESCRIPTION CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL 

RESPONSIBILITY WITH RESPECT TO THE TREATMENT OF THE WATER PRIOR TO 

ITS DISTRIBUTION FOR HUMAN CONSUMPTION OR ANY OTHER USES. 
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SECTION 20.  RETURN FLOWS. 

Buyer acknowledges that some of the Water supplied to it by Seller may be returned to 

watercourses in the Sabine River Basin as return flows.  Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller’s reservoirs.  Buyer agrees that Seller 

has the right, subsequent to Buyer’s use of Water purchased from Seller, to make whatever reuse 

of the water Seller deems desirable.  Buyer will receive no compensation, credit, or off-set for 

making return flows available to Seller.   

SECTION 21.  OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, 

using, or consuming the Water received by Buyer, the amount of the tax, assessment, or charge 

shall be borne by Buyer, in addition to all other charges, and whenever Seller shall be required to 

pay, collect, or remit any tax, assessment, or charge on Water received by Buyer, then Buyer 

shall promptly pay or reimburse Seller for the tax, assessment, or charge in the manner directed 

by Seller. 

SECTION 22.  DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in Tex. Fin. Code Ann. § 304.003 (Vernon 2015), or 

any successor statute, from the date when due until paid, provided that such rate shall never be 

usurious or exceed the maximum rate permitted by law.  If any amount due and owing by Buyer 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Gerdau Ameristeel U.S., Inc. 
Page 21 of 39 

to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in addition to all 

other payments provided for by this Agreement, including interest, Seller's collection expenses, 

including court costs and attorneys' fees.  Seller shall, to the extent permitted by law, suspend 

delivery of Water to Buyer if Buyer remains delinquent in any payments due hereunder for a 

period of sixty (60) days and shall not resume delivery of Water while Buyer is so delinquent 

and may, at its option, terminate this Agreement without further liability to Buyer.  Seller shall 

pursue all legal remedies against Buyer to enforce and protect the rights of Seller, Seller’s 

customers, and the holders of Seller's bonds.  It is understood that the foregoing provisions are 

for the benefit of the holders of Seller's bonds. 

SECTION 23.  TERMINATION. 

If Seller decides to terminate this Agreement, as provided by this Agreement, Seller shall 

deliver Notice of the decision to Buyer.  If Seller’s termination is for DEFAULT IN 

PAYMENTS, Buyer shall discontinue taking Water from Seller under this Agreement 

immediately after Seller delivers Notice to Buyer.  Otherwise, Buyer shall discontinue taking 

Water from Seller under this Agreement within one hundred eighty (180) days after Seller 

delivers Notice to Buyer. 

SECTION 24.  WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right 

in the future to demand strict compliance and performance of any provision of this Agreement.  

Regardless of any provision contained in this Agreement to the contrary, any right or remedy or 
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any default under this Agreement, except the right of Seller to receive payment which shall never 

be determined to be waived, shall be deemed to be conclusively waived unless asserted by a 

proper proceeding at law or in equity within two (2) years plus one (1) day after the occurrence 

of the default. 

No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

this Agreement.  No modifications to or rescission of this Agreement may be made except by a 

written document signed by Seller's and Buyer's authorized representatives. 

SECTION 25.  REMEDIES. 

It is not intended hereby to specify (and this Agreement shall not be considered as 

specifying) an exclusive remedy for any default, but all such other remedies (other than 

termination) existing at law or in equity may be availed of by any Party hereto and shall be 

cumulative.  Recognizing, however, that failure in the performance of any Party's obligations 

hereunder could not be adequately compensated in money damages alone, each Party agrees in 

the event of any default on its part that each Party shall have available to it the equitable remedy 

of mandamus and specific performance, in addition to any other legal or equitable remedies 

(other than termination) which also may be available to such Party. 

SECTION 26.  INDEMNITY. 

BY SIGNING THIS AGREEMENT, BUYER AGREES, ON BEHALF OF ITSELF 

AND ITS SUCCESSORS AND ASSIGNS, THAT IT RELINQUISHES AND DISCHARGES, 

AND WILL, TO THE FULLEST EXTENT PERMITTED BY LAW, DEFEND, PROTECT, 

INDEMNIFY, AND HOLD HARMLESS SELLER AND SELLER’S OFFICERS, 
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DIRECTORS, EMPLOYEES, AGENTS, AND CONSULTANTS FROM AND AGAINST ALL 

CLAIMS, LOSSES, EXPENSES, COSTS, DAMAGES, DEMANDS, JUDGMENTS, CAUSES 

OF ACTION, SUITS, AND LIABILITY IN TORT, CONTRACT OR ANY OTHER BASIS 

AND OF EVERY KIND AND CHARACTER WHATSOEVER (INCLUDING BUT NOT 

LIMITED TO ALL COSTS OF DEFENSE, SUCH AS FEES AND CHARGES OF 

ATTORNEYS, EXPERT WITNESSES, AND OTHER PROFESSIONALS INCURRED BY 

SELLER AND ALL COURT OR ARBITRATION OR OTHER DISPUTE RESOLUTION 

COSTS) ARISING OUT OF OR INCIDENT TO, DIRECTLY OR INDIRECTLY, THIS 

AGREEMENT, INCLUDING BUT NOT LIMITED TO ANY SUCH CLAIM FOR BODILY 

INJURY, DEATH, PROPERTY DAMAGE, CONSEQUENTIAL DAMAGE, OR ECONOMIC 

LOSS AND ANY CLAIM THAT MAY ARISE IN CONNECTION WITH THE QUALITY, 

QUANTITY, USE, MISUSE, IMPOUNDMENT, DIVERSION, TRANSPORTATION, AND 

MEASUREMENT OF PROJECT WATER AND ANY CLAIM THAT MAY ARISE AS A 

RESULT OF INSTALLATION, INSPECTION, ADJUSTING, OR TESTING OF 

MEASURING AND RECORDING EQUIPMENT INVOLVING BUYER’S DIVERSION OF 

SELLER’S WATER, AS WELL AS ANY CLAIM THAT MAY ARISE FROM ANY 

CONDITION OF BUYER’S FACILITIES, SEPARATE OPERATIONS BEING CONDUCTED 

ON BUYER’S FACILITIES, OR THE IMPERFECTION OR DEFECTIVE CONDITION, 

WHETHER LATENT OR PATENT, OF ANY MATERIAL OR EQUIPMENT SOLD, 

SUPPLIED, OR FURNISHED BY SELLER. 

PROVISIONS OF THIS SECTION SHALL SURVIVE TERMINATION OR 

EXPIRATION OF THIS AGREEMENT. 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Gerdau Ameristeel U.S., Inc. 
Page 24 of 39 

SECTION 27.  FORCE MAJEURE. 

If, for any reason of force majeure, either Seller or Buyer shall be rendered unable, 

wholly or in part, to carry out its obligation under this Agreement, other than the obligation of 

Buyer to make the payments required under the terms of this Agreement, then if the Party shall 

give notice of the reasons in writing to the other Party within a reasonable time after the 

occurrence of the event or cause relied on, the obligation of the Party giving the notice, so far as 

it is affected by the force majeure, shall be suspended during the continuance of the inability then 

claimed, but for no longer period, and any such Party shall endeavor to remove or overcome such 

inability with all reasonable dispatch.  The term "force majeure," as used in this Agreement, shall 

mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders 

or actions of any kind of government of the United States or of the State of Texas, or any civil or 

military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, 

hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil 

disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other 

structures, partial or entire failure of water supply, including pollution (accidental or intentional), 

and any inability on the part of Seller to deliver Water, or of Buyer to receive Water, on account 

of any other cause not reasonably within the control of the Party claiming the inability. 

SECTION 28.  NON-ASSIGNABILITY. 

Buyer understands and agrees that any assignment of rights or delegation of duties under 

this Agreement, except as cited below, is void without the prior written consent of Seller, such 

consent not to be unreasonably withheld.  Buyer may assign its rights hereunder in whole or in 

part with Notice to Seller but without Seller's prior written consent (a) to any successor to Buyer 
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of all or part of its Plant operations in Orange County, Texas, or (b) to any other party, including 

but not limited to a corporation wholly or partially owned or controlled by Buyer, for use in 

connection with any industrial or commercial activity to be carried on upon the Buyer's Plant in 

Orange County, Texas, which activity is related directly or indirectly to any industrial operation 

which Buyer or its successors may conduct upon such premises. However, nothing contained 

herein shall grant to Buyer the right to re-sell Water to any other party. 

SECTION 29.  NO THIRD-PARTY BENEFICIARIES. 

This Agreement shall inure only to the benefit of the Parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement.  Each Party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments, and Seller shall not be construed to be responsible for Buyer’s 

contracts or commitments by virtue of this Agreement or any provision contained herein. 

SECTION 30.  RELATIONSHIP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership, joint venture, or 

association as between Seller and Buyer nor between Seller and any officer, employee, 

contractor, or representative of Buyer.  No joint employment is intended or created by this 

Agreement for any purpose.  Buyer agrees to so inform its employees, agents, contractors, and 

subcontractors who are involved in the implementation of or construction under this Agreement. 
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SECTION 31.  SOLE AGREEMENT. 

This Agreement constitutes the sole agreement of Buyer and Seller regarding the subject 

matter set forth herein and supersedes any prior understanding or oral or written agreements 

between Seller and Buyer respecting the subject matter of this Agreement, including any oral or 

written agreement with Seller that Buyer obtained by assignment. 

SECTION 32.  SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason, any one or more 

of the provisions contained in this Agreement shall be held to be invalid, illegal, or 

unenforceable in any respect, the invalidity, illegality, or unenforceability shall not affect any 

other provision of this Agreement, and this Agreement shall remain in effect and be construed as 

if the invalid, illegal, or unenforceable provision had never been contained in the Agreement. 

SECTION 33.  NOTICES. 

All notices and communications (collectively "Notices") required or allowed by this 

Agreement shall be in writing and be given by hand-delivery or by depositing the Notice in the 

United States mail, postage prepaid, registered or certified, with return receipt requested, and 

addressed to the Party to be notified.  Notices deposited in the mail in the previously described 

manner shall be conclusively deemed to be effective from and after the expiration of three (3) 

days after the Notice is deposited in the mail.  

For purposes of Notice, the addresses of and the designated representative for receipt of 

Notice for each of the Parties are as shown below.  

SELLER: 
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SABINE RIVER AUTHORITY OF TEXAS 

P.O. Box 579 

Orange, TX  77631-0579 

Attn.:  Executive Vice-President and General Manager 
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BUYER: 

GERDAU AMERISTEEL U. S., INC. 

PO Box 3869 

Orange, TX  77704-3869 

Attn.:  Vice President & General Manager 

 

Either Party may change its address by giving Notice of the change to the other Party at 

least fifteen (15) days before the change becomes effective. 

SECTION 34.  PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages for the 

breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange 

County, Texas, being the place of performance agreed to by the parties to this Agreement.  In the 

event that any legal proceeding is brought to enforce this Agreement or any provision hereof, the 

same shall be brought in Orange County, Texas. 

SECTION 35.  DUPLICATE ORIGINALS. 

Buyer and Seller, acting under the authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original.  Buyer shall submit written evidence in the form of bylaws, charters, resolutions, or 

other written documentation specifying the authority of Buyer's representative to sign this 

Agreement, which evidence shall be attached to this Agreement as Exhibit 4. 
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Exhibit 1  WATER RATE SCHEDULE 
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GULF COAST DIVISION 

 WATER RATE SCHEDULE  

 

Adopted by the Board of Directors to be effective January 1, 2016 

The following rates apply for untreated water supplied from the Gulf Coast Division.1 

 
Water Used for Irrigation Purposes 

Metered at a rate of 3.9¢ per 1,000 gallons 

 

Water Used for all Municipal Purposes 

Cost 
Minimum Take or Pay 

 22.9¢ per 1,000 gallons 
Up to 15,999,999 gallons per day 

 

Water Used for all Industrial Purposes 

Schedule A 
Cost 

Minimum Take or Pay 

  
29.6¢ per 1,000 gallons 

Up to 1,999,999 gallons per day 
Schedule B 

Cost 
Minimum Take or Pay 

  
26.4¢ per 1,000 gallons 

2,000,000 – 3,999,999 gallons per day 
Schedule C 

Cost 
Minimum Take or Pay 

  
24.8¢ per 1,000 gallons 

4,000,000 – 7,999,999 gallons per day 
Schedule D 

Cost 
Minimum Take or Pay 

  
22.6¢ per 1,000 gallons 

8,000,000 – 15,999,999 gallons per day 
 

Water supply contracts requiring reservations of 16,000,000 or more gallons per day will be negotiated on an individual 
basis. 
 
Out of Basin Sales: Water contracted for use outside of the Sabine River Basin will be assessed an additional 17.4¢ per 
1,000 gallons2. 

 

                                                 
1 Rates are for water “in place.”  If extensive transmission facilities (intake structures, canals, pipelines, pumps, etc.) are required, rates may vary, subject to 
negotiations as to whether facilities are to be owned and operated by customer or Authority. 
2 The Out of Basin Sales additional rate is waived for municipal customers in the Neches River Basin or as negotiated and according to such factors as duration, 

quantity, location, etc.  All Out of Basin Sales are subject to the provisions of the applicable water right authorizing interbasin transfers. 
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Exhibit 2  Location of Point(s) of Diversion 
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Point of Diversion: 30.093810° / -94.063053° 
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Exhibit 3  Location Map of Service Area 
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Gerdau Ameristeel US, Inc. Service Area 
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Exhibit 4  Authorization to Execute on Behalf of Buyer 
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APPENDIX A  SRA BOARD RESOLUTION ADOPTING WATER CONSERVATION 
AND DROUGHT CONTINGENCY PLAN 
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~.: .. 

STATE OF TEXAS 

COUNTY OF ORANGE 

I 

l 

WATER SUPPLY CONTRACt 

KNOW ALL tlEN BY THESE PRESENTS: 

THIS AGREENENT is made and entered into this 8th day of _.!.:M:::a.::.r.:::ch::..... ___ , 

.1.21.§., by and between SABINE RIVER AUTHORITY OF TEXAS {hereinafter called "Seller"), 

a governmental agency of the State of Texas, having offices in Orange County, Texas, 

and ALLIED CHEHICAL CORPORATION (hereinafter called "Buyer"), a New York Corporation 

with its principal offices in 'Horris County, New Jersey, authorized to do business 

in the State of Texas, and having offices in Orange County, Texas. 

In consideration of the premises and the mutual covenants and 

undertakings herein contained, the parties hereto do mutually agree and bind 

themselves as follows: 

ARTICLE I 

DEFINITIONS 

A. "Minimum Monthly Quantity" shall mean the. minimum q'.lantity of 

water which B~ye~ is obliga~ed to take and pay for or to pay for if not taken during 

any calendar month. 

B. "Naxi::~um Monthly Quantity" shall mean the maximum quantity of 

water which Seller is obligated to deliver to Buyer during any calendar month. 

C. "Standby Quantity" shall mean the amount of water over and above 

the minimum monthly quantity which under the terms and provisions hereof Seller 

is obligated to deliver for the benefit of Buyer up to the '1-laximum Honthly Quantity 

specified. 

.•.· 



• .... .. . .. 
ARTICLE II 

QUANriTIES 

i Buyer hereby agrees t_!? take and pay for 1 or to pay for i.E not taken. 
\'\'\~ / • S~!.-IJ 

a Minimum Monthly Quantity o.(l5.2l)rnillion gallons of untreated fresh water at 
""'--~/ 

an existing point of delivery as described in Article VIII. Seller agrees to 

commit, reserve and allocate for the use and benefit of Buyer at said point of 

delivery, untreated fresh water in sufficient quantity to supply Buyer a }~imum 
_ _ ___ f,U/)1{,1] 

ltonthly Quantity of, 30;-4J million gallons. In addition, it is hereby mutually 

agreed that Seller shall be under no obligation to deliver water at a rate in 

excess of 4,000 gallons per minute. It is here recognized that the llaximulll Monthly 

Quantity which Seller is obligated to make available to Buyer is substantially in 

excess of Buyer's Minimum Monthly Quantity take-or-pay obligation during the term 

hereof. 

ARTICLE III 

RATES AND COMPENSATION 

A. Buyer agrees to pay Seller at the times and in the manner hereinafter 

prescribed not less than the Minimum Monthly Payment shown in the attached Table 

of Schedules, which is designat .. d Exhibit "A", based upon Minimum Monthly Quantity. 

which under the terms and provisions hereof Buyer is ~bligated to take and pay for 

or to paj" for regardless of whether such quantity is taken. Such Minimum Honthly 

Paytnent includes compensation to Seller for the Minimum 'Honthly Quantity of water 

specified wh~ther or not taken and diverted by Buyer, with the basic rate for said 
i5.9 . 

quantity of water being computed on the basis of 8.9¢ per thousand gallons of uater, 

such rate being §che1ule C of the WATER RATE SCHEDULE as approved by the Board of 
-----, 

Directors of Seller on Decemoer 11, 1975. Said Minimum Monthly Payment does further 
-.<( 

include compensation to Seller for holding, allocating and maintaining in reserve 

a Standby Quantity of 15.21 million gallons per month, with the compensation of said 

Standby Quantity being computed on the basis of ten per cent (107.) of the 

compensation which would have otherwise been charged under the terms and provisions 

hereof had-Buyer taken and diverted said quantity of water. The foregoing description 

of the compositions of the Minimum Monthly Payment is illustrative only and is not 

intended to alter or impair Buyer's obligation to pay the prescribed monthly payment 

-2-



,,. ·' 

as shown on the atta~hed Table of Schedules, or as may be in~reased by mutual agreement 

between Buyer and Saller for es~alation to a ·higher schedule in the l~ATER P..\TE SCHEDULE 

of Seller which is then in effect, or as otherwise herein provided. 

B. In addition to the Minimum Monthly Payment, Buyer _agrees to pay 

Seller monthly for water actually taken and diverted each month in excess of the 

Minimum Monthly Quantity spe~ified and applicable to such ~inimum Monthly Payment. 

Compensation to Seller for such excess over and above the Minimum Monthly Quantity 

shall be at the rate of 8.9~ per thousand gallons taken and diverted over and ahove 

said f-l;l.nimum Monthly Quantity; provided, however, the Maximum Monthly Standby cost 

shall be reduced by 0.89¢ per thousand gallons taken and diverted over and above 

said lUnimum Monthly Quantity. 

C. In the event of emergency or other urgent need, upon request, Selle~ 

shall exert every effort to deliver the maximum rate of flow necessary to meet the 

needs of Buyer in the operation of its facilities. 

ARTICLE IV 

BILLING AND PAY?1D1T 

A. As used in this ~ontract, the i::erm "month" shall mean a period 

beginning at 8:00 o'clock A.M. on the first day of each succeeding calendar month, 

and the first month shall begin on the 15th day of March, 1976. 

B. Buyer shall read.the measuring equipment as provided for herein 

at the end of each month and shall promptly report the total quantity of water 

taken during such month to Seller. 

C. Seller shall render to Buyer at Buyer's offices at P. 0. Box 2041, 

Orange, Texas, 77630 (or such other place as designated by Buyer) on or before the 

lOth day of each calendar month a statement showing charges for the quantity of 

water delivered hereunder by Seller or for which payment is due hereunder during·the 

preceding month. Payment of such statement shall be due and payable at Seller's 

office at Rt. 6, Box 47B, Orange, Texas, 77630 (or such other place as designated· 

by Seller) on or before the lOth day after receipt of such statement. 

D. Should Buyer fail to tender payment of any amount Yhen due, interest 

thereon shall accrue at the rate of ten per cent (101.) per annum from the date Yhen due 

until paid. 

' 
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E. In the event Buyer fails to tender payment of any amount when dua 

and such failure continues for forty-five (4S) days after notice in writing to Buyer 

of such default, Seller may suspend delivery of water; however, the exercise of 

such right shall be in addition to any other remedy available to Seller. 

ARTICLE V 

.ADJUSTNENT 

It is hereby mutually agreed that commencing on 'tlarch l, 1978 and once 

each y~ar thereafter for the term of this contract, the rates for water as provided 

herein may be adjusted by action of the Board of Directors of Seller, utilizing 

as a guide the ·Wholesale Frice Index, Bureau of Labor Statistics, U. S. Department 

of Labor, with the base month being March, 1976, or, additionally, as required by the 

provisions relating to the establishment of rates for the sale of water set forth in the 

Statutes of the State of Texas creating and governing the operation of the Sabine River 

Authority of Texas, or the provis'ions of any other applicable State or Federal laws. 

ARTICLE VI 

MEASURING EQUIPMENT 

A. At Buyer's own cost and expense, Buyer shall furnish, operate and 

maintain at the point of delivery, measuring equipment, properly equipped with 

meters and devices of standard types for measuring accuratP.ly the quantity of water 

delivered under this contract, with a capacity to measure the quantity of water 

delivered within the accuracy tolerance of one per cent (lX), and Buyer will have 

said meters calibrated annually by qualified personnel. Buyer shall notify Seller 

fifteen (15) days in advance of the annual meter calibration and Seller shall have 

the right to be present and witness said calibration. Such measuring equipment 

shall be approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours, Seller shall have access to such 

measuring equipment so installed. Seller shall have access to all records pertinent 

to determining the measurement and quantity of \later actually delivered, but the 

reading of the meter shall be done by Buyer and reported to Seller for the purpose 

of billing. Buyer agrees that Seller may furnish, ins tali, opP,rate and 

maintain check meters, should Seller choose to do so, at the sole cost and expense 

of the Seller. 
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C. Should the accuracy of the Buyer's or Seller's meter be questioned 

by either party hereto, it shall ba disassembled and inspected by employees and/or 

agentsoof the installing party, in the presence of representatives of the other 

party, and ifopossible, recalibrated in position. If the meter is found upon 

inspection to be more than one per cent (17.) fast or slow, then all cost and 

expense for disassembling, inspection and assembling shall be assumed by the 

installing party; 0 otherwise, such cost and expense shall be assumed by the party 

questioning the accuracy of the meter. In addition, the account shall be adjusted 

for a period extending back to the time when such inaccuracy began, if such ti~e 

is ascertainable, and if such time is not ascertainable, for a period extending 

back one-half of the time elapsed since the date of the last test or the date of 

the last adjustment to correct registration, whichever is later, not to exceed 

forty-five (45) days. 

D. If, for any reason, the measuring equipment is out of service 

or out of repair and the amount of water delivered cannot be ascertained or computed 

0 by the reading thereof, water delivered during the period shall be estimated and 

agreed upon by the parties hereto on the basis of the best data available. For 

such purpose, the best data available shall be deemed to be the registration of 

any check measuring equipment of Seller. 

ARTICLE VII 

TITLE TO AND RESPONSIBILITY FOR t~ATER 

title to, possession and control of water shall remain in Seller, 

or its assigns, to the point of delivery, where title to, possession and control 

of water shall pas~ from Seller to Buyer, and Buyer shall take such title, 

possession and control of such at the point of delivery. 

ARTICLE VIII 

DELIVERY POINT 

The deolivery point for water purchased under this contract shall be 

located near Buyer's property boundary in Orange County a~ the junction of Buyer's 

conduit system with Seller's Lateral 5-G(l). It is recognized that the control of 

possible overflow at the point of delivery is dependent on close coordination bett4een 
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Buyer and Seller in the opening and closing. of gates regulating flow into the canal 

and Buyer's conduit system, and Buyer and Seller hereby agree to maintain such 

coo1:dination. 

ARTICLE IX 

A. This contract shall be in force and effect f1:om and after the date 

of execution hereof. The first contract year hereof for the purpose of taking 

and/or paying for water shall commence on the 15th day of March, 1976, which date 

~hall be considered for the purpose of this contract· as the "Effective Date". This 

contract shall be a binding obligation on the parties hereto from and after the 

execution hereof notwithstanding a delay in the effective date, and this contract 

shall expire forty years from the ·effective date hereof as that term is defined in 

this paragraph. 

B. It is expressly understood and agreed that the provisions of this 

contract are subject to the continuing jurisdiction of the Texas Water Rights 

Commission as the same relates to the establishment of rates and compensations 

for the use of the services and resources of Seller. 
C. It is hereby understood and agreed that the effectiveness of 

this contract is dependent upon the issuance to Buyer of a valid Texas Uater 

Rights Commission permit under Co~ssion Rule 246 ~or such other existing or 

future Commission Rules which may apply). 1 

ARTICLE X 

SPECIFICATIONS AND USE 

It is understood and agreed that the water to be delivered under the 

.· 

terms and provisions hereof shall be untreated, fresh water delivered through Seller's 

Gulf Coast Division Canal System and Seller covenants to use diligence in avoiding 

and correcting any condition affecting the normal quality of the water to the 

extent that it bas the capacity to do so under the laws of the State of Texas as 

they presently exist or may hereafter be enacted. 

ARTICLE XI 

PERFORHA.liCE BY SELLER 

Seller covenants and agrees that it will not contract for the sale of 

water to other users to such an extent or for such quantities as to impAir Seller's 

ability to perforg fully and punctually its obligations to Buyer under this Contract. 
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ARTICLE XU 

FORCE MAJEURE 

In the event of either party being rendered unable, wholly o~ in part, 

by force majeure to carry out its obligations under this agreement, other than 

the obligations to make payments of amounts accrued and due hereunder at the time 

thereof, it is agreed that on such party giving notice and full particulars of 

such force majeure in writing or by telegraph to the other party within .a reasonable 

time after the occurrence of the cause relied on, then the obligations of the party 

giving such notice, so far as they are affected by such force majeure, shall be 

suspended during the- continuance of any inability so caused but for no longer period, 

and such cause shall so far as possible be remedied with all responsible dispatch. 

The teruz "force majeure" as employed herein shall mean interferences not reasonably 

within the control of the party claiming force majeure, arising out of acts of Cod, 

governmental action, strikes, lockouts, or other ~ndustrial disturbances, acts of the 

public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, 

earthquakes, fires, hurricanes, storms, floods, washouts, droughts, arrests and 

restraint of government and people, civil disturbances, explosions, major breakage 

or accident of machinery, canals, conduits, and/or pipelines, partial or entire 

failure of the supply of water, extreme and unforeseeable delays in transportation, 

and any other causes, whether of the kind herein enumerated or otherwise, not 

, reasonably within the control of the party claiming suspension. 

ARTICLE XIII 

TE&'IINATION 

This contract may be terminated by mutual agreeaent of the part~es 

hereto, or as may be provided by law in the event of a breach of the terms and 

agreements set forth herein by either of the parties. It is further provided. that· 

upon at least one (l) year advance written notification by Buyer to Seller, that 

Buyer may terminate this contract without further liability·under the terms and 

conditions hereof other than for payment of charges theretofore accrued as of the 

date of termination. It is expressly provided that as of•the date of notification 

of intention to terminate, Seller shall be free to negotiate, contract for, and sell 

the quantities of water herein reserved and appropriated to Buyer to any other party 

or parties, which sale \lould become effective after termination of this cont-ract. 
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ARTICLE XIV 

PRICE PROTECTION 

If Seller, during the term of this agreement, contracts to sell 

untreated fresh water f~om the Gulf Coast Division Canal System in quantities less 

than or equivalent to those provided herein to an industrial customer, at a lower 

rate than in effect hereunder, then Buyer shall receive the benefit of such lower 

rate on all water delivered to Buyer under this agreement while such lower rate is 

effective. 

ARTICLE XV 

ASSIGNMENT 

This agreement shall be binding upon and inure to the benefit of the 

respective parties hereto and their legal successors, but the same shall not 

otherwise be assignable, in whole or in part, by either party without first obtaining 

the written consent of the other. 

ARTICLE XVI 

APPLICABLE LAWS 

The Constitution an4 Laws of the State of Texas and the decisions of 

its Courts shall govern with respect to any question or controversy which may 

arise hereunder. Notwithstanding any other provision herein~ this contract shall 

be deemed to h~ve been entered in contemplation of the Statutes governing and 

creating the Sabine River Authority of Texas, and as to any repugnancy between the 

provisions hereof and said Statutes, the latter shall control, the same as if 

set forth in length herein as special conditions hereof, and such repugnancy, if 

any, shall not void such provisions of this contract as may be lawfully authorized 

under the terms and provisions of said Statutes. 

ARTICLE XVII 

GENERAL CONDITIONS 

A waiver by either party of any default by the other hereunder shall 

not be deemed a waiver by such party of any default by the other which may 

thereafter occur. 
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This agreement cancels and supersedes, as of the Effective Date 

specified herein, all agreements heretofor~ existing by and between the parties 

hereto relating to the purchase and sale o! water in Orange County, Texas. 

IN WITNESS WHEREOF, the parties have executed this contract in 

DUPLICATE ORIGINALS on this the 8th day of -.:.:M::.ar~c::.:h.._ ___ , .lilA.• 

A'ITES:X: 

APPROVED AS TO FORM: 

ATTEST: 

'--/·. t .. 
~~ 

SABINE RIVER AUTHORITY .OF TEXAS 
SELLER 

John W. Simmons 
Executive Vice President 
and General Manager 

CORPORATION 



mtract Minimum Monthly 
:t:m In Quantity (In 
~~ars Million Gallons) 

l-40 15.21 

Maximum Monthly 
Standby Qual\tity 
(In M,illion 
Gallons 

15.21 

EXHIRIT 11A11 

TABLE OF SCHEDULES 

Maximum Monthly Maximum Diversion 
Quantity (In Rate (In Gallons 
Million Gallons) Per Minute) 

30.42 4,000 

*Based on taking the Maximum Monthly Quantity of 30.42 million gallons 

Payment For Maximum 
Minimum Monthly Monthly 

Quantity Standby 
Char e 

$ 1,353.69 $ 135.37 

Minimum 
Honthly 
Payment 

$ 1,489.06 

Maximum 
Monthly 
Paymen 

0 . 

$ 2,707.38 
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 THE STATE OF TEXAS   §   INDUSTRIAL 

§   RAW WATER 
 COUNTY OF ORANGE   §   CONTRACT 
 
 

This Raw Water Supply Contract ("Agreement") is made and entered into this ____ day of 

_____________, 2016, by and between the SABINE RIVER AUTHORITY OF TEXAS 

("Seller"), a governmental agency of the State of Texas, having offices in Orange County, Texas, 

and HONEYWELL INTERNATIONAL, INC. ("Buyer"), a Delaware corporation with its 

principal offices in Morris Plains, New Jersey, authorized to do business in Texas and having 

offices in Orange County, Texas, each a “Party” and collectively the “Parties”. 

RECITALS 

1. Seller is an agency and political subdivision of the State of Texas, being a conservation 

and reclamation district created and governed by the provisions of Article 8280-133, Vernon's 

Revised Civil Statues, as amended, pursuant to Article 16, Section 59, of the Texas Constitution. 

2. Seller owns and operates water supply facilities including Lake Fork, Lake Tawakoni, and 

Toledo Bend Reservoir and is authorized under the provisions of certificates of adjudication Nos. 

05-4669, 05-4670, and 05-4658 (as amended), issued by the Texas Commission on Environmental 

Quality ("Commission") or its predecessor agencies to appropriate public waters of the State of 

Texas. In addition, Seller owns Certificate of Adjudication No. 05-4662 (as amended), issued by 

the Commission which authorizes Seller to divert and use public waters of the State of Texas from 

the Sabine River in Orange and Newton Counties for industrial, municipal, and agricultural use 
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using a pumping station and fresh water canal system known as the John W. Simmons Gulf Coast 

Canal System.   

3. The Sabine River splits into two channels upstream of the diversion point for the existing 

pump station for the John W. Simmons Gulf Coast Canal System.  Over time and during low flow 

conditions, the majority of the flow has migrated to the eastern channel that is located in the State 

of Louisiana.  This has diminished the reliability of adequate streamflow available to Seller in the 

vicinity of the existing pump station.  Seller is in the planning stage of establishing an additional 

pump station on the Sabine River in the vicinity of the Highway 12 crossing to ensure adequate 

water can be diverted from the Sabine River to meet the demands of the customers of the John W. 

Simmons Gulf Coast Canal system. 

4. Buyer proposes to purchase raw, untreated water from Seller for use at Buyer’s Orange 

County Texas manufacturing facility (“Plant”). 

5. Buyer wants to purchase and Seller wants to sell raw, untreated water from the Project 

subject to the terms and conditions of this Agreement. 

6. Buyer will divert raw, untreated water from the Project subject to all applicable rules and 

regulations of the Seller, state and federal agencies, and the water rights associated with the Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, the Seller and Buyer agree as follows:  
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SECTION 1.  DEFINITIONS. 

1. "Agreement" shall mean this Water Supply Contract including exhibits and any 

amendments thereto. 

2. "Rate" shall mean the rate that the Buyer shall pay for the Minimum Monthly Quantity of 

Water or Water diverted in excess of the Minimum Annual Quantity as set forth in the WATER 

RATE SCHEDULE, attached hereto as Exhibit 1, which shall be initially $0.296 per 1,000 gallons.  

The Rate may be modified as provided by Section 7, below. 

3. "Point(s) of Delivery" shall mean the location(s) where Water is either released or diverted 

from the Project. 

4. "Effective Date" shall mean the Effective Date of this Agreement and shall be July 9, 2016. 

5. “Maximum Annual Quantity” shall mean 365,000,000 gallons per calendar year (1 MGD 

or 1,120 acre-feet per year). 

6. “Maximum Monthly Quantity” shall mean one-twelfth of the Maximum Annual Quantity 

rounded up to the nearest one gallon and shall be the maximum quantity of Water which Seller is 

obligated to commit, reserve, and allocate for Buyer’s use and benefit at Buyer’s Point(s) of 

Delivery during any calendar month. 

7.  “Minimum Annual Quantity” shall mean 182,500,000 gallons per calendar year (0.5 MGD 

or 560 acre-feet per year). 
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8. “Minimum Monthly Quantity” shall mean one-twelfth of the Minimum Annual Quantity, 

rounded-up to the nearest one gallon, and shall be the minimum quantity of Water which Buyer is 

obligated to take or pay for or to pay for if not taken during any calendar month. 

9. “Annual Standby Quantity” shall mean 182,500,000 gallons per calendar year (0.5 MGD 

or 560 acre-feet per year). 

10. “Monthly Standby Quantity” shall mean one-twelfth of the Annual Standby Quantity 

rounded up to the nearest one gallon. 

11. “Maximum Diversion Rate” shall mean the maximum rate at which Buyer may withdraw 

Water as measured at the Point(s) of Delivery and shall be 1,735 gallons per minute. 

12. “Water” shall mean raw, untreated water from the Project. 

13. “Project” shall mean the pipelines, pump stations, and other components of the Seller’s 

John W. Simmons Gulf Coast Canal System, whether currently in existence or added in the future, 

used by Seller to make Water available to Buyer and other customers of the John W. Simmons 

Gulf Coast Canal System.  In the future, Seller may expand the system by combining the John W. 

Simmons Gulf Coast Canal System with one or more of Seller’s other water supply facilities at 

which time the “Project” for purposes of this Agreement will be the combined system as defined 

and named by Seller’s Board of Directors. 

14. “System Rate” shall mean a rate based on Seller’s costs in providing Water to its customers 

from the system. 

15. “Commission” shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 
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SECTION 2.  TERM. 

This Agreement shall remain in force and effect from the Effective Date until December 

31, 2056 unless this Agreement is terminated sooner because Seller and Buyer both agree to 

terminate this Agreement or this Agreement is terminated pursuant to its terms. In the event that 

Buyer permanently ceases operations at its Plant, Buyer may terminate this Agreement without 

incurring any liability or penalty, other than for payment of charges theretofore accrued as of the 

date of termination, by providing one (1) year prior Notice to Seller. Buyer acknowledges and 

agrees that Seller has no obligation to extend the term of this Agreement and Buyer will have no 

entitlement related to this Agreement to receive Water from Seller after the termination date of 

this Agreement. 

SECTION 3.  EQUITY. 

Buyer acknowledges that it will accrue no equity or any other interest in the Project or any 

other assets of Seller as a result of payment or other performance of Buyer under this Agreement. 

SECTION 4.  VOLUME. 

Subject to the limitations and conditions described in this Agreement and Certificate of 

Adjudication No. 05-4662, and subsequent amendments, Seller agrees to sell Buyer Water at the 

Point(s) of Delivery in an amount not to exceed the Maximum Annual Quantity.  Buyer may not 

divert more than the Maximum Annual Quantity without prior written permission from Seller. 

SECTION 5.  RATES AND COMPENSATION. 

Beginning with the Effective Date and for each month of the Agreement, Buyer agrees to 

pay Seller at the times and in the manner hereinafter prescribed the following: 
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A. For gallons of Water diverted during any calendar month in an amount less than or 

equal to the Minimum Monthly Quantity, Buyer shall pay the Minimum Monthly 

Quantity times the Rate. 

B. For gallons of Water diverted during any calendar month in an amount less than or 

equal to the Minimum Monthly Quantity, Buyer shall also pay Seller an additional 

amount for the Monthly Standby Quantity computed as Monthly Standby Quantity 

times ten percent (10%) of the Rate. 

C.  For gallons of Water diverted during any calendar month in an amount greater than 

the Minimum Monthly Quantity but less than or equal to the Maximum Monthly 

Quantity, Buyer shall pay Seller a payment equal to gallons of Water actually 

diverted times the Rate. Furthermore, the payment for the Monthly Standby 

Quantity will be reduced by gallons diverted in excess of the Minimum Monthly 

Quantity times ten percent (10%) of the Rate. 

D. In the event it is necessary for Seller to release water from Toledo Bend Reservoir 

to meet the demands of the John W. Simmons Gulf Coast Canal System customers, 

in the following month, the charge in Paragraph C, above, for each John W. 

Simmons Gulf Coast Canal System customers’ bill will be increased by an amount 

sufficient to pay for the water released for John W. Simmons Gulf Coast Canal 

System customers based on the then current Water Rate Schedule for Toledo Bend 

Reservoir. 

Buyer acknowledges that the Rate may be changed pursuant to Section 7. 
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SECTION 6.  BILLING AND PAYMENT. 

A. As used in this Agreement, the term "month" shall mean a period beginning at 8:00 

a.m. on the first day of each succeeding calendar month and ending at 8:00 a.m. of 

the first day of the following month. 

B. Buyer shall read the measuring equipment as provided for herein at least weekly 

and at the end of each month and shall promptly report to Seller all such readings 

and the total quantity of Water diverted during such month. 

C. Seller shall render to Buyer at Buyer's offices at Attn: Accounts Payable, PO Box 

640, Orange, TX 77631 (or such other place as designated by Buyer), on or before 

the 10th day of each calendar month, a statement showing charges for payment due 

as described in Section 5 of this Agreement.  Payment of such statement shall be 

due and payable at Seller's office at the Gulf Coast Division Office, 1922 O-I Rd., 

Orange, TX 77632 (or such other place as designated by Seller) on or before the 

30th day after receipt of such statement. 

SECTION 7.  RATE ADJUSTMENT. 

Buyer acknowledges and agrees that beginning January 1, 2017, the Rate may be adjusted 

from time to time by action of Seller’s Board of Directors.  Seller hereby notifies Buyer that Seller 

is evaluating using a two-part rate methodology for the John W. Simmons Gulf Coast Canal 

System consisting of one rate to recover fixed cost and another rate to recover variable cost.  Buyer 

agrees that the Rate may, at the discretion of Seller’s Board of Directors, be replaced by a System 
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Rate or a two-part rate.  The Rate may also be adjusted under the provisions of any other applicable 

State or Federal laws. 

SECTION 8.  MEASURING EQUIPMENT. 

A. At Buyer's own cost and expense, Buyer shall furnish, operate, and maintain at the 

Point(s) of Delivery, measuring equipment, properly equipped with meters and 

devices of standard types for measuring accurately the quantity of Water diverted 

under this Agreement, with a capacity to measure such quantity of Water in 

accordance with the then current water industry standards or as prescribed by 

standards of the American Water Works Association. However, in no case shall the 

accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees to 

have said meters calibrated as necessary, but at least every two (2) years, by 

qualified personnel. Such qualified personnel shall provide a certified report to 

Buyer and Seller concerning such calibration. Buyer shall notify Seller fifteen (15) 

days in advance of the date for such meter calibration and Seller shall have the right 

to be present and witness said calibration. The measuring equipment shall be 

approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours, Seller shall have access to such measuring equipment 

so installed.  Seller shall have access to all records pertinent to determining the 

measurement and quantity of Water actually delivered, but the reading of the meter 

shall be done by Buyer and reported to Seller for the purpose of billing. Buyer 

agrees that Seller may furnish, install, operate, and maintain check meters, should 
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Seller so choose. Buyer also agrees that the design and construction of any new 

diversion facility and/or metering equipment will facilitate Seller's installation and 

operation of check meters. 

C. If, for any reason, Buyer's measuring equipment is out of service or out of repair 

and the amount of Water diverted hereunder cannot be ascertained or computed by 

the reading thereof, the quantity of Water diverted during such period shall be 

estimated and determined by Seller based on the best data available. In this regard, 

information from Seller's check meter shall be deemed the best data available but, 

if no information from check meters is available, Seller's estimate shall be final and 

conclusive. If Buyer's measuring equipment is out of service for thirty (30) days or 

more, Seller may purchase, install, and maintain any required measuring 

equipment, as determined by Seller, and charge the expense therefore to Buyer, 

provided that Seller will give Buyer thirty (30) days’ notice before purchasing or 

installing such equipment. 

SECTION 9.  DISPUTE REGARDING PAYMENT. 

If Buyer at any time disputes the amount to be paid by it to Seller, Buyer shall nevertheless 

make the disputed payment or payments within the payment period set forth herein; but, if it is 

subsequently determined by agreement or court decision that the disputed amount paid by Buyer 

should have been less or more, Seller shall promptly revise and reallocate Buyer’s payments in a 

manner that Buyer or Seller will recover the amount due.  
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If a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering Water to Buyer under this Agreement are unreasonable or otherwise 

unenforceable, Seller has the option to terminate this Agreement without liability to Buyer.  By 

signing this Agreement, Buyer stipulates and agrees that Seller and its other customers will be 

prejudiced if Buyer avoids the obligation to pay the rates for Water specified in this Agreement 

while accepting the benefits of obtaining Water from Seller.  

Nothing in this Agreement shall be construed as constituting an undertaking by the Seller 

to furnish Water to Buyer except pursuant to the terms of this Agreement.  If Buyer initiates or 

participates in any proceeding regarding Seller's rates and policies under this Agreement and 

advocates a position that is adverse to Seller and Seller prevails, Buyer shall pay Seller for its 

expenses, including attorneys' fees, in the proceeding within fifteen (15) days after Seller's demand 

for payment.  Buyer stipulates and agrees that the rates and policies specified in this Agreement 

are just, reasonable, and without discrimination. 

SECTION 10.  POINT(S) OF DELIVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery is attached as Exhibit 2 to this Agreement.  The 

diversion shall be accomplished by facilities with a combined diversion rate not to exceed 

Maximum Diversion Rate.  Buyer shall provide, at Buyer's expense, the facilities required to divert 

and transport Water to Buyer's place of treatment and/or use.  If Buyer adds or changes the location 

of a Point of Delivery, Buyer shall deliver to Seller the location of the additional or relocated Point 

of Delivery on a reproducible vicinity map with a narrative and graphic description of the location 

of the additional or relocated Point of Delivery.  Upon Seller's written approval, this Agreement 
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will be modified by attaching the map of the additional or relocated Point of Delivery to Exhibit 2 

of this Agreement.  If Seller is required by Commission rules to file a signed copy of the Agreement 

with the Commission (Section 15), the modification shall then become effective upon regulatory 

approval of the location of the additional or relocated Point of Delivery. 

SECTION 11.  FACILITIES FOR DIVERTING WATER. 

The detailed plans and specifications for any new facilities for diverting Water under this 

Agreement which are on Seller’s property shall be submitted to Seller and approved by Seller in 

writing before such facilities are installed, and any changes thereafter made in the nature, type, or 

location of such facilities shall be made only after Seller’s prior written approval. 

All facilities and property of Buyer used by Buyer or relating to the use or diversion of 

Water contemplated by this Agreement are subject to flood damage by reason of their location 

near a watercourse or reservoir owned or used by Seller or Seller’s water transportation facility.  

Buyer acknowledges the possibility of flood damage and assumes the risk of such an occurrence.  

Buyer will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

construction and/or operation by Buyer of the facilities used and employed by it in connection with 

this Agreement. 

Buyer agrees that its use of the facilities to be constructed under this Agreement, if any, 

and its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller in providing 

water to its customers.  Buyer agrees to correct any practice of Buyer which Seller deems likely to 
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result in such pollution within thirty (30) days from the receipt by Buyer of Notice from Seller to 

do so. 

SECTION 12.  TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all Water supplied hereunder to Buyer shall be in the Seller 

up to the Point(s) of Delivery, at which point title shall pass to Buyer.  While title for liability 

purposes remains in a Party, that Party hereby agrees to save and hold the other Party harmless 

from all claims, demands, and causes of action which may be asserted by anyone on account of 

the transportation and delivery of said Water. 

SECTION 13.  PURPOSE AND PLACE OF USE. 

Except as provided herein, or by subsequent agreement, Buyer shall use Water purchased 

from Seller under this Agreement only for industrial and municipal purposes and only for the 

supply of Water to the Plant and ancillary domestic use at the Plant, the location of which is shown 

by the vicinity map attached as Exhibit 3 to this Agreement.  Buyer is hereby prohibited from 

reselling Water provided under this Agreement without the prior written consent of Seller. 

SECTION 14.  LOSSES. 

If supplying Water to Buyer, now or in the future, requires a release of Water from one of 

Seller’s reservoirs or pipelines into a watercourse and subsequent diversion of Water by Seller or 

Buyer, Buyer agrees to bear the cost of transportation and evapotranspiration losses. 
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SECTION 15.  COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295.101, 295.202, and 297.101-.108 as of the effective date of this Agreement.  

If required by Commission rules, Seller will file a signed copy of this Agreement with the 

Executive Director of the Commission. Buyer may continue diverting Water unless Seller notifies 

Buyer that Seller has received written notification from the Commission that a copy of this 

Agreement has been received by the Commission but not accepted for filing.  Buyer shall submit 

written reports annually to the Commission, with a copy to Seller, on forms provided by the 

Commission, indicating the total amount of Water taken under this Agreement each month.    

Buyer shall submit to Seller written reports each month indicating the total amount of 

Water diverted under this Agreement each month. 

SECTION 16.  REGULATORY REQUIREMENTS. 

This Agreement is subject to all applicable federal, state, and local laws and any applicable 

ordinances, rules, orders, and regulations of any local, state, or federal governmental authority 

having jurisdiction.  However, nothing contained in this Agreement shall be construed as a waiver 

of any right to question or contest any law, ordinance, order, rule, or regulation in any forum having 

jurisdiction, and Seller and Buyer each agree to make a good faith effort to support proposed laws 

and regulations which would be consistent with the performance of this Agreement in accordance 

with its terms. 
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SECTION 17.  WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

technologies that will reduce the consumption of water, reduce the loss or waste of water, improve 

the efficiency in use of water, or increase the recycling and reuse of water.  Seller's obligations 

under this Agreement shall be subject to Buyer preparing and implementing a water conservation 

and drought contingency plan, as well as implementing any water conservation and drought 

contingency plans adopted by Seller and required or approved by the Commission, the Texas 

Water Development Board, or any other federal, state, or local regulatory authority with power to 

require or approve water conservation and drought contingency plans.  Upon execution of this 

Agreement, Buyer shall submit its water conservation and drought contingency plan to Seller for 

its review. 

If Seller authorizes Buyer to resell Seller’s Water, Buyer shall require through a contract 

condition that any successive user of Seller’s Water must implement water conservation measures 

that comply with the State's, Seller's, and Buyer's water conservation and drought contingency 

plans, programs, and rules. 

SECTION 18.  SOURCE AND ADEQUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be Water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from another 

source available to Seller.  Seller and Buyer hereby agree that Buyer shall have no right or 

entitlement to any portion of Seller’s Water after the expiration of the term of this Agreement.   
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Seller will use its best efforts to remain in a position to furnish Water sufficient for the 

reasonable demands of Buyer.  Seller's agreement to provide Water to Buyer shall not be deemed 

a guarantee on Seller's part that any particular quantity of Water will be available, and the quantity 

of Water taken shall at all times be subject to the right of Seller to reduce said quantity of Water 

as Seller, in its sole judgment, may deem necessary in order to meet Seller's commitments under 

its existing contracts, comply with any order of any court or administrative body having 

appropriate jurisdiction, reduce flooding, or prevent injury. 

Seller has adopted a water conservation and drought contingency plan.  If Buyer fails to 

implement Seller’s and its own water conservation and drought contingency plans when trigger 

conditions occur, Seller's General Manager is authorized to institute rationing pursuant to any 

applicable wholesale water contracts, including this Agreement, as well as to enforce any 

contractual, statutory, or common law remedies available to Seller necessary to protect the public 

welfare.  Seller’s Water made available to Buyer when Buyer is not in compliance with Seller’s 

water conservation and drought contingency plan will be reduced to the amount of Water that 

Seller's General Manager estimates would be necessary to satisfy Buyer’s demand if Buyer was 

operating in compliance with both Seller’s and Buyer’s water conservation and drought 

contingency plans.  

Seller's rights to maintain and operate the reservoirs owned or used by Seller and its water 

transportation facilities and at any and all times in the future to impound and release waters thereby 

in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer, and, 

except as otherwise provided herein, there shall be no obligation hereunder upon Seller to release 

or not to release any impounded waters at any time or to maintain any waters at any specified level.  
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Further, if the permitted yield of the Project is reduced, Seller reserves the right to decrease the 

Maximum Annual Quantity by a like percentage. 

SECTION 19.  RAW WATER QUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED.  BUYER HAS SATISFIED ITSELF THAT SUCH WATER IS 

SUITABLE FOR ITS NEEDS.  SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THE RAW WATER OR SUITABILITY OF THE RAW WATER FOR 

ITS INTENDED PURPOSE.  SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANTABILITY AND FITNESS.  BUYER AGREES THAT ANY VARIATION IN THE 

QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROVIDED BY THIS AGREEMENT SHALL NOT ENTITLE BUYER TO AVOID OR LIMIT 

ITS OBLIGATION TO MAKE PAYMENTS PROVIDED FOR BY THIS AGREEMENT.  

THERE ARE NO WARRANTIES WHICH EXTEND BEYOND THE DESCRIPTION 

CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL RESPONSIBILITY WITH 

RESPECT TO THE TREATMENT OF THE WATER PRIOR TO ITS DISTRIBUTION FOR 

HUMAN CONSUMPTION OR ANY OTHER USES. 

SECTION 20.  RETURN FLOWS. 

Buyer acknowledges that some of the Water supplied to it by Seller may be returned to 

watercourses in the Sabine River Basin as return flows.  Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller’s reservoirs.  Buyer agrees that Seller 
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has the right, subsequent to Buyer’s use of Water purchased from Seller, to make whatever reuse 

of the water Seller deems desirable.  Buyer will receive no compensation, credit, or off-set for 

making return flows available to Seller.   

SECTION 21.  OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, using, 

or consuming the Water received by Buyer, the amount of the tax, assessment, or charge shall be 

borne by Buyer, in addition to all other charges, and whenever Seller shall be required to pay, 

collect, or remit any tax, assessment, or charge on Water received by Buyer, then Buyer shall 

promptly pay or reimburse Seller for the tax, assessment, or charge in the manner directed by 

Seller. 

SECTION 22.  DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in Tex. Fin. Code Ann. § 304.003 (Vernon 2015), or 

any successor statute, from the date when due until paid, provided that such rate shall never be 

usurious or exceed the maximum rate permitted by law.  If any amount due and owing by Buyer 

to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in addition to all other 

payments provided for by this Agreement, including interest, Seller's collection expenses, 

including court costs and attorneys' fees.  Seller shall, to the extent permitted by law, suspend 

delivery of Water to Buyer if Buyer remains delinquent in any payments due hereunder for a period 

of sixty (60) days and shall not resume delivery of Water while Buyer is so delinquent and may, 
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at its option, terminate this Agreement without further liability to Buyer.  Seller shall pursue all 

legal remedies against Buyer to enforce and protect the rights of Seller, Seller’s customers, and 

the holders of Seller's bonds.  It is understood that the foregoing provisions are for the benefit of 

the holders of Seller's bonds. 

SECTION 23.  TERMINATION. 

If Seller decides to terminate this Agreement, as provided by this Agreement, Seller shall 

deliver Notice of the decision to Buyer.  If Seller’s termination is for DEFAULT IN PAYMENTS, 

Buyer shall discontinue taking Water from Seller under this Agreement immediately after Seller 

delivers Notice to Buyer.  Otherwise, Buyer shall discontinue taking Water from Seller under this 

Agreement within one hundred eighty (180) days after Seller delivers Notice to Buyer. 

SECTION 24.  WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right 

in the future to demand strict compliance and performance of any provision of this Agreement.  

Regardless of any provision contained in this Agreement to the contrary, any right or remedy or 

any default under this Agreement, except the right of Seller to receive payment which shall never 

be determined to be waived, shall be deemed to be conclusively waived unless asserted by a proper 

proceeding at law or in equity within two (2) years plus one (1) day after the occurrence of the 

default. 
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No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

this Agreement.  No modifications to or rescission of this Agreement may be made except by a 

written document signed by Seller's and Buyer's authorized representatives. 

SECTION 25.  REMEDIES. 

It is not intended hereby to specify (and this Agreement shall not be considered as 

specifying) an exclusive remedy for any default, but all such other remedies (other than 

termination) existing at law or in equity may be availed of by any Party hereto and shall be 

cumulative.  Recognizing, however, that failure in the performance of any Party's obligations 

hereunder could not be adequately compensated in money damages alone, each Party agrees in the 

event of any default on its part that each Party shall have available to it the equitable remedy of 

mandamus and specific performance, in addition to any other legal or equitable remedies (other 

than termination) which also may be available to such Party. 

SECTION 26.  INDEMNITY. 

BY SIGNING THIS AGREEMENT, BUYER AGREES, ON BEHALF OF ITSELF AND 

ITS SUCCESSORS AND ASSIGNS, THAT IT RELINQUISHES AND DISCHARGES, AND 

WILL, TO THE FULLEST EXTENT PERMITTED BY LAW, DEFEND, PROTECT, 

INDEMNIFY, AND HOLD HARMLESS SELLER AND SELLER’S OFFICERS, DIRECTORS, 

EMPLOYEES, AGENTS, AND CONSULTANTS FROM AND AGAINST ALL CLAIMS, 

LOSSES, EXPENSES, COSTS, DAMAGES, DEMANDS, JUDGMENTS, CAUSES OF 

ACTION, SUITS, AND LIABILITY IN TORT, CONTRACT OR ANY OTHER BASIS AND 

OF EVERY KIND AND CHARACTER WHATSOEVER (INCLUDING BUT NOT LIMITED 
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TO ALL COSTS OF DEFENSE, SUCH AS FEES AND CHARGES OF ATTORNEYS, EXPERT 

WITNESSES, AND OTHER PROFESSIONALS INCURRED BY SELLER AND ALL COURT 

OR ARBITRATION OR OTHER DISPUTE RESOLUTION COSTS) ARISING OUT OF OR 

INCIDENT TO, DIRECTLY OR INDIRECTLY, THIS AGREEMENT, INCLUDING BUT NOT 

LIMITED TO ANY SUCH CLAIM FOR BODILY INJURY, DEATH, PROPERTY DAMAGE, 

CONSEQUENTIAL DAMAGE, OR ECONOMIC LOSS AND ANY CLAIM THAT MAY 

ARISE IN CONNECTION WITH THE QUALITY, QUANTITY, USE, MISUSE, 

IMPOUNDMENT, DIVERSION, TRANSPORTATION, AND MEASUREMENT OF PROJECT 

WATER AND ANY CLAIM THAT MAY ARISE AS A RESULT OF INSTALLATION, 

INSPECTION, ADJUSTING, OR TESTING OF MEASURING AND RECORDING 

EQUIPMENT INVOLVING BUYER’S DIVERSION OF SELLER’S WATER, AS WELL AS 

ANY CLAIM THAT MAY ARISE FROM ANY CONDITION OF BUYER’S FACILITIES, 

SEPARATE OPERATIONS BEING CONDUCTED ON BUYER’S FACILITIES, OR THE 

IMPERFECTION OR DEFECTIVE CONDITION, WHETHER LATENT OR PATENT, OF 

ANY MATERIAL OR EQUIPMENT SOLD, SUPPLIED, OR FURNISHED BY SELLER. 

PROVISIONS OF THIS SECTION SHALL SURVIVE TERMINATION OR 

EXPIRATION OF THIS AGREEMENT. 

SECTION 27.  FORCE MAJEURE. 

If, for any reason of force majeure, either Seller or Buyer shall be rendered unable, wholly 

or in part, to carry out its obligation under this Agreement, other than the obligation of Buyer to 

make the payments required under the terms of this Agreement, then if the Party shall give notice 

of the reasons in writing to the other Party within a reasonable time after the occurrence of the 
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event or cause relied on, the obligation of the Party giving the notice, so far as it is affected by the 

force majeure, shall be suspended during the continuance of the inability then claimed, but for no 

longer period, and any such Party shall endeavor to remove or overcome such inability with all 

reasonable dispatch.  The term "force majeure," as used in this Agreement, shall mean acts of God, 

strikes, lockouts, or other industrial disturbances, acts of public enemy, orders or actions of any 

kind of government of the United States or of the State of Texas, or any civil or military authority, 

insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods, 

washouts, droughts, arrests, restraints of government and people, civil disturbances, explosions, 

breakage or accident to dams, machinery, pipelines, canals, or other structures, partial or entire 

failure of water supply, including pollution (accidental or intentional), and any inability on the part 

of Seller to deliver Water, or of Buyer to receive Water, on account of any other cause not 

reasonably within the control of the Party claiming the inability. 

SECTION 28.  NON-ASSIGNABILITY. 

Buyer understands and agrees that any assignment of rights or delegation of duties under 

this Agreement, except as cited below, is void without the prior written consent of Seller, such 

consent not to be unreasonably withheld.  Buyer may assign its rights hereunder in whole or in 

part with Notice to Seller but without Seller's prior written consent (a) to any successor to Buyer 

of all or part of its Plant operations in Orange County, Texas, or (b) to any other party, including 

but not limited to a corporation wholly or partially owned or controlled by Buyer, for use in 

connection with any industrial or commercial activity to be carried on upon the Buyer's Plant in 

Orange County, Texas, which activity is related directly or indirectly to any industrial operation 
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which Buyer or its successors may conduct upon such premises. However, nothing contained 

herein shall grant to Buyer the right to re-sell Water to any other party. 

SECTION 29.  NO THIRD-PARTY BENEFICIARIES. 

This Agreement shall inure only to the benefit of the Parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement.  Each Party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments, and Seller shall not be construed to be responsible for Buyer’s contracts 

or commitments by virtue of this Agreement or any provision contained herein. 

SECTION 30.  RELATIONSHIP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership, joint venture, or 

association as between Seller and Buyer nor between Seller and any officer, employee, contractor, 

or representative of Buyer.  No joint employment is intended or created by this Agreement for any 

purpose.  Buyer agrees to so inform its employees, agents, contractors, and subcontractors who are 

involved in the implementation of or construction under this Agreement. 

SECTION 31.  SOLE AGREEMENT. 

This Agreement constitutes the sole agreement of Buyer and Seller regarding the subject 

matter set forth herein and supersedes any prior understanding or oral or written agreements 

between Seller and Buyer respecting the subject matter of this Agreement, including any oral or 

written agreement with Seller that Buyer obtained by assignment. 
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SECTION 32.  SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason, any one or more of 

the provisions contained in this Agreement shall be held to be invalid, illegal, or unenforceable in 

any respect, the invalidity, illegality, or unenforceability shall not affect any other provision of this 

Agreement, and this Agreement shall remain in effect and be construed as if the invalid, illegal, or 

unenforceable provision had never been contained in the Agreement. 

SECTION 33.  NOTICES. 

All notices and communications (collectively "Notices") required or allowed by this 

Agreement shall be in writing and be given by hand-delivery or by depositing the Notice in the 

United States mail, postage prepaid, registered or certified, with return receipt requested, and 

addressed to the Party to be notified.  Notices deposited in the mail in the previously described 

manner shall be conclusively deemed to be effective from and after the expiration of three (3) days 

after the Notice is deposited in the mail.  

For purposes of Notice, the addresses of and the designated representative for receipt of 

Notice for each of the Parties are as shown below.  

SELLER: 

SABINE RIVER AUTHORITY OF TEXAS 

P.O. Box 579 

Orange, TX  77631-0579 

Attn.:  Executive Vice-President and General Manager 

 

BUYER: 

HONEYWELL INTERNATIONAL, INC. 
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115 Taber Road 

Morris Plains, NJ 07950 

Attn.:  PMT-Procurement VP 

 

Either Party may change its address by giving Notice of the change to the other Party at 

least fifteen (15) days before the change becomes effective. 

SECTION 34.  PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages for the 

breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange County, 

Texas, being the place of performance agreed to by the parties to this Agreement.  In the event that 

any legal proceeding is brought to enforce this Agreement or any provision hereof, the same shall 

be brought in Orange County, Texas. 

SECTION 35.  DUPLICATE ORIGINALS. 

Buyer and Seller, acting under the authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original.  Buyer shall submit written evidence in the form of bylaws, charters, resolutions, or other 

written documentation specifying the authority of Buyer's representative to sign this Agreement, 

which evidence shall be attached to this Agreement as Exhibit 4. 
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IN WITNESS WHEREOF, Seller and Buyer have caused this Agreement to be signed by 

their duly-authorized representatives as of the dates written below. 

     
    SELLER: 

 
      SABINE RIVER AUTHORITY OF TEXAS, 
     a Texas governmental agency 
 
DATE:_______________  BY: _____________________________________ 
             David Montagne, 
             its Executive Vice-President and General Manager 
      
 
APPROVED AS TO FORM AND LEGALITY: 
 
BY:______________________________ 
      ATTORNEY FOR THE SELLER 
 

     
    BUYER: 

 
      HONEYWELL INTERNATIONAL, INC. 
 
DATE:_______________  BY: _____________________________________ 
             _____________________________________ (print) 
             _____________________________________ (print) 
 
 
APPROVED AS TO FORM AND LEGALITY: 
 
BY:______________________________ 
      ATTORNEY FOR THE BUYER 
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Exhibit 1  WATER RATE SCHEDULE 
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GULF COAST DIVISION 

 WATER RATE SCHEDULE  

 

Adopted by the Board of Directors to be effective January 1, 2016 

The following rates apply for untreated water supplied from the Gulf Coast Division.1 

 
Water Used for Irrigation Purposes 

Metered at a rate of 3.9¢ per 1,000 gallons 

 

Water Used for all Municipal Purposes 

Cost 
Minimum Take or Pay 

 22.9¢ per 1,000 gallons 
Up to 15,999,999 gallons per day 

 

Water Used for all Industrial Purposes 

Schedule A 
Cost 

Minimum Take or Pay 

  
29.6¢ per 1,000 gallons 

Up to 1,999,999 gallons per day 
Schedule B 

Cost 
Minimum Take or Pay 

  
26.4¢ per 1,000 gallons 

2,000,000 – 3,999,999 gallons per day 
Schedule C 

Cost 
Minimum Take or Pay 

  
24.8¢ per 1,000 gallons 

4,000,000 – 7,999,999 gallons per day 
Schedule D 

Cost 
Minimum Take or Pay 

  
22.6¢ per 1,000 gallons 

8,000,000 – 15,999,999 gallons per day 
 

Water supply contracts requiring reservations of 16,000,000 or more gallons per day will be negotiated on an individual 
basis. 
 
Out of Basin Sales: Water contracted for use outside of the Sabine River Basin will be assessed an additional 17.4¢ per 
1,000 gallons2. 

 

                                                 
1 Rates are for water “in place.”  If extensive transmission facilities (intake structures, canals, pipelines, pumps, etc.) are required, rates may vary, subject to negotiations 
as to whether facilities are to be owned and operated by customer or Authority. 
2 The Out of Basin Sales additional rate is waived for municipal customers in the Neches River Basin or as negotiated and according to such factors as duration, 

quantity, location, etc.  All Out of Basin Sales are subject to the provisions of the applicable water right authorizing interbasin transfers. 
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Exhibit 2  Location of Point(s) of Diversion 
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Point of Diversion: 30.050904° / - 93.770364° 
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Exhibit 3  Location Map of Service Area 
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Honeywell International, Inc. Service Area 
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Exhibit 4  Authorization to Execute on Behalf of Buyer 
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<BUYER’S AUTHORIZATION TO EXECUTE ON BEHALF OF BUYER; INSERT 
DOCUMENT HERE> 

 



Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Honeywell International, Inc. 
Page 37 of 38 

APPENDIX A  SRA BOARD RESOLUTION ADOPTING WATER CONSERVATION 
AND DROUGHT CONTINGENCY PLAN 
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THE STATE OF TEXAS 

COUNTY OF ORANGE 

§ 
§ 
§ 

lNDUSTRlAL 
RAW WATER 
CONTRACT 

This Raw Water Supply Contract ("Agreement") is made and entered into this 1st day of 

January, 2008 by and between the SABINE RJVER AUTHORITY OF TEXAS ("Seller"), a 

governmental agency of the State of Texas, having offices in Orange County, Texas, and TIN INC. 

d/b/a TEMPLE-INLAND ("Buyer"), a Delaware Corporation with its principal offices in Austin, 

TX, authorized to do business in the State of Texas, and baving a manufacturing facility located in 

Orange County, Texas. 

RECITALS 

I. Seller is an agency and political subdivision of the State of Texas, being a conservation 

and reclamation district created and governed by the provisions of Article 8280-133, 

Vernon's Revised Civil Statues, as amended, pursuant to Article 16, Section 59, of tbe 

Texas Constitution. 

2. Seller owns and operates water supply facilities known as the John W. Simmons Gulf 

Coast Canal System and is authorized under the provisions of Certificate of Adjudication 

No. 05-4662 (as amended) to appropriate public waters of the State of Texas which are 

supplied througb the John W. Simmons Gulf Coast Canal System which for purposes of 

this agreement is defined as the "Project". in the future Seller may combine the John W. 

Simmons Gulf Coast Canal System with Seller's other water supply facilities at whicb 

time the "Project" for purposes of tbe agreement will be the Sabine River Authority 

Water Supply System. 

3. Buyer proposes to purchase untreated Water from Seller for industrial and ancillary 

municipal use at its manufacturing facility ("Plant"). 

4. Buyer wants to purcbase, and Seller is willing to sell , raw water from the Project subject 

to tbe terms and conditions of this Agreement. 
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5. Buyer will divert water from the Project subject to all applicable rules and regulations of 

Seller, state and federal agencies, and the water rights associated with the Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, Seller, and Buyer agree as follows: 

SECTION 1. DEFlNlTJONS. 

A. "Agreement" shall mean this lndustrial Raw Water Contract including exhibits and 

any amendments thereto. 

B. "Rate" shall apply to tbe amount paid by Buyer for the greater of amount of water 

actually diverted or the Minimum Monthly Amount and shall initially be $ 0.141 per thousand 

gallons. The Rate is listed on the Water Rate Schedule (as specified in Schedule G of Exhibit I) 

and may be adjusted from time to time in accordance with the provisions of Section 7 of this 

Agreement. 

C. "Point(s) of Delivery" shall mean the point or points at which water for Buyer is 

withdrawn or released from the Project. 

D. "Effective Date" shall mean the Effective Date of this Agreement. The Effective 

Date is January I, 200S. 

E. 

(20 MGD). 

F. 

"Maximum Annual Quantity" shall mean 7,300 million gallons per calendar year 

"Maximum Monthly Quantity" shall mean one-twelfth of the Maximum Annual 

Quantity (60S.3 million gallons per calendar month). 

G. "Maximum Diversion Rate" shall mean the maximum rate at which Buyer may 

withdraw water as measured at the Point(s) of Delivery, which shall be 34,700 gallons per minute. 

H. 

(10 MGD). 

I. 

"Minimum Annual Quantity" shall mean 3,650 million gallons per calendar year 

"Water" shall mean untreated, raw water from the Project. 
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1. "Project," for purposes of this Agreement shall mean, Seller's John W. Simmons 

Gulf Coast Canal System. 

K. "Commjssion" shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 

L. "Water Rate Schedule" shall mean the rates adopted by Seller'S Board of Directors 

for various quantities of untreated water supplied from Seller's Gulf Coast Division. Tbe 

Water Rate Schedule may be revised from time to time by Seller's Board of Directors. The 

Water Rate Schedule to be effective January I, 2008, is attached bereto as Exhibit I and 

incorporated by reference herein for all purposes. 

SI!:CTJON 2. TI!:RM. 

This Agreement sball remain in force and effect from the Effective Date unti I December 

31, 2027, unless this Agreement is terrnillated sooner because Seller and Buyer both agree to 

terminate trus Agreement or this Agreement is terminated pursuant to its terms. Buyer 

acknowledges and agrees that Sellcr has no obligation to extend the tern1 of trus Agreement and 

Buyer will have no entitlement related to this Agreement to receive water from Seller after the 

December 31,2027 termination date of this Agreement. 

SI!:CTlON 3. EQUrry. 

Buyer acknowledges that it will accrue no equity or any otber interest in the Project or any 

other assets of Seller as a result of payment or other performance of Buyer under trus Agreement. 

SI!:CTJON 4. VOLUME. 

Subject to the lirrtitations and conditions described in this Agreement and Certificate(s) of 

Adjudication No. 05-4662 , Seller agrees to sell Buyer raw water from the Project at the Point(s) of 

Delivery in an amount not to exceed the Maximum Annual Quantity. 

SECTION 5. RATES AND COMPI!:NSATJON. 

Buyer agrees to pay Seller at the times and in the manner hereinafter prescribed the 

following: 
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Beginning with the Effective Date, Buyer shall each month pay an amount equal to the 

Rate times one twelfth of the Minimum Annual Quantity (304.17 MG per month). After tbe 

quantities diverted for December of each year are detelmined, the amount diverted for the calendar 

year will be calculated and the amount due Seller for amounts in excess of the Minimum ArUlual 

Quantity will be applied to the next monthly statement 

SECTION 6. BILLING AND PAYMENT. 

As used in this Agreement, the term "month" shall mean a period beginning at 8:00 a.m. on 

the first day of each succeeding calendar month and ending at 8:00 a.m. of tbe first day of the 

following month. 

Buyer shall read the measuring equipment as provided for herein at least weekly and at the 

end of each month and shall promptly report all such readings and the total quantity of Water 

diverted during such month to Seller. 

Seller shall render to Buyer at Buyer's offices at 1750 lnland Rd., Orange, TX 77632 (or 

such other place as designated by Buyer), on or before the 10th day of each calendar month, a 

statement showing charges for the quantity of Water diverted hereunder by the Buyer and/or for 

which payment is due hereunder during the preceding month. Payment of such statement shall be 

due and payable at Seller's office at 1922 0-1 Rd. Orange, TX 77632 (or such other place as 

designated by Seller) on or before the 30th day after receipt of such statement. 

SECTION 7. ADJUSTMENT. 

Buyer acknowledges and agrees that the Rate may be changed from time to time by 

Seller's Board of Directors. Seller hereby notifies Buyer that Seller is evaluating using a system

wide rate and a two-part rate methodology for the John W. Simmons Gulf Coast Canal System 

consisting of one rate to recover fixed costs and another rate to recover variable cnsts . Buyer 

agrees that the Rate may, at the discretion nf Seller's Board of Directors, be replaced by a system 

rate or a two-part rate. 

SECTION 8. MEASURING EQUIPMENT. 

At Buyer's own cost and expense, Buyer shall furnish , operate and maintain at the Point(s) 
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of Delivery, measuring equipment, properly equipped with meters and devices of standard types 

for measuring accurately the quantity of Water diverted under this Agreement, with a capacity to 

measure such quantity of water in accordance with the then current water industry. standards or as 

prescribed by standards of the American Water Wnrks Assnciatinn. However, in nn case shall the 

accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees to have said meters 

calibrated as necessary, but at least evelY two (2) years, by qualified personnel. Such qualified 

personnel shall provide a certified report to Buyer and Seller concerning such calibration. Buyer 

shall notify Seller fifteen (15) days in advance of the date for such meter calibration and Seller 

shall have the right to be present and witness said calibration. The measuring equipment shall be 

approved by Buyer and Seller, but shall remain the property of Buyer. 

During any reasonable hours Seller shall have access to such meaSUrIng equipment so 

installed. Seller shall, at any given time, have access to all records pertinent to determining the 

measurement and quantity of Water actually delivered during the preceding twelve (12) month 

period, but the reading of the meter shall be done by Buyer and reported to Seller for the purpose 

of billing. Buyer agrees that Seller may furnish, install, operate and maintain check meters, should 

Seller so choose. Buyer also agrees that the design and construction of its diversion facility and 

metering equipment will facilitate Seller's installation and operation of check meters. 

I f, for any reason, Buyer's measuring equipment is out of service or out of repair and the 

amount of Water diverted hereunder cannot be ascertained or computed by the reading thereof, the 

quantity of Water diverted during such period shall he estimated and determined by Seller based on 

the best data available. In this regard, information from Seller's check meter shall be deemed the 

best data available but, if no information from check meters is available, Seller's estimate shall be 

fmal and conclusive. I f Buyer's measuring equipment is out of service for thirty days or more, 

Seller may purchase, install and maintain any required measuring equipment, as detennined hy 

Seller, and charge the expense therefore to Buyer. 

SECTION 9. DISPUTE REGARDING PAYMENT. 

I f Buyer at any time disputes the amount to he paid by it to Seller, Buyer shall nevertheless 

promptly make the disputed payment or payments; but, if it is subsequently determined by 
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agreement or court decision that the disputed amount paid by Buyer should have been less or more, 

Seller shall promptly revise and reallocate Buyer's payments in a manner that Buyer or Seller will 

recover the amount due. 

I f a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering water to Buyer under this Agreement are unreasonable or otberwise 

unenforceable, Seller has the option to terminate this Agreement without liability to Buyer. By 

signing tbis Agreement, Buyer stipulates and agrees that Seller and its other customers will be 

prejudiced if Buyer avoids the obligation to pay the rates for water specified in this Agreement 

while accepting the benefits of obtaining water from Seller. Nothing in this Agreement shall be 

construed as constituting an undertaking by Seller to furnish water to Buyer except pursuant to the 

terms of this Agreement. If Buycr initiates or participates in any proceeding regarding Seller's 

rates and policies under tbis Agreement and advocates a position that is adverse to Seller and Seller 

prevails, Buyer shall pay Seller for its expenses, including attorneys' fees, in the proceeding within 

fifteen (15) days after Seller's demand for payment. Buyer stipulates and agrees that tbe rates and 

policies specified in this Agreement are just, reasonable, and without discrimination. 

SECTION 10. POlNT(S) OF DELlVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery are attached as Exhibit 2 to this Agreement. The 

diversion shall be accomplished by facilities with a maximum combined diversion rate of 34,700 

gallons per minutc. Buyer shall provide, at Buyer's expense, the facilities required to divert and 

transport raw water to Buyer's place of treatment andlor use. If Buyer adds or changes the location 

ofa Point of Delivery, Buyer shall deliver to Seller tbe location of the additional or relocated Point 

of Delivery on a reproducible vicinity map witb a narrative and graphic description of the location 

of the additional or relocated Point of Delivery which shall be attached to this Agreement, and, 

subject to Seller's written approval, this Agreement will be modified by attaching the map to this 

Agreement as an exhibit. Upon filing this Agreement, as modified, with the Commission, the 

modification shall become effective upon regulatory approval of the location of the additional or 

relocated Point of Delivery. 
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SECTION It. FACILITIES FOR DIVERTING WATER. 

All facilities required for the taking of water under this Agreement from a watercourse or 

reservoir shall be appropriately marked and lighted in the interest of the safety of persons using the 

watercourse or reservoir surface or shore. The detailed plans and specifications for such facilities 

shall be submitted to Seller and approved by Seller in writing before such facilities are installed, 

and any changes thereafter made in the nature, type, or location of such facilities shall be made 

only after Seller's prior written approval. 

All facilities and property of Buyer used by Buyer or relating to the use or diversion of the 

water contemplated by this Agreement are subject to flood damage hy reason of their location near 

a watercourse or reservoir owned or used by Seller or Seller's water transportation facility. Buyer 

acknowledges the possibility of flood damage and assumes the risk of such an occurrence. Buyer 

will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

construction and/or operation by Buyer of tbe facilities used and employed by it in connection with 

thjs Agreement. 

Buyer agrees that its use of the facilities to be constructed under this Agreement, if any, and 

its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller in providing 

water to its customers. Buyer agrees to correct any practice of Buyer which Seller deems likely to 

result in such pollution within thirty (30) days from the receipt by Buyer of written notice from 

Seller to do so. 

SECTION 12. TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all water supplied hereunder to Buyer shall be in Seller up to 

the Point(s) of Delivery, at which point title shall pass to Buyer. While title for liability purposes 

remains in a party, that party hereby agrees to save and hold the other party harmless from all 

claims, demands, and causes of action wbich may be asserted by anyone on account of the 

transportation and delivery of said water. 
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SECTION 13. PURPOSE AND PLACE OF USE. 

Buyer shall use raw water purchased from Seller under this Agreement only for industrial 

and municipal purposes and only for the supply of raw water to the Plant and ancillary domestic 

use at the Plant, the location of which is shown by the vicinity map attacbed as Exhibit 3 to this 

Agreement. Buyer is hereby prohibited from reselling raw water provided uoder tllis Agreement. 

SECTION 14. LOSSES. 

If Buyer's diversion, now or in the future, requires a release of water rrom one of Seller's 

reservoirs or pipelines, the Buyer agrees to bear tbe cost of transportation and evapotranspiration 

losses incident to the downstream sale of water from the Point(s) of Delivery to Buyer's point of 

diversion of water. 

SECTION 15. COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295.10 I and 297.101-.108 as of the effective date of this Agreement. Seller will 

fi Ie a signed copy of this Agreement with the Executive Director of the Commission as required by 

the rules of tbe Commission. Buyer may continue diverting raw water from the Project unless 

Seller notifies Buyer that Seller has received written notification from the Commission that a copy 

of this Agreement has been received by tbe Conunission but not accepted for filing. Buyer shall 

submit written reports annually to the Commission, with a copy to Seller, on forms provided by the 

Commission, indicating the total amount of water taken under this Agreement eacb week and each 

month. Buyer also shall submit to Seller written reports each month indicating the total amount of 

water diverted under this Agreement eacb week and each month. 

SECTION 16. REGULATORY REQUiREM.ENTS. 

Tbis Agreement is subject to all applicable federal , state, and local laws and any applicable 

ordinances, rules, orders, and regulations of any local , state, or federal governmental autbority 

having jurisdiction. However, nothing contained in this Agreement shall be construed as a waiver 

of any right to question or contest any law, ordinance, order, rule, or regulation in any forum 
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having jurisdiction, and Scller and Buyer each agree to make a good faith effort to support 

proposed laws and regulations which would be consistent with the performance of this Agreement 

in accordance with its terms. 

SECTION 17. WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

technologies that will reduce the consumption of water, reduce the loss or waste of water, improve 

the efficiency in use of water, or increase the recycling and reuse of water. Seller's obligations 

under this Agreement shall be subject to Buyer preparing and implementing a water conservation 

plan or water conservation measures, as well as implementing any water conservation plans and 

drought contingency plans adopted by Seller and required or approved by the Commission, the 

Texas Water Development Board, or any other federal, state, or local regulatory authority with 

power to require or approve water conservation and drought contingency plans. Upon execution of 

this Agreement, Buyer shall submit water conservation plan or water conservation measures to 

Seller for its review and approval. 

If Seller authorizes Buyer to resell Seller's water, Buyer shall require through a contract 

condition that any successive user of Seller's water must implement water conservation measures 

that comply with the State's, Seller's, and Buyer's water conservation plans, programs, and rules. 

SECTION 18. SOURCE AND ADEOUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from another 

source available to Seller. Seller and Buyer hereby agree that Buyer shall have no right or 

entitlement to any portion of Seller's water in the Project after the expiration of the term of this 

Agreement. Sellcr will use its best efforts to remain in a position to furnish raw water sufficient for 

the reasonable demands of Buyer. Seller's agreement to provide water to Buyer shall not be 

deemed a guarantee on Seller's part that any particular quantity of water will be available, and the 

quantity of water taken shall at all times be subject to the right of Seller to reduce said quantity of 

water as Seller, in its sole judgment, may deem necessary in order to meet Seller's commitments 
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under its existing contracts, comply with any order of any court or administrative body having 

appropriate jwisdiction, reduce tlooding, or prevent injury. 

in the event that Seller cannot meet all or any part of the water required for Buyer's 

operations, Buyer shall have the option to purchase or otherwise obtain Buyer's needs for water 

over and above the amount Seller can supply from any other third party source that Buyer, in its 

sole discretion, so desires. 

This contract shall NOT be deemed to be a requirements type contract whereby Buyer 

would be obligated to purchase all of its requirements for water from Seller. Seller shall only be 

committed to purchase the Minimum Annual Quantity from Seller and may purchase additional 

water from any other source. 

Seller has adopted a Water Conservation and Drought Contingency Plan. I f Buyer fails to 

implement Seller's and its own Drought Contingency Plans when trigger conditions occur, Seller's 

General Manager is authorized to institute rationing pursuant to any applicable wholesale water 

contracts, including this Agreement, as well as to enforce any contractual, statutory, or common 

law remedies available to Seller necessary to protect the public welfare. Seller' s water made 

available to Buyer when Buyer is not in compliance with Seller' s Water Conservation and Drought 

Contingency Plan will be reduced to the amount of water that Seller's General Manager estimates 

would be necessary to satisfy Buyer' s demand if Buyer was operating in compliance with both 

Seller' s and Buyer' s Drought Contingency Plans. 

Seller's rights to maintain and operate the reservoirs owned or used by Seller and its water 

transportation facilities and at any and all times in the future to impound and release waters thereby 

in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer, and, 

except as otherwise provided herein, there shall be no obligation hereunder upon Seller to release 

or not to release any impounded waters at any time or to maintain any waters at any specified level. 

Further, if the permitted yield of the Project is reduced by Commission, Seller reserves the right to 

decrease the Contract Quantity by a like percentage. 
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SECTJON 19. RAW WATER OUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED. BUYER HAS SAT[SFlED ITSELF THAT SUCH WATER [S 

SUITABLE FOR ITS NEEDS. SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THE RAW WATER OR SUITABILITY OF THE RAW WATER FOR 

ITS INTENDED PURPOSE. SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANTABILITY AND FITNESS. BUYER AGREES THAT ANY VARiATION IN THE 

QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROViDED BY TH[S AGREEMENT SHALL NOT ENTITLE BUYER TO A VOiD OR LlMIT 

ITS OBLIGATION TO MAKE PAYMENTS PROVIDED FOR BY THIS AGREEMENT. 

THERE ARE NO WARRANTIES WHICH EXTEND BEYOND THE DESCRJPTJON 

CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL RESPONSIBILITY WITH 

RESPECT TO THE TREATMENT OF THE WATER PRIOR TO ITS DISTRJBUTION FOR 

HUMAN CONSUMPTION OR ANY OTHER USES. 

SECTJON 20. RETURN FLOWS. 

Buyer acknowledges that some of the water supplied to it by Seller may be returned to 

watercourses in tbe Sabine River Basin as return flows. Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller's reservoirs. Buyer agrees that Seller 

has the right, subsequent to Buyer's use of water purchased from Seller, to make whatever reuse of 

the water Seller deems desirable. Buyer will receive no compensation, credit, or off-set for making 

return flows available to Seller. 

SECTION 21. OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, using, 

or consuming the water received by Buyer from the Project, the amount of the tax, assessment, or 

charge shall be borne by Buyer, in addition to all other charges, and whenever Seller shall be 

required to pay, collect, or remit any tax, assessment, or charge on water received by Buyer, then 
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Buyer shall promptly payor reimburse Seller for the tax, assessment, or charge in the manner 

directed by Seller. 

SECTION 22. DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in TEX. FrN. CODE ANN. § 304.003 (Vernon Supp. 

1998), or any successor statute, from the date when due until paid, provided that such rate shall 

never be usurious or exceed the maximum rate permitted by law. If any amount due and owing by 

Buyer to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in addition to all 

other payments provided for by this Agreement, including interest, Seller's collection expenses, 

including court costs and attomeys' fees. Seller shall , to the extent permitted by law, suspend 

delivery of Water from the Project to Buyer if Buyer remains delinquent in any payments due 

hereunder for a period of sixty (60) days and shall not resume delivery of Water while Buyer is so 

delinquent and may, at its option, terminate this Agreement without further liability to Buyer. 

Seller shall pursue all legal remedies against Buyer to enforce and protect the rights of Seller, 

Seller's customers, and the holders of Seller's bonds. It is understood that the foregoing provisions 

are for tbe benefit of the holders of Seller's bonds. 

SECTION 23. TERMINATION. 

If Seller decides to terminate this Agreement, as provided by this Agreement, Seller shall 

deliver written notice of the decision to Buyer. Buyer shall discontinue taking water from Seller 

under this Agreement within one hundred eighty (180) days after Seller delivers written notice to 

Buyer. 

This Agreement may also be terminated by mutual agreement of the parties thereto, 

provided that such mutual agreement is in writing and signed by both parties. 

It is further provided that upon at least two (2) years advance written notification to the 

other party, of Seller or Buyer's intent to terminate this Agreement, that either party may 

unilaterally terminate this Agreement by providing the other party with advance written notice of 

sucb party ' s intent to terminate the Agreement. Such termination sball be effective following a 
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period of at least two (2) years after the receipt of such termination notice by the other party. It is 

expressly provided that as of the date of notification of intention to terminate, Seller shall be free to 

negotiate, contract for, and sell the quantities of water herein reserved and appropriated to Buyer to 

any otber party or parties, wbich sale would become effective after termination of this Agreement. 

SECTION 24. WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right in 

the future to demand strict compliance and perfonnance of any provision of tbis Agreement. 

Regardless of any provision contained in this Agreement to tbe contrary, any rigbt or remedy or 

any default under this Agreement, except the right of Seller to receive the Annual Payment which 

shall never be determined to be waived, shall be deemed to be conclusively waived unless asserted 

by a proper proceeding at law or in equity within two (2) years plus one (l) day after the 

occurrence of the default. 

No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

this Agreement. No modifications to or rescission of this Agreement may be made except by a 

written docun1ent signed by Seller's and Buyer's authorized representatives. 

SECTION 25. REMEDlES. 

It is not intended hereby to specifY (and this Agreement shall not be considered as 

specifYing) an exclusive remedy for any default, but all such other remedies (other than 

termination) existing at law or in equity may be availed of by any party hereto and shall be 

cumulative. Recogillzing, however, that failure in the perfonnance of any party's obligations 

hereunder could not be adequately compensated in money damages alone, each party agrees in the 

event of any default on its part that each party shall have available to it the equitable remedy of 

mandamus and specific performance, in addition to any otber legal or equitable remedies (other 

than termination) which also may be available to Seller. 

SECTION 26. INDEMNITY. 

By signing this Agreement, Buyer agrees, on behalf of itself and its successors and assigns, 
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that it relinquishes and discharges, and wiU, to the fullest extent permitted by law, defend, protect, 

indemnify, and hold harmless Seller and Seller' s officers, directors, employees, agents, and 

consultants from and against all claims, losses, expenses, costs, damages, demands, judgments, 

causes of action, suits, and liability in tort, contract or any other basis and of every kind and 

character whatsoever (including but not limited to all costs of defense, such as fees and charges of 

attorneys, expert witnesses, and other professionals incurred by Seller and all court or arbitration or 

other dispute resolution costs) arising out of or incident to, directly or indirectly, this Agreement, 

including but not limited to any such claim for bodily injury, death, property damage, 

consequential damage, or economic loss and any claim that may arise in connection with the 

quality, quantity, use, misuse, impoundment, diversion, transportation, and measurement of Project 

Water and any claim that may arise as a result of installation, inspection, adjusting, or testing of 

measUling and recording equipment involving Buyer' s diversion of Seller's Water, as well as any 

claim that may arise from any condition of Buyer's facilities, separate operations being conducted 

on Buyer's facilities, or the imperfection or defective condition, whether latent or patent, of any 

material or equipment sold, supplied, or furnished hy Seller. 

Provisions of this section shall survive termination or expiration of this Agreement. 

SECTION 27. FORCE MAJEURE. 

If, for any reason of force majeure, either Seller or Buyer shall be rendered unable, wholly 

or in part, to carry out its obligation under this Agreement, other than the obligation of Buyer to 

make the payments required under tbe terms of this Agreement, then if the party shall give notice 

of the reasons in writing to the other party within a reasonable time after the occurrence of the 

event or cause relied on, the obligation of the party giving the notice, so far as it is affected by the 

"force majeure," shall be suspended during the continuance of the inability then claimed, but for no 

longer period. The term "force majeure," as used in this Agreement, shall mean acts of God, 

strikes, lockouts, or other industrial disturbances, acts' of public enemy, orders or actions of any 

kind of government of the United States or of the State of Texas, or any civil or military authority, 

insurrections, riots, epidemics, land slides, lightning, earthquakes, fll'es, hurricanes, stornls, floods, 

washouts, droughts, arrests, restraints of government and people, civil disturbances, explosions, 
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breakage or accident to dams, machinery, pipelines, canals, or other structures, partial or entire 

failure of water supply, including pollution (accidental or intentional), and any inability on the part 

of Seller to deliver water, or of Buyer to receive water, on account of any <?ther cause not 

reasonably within the control of the party claiming the inability. 

SECTION 28. NON-ASSIGNABILITY. 

This Agreement shall be binding upon and inure to the benefit of the respective parties 

hereto and their legal successors, but shall not otherwise, except as hereinafter provided, be 

assignable in whole or in part, by either party without first obtaining the written consent of the 

other party. Buyer may assign its rights hereunder in whole or in part without Seller's consent (a) 

to any successor to Buyer of all or part of its linerboard plant operations in Orange County, Texas, 

or (b) to any other party, including but not limited to a corporation wholly or partially owned or 

controlled by Buyer, for usc in connection with any industrial. or commercial activity to be carried 

on upon the Buyer's premises in Orange County, Texas, which activity is related directly or 

indirectly to any industrial operation which Buyer or its successors may conduct upon such 

preDl!ses. However, nothing contained herein shall grant to Buyer the right to re-sell untreated 

water to any other party. 

SECTION 29. NO THlRD-PARTY BENEFIClARJES. 

This Agreement shall inure only to the benefit of the parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement. Each party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments, and Seller shall not be construed to be responsible for Buyer's contracts 

or commitments by virtue of this Agreement or any provision contained herein. 

SECTION 30. RELATIONSHIP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership, joint venture, or 

association as between Seller and Buyer nor between Seller and any officer, employee, contractor, 

or representative of Buyer. No joinl employment is intended or created by this Agreement for any 
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purpose. Buyer agrees to so inform its employees, agents, contractors, and subcontractors who are 

involved in the implementation of or construction under this Agreement. 

SECTION 31. SOLE AGREEMENT. 

This Agreement constitutes the sole and only agreement of Buyer and Seller and 

supersedes any prior understanding or oral or written agreements between Seller and Buyer 

respecting the subject matter of this Agreement, including any oral or written agreement with 

Seller that Buyer obtained by assignment. 

SECTION 32. SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason, anyone or more of 

the provisions contained in this Agreement shall be held to be invalid, illegal, or unenforceable in 

any respect, the invalidity, illegality, or unenforceability shall not affect any other provision of this 

Agreement, and this Agreement shall remain in effect and be construed as if the invalid, illegal, or 

unenforceable provision had never been contained in the Agreement. 

SECTION 33. NOTICES. 

All notices, payments, and communications (collectively "notices") required or allowed by 

this Agreement shall be in writing and be given by band-delivery or by depositing the notice in the 

United States mail, postage prepaid, registered or certi.fied, with retum receipt requested, and 

addressed to the party to be notified. Notice deposited in the mail in the previously described 

manner sball be conclusively deemed to be effective from and after the expiration of three (3) days 

after the notice is deposited in the mail. For purposes nf notice, the addresses of and tbe designated 

representative for receipt of notice for each of the parties shall be sbown above the signatures of 

the individuals who signed this Agreement on bebalf of Seller and Buyer. Either party may change 

its address by giving written notice of the cbange to the other party at least fifteen (15) days before 

tbe cbange becomes effective. 

SECTION 34. PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages for the 
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breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange County, 

Texas, being the place of performance agreed to by the parties to this Agreement. In the event that 

any legal proceeding is brought to enforce this Agreement or any provision bereof, the same shall 

be brought in Orange County, Texas. 

SECTION 35. DUPLICATE ORIGINALS. 

Buyer and Seller, acting under tbe authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original. Buyer shall submit written evidence in the fonn of bylaws, charters, resolutions, or other 

written documentation specifying the authority of Buyer's representative to sign this Agreement, 

which evidence shall be attached to this Agreement as Exhibit 4. 

EFFECTIVE as of the date signed by the authorized representative of Seller. 

ATTEST: SABINE RIVER AUTHORITY, 
P.O. Box 579 
Orange, TX 77631 

APPROVED AS TO FORM AND LEGALITY: 
Attn.: Executive Vice President 

TIT~~~~ 
ATTEST: 

BY: 

DATE: ~ .. ;;; 8 

TEMPLE INLAND 
1750 Inland Rd. 
Orange, TX 77632 

Attn.: --'-p:..:la"'!=:.:.t79o::n"'a"'g"'e"'r ___ • ___ _ 

T1T~~: -~1~~Jl.LLi-,--,:2_------::=--=--_ 
DATE: ~2t4(----""7..L'-""~.....L£T-"" 2."",,00""'-<> u..-%_ 
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EXHIBIT 1 

GULF COAST DlVISlON 

WATER RATE SCHEDULE 

Adopted by the Board of Directors to be effective Januaty I, 2008 

The following rates apply for untreated water supplied from the Gli/fCoast Division. ' 

Water Used for Irrigation Purposes' 

Schedule A 

Schedule B 
Cost 

Minimum Take or Pay 
Schedule C 

Cost 
Minimum Take or Pay 

Schedule 0 
Cost 

Minimum Take or Pay 
Schedule E 

Cost 
Minimum Take or Pay 

Schedule F 
Cost 

Minimum Take or Pay 
Schedule G 

Cost 
Minimum Take or Pay 

Schedule H 
Cost 

Minimum Take or Pay 

Metered at a rate of$IO.OO per acre foot. 

Water Used for Municipal or Industrial Purposes 

Municipal 
Less than 250,000 gallons per day, 
16.0¢ to 33.1 ¢ per 1,000 gallons as 
llegotiated and according to such 
factors as duration, quantity, location, 
etc. 

l5.9¢ per 1,000 gallons 
250,000 gallons per day 

l4.7¢ per 1,000 gallons 
500,000 gallons per day 

13.7¢ per 1,000 gallons 
1,000,000 gallons per day 

12.8¢ per 1,000 gallolls 
2,000,000 gallons per day 

12.0¢ per 1,000 gallons 
4,000,000 gallons per day 

11.4¢ per 1,000 gallons 
7,000,000 gallons per day 

10.9¢ per 1,000 gallons 
I 1,000,000 gallons per day 

Industrial 
Less than 250,000 gallons per day, 17.7¢ 
to 34.3¢ per 1,000 gallons as negotiated 
and according to such factors as duration, 
quantity, location, etc. 

17.6¢ per 1,000 gallons 
250,000 gallons per day 

17.5¢ per 1,000 gallons 
500,000 gallons per day 

l6.3¢ per 1,000 gallons 
1,000,000 gallons per day 

l5.5¢ per 1,000 gallons 
2,000,000 gallons per day 

14.6¢ per 1,000 gallons 
4,000,000 gallons per day 

l4.1 ¢ per l,OOO gallons 
7,000,000 gallons per day 

13.6¢ per 1,000 gallons 
I 1,000,000 gallons per day 

'Rates are for water " in place." If extensive transmission facilities (intake structures, canals, pipelines, pumps, etc.) are 
required, rates may vary, subject to negotiations as to whether facilities arc to be owned and operated by customer or 
Authority. 

' Irrigation water for agricultural purposes, including supplemental irrigation, will be supplied on "water used" basis, 
subject to negotiation depending on quantities, frequency, location, etc. 



Exhibit 2 Location of Point(s) of Delivery 

Sabine River AuUlOriLy 

Raw WaLer ConLracL- Industrial 

Temple-Inland 

19 

Calcasleu 
\ Parish ~ 

,0 
~'~ 
1...' 

\.., 



Exhibit 3 Location Map of Service Area 

Sabine River Authori ty 

Raw Water Contract- Industria l 

Temple-Inland 

20 



Exhibit 4 Authorization to Execute on Behalf of Temple Inland 

Sabine River Authority 

Raw Water Contract- Industrial 

Temple-lnl.nd 

21 



APPENDLXB 
SRA BOARD RESOLUTION ADOPTING CONSERVATION AND DROUGHT 

CONTLNGENCY PLANS 



Resolution No. 596 

,\ RESOLUTION OF T HE BOARD OF DIRECTORS ADOPTING 
.~ \VATER CONSERVATION AND DROUGHT CONTINGENCY PLAN 

FOR 
THE SABINE RIVER AUTHORI ry OF TEXAS 

WHEREAS. the Board of directors recognizes that the amount or water available to the 
Sabine River Authority of Texas (SRA) and to its wholesale water customers IS limited 
and subject to depletion during periods of extended drought. and. 

WHEREAS. the SRA recognized that natural limitations due to drought conditions and 
other acts of God cannot guarantee an uninterrupted water supply for all purposes. and. 

WHEREAS. Section 11.1171 oflh!'! Texas Water Code and applicable rules of the Texas 
Commission on Environmental Quality require all water rights holders in Texas to 
prepare a water const:rvation plan. and. 

WHEREAS. Section 11 .1172 of the Texas Water Code and applicable rules n j' the Texas 
Commission on Envir()1tmental Quality require all publ ic water supply systems in Texas 
to prepare a drought contingency plan. and. 

WHEREAS, Section 11.039 of the Texas Water Code authorizes water suppliers to 
distribute avai lable wate r supplies on a pro rata basis during times of water supply 
shortage, and, 

WHEREAS, as authori zed under low, and in the best in{crests of the customers of the 
SM. the Board of Directors deems it expedient and necessary to establish certain rules 
and policies for the orderly and ellic ient management of limited water supplies during 
drought and other water supply emergencies. 

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF DLRECTORS OF THE 
SABINE RrvER AUTHORITY OF TEXAS: 

SECTION I. That the Wat..:r Conservarion and Drought Conti.ngency Plan 
attached herc{o as Exhibit "A" is hereby adopted as the orficial pol icy of the Sabine River 
Authority of Texas. 

SECTION 2. That the Management S{affand employees of the Sabine River 
Authodty of Texas are herehy directed to implement . administer, and enforce the Water 
Conservation and Drought Contingency Plan. 

SECTION 3. That this resolution shall take effect immediately upon its passage. 

UNANIMOUSLY ADO PTED BY THE BOARD OF DIRECTORS OF THE 
SABINE RIVER AUTHORITY OF TEXAS ON THIS 12Tll D Y OF OCTOBER 2006. 

ATTEST TO: 

APPROVED: 
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D THE STATE OF TEXAS 

D COUNTY OF ORANGE 

§ 
§ 
§ 

INDUSTRIAL 
RAW WATER 
CONTRACT 

This Raw Water Supply Contract ("Agreement") is made and entered into this I st day of 

-:J., '.., 
~ ~1~ by and between the SABINE RJVER AUTHORITY OF TEXAS ("Seller"), a 

,-it-'' 1 
governmental agency of the State of Texas, having offices in Orange County, Texas, and 

LANXESS CORPORATION (''Buyer"), a corporation authorized to do business in the State of 

Texas, and having offices in Orange County, Texas. 

RECITALS 

1. Seller is an agency and political subdivision of the State of Texas, being a conservation 

and reclamation district created and governed by the provisions of Article 8280-133, Vernon's 

Revised Civil Statues, as amended, pursuant to Article 16, Section 59, of the Texas Constitution. 

2. Seller owns and operates water supply facilities known as the John W. Simmons Gulf 

Coast Canal System and is authorized under the provisions of Certificate of Adjudication No. 05-

4662 (as amended), to appropriate public waters of the State of Texas which are supplied through 

the John W . Simmons Gulf Coast Canal System which for purposes of this agreement is defined 

as the "Project". ln the future Seller may combine the John W. Simmons Gulf Coast Canal 

System with Seller's other water supply facilities at which time the "Project " for purposes of the 

agreement will be the Sabine River Authority Water Supply System. 

3. Buyer proposes to purchase Water from Seller for subsequent treatment and distribution 

for industrial and ancillary domestic use at its manufacturing facility ("Plant"). 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Lanxess Corporation 
Page4 



4. Buyer wants to purchase and Seller wants to sell Water from the Project subject to the 

terms and conditions of this Agreement. 

5. Buyer wi ll divert Water from the Project subject to a ll applicable rules and regulations of 

the Seller, state and federal agencies, and the water rights associated with the Project. 

AGREEMENT 

For and in consideration of the mutual promises, covenants, obligations, and benefits 

described in this Agreement, Lhe Seller and Buyer agree as follows: 

SECTION 1. DEFINITIONS. 

1. "Agreement" shall mean this Water Supply Contract including exhibits and any 

amendments thereto. 

2. "Rate" shall mean the rate that the Buyer shall pay for the Minimum Monthly Quantity of 

Water or Water diverted in excess of the Minimum Annual Quantity as set forth in the current 

WATER RATE SCHEDULE attached hereto as Exhibit I, which shall initially be $0.161 per 

I ,000 gallons (Schedule F). The rate may be modified as provided by Section 7, below. 

3. "Point(s) of Delivery" shall mean the location(s) where Water is either released or 

diverted from the Project. 

4. "Effective Date" shall mean the Effective Date of this Agreement and shall be ~;~I,~ 
201 I. 
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5.  “Minimum Annual Quantity” shall mean 1,460,000,000 gallons per calendar year (4.0 

MGD or 4,480 acre-feet per year).  The Minimum Annual Quantity may be increased or 

decreased on a quarterly basis by mutual written agreement between Buyer and Seller. 

6. “Maximum Annual Quantity” shall mean 2,920,000,000 gallons per calendar year (8.0 

MGD or 8,960 acre-feet per year). 

7. “Minimum Monthly Quantity” shall mean one-twelfth of the Minimum Annual Quantity 

(121,666,667 gallons) and shall be the minimum quantity of Water which Buyer is obligated to 

take or pay for or to pay for if not taken during any calendar month. 

8. “Maximum Monthly Quantity” shall mean one-twelfth of the Maximum Annual Quantity 

(243,333,333 gallons). 

9. “Minimum Monthly Payment” shall mean the Minimum Monthly Quantity times the 

Rate. 

10. “Maximum Diversion Rate” shall mean the maximum rate at which Buyer may withdraw 

Water as measured at the Point(s) of Delivery and shall be 6,945 gallons per minute. 

11. “Water” shall mean untreated, raw water from the Project. 

12. “Project” shall mean Seller’s John W. Simmons Gulf Coast Canal System and other 

facilities used by Seller to make Water available at Buyer’s Point(s) of Delivery.  In the future, 

Seller may combine the John W. Simmons Gulf Coast Canal System with Seller’s other water 

supply facilities at which time the “Project“ for purposes of this Agreement will be the Sabine 

River Authority Water Supply System. 
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13. “Commission” shall mean the Texas Commission on Environmental Quality and its 

predecessor and successor agencies. 

14. “WATER RATE SCHEDULE” shall mean the rates adopted by Seller’s Board of 

Directors for various quantities of Water supplied from Seller’s Gulf Coast Division.  The 

WATER RATE SCHEDULE may be revised from time to time by Seller’s Board of Directors.  

The WATER RATE SCHEDULE effective January 1, 2011 is attached hereto as Exhibit 1 and 

incorporated by reference herein for all purposes. 

SECTION 2.  TERM. 

This Agreement shall remain in force and effect from the Effective Date until December 

31, 2031, unless this Agreement is terminated sooner because Seller and Buyer both agree to 

terminate this Agreement or this Agreement is terminated pursuant to its terms.  Buyer 

acknowledges and agrees that Seller has no obligation to extend the term of this Agreement and 

Buyer will have no entitlement related to this Agreement to receive water from Seller after the 

December 31, 2031 termination date of this Agreement. 

SECTION 3.  EQUITY. 

Buyer acknowledges that it will accrue no equity or any other interest in the Project or 

any other assets of Seller as a result of payment or other performance of Buyer under this 

Agreement. 
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SECTION 4.  VOLUME. 

Subject to the limitations and conditions described in this Agreement and Certificate of 

Adjudication No. 05-4662, and subsequent amendments, Seller agrees to sell Buyer Water at the 

Point(s) of Delivery in an amount not to exceed the Maximum Annual Quantity.  Buyer may not 

divert more than the Maximum Annual Quantity without prior written permission from Seller. 

SECTION 5.  RATES AND COMPENSATION. 

Buyer agrees to pay Seller at the times and in the manner hereinafter prescribed the 

following: 

Beginning with the Effective Date and for each month of the Agreement,  

A. Buyer agrees to pay Seller the Minimum Monthly Payment whether or not Water 

is diverted by Buyer. 

B. After the quantity of Water diverted for December of each year is determined, the 

total amount diverted for the calendar year will be calculated and the amount due 

Seller for amounts of Water diverted in excess of the Minimum Annual Quantity 

will be applied to the next monthly statement.  

Buyer acknowledges that the Rate may be changed pursuant to Section 7. 



 

Sabine River Authority of Texas 
Gulf Coast Division Water Supply Contract 

Lanxess Corporation 
Page 9 

SECTION 6.  BILLING AND PAYMENT. 

A. As used in this Agreement, the term "month" shall mean a period beginning at 

8:00 a.m. on the first day of each succeeding calendar month and ending at 8:00 

a.m. of the first day of the following month. 

B. Buyer shall read the measuring equipment as provided for herein at least weekly 

and at the end of each month and shall promptly report to Seller all such readings 

and the total quantity of Water diverted during such month. 

C. Seller shall render to Buyer at Buyer's offices at LANXESS Corporation, C/O 

Docudata, PO Box 565248, Dallas, TX 75356 (or such other place as designated 

by Buyer), on or before the 10th day of each calendar month, a statement showing 

charges for payment due as described in Section 5 of this Agreement.  Payment of 

such statement shall be due and payable at Seller's office at the Gulf Coast 

Division Office, 1922 O-I Rd. Orange, TX 77632 (or such other place as 

designated by Seller) on or before the 30th day after receipt of such statement. 

SECTION 7.  RATE ADJUSTMENT. 

It is hereby mutually agreed that beginning January 1, 2012, and once each calendar year 

thereafter, for the term of this Agreement, the Rate may be adjusted by action of Seller’s Board 

of Directors.  Seller shall notify Buyer at least ninety (90) days prior to the institution of a Rate 

adjustment.  Seller hereby notifies Buyer that Seller is evaluating using a two-part rate 

methodology for the John W. Simmons Gulf Coast Canal System consisting of one rate to 
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recover fixed cost and another rate to recover variable cost.  Buyer agrees that the Rate may, at 

the discretion of Seller’s Board of Directors, be replaced by a two-part rate.  The Rate may also 

be adjusted under the provisions of any other applicable State or Federal laws.   

SECTION 8.  MEASURING EQUIPMENT. 

A. At Buyer's own cost and expense, Buyer shall furnish, operate, and maintain at 

the Point(s) of Delivery, measuring equipment, properly equipped with meters 

and devices of standard types for measuring accurately the quantity of Water 

diverted under this Agreement, with a capacity to measure such quantity of Water 

in accordance with the then current water industry standards or as prescribed by 

standards of the American Water Works Association. However, in no case shall 

the accuracy tolerance of such equipment exceed two percent (2%). Buyer agrees 

to have said meters calibrated as necessary, but at least every two (2) years, by 

qualified personnel. Such qualified personnel shall provide a certified report to 

Buyer and Seller concerning such calibration. Buyer shall notify Seller fifteen 

(15) days in advance of the date for such meter calibration and Seller shall have 

the right to be present and witness said calibration. The measuring equipment 

shall be approved by Buyer and Seller, but shall remain the property of Buyer. 

B. During any reasonable hours, Seller shall have access to such measuring 

equipment so installed.  Seller shall have access to all records pertinent to 

determining the measurement and quantity of Water actually delivered, but the 

reading of the meter shall be done by Buyer and reported to Seller for the purpose 
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of billing. Buyer agrees that Seller may furnish, install, operate, and maintain 

check meters, should Seller so choose. Buyer also agrees that the design and 

construction of any new diversion facility and/or metering equipment will 

facilitate Seller's installation and operation of check meters. 

C. If, for any reason, Buyer's measuring equipment is out of service or out of repair 

and the amount of Water diverted hereunder cannot be ascertained or computed 

by the reading thereof, the quantity of Water diverted during such period shall be 

estimated and determined by Seller based on the best data available. In this 

regard, information from Seller's check meter shall be deemed the best data 

available but, if no information from check meters is available, Seller's estimate 

shall be final and conclusive. If Buyer's measuring equipment is out of service for 

thirty (30) days or more, Seller may purchase, install, and maintain any required 

measuring equipment, as determined by Seller, and charge the expense therefore 

to Buyer, provided that Seller will give Buyer thirty (30) days’ notice before 

purchasing or installing such equipment. 

SECTION 9.  DISPUTE REGARDING PAYMENT. 

If Buyer at any time disputes the amount to be paid by it to Seller, Buyer shall 

nevertheless make the disputed payment or payments within the payment period set forth herein; 

but, if it is subsequently determined by agreement or court decision that the disputed amount 

paid by Buyer should have been less or more, Seller shall promptly revise and reallocate Buyer’s 

payments in a manner that Buyer or Seller will recover the amount due.  
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If a court, the Commission, or any federal or state regulatory authority finds that Seller's 

rates or policies for delivering Water to Buyer under this Agreement are unreasonable or 

otherwise unenforceable, Seller has the option to terminate this Agreement without liability to 

Buyer.  By signing this Agreement, Buyer stipulates and agrees that Seller and its other 

customers will be prejudiced if Buyer avoids the obligation to pay the rates for Water specified 

in this Agreement while accepting the benefits of obtaining Water from Seller.  

Nothing in this Agreement shall be construed as constituting an undertaking by the Seller 

to furnish Water to Buyer except pursuant to the terms of this Agreement.  If Buyer initiates or 

participates in any proceeding regarding Seller's rates and policies under this Agreement and 

advocates a position that is adverse to Seller and Seller prevails, Buyer shall pay Seller for its 

expenses, including attorneys' fees, in the proceeding within fifteen (15) days after Seller's 

demand for payment.  Buyer stipulates and agrees that the rates and policies specified in this 

Agreement are just, reasonable, and without discrimination. 

SECTION 10.  POINT(S) OF DELIVERY. 

A narrative description of the location of the Point(s) of Delivery and a vicinity map that 

shows the location of the Point(s) of Delivery are attached as Exhibit 2 to this Agreement.  The 

diversion shall be accomplished by facilities with a combined diversion rate not to exceed 

Maximum Diversion Rate.  Buyer shall provide, at Buyer's expense, the facilities required to 

divert and transport Water to Buyer's place of treatment and/or use.  If Buyer adds or changes the 

location of a Point of Delivery, Buyer shall deliver to Seller the location of the additional or 

relocated Point of Delivery on a reproducible vicinity map with a narrative and graphic 
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description of the location of the additional or relocated Point of Delivery which shall be 

attached to this Agreement, and, subject to Seller's written approval, this Agreement will be 

modified by attaching the map to this Agreement as an exhibit.  Upon Seller’s filing of this 

Agreement, as modified, with the Commission, the modification shall become effective upon 

regulatory approval of the location of the additional or relocated Point of Delivery. 

SECTION 11.  FACILITIES FOR DIVERTING WATER. 

All facilities required for the taking of Water under this Agreement from a watercourse or 

reservoir shall be appropriately marked and lighted in the interest of the safety of persons using 

the watercourse or reservoir surface or shore.  The detailed plans and specifications for any new 

such facilities shall be submitted to Seller and approved by Seller in writing before such facilities 

are installed, and any changes thereafter made in the nature, type, or location of such facilities 

shall be made only after Seller’s prior written approval. 

All facilities and property of Buyer used by Buyer or relating to the use or diversion of 

Water contemplated by this Agreement are subject to flood damage by reason of their location 

near a watercourse or reservoir owned or used by Seller or Seller’s water transportation facility.  

Buyer acknowledges the possibility of flood damage and assumes the risk of such an occurrence.  

Buyer will hold Seller harmless for any claims asserted by Buyer or by others growing out of the 

construction and/or operation by Buyer of the facilities used and employed by it in connection 

with this Agreement. 
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Buyer agrees that its use of the facilities to be constructed under this Agreement, if any, 

and its operations under this Agreement shall not cause or in any way result in the pollution of 

reservoirs and other water bodies within the areas that drain, either directly or indirectly, into a 

reservoir owned, controlled, or used by Seller, or watercourses that are used by Seller in 

providing water to its customers.  Buyer agrees to correct any practice of Buyer which Seller 

deems likely to result in such pollution within thirty (30) days from the receipt by Buyer of 

written notice from Seller to do so. 

SECTION 12.  TITLE TO AND RESPONSIBILITY FOR WATER. 

Title for liability purposes to all Water supplied hereunder to Buyer shall be in the Seller 

up to the Point(s) of Delivery, at which point title shall pass to Buyer.  While title for liability 

purposes remains in a party, that party hereby agrees to save and hold the other party harmless 

from all claims, demands, and causes of action which may be asserted by anyone on account of 

the transportation and delivery of said Water. 

SECTION 13.  PURPOSE AND PLACE OF USE. 

Except as provided herein, or by subsequent agreement, Buyer shall use Water purchased 

from Seller under this Agreement only for industrial and municipal purposes and only for the 

supply of raw water to the Plant and ancillary domestic use at the Plant, the location of which is 

shown by the vicinity map attached as Exhibit 3 to this Agreement.  Buyer is hereby prohibited 

from reselling Water provided under this Agreement without the prior written consent of Seller. 
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SECTION 14.  LOSSES. 

If Buyer’s diversion, now or in the future, requires a release of Water from one of Seller’s 

reservoirs or pipelines, Buyer agrees to bear the cost of transportation and evapotranspiration 

losses incident to the downstream sale of Water from the Point(s) of Delivery to Buyer's point of 

diversion of Water. 

SECTION 15.  COMMISSION RULES. 

The effectiveness of this Agreement is dependent upon Seller and Buyer complying with 

the rules of the Commission, specifically including the rules codified as Texas Administrative 

Code, Title 30, §§ 295.101 and 297.101-.108 as of the effective date of this Agreement. Seller 

will file a signed copy of this Agreement with the Executive Director of the Commission as 

required by the rules of the Commission.  Buyer may continue diverting Water from the Project 

unless Seller notifies Buyer that Seller has received written notification from the Commission 

that a copy of this Agreement has been received by the Commission but not accepted for filing.  

Buyer shall submit written reports annually to the Commission, with a copy to Seller, on forms 

provided by the Commission, indicating the total amount of Water taken under this Agreement 

each month.  Buyer also shall submit to Seller written reports each month indicating the total 

amount of Water diverted under this Agreement each month. 

SECTION 16.  REGULATORY REQUIREMENTS. 

This Agreement is subject to all applicable federal, state, and local laws and any 

applicable ordinances, rules, orders, and regulations of any local, state, or federal governmental 
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authority having jurisdiction.  However, nothing contained in this Agreement shall be construed 

as a waiver of any right to question or contest any law, ordinance, order, rule, or regulation in 

any forum having jurisdiction, and Seller and Buyer each agree to make a good faith effort to 

support proposed laws and regulations which would be consistent with the performance of this 

Agreement in accordance with its terms. 

SECTION 17.  WATER CONSERVATION PLANS. 

Buyer shall cooperate with and assist Seller in its efforts to develop and implement plans, 

programs, and rules to develop water resources and to promote practices, techniques, and 

technologies that will reduce the consumption of water, reduce the loss or waste of water, 

improve the efficiency in use of water, or increase the recycling and reuse of water.  Seller's 

obligations under this Agreement shall be subject to Buyer preparing and implementing a water 

conservation and drought contingency plan, as well as implementing any water conservation and 

drought contingency plans adopted by Seller and required or approved by the Commission, the 

Texas Water Development Board, or any other federal, state, or local regulatory authority with 

power to require or approve water conservation and drought contingency plans.  Upon execution 

of this Agreement, Buyer shall submit its water conservation and drought contingency plan to 

Seller for its review. 

If Seller authorizes Buyer to resell Seller’s Water, Buyer shall require through a contract 

condition that any successive user of Seller’s Water must implement water conservation 

measures that comply with the State's, Seller's, and Buyer's water conservation and drought 

contingency plans, programs, and rules. 
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SECTION 18.  SOURCE AND ADEQUACY OF SUPPLY. 

Water supplied by Seller to Buyer under this Agreement shall be Water from the Project 

and from no other source, unless Seller, at its sole discretion, decides to supply water from 

another source available to Seller.  Seller and Buyer hereby agree that Buyer shall have no right 

or entitlement to any portion of Seller’s Water in the Project after the expiration of the term of 

this Agreement.   

Seller will use its best efforts to remain in a position to furnish Water sufficient for the 

reasonable demands of Buyer.  Seller's agreement to provide Water to Buyer shall not be deemed 

a guarantee on Seller's part that any particular quantity of Water will be available, and the 

quantity of Water taken shall at all times be subject to the right of Seller to reduce said quantity 

of Water as Seller, in its sole judgment, may deem necessary in order to meet Seller's 

commitments under its existing contracts, comply with any order of any court or administrative 

body having appropriate jurisdiction, reduce flooding, or prevent injury. 

Seller has adopted a water conservation and drought contingency plan.  If Buyer fails to 

implement Seller’s and its own water conservation and drought contingency plans when trigger 

conditions occur, Seller's General Manager is authorized to institute rationing pursuant to any 

applicable wholesale water contracts, including this Agreement, as well as to enforce any 

contractual, statutory, or common law remedies available to Seller necessary to protect the public 

welfare. Seller’s Water made available to Buyer when Buyer is not in compliance with Seller’s 

water conservation and drought contingency plan will be reduced to the amount of Water that 

Seller's General Manager estimates would be necessary to satisfy Buyer’s demand if Buyer was 
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operating in compliance with both Seller’s and Buyer’s water conservation and drought 

contingency plans.  

Seller's rights to maintain and operate the reservoirs owned or used by Seller and its 

water transportation facilities and at any and all times in the future to impound and release waters 

thereby in any lawful manner and to any lawful extent Seller may see fit is recognized by Buyer, 

and, except as otherwise provided herein, there shall be no obligation hereunder upon Seller to 

release or not to release any impounded waters at any time or to maintain any waters at any 

specified level.  Further, if the permitted yield of the Project is reduced, Seller reserves the right 

to decrease the Maximum Annual Quantity by a like percentage. 

SECTION 19.  RAW WATER QUALITY. 

THE WATER WHICH SELLER OFFERS TO SELL TO BUYER IS NON-POTABLE, 

RAW, AND UNTREATED.  BUYER HAS SATISFIED ITSELF THAT SUCH WATER IS 

SUITABLE FOR ITS NEEDS.  SELLER EXPRESSLY DISCLAIMS ANY WARRANTY AS 

TO THE QUALITY OF THE RAW WATER OR SUITABILITY OF THE RAW WATER FOR 

ITS INTENDED PURPOSE.  SELLER EXPRESSLY DISCLAIMS THE WARRANTIES OF 

MERCHANTABILITY AND FITNESS.  BUYER AGREES THAT ANY VARIATION IN 

THE QUALITY OR CHARACTERISTICS OF THE RAW WATER OFFERED FOR SALE AS 

PROVIDED BY THIS AGREEMENT SHALL NOT ENTITLE BUYER TO AVOID OR 

LIMIT ITS OBLIGATION TO MAKE PAYMENTS PROVIDED FOR BY THIS 

AGREEMENT.  THERE ARE NO WARRANTIES WHICH EXTEND BEYOND THE 

DESCRIPTION CONTAINED IN THIS AGREEMENT. BUYER ASSUMES FULL 
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RESPONSIBILITY WITH RESPECT TO THE TREATMENT OF THE WATER PRIOR TO 

ITS DISTRIBUTION FOR HUMAN CONSUMPTION OR ANY OTHER USES. 

SECTION 20.  RETURN FLOWS. 

Buyer acknowledges that some of the Water supplied to it by Seller may be returned to 

watercourses in the Sabine River Basin as return flows.  Seller and Buyer believe that the most 

economical means for meeting some of the future demands of Seller's customers may involve the 

use of return flows to extend or enhance the yield of Seller’s reservoirs.  Buyer agrees that Seller 

has the right, subsequent to Buyer’s use of Water purchased from Seller, to make whatever reuse 

of the water Seller deems desirable.  Buyer will receive no compensation, credit, or off-set for 

making return flows available to Seller.   

SECTION 21.  OTHER CHARGES. 

In the event that any sales or use taxes, or taxes, assessments, or charges of any similar 

nature are imposed on diverting, storing, delivering, gathering, impounding, taking, selling, 

using, or consuming the Water received by Buyer from the Project, the amount of the tax, 

assessment, or charge shall be borne by Buyer, in addition to all other charges, and whenever 

Seller shall be required to pay, collect, or remit any tax, assessment, or charge on Water received 

by Buyer, then Buyer shall promptly pay or reimburse Seller for the tax, assessment, or charge in 

the manner directed by Seller. 
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SECTION 22.  DEFAULT IN PAYMENTS. 

All amounts due and owing to Seller by Buyer shall, if not paid when due, bear interest at 

the Texas post-judgment interest rate set out in TEX. FIN. CODE ANN. § 304.003 (Vernon 

Supp. 1998), or any successor statute, from the date when due until paid, provided that such rate 

shall never be usurious or exceed the maximum rate permitted by law.  If any amount due and 

owing by Buyer to Seller is placed with an attorney for collection, Buyer shall pay to Seller, in 

addition to all other payments provided for by this Agreement, including interest, Seller's 

collection expenses, including court costs and attorneys' fees.  Seller shall, to the extent 

permitted by law, suspend delivery of Water from the Project to Buyer if Buyer remains 

delinquent in any payments due hereunder for a period of sixty (60) days and shall not resume 

delivery of Water while Buyer is so delinquent and may, at its option, terminate this Agreement 

without further liability to Buyer.  Seller shall pursue all legal remedies against Buyer to enforce 

and protect the rights of Seller, Seller’s customers, and the holders of Seller's bonds.  It is 

understood that the foregoing provisions are for the benefit of the holders of Seller's bonds. 

SECTION 23.  TERMINATION. 

This Agreement may be terminated by mutual agreement of the Seller and the Buyer, or 

as may be provided by law in the event of a breach of the terms and agreements set forth herein 

by either of the parties.  

It is further provided that upon at least one (1) year advance written notification by Buyer 

to Seller, that Buyer may terminate this Agreement without further liability under the terms and 
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conditions hereof other than for payment of charges theretofore accrued as of the date of 

termination. It is expressly provided that as of the date of notification of intention to terminate, 

Seller shall be free to negotiate, contract for, and sell the quantities of water herein reserved and 

appropriated to Buyer to any other party or parties, which sale would become effective after 

termination of this Agreement. 

SECTION 24.   WAIVER AND AMENDMENT. 

Failure to enforce or the waiver of any provision of this Agreement or any breach or 

nonperformance by Seller or Buyer shall not be deemed a waiver by Buyer or Seller of the right 

in the future to demand strict compliance and performance of any provision of this Agreement.  

Regardless of any provision contained in this Agreement to the contrary, any right or remedy or 

any default under this Agreement, except the right of Seller to receive the payments which shall 

never be determined to be waived, shall be deemed to be conclusively waived unless asserted by 

a proper proceeding at law or in equity within two (2) years plus one (1) day after the occurrence 

of the default. 

No officer or agent of Seller or Buyer is authorized to waive or modify any provision of 

this Agreement.  No modifications to or rescission of this Agreement may be made except by a 

written document signed by Seller's and Buyer's authorized representatives. 

SECTION 25.  REMEDIES. 

It is not intended hereby to specify (and this Agreement shall not be considered as 

specifying) an exclusive remedy for any default, but all such other remedies (other than 
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termination) existing at law or in equity may be availed of by any party hereto and shall be 

cumulative.  Recognizing, however, that failure in the performance of any party's obligations 

hereunder could not be adequately compensated in money damages alone, each party agrees in 

the event of any default on its part that each party shall have available to it the equitable remedy 

of mandamus and specific performance, in addition to any other legal or equitable remedies 

(other than termination) which also may be available to such party. 

SECTION 26.  INDEMNITY. 

By signing this Agreement, Buyer agrees, on behalf of itself and its successors and 

assigns, that it relinquishes and discharges, and will, to the fullest extent permitted by law, 

defend, protect, indemnify, and hold harmless Seller and Seller’s officers, directors, employees, 

agents, and consultants from and against all claims, losses, expenses, costs, damages, demands, 

judgments, causes of action, suits, and liability in tort, contract or any other basis and of every 

kind and character whatsoever (including but not limited to all costs of defense, such as fees and 

charges of attorneys, expert witnesses, and other professionals incurred by Seller and all court or 

arbitration or other dispute resolution costs) arising out of or incident to, directly or indirectly, 

this Agreement, including but not limited to any such claim for bodily injury, death, property 

damage, consequential damage, or economic loss and any claim that may arise in connection 

with the quality, quantity, use, misuse, impoundment, diversion, transportation, and 

measurement of Project Water and any claim that may arise as a result of installation, inspection, 

adjusting, or testing of measuring and recording equipment involving Buyer’s diversion of 

Seller’s Water, as well as any claim that may arise from any condition of Buyer’s facilities, 
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separate operations being conducted on Buyer’s facilities, or the imperfection or defective 

condition, whether latent or patent, of any material or equipment sold, supplied, or furnished by 

Seller. 

Provisions of this section shall survive termination or expiration of this Agreement. 

SECTION 27.  FORCE MAJEURE. 

If, for any reason of force majeure, either Seller or Buyer shall be rendered unable, 

wholly or in part, to carry out its obligation under this Agreement, other than the obligation of 

Buyer to make the payments required under the terms of this Agreement, then if the party shall 

give notice of the reasons in writing to the other party within a reasonable time after the 

occurrence of the event or cause relied on, the obligation of the party giving the notice, so far as 

it is affected by the force majeure, shall be suspended during the continuance of the inability then 

claimed, but for no longer period, and any such party shall endeavor to remove or overcome such 

inability with all reasonable dispatch.  The term "force majeure," as used in this Agreement, shall 

mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, orders 

or actions of any kind of government of the United States or of the State of Texas, or any civil or 

military authority, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, 

hurricanes, storms, floods, washouts, droughts, arrests, restraints of government and people, civil 

disturbances, explosions, breakage or accident to dams, machinery, pipelines, canals, or other 

structures, partial or entire failure of water supply, including pollution (accidental or intentional), 

and any inability on the part of Seller to deliver Water, or of Buyer to receive Water, on account 

of any other cause not reasonably within the control of the party claiming the inability. 
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SECTION 28.  NON-ASSIGNABILITY. 

Buyer understands and agrees that any assignment of rights or delegation of duties under 

this Agreement, except as cited below, is void without the prior written consent of Seller, such 

consent not to be unreasonably withheld.  Buyer may assign its rights hereunder in whole or in 

part with notice to Seller but without Seller's prior written consent (a) to any successor to Buyer 

of all or part of its Plant operations in Orange County, Texas, or (b) to any other party, including 

but not limited to a corporation wholly or partially owned or controlled by Buyer, for use in 

connection with any industrial or commercial activity to be carried on upon the Buyer's Plant in 

Orange County, Texas, which activity is related directly or indirectly to any industrial operation 

which Buyer or its successors may conduct upon such premises. However, nothing contained 

herein shall grant to Buyer the right to re-sell Water to any other party. 

SECTION 29.  NO THIRD-PARTY BENEFICIARIES. 

This Agreement shall inure only to the benefit of the parties hereto and third persons not 

privy hereto shall not, in any form or manner, be considered a third-party beneficiary of this 

Agreement.  Each party hereto shall be solely responsible for the fulfillment of its customer 

contracts or commitments, and Seller shall not be construed to be responsible for Buyer’s 

contracts or commitments by virtue of this Agreement or any provision contained herein. 

SECTION 30.  RELATIONSHIP OF THE PARTIES. 

This Agreement is by and between Seller and Buyer and is not intended, and shall not be 

construed to create, the relationship of agent, servant, employee, partnership, joint venture, or 
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association as between Seller and Buyer nor between Seller and any officer, employee, 

contractor, or representative of Buyer.  No joint employment is intended or created by this 

Agreement for any purpose.  Buyer agrees to so inform its employees, agents, contractors, and 

subcontractors who are involved in the implementation of or construction under this Agreement. 

SECTION 31.  SOLE AGREEMENT. 

This Agreement constitutes the sole agreement of Buyer and Seller regarding the subject 

matter set forth herein and supersedes any prior understanding or oral or written agreements 

between Seller and Buyer respecting the subject matter of this Agreement, including any oral or 

written agreement with Seller that Buyer obtained by assignment. 

SECTION 32.  SEVERABILITY. 

The provisions of this Agreement are severable, and if, for any reason, any one or more 

of the provisions contained in this Agreement shall be held to be invalid, illegal, or 

unenforceable in any respect, the invalidity, illegality, or unenforceability shall not affect any 

other provision of this Agreement, and this Agreement shall remain in effect and be construed as 

if the invalid, illegal, or unenforceable provision had never been contained in the Agreement. 

SECTION 33.  NOTICES. 

All notices, payments, and communications (collectively "notices") required or allowed 

by this Agreement shall be in writing and be given by hand-delivery or by depositing the notice 

in the United States mail, postage prepaid, registered or certified, with return receipt requested, 

and addressed to the party to be notified.  Notice deposited in the mail in the previously 
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described manner shall be conclusively deemed to be effective from and after the expiration of 

three (3) days after the notice is deposited in the mail. For purposes of notice, the addresses of 

and the designated representative for receipt of notice for each of the parties shall be shown 

above the signatures of the individuals who signed this Agreement on behalf of Seller and Buyer.  

Either party may change its address by giving written notice of the change to the other party at 

least fifteen (15) days before the change becomes effective. 

SECTION 34.  PLACE OF PERFORMANCE. 

All acts performable under the terms of this Agreement and all amounts due under this 

Agreement, including, but not limited to, payments due under this Agreement or damages for the 

breach of this Agreement, shall be paid and be due in Orange County, Texas, said Orange 

County, Texas, being the place of performance agreed to by the parties to this Agreement.  In the 

event that any legal proceeding is brought to enforce this Agreement or any provision hereof, the 

same shall be brought in Orange County, Texas. 

SECTION 35.  DUPLICATE ORIGINALS. 

Buyer and Seller, acting under the authority of their respective governing bodies, shall 

authorize the execution of this Agreement in several counterparts, each of which shall be an 

original.  Buyer shall submit written evidence in the form of bylaws, charters, resolutions, or 

other written documentation specifying the authority of Buyer's representative to sign this 

Agreement, which evidence shall be attached to this Agreement as Exhibit 4. 



EFFECTIVE as of the date signed by the authorized representative ofSell.er: 

ATTEST: 

ATTEST: 

SABINE RIVER AUTHORITY, 
PO Box 579 
Orange, TX 
Attn.: Je 
BY: 

--~~~~~~~~~~ 

TITLE: 

LANXESS Corporation 
l L l RIDC Park West Drive 
Pittsburgh, P 5275- L 112 
Attn: Ran 

BY:--/-~~~H..._.:.___.&.~~~-
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Exhibit 1  WATER RATE SCHEDULE 
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GULF COAST DIVISION 

WATER RATE SCHEDULE 

Adopted by the Board of Directors to be effective January 1, 2011 

The following rates apply for untreated water supplied from the Gulf Coast Division.1 

Water Used for Irrigation Purposes2 
Metered at a rate of $10.00 per acre foot. 

Water Used for Municipal or Industrial Purposes 

 

 Municipal  Industrial 
Schedule A Less than 250,000 gallons per day, 17.6¢ 

to 36.5¢ per 1,000 gallons as negotiated 
and according to such factors as 
duration, quantity, location, etc. 

 Less than 250,000 gallons per day, 19.5¢ 
to 37.8¢ per 1,000 gallons as negotiated 
and according to such factors as 
duration, quantity, location, etc. 

Schedule B 
 Cost 

Minimum Take or Pay 

 
17.5¢ per 1,000 gallons 
250,000 gallons per day 

 
19.4¢ per 1,000 gallons 
250,000 gallons per day 

Schedule C 
Cost 

Minimum Take or Pay 

 
16.2¢ per 1,000 gallons 
500,000 gallons per day 

 
19.3¢ per 1,000 gallons 
500,000 gallons per day 

Schedule D 
 Cost 

Minimum Take or Pay 

 
15.1¢ per 1,000 gallons 

1,000,000 gallons per day 

 
18.0¢ per 1,000 gallons 

1,000,000 gallons per day 
Schedule E 

Cost 
Minimum Take or Pay 

 
14.1¢ per 1,000 gallons 

2,000,000 gallons per day 

 
17.1¢ per 1,000 gallons 

2,000,000 gallons per day 
Schedule F 

Cost 
Minimum Take or Pay 

 
13.2¢ per 1,000 gallons 

4,000,000 gallons per day 

 
16.1¢ per 1,000 gallons 

4,000,000 gallons per day 
Schedule G 

Cost 
Minimum Take or Pay 

 
12.6¢ per 1,000 gallons 

7,000,000 gallons per day 

 
15.5¢ per 1,000 gallons 

7,000,000 gallons per day 
Schedule H 

Cost 
Minimum Take or Pay 

 
12.0¢ per 1,000 gallons 

11,000,000 gallons per day 

 
15.0¢ per 1,000 gallons 

11,000,000 gallons per day 
 

1Rates are for water “in place.”  If extensive transmission facilities (intake structures, canals, pipelines, 
pumps, etc.) are required, rates may vary, subject to negotiations as to whether facilities are to be owned 
and operated by customer or Authority. 
 
2Irrigation water for agricultural purposes, including supplemental irrigation, will be supplied on “water 
used” basis, subject to negotiation depending on quantities, frequency, location, etc. 
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Exhibit 2  Location of Point(s) of Delivery 
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Exhibit 3  Location Map of Service Area 
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Exhibit 4  Authorization to Execute on Behalf of Buyer



CERTIFICATE OF INCUMBENCY 

I, Marcy L. Tenaglia, Vice President, General Counsel & Secretary of LANXESS 
Corporation, a corporation formed under the laws of the State of Delaware (the 
"Corporation"), having its prindpal place of business at 111 RIDC Park West Drive, 
Pittsburgh, PA 15275-1112, hereby certify that: 

Name 

1. The following person has been duly elected or appointed, duly 
qualified, and on the date hereof, is serving as an officer of the 
Corporation holding the position set forth opposite such person's 
name; 

2. 

3. 

The signature set forth opposite such officer's name is such officer's 
true and genuine signature; and 

Such officer is authorized to negotiate and enter into agreements on 
behalf of the Corporation to bind the Corporation for any obligations 
to Sabine River Authority upon such terms and conditions as the 
officer, in hjs discretion, may deem to be in the best interests of the 
Corporation, and to execute all documents and take other action on 
behalf of the Corporation as may be necessary or convenient to 
effectuate and comply with such agreements. 

Title 

Randall S. Dearth President & CEO 

rJf) IN WITNESS WHEREOF, T have hereunto subscribed my name and seal this 
~dayofMay, 2011. 

fh 4.1~~ ;). -.J,"' r;J~ 
Marcy L. T aglia, Vice P s1dent, .r.fi 
General Counsel & Secretary VV'' 
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APPENDIX A  SRA BOARD RESOLUTION ADOPTING WATER CONSERVATION 
AND DROUGHT CONTINGENCY PLAN 
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RESOLUTION NO 601 

A RESOLUTION OF THE BOARD OF DIRECTORS 
ADOPTING A WATER CONSERVATION AND DROUGHT CONTINGENCY PLAN 

FOR 
THE SABINE RIVER AUTHORITY OF TEXAS 

WHEREAS, lhe Board of Directors recognizes thallhe amounl of waler available 10 the Sabine River 
Aulhority of Texas (SRA) and 10 its wholesale water customers os limiled and subject IO depletoon dunng 
periods of extended drought; and, 

WHEREAS. the Board of Directors recognizes that natural limitations due to drought conditions and other 
acts of God cannot guarantee an uninterrupted water supply for all purposes, and, 

WHEREAS, Section 11.1211 of the Texas Water Code and applicable rules of the Texas Commission on 
Environmental Quality require all waler righls holders in Texas to prepare a water conservation plan; and, 

WHEREAS, Section 11.1272 of the Texas Water Code and applicable rules of the Texas Commission on 
Environmental Quality require all public water supply systems in Texas to prepare a drought contingency 
plan, and 

WHEREAS, Section 11.039 or the Texas Water Code authorozes water suppliers to ad1ustthe allocation 
of available water supplies during times of water supply shO<tage: and 

WHEREAS, as authorized under law, and in the best interests or the customers or SRA. the Board of 
Directors deems it expedient and necessary to establ1sh oerta1n ru~s and poloc1es for the ordeny and 
elfocient management of limited water supplies dunng drought and other water supply emergencies. 

NOW THEREFORE. BE tT RESOLVED BY THE BOARD OF DIRECTORS OF THE SABINE RIVER 
AUTHORITY OF TEXAS: 

SECTION 1. That the Water Conservation and Drought Conbngency Plan attached hereto as Exhibit "A" 
is hereby adopted as the offiCial policy or the Sabine River AuthOnty or Texas. 

SECTION 2. That the Management, Staff, and Employees of the Sabone R1ver AuthOnty ofT exas are 
hereby directed to implement. administer. and enforce the Water ConservatiOn and Drought Conllngency 
Plan 

SECTION 3. That this resolution shall take elfect immediately upon 1ts passage 

UNANIMOUSLY ADOPTED BY THE BOARD OF DIRECTORS OF THE SABINE RIVER AUTHORITY 
OF TEXAS ON THIS 8"' DAY OF OCTOBER 2009. 

ATTEST TO· 

Secretary/Treasurer, Board of Directors 
APPROVED 













































































Project Description



   

Description of Project Need (for example, is the project needed to address a current compliance

issue, avoid potential compliance issues, extend service, expand capacity, etc.): In an effort to

conserve raw water from Toledo Bend that SRA has had to release to back-up its run-of-river

water right during drought conditions; as well as address changes within the Sabine River that are

limiting SRA’s ability to withdraw water from the river, SRA is considering a water management

strategy to construct a new raw water pump station and associated conveyance system.  The

approximately 8-mile conveyance system will consist of both a large diameter pipeline and a canal

system to convey the diverted water from the proposed pump station back to SRA’s existing canal

system.  A water management strategy for developing the project is included in the list of

strategies for SRA in the 2016 East Texas Regional Water Plan.  The project will be designed to

accommodate an initial need of up to 85 MGD.  Additionally, the raw water intake, pump station

wet well structure, and conveyance system right-of-way will be designed and constructed to

accommodate an additional 200 MGD of future demand totaling 285 MGD.

   

Provide a detailed description of the proposed project. The description should include a discussion

of the current service area, existing system facilities; and an adequate description of all proposed

project elements (include a bulleted list of new project elements/components).: In an effort to

conserve raw water from the Toledo Bend Reservoir, the Sabine River Authority (SRA) is

considering a water management strategy that involves constructing a new 85 MGD raw water

pump station and associated conveyance system. SRA’s current location and infrastructure

combined with the rivers natural limitations is requiring the Authority to release more water than

needed to back-up its run-of-river water right during drought conditions. Additionally, changes

within the Sabine River are limiting SRA’s ability to withdraw water from the river. Therefore, SRA

proposes to design and construct a new pump station near the crossing of State Highway 12 and

the Sabine River in Deweyville, Texas. The proposed pump station and conveyance system will be

initially designed and constructed for 85 MGD; however, the intake will be designed to

accommodate a future capacity of 285 MGD. From the pump station there will be an approximate

8-mile conveyance system that will consist of a 66-inch or 72-inch diameter transmission pipeline

and canal that will terminate at SRA’s existing Gulf Coast Canal. The proposed project is also

included in the list of water management strategies for SRA in the 2016 East Texas Regional

Water Plan. This application is to request funding for the 85 MGD pump station and its associated

conveyance system. 

   

Water Made Available
   

New Supply: 95,285 (acre-feet/year)/$75,000,000 (capital cost)

   

New Conservation Savings: 159,110 (acre-feet/year)/$0 (capital cost)

   



New Reuse Supply: 0 (acre-feet/year)/$0 (capital cost)

   

Maintenance of Current Supply: 0 (acre-feet/year)/$0 (capital cost)

SWIFT
   

SWIFT Funding Type

Low Interest Loan: $75000000.00

   

Is this request for multi-year funding or phased commitments?: Y

   

As an applicant for financial assistance from SWIFT, I acknowledge that this project must comply

with any applicable legal obligations in federal law related to contracting with disadvantaged

business enterprises.: Y

   

As an applicant for financial assistance from SWIFT, I acknowledge that this project must comply

with applicable legal obligations in state law (Texas Government Code Chapter 2161 and Texas

Administrative Code Chapter 20, Subchapter B) related to contracting with historically

underutilized businesses.: Y



2016 ‐$                         

2017 18,825,000$         

2018 33,310,000$         

2019 22,865,000$         

Total 75,000,000$          

SRA Loan Schedule
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Project Location
   

County: Orange

Primary: Y

   

County: Newton

Primary: N

   

Colonias:

Colonia: M1760004

   

Can you locate your project to a specific address?: N

   

Project Address: 

Project City: 

Project State: TX

Project ZIP: 
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Project Schedule
   

a) Requested loan closing date: 11-30-2016

b) Estimated date to submit environmental planning documents.: 06-02-2017

c) Estimated date to submit engineering planning documents.: 03-12-2018

d) Estimated date for completion of design.: 06-01-2018

e) Estimated Construction start date for first contract.: 08-01-2018

f) Estimated Construction end date for last contract: 09-10-2020
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DRAFT	
MEMORANDUM	

 

TO:	 Travis Williams, Mary Vann, David Montagne, 

Ann Galassi,  Bill Hughes, Jim Brown, Michael 

Reedy, Alan Hutson, Jason Ward 

FROM:	 Spandana Tummuri 

SUBJECT:	 Sabine River Authority Pump Station and 

Pipeline Route Study Customer Demands 

Summary 

DATE:	 January 13, 2016 

 

1.0 Purpose	and	Background	
 
Toledo Bend Reservoir is jointly operated by the Sabine River Authority (SRA) in Louisiana and Texas.  SRA has water right permits to use 

approximately 750,000 acre-feet per year from the Texas portion of the Toledo Bend Reservoir.  SRA is currently in the process of securing 

permits to use an additional supply of approximately 220,000 acre-feet per year from the Texas portion of the reservoir.  In addition to the 

Toledo Bend supplies, SRA also has permits to use approximately 147,100 acre-feet per year of run-of-river supplies from the Sabine River.  

SRA has contracts to supply water to various manufacturing, steam-electric power, mining, irrigation, and municipal customers in Orange, 

Newton, Jefferson, Sabine, Rusk, and Shelby counties.  The customers are categorized into Toledo Bend and canal customers based on 

the source used to supply water to them.  Most of the canal customers divert their contracted supplies from the SRA’s canal system from 

their respective diversion points.  SRA uses its existing main pump station with four 90 million gallons per day (MGD) pumps to maintain 

supplies in the canal system for the canal customers to divert their contracted supplies.  The main pump station was constructed in 1934 

and is 82 years old.  Two of the four 90 MGD pumps are permanently decommissioned due to mechanical failure.  An auxiliary relief pump 

with capacity of 15 MGD was originally constructed in 1967 and replaced in 2011.  In addition to the two functioning pumps at the main pump 

station, SRA uses two 8.35 MGD tractor-driven power take off (PTO) pumps as temporary backup.   

Increasing needs of the customer demand in the future decades and the poor operational life of the existing pump station has prompted SRA 

to develop the conceptual design for a new pump station.  SRA has directed Freese and Nichols to evaluate the existing customer contracts, 

the historical pumping records, and the future customers identified during the compilation of the 2016 Region I (East Texas) Regional Water 

Plan (RWP) to determine the potential short-term and long-term demand for the new pump station.  The purpose of this technical 

memorandum is to summarize the details of the existing and future customer demands used for evaluating the pump station capacity.  This 

technical memorandum is prepared as part of the Task 2 efforts for the SRA pump station and pipeline route study being conducted by 

Freese and Nichols in 2016. 

2.0 Customer	Demands	
 

SRA is one of the primary wholesale water provider in the East Texas region.  The list of their current customers include various 
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manufacturing, steam electric power, municipal, irrigation, and mining users in multiple counties within the Sabine Basin.  In addition to the 

contracts with current customers, SRA is also identified as a major potential wholesale water provider for various future water users within 

the East Texas region and other parts of the state of Texas.  As future growth catches up with available supplies in fast growing metroplexes 

in the North Central, North East, and South East portions of Texas, transferring surplus supplies available from Toledo Bend and the canal 

system is seen as a viable potential strategy for water users in these regions.   

Figure 1 includes an illustration of the proposed location of the pump station, the potential pipeline corridors, SRA’s existing canal system, 

and the diversion points for SRA’s gulf coast division existing customers.   

2.1	Assumptions	–	This section includes a list of the assumptions considered for the demand estimation. 

 It is a common practice in the regional planning process to plan for a 50-year future period.  This helps establish a viable water 

supply plan for an entity to address both short-term and long-term needs it may provide in a given region.  A 50-year planning 

period is also recommended for evaluating the potential demands served by pump station and pipeline infrastructure projects 

because of the long construction and life cycle periods associated with the infrastructure.  For this purpose, a 50-year planning 

period was selected for developing the demand estimates for the pump station.   

 While there is some certainty associated with the contracts for the current customers, the potential growth assumed for the current 

customer demands and the potential future customer demands are based on various census studies and population projection 

studies funded by the state of Texas.  The future demands identified for the current customers and potential new customers may 

change in the future decades based on the economic and demographic changes in the East Texas region and the other regions 

around it.   

 No peaking is assumed for the customer diversions from the canal system.  Based on the current diversion rates and the diversion 

patterns during dry and wet seasons, it was observed that the customer use stays consistent for the most part.  If there are any 

fluctuations in the usage patterns, it is assumed that the additional supply in the canal system will act as a buffer. 

 Based on the current operations of the pump station and the canal system conveyance, there are approximately 8-20% losses as 

the water is conveyed from the pump station to the customer diversion points.  However, no losses are considered in the demand 

estimation for determining the pump station capacity.  It is assumed that there is enough buffer in the canal system, the growth 

rate of the demand projections to account for the conveyance losses.  

2.2	Existing	Customers – Table 1 includes a list of SRA’s current customers relying on the canal system and the pump station.  

A growth rate of 0.5% per year was assumed for the canal customers.  This is based on SRA’s estimate of the potential growth in their 

customer demand.  SRA also has existing customers that rely on the Toledo Bend supplies.  These customers will be primarily relying on 

diversions taken directly from Toledo Bend supplies and the demand for these customers was not be included in the evaluation of the demand 

projections for the pump station project.   

2.3	Potential	Future	Customers	‐	Referring to the 2016 Regional Water Plans for Region C (North Central Region), Region 

D (North East Region), Region I (East Texas Region), and Region H (South East Region), it was noted that there are various municipal, 

steam electric, and manufacturing users planning to potentially connect to Toledo Bend and/or canal system supplies in the future decades.  

None of these strategies for future connections are firm at this time.  The entities planning for the connections have not contracted with SRA 
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for these supplies so the quantities may change in the future.  However, based on the demands in the regions listed above, the entities listed 

in Table 2 and the demand projections associated with the entities are the most probable estimates for the future demands.  There are 

several other entities that have projects listed in their respective regional plans but all of them are not included in the list of potential future 

customers for SRA.  The most probable list of entities are included for determining the demand projections for the pump station project as 

the pump station will be used to supply these entities in the future. 

TABLE	1.	SUMMARY	OF	SRA	EXISTING	CUSTOMERS	FOR	THE	GULF	COAST	DIVISION	(CANAL	
SYSTEM)	

 

 

TABLE	2.	SUMMARY	OF	POTENTIAL	FUTURE	CUSTOMERS	FOR	GULF	COAST	DIVISION	
(CANAL	SYSTEM)	

Entity (Planning 
Region) 

2020  2030  2040  2050  2060  2070 

AC‐
FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD 

Transfer to Region H              250,000  223.2  250,000  223.2  250,000   223.2  250,000  223.2 

LNVA (I)                    200,000  178.5  200,000   178.5  200,000  178.5 

Orange Irrigation (I)  2,432   2.2    2,685   2.4      2,858  2.6      2,920  2.6     2,855   2.5   2,758  2.5 

Orange 
Manufacturing (I) 

  
3,943   3.5 

   
9,890   8.8 

  
15,850  14.1 

  
21,141  18.9 

   
27,092   24.2 

  
33,477  29.9 

Orange Steam 
Electric (I)       

   
14   0.0 

  
1,038  0.9 

  
2,286  2.0 

   
3,807   3.4 

  
4,846  4.3 

Newton Mining & 
Steam Electric (I) 

   
805   0.7 

   
3,139   2.8 

  
5,994  5.4 

  
9,545  8.5 

   
13,875   12.4 

  
19,021  17.0 

SUBTOTALS 
  

7,180   6.4 
 

15,728   14.0 
  

275,740  246.2 
  

485,892  433.8 
 

497,629   444.3 
  

510,102  455.4 

Entity 

2020  2030  2040  2050  2060  2070 

AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD 

Honeywell         1,120   1.0      1,176   1.0      1,235  1.1      1,297  1.2    1,361   1.2     1,429  1.3 

Chevron 
Phillips         1,841   1.6 

   
1,933   1.7 

  
2,030  1.8 

  
2,131  1.9 

   
2,238   2.0 

  
2,350  2.1 

DuPont       24,643   22.0    25,875   23.1    27,169  24.3    28,527  25.5  29,954   26.7   31,451  28.1 

Entergy         4,481   4.0   4,705   4.2   4,940  4.4   5,187  4.6    5,447   4.9     5,719  5.1 

Firestone         1,473   1.3   1,547   1.4  1,624  1.4  1,705  1.5  1,790   1.6     1,880  1.7 

International 
Paper       22,403   20.0 

   
23,523   21.0 

  
24,699  22.1 

  
25,934  23.2 

 
27,231   24.3 

  
28,593  25.5 

Gerdau         1,120   1.0  1,176   1.0  1,235  1.1  1,297  1.2  1,361   1.2    1,429  1.3 

Lanxess         4,480   4.0   4,704   4.2   4,939  4.4   5,186  4.6  5,445   4.9    5,718  5.1 

NRG       13,442   12.0    14,114   12.6    14,820  13.2    15,561  13.9  16,339   14.6   17,156  15.3 

Rose City            478   0.4          502   0.4          527  0.5          553  0.5  581   0.5  610  0.5 

Irrigation         1,255   1.1  1,318   1.2   1,384  1.2      1,453  1.3  1,525   1.4  1,602  1.4 

TOTAL       76,736   68.5    80,573   71.9    84,601  75.5    88,832  79.3  93,273   83.3   97,937  87.4 
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3.0 Summary	
 

Table 3 includes a summary of SRA’s current customer and potential future customer demand projections for the pump station project.  

Figure 2 includes an illustration of the current and potential future customer demand for the pump station project.  Reviewing the customer 

demand projections in Table 3, it was determined that a reasonable configuration for the new pump station is an 85 MGD capacity upon the 

completion of construction by 2018.  This capacity is based on securing the ability to serve the 2030 demands for the current and potential 

future customers.  In addition to this, the wet well, the pump station facility, and the pipeline corridor will be sized for a capacity of 285 MGD.  

Based on the demand projections listed in the Table 3 below, there is a potential for SRA’s current and potential future customer demand to 

increase up to 320 MGD by 2040.  Planning for a pump station expansion to a 320 MGD plant would be an over-conservative estimate 

considering the uncertainties associated with the demand projections.  At the same time, it is prudent to develop a facility that can supply 

part of the 2040 demand if not all of it.  A more realistic estimate is to expect a demand increase of 285 MGD by 2040 and the pump station 

infrastructure and the pipeline corridor will be sized for a capacity of 285 MGD in the long-term.  This will allow SRA to easily upgrade the 85 

MGD capacity of the new pump station to 285 MGD in the long-term future, if the customer demand projections were to increase 

commensurately.   

TABLE	4.	SUMMARY	OF	CURRENT	AND	POTENTIAL	FUTURE	CUSTOMERS	FOR	GULF	COAST	
DIVISION	(CANAL	SYSTEM)	

Entity 

2020  2030  2040  2050  2060  2070 

AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD  AC‐FT  MGD 

Existing 
Customers 

   
76,736   68.5 

   
80,573   71.9 

  
84,601  75.5 

  
88,832  79.3 

   
93,273   83.3 

  
97,937  87.4 

Potential 
Customers 

   
7,180   6.4 

   
15,728   14.0 

  
275,740  246.2 

  
485,892  433.8 

   
497,629   444.3 

  
510,102  455.4 

SUBTOTALS 
   

83,916   74.9 
   

96,301   86.0 
  

360,341  321.7 
  

574,724  513.1 
   

590,902   527.5 
  

608,039  542.8 

 

 
Figure 2. Summary of SRA Customer Demand for the Pump Station Project 
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Texas Water Development Board 
Water Project Information 

A. Project Name B. Project No. C. County D. Regional 
Planning 
Group (A-P) E. Program(s) F. Loan ☐  : $______________________ 

    Loan Forgiveness ☐: $_____________ 

    Grant ☐ : $_______________________ 

G. Loan Term: 

H. Water Project Description: (Multiphase project, new or expansion; plant, well, storage, pump station, distribution system, etc) 

Attach map of service area affected by Project or other documentation. 

I. Is an Inter Basin Transfer potentially involved? 

 NO
J. Is project located in a Groundwater District (If yes, identify District by name)? 

Yes ☐       No ☐

K. Service Area Projected 
Population for at least a 20 year 
period: 
(if different from Planning Area, 
discuss in separate attachment) 

 Current Population Projected Population 

Year:      20  2020 2025 2030 2035 2040 

Population: 

Project Design Year: 
(Year for which project will be sized) 

20  
Design Population: 

(Population served by project on the design year) 

L. Is the proposed project included in a current Regional Water Plan? Yes ☐ No ☐ Don’t Know ☐ 

      (If Yes, please specify on what page in the Regional Water Plan - Regional Water Plan Page Number: 

M. What type of water source is associated directly with the proposed project?  Surface Water ☐ Groundwater ☐ Reuse ☐ 

N. Will the project increase the volume of water supply? Yes ☐ No ☐ 

O. What volume of water is the project anticipated to deliver/ treat per year? Acre-Feet/Year 

P. Current Water Supply Information 

Surface Water Supply Source / Provider Names Certificate No. Source County Annual Volume and 
Unit 

Groundwater Source Aquifer Well Field location Source County Annual Volume and 
Unit 

Q. Proposed Water Supply Associated Directly with the Proposed Project 

Surface Water Supply Source / Provider Names Certificate No. Source County Annual Volume and 
Unit 

Groundwater Source Aquifer Well Field location: Source County Annual Volume and 
Unit 

R. Consulting Engineer Name Telephone No. E-mail address 

S. Applicant Contact Name, Title Telephone No. E-mail address 

SRA PUMPSTATION Orange
Newton

SWIFT PROGRAM $ 75,000,000 30 Years
Region I
East Texas 
Region

In an effort to conserve raw water from Toledo Bend that SRA has had to release to back-up its run-of-river water right during drought conditions; as well as address 
changes within the Sabine River that are limiting SRA’s ability to withdraw water from the river, SRA is considering a water management strategy to construct a new 
raw water pump station and associated conveyance system.  The approximately 8-mile conveyance system will consist of both a large diameter pipeline and a canal 
system to convey the diverted water from the proposed pump station back to SRA’s existing canal system.  A water management strategy for developing the project is 
included in the list of strategies for SRA in the 2016 East Texas Regional Water Plan.  The project will be designed to accommodate an initial need of up to 85 MGD.  
Additionally, the raw water intake, pump station wet well structure, and conveyance system right-of-way will be designed and constructed to accommodate an 
additional 200 MGD of future demand totaling 285 MGD.

NA

NA NA NA NA NA NA

20 NA

Chapter 5B.3.14, 5B.106-109

95,285

NA NA NA

NA NA NA NA

NA

Michael Reedy, Freese and Nichols Inc

Travis Williams, Sabine River Authority 409-746-2192 twilliams@sratx.org

713-600-6800 mvr@freese.com

Orange, NewtonRun of River Rights on Sabine River 147,100 acft/yr

Run of River Rights on Sabine River Orange, Newton 147,100 acft/yr

05-4662A

05-04662A

Y

Y Region I Plan (East Texas Region)

Southeast Texas GCD in Newton CountyY

276504

Y
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Property Rights
   

a) Does the applicant currently own all the property rights, groundwater permits and surface water

rights needed for this project?: Y

   

b) If all property rights, groundwater permits, and surface water rights, needed for this project have

not yet been acquired, identify the rights and/or permits that will need to be acquired and provide

the anticipated date by which the applicant expects to have acquired such rights and/or permits.

   
Type of Permit

Water Right
Entity from which
the right must be

acquired

Acquired by lease
or full ownership

Expected
acquisition date

Permit / Water
Right ID No.

NA NA NA
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Permits & Easements
   

Are any major permits necessary for completion of the project?: Y

   

Permits

   

   

Has the applicant obtained all necessary land and easements for the project?: N

   

Environmental Determination
   

Has a Categorical Exclusion (CE), Determination of No Effect, Finding of No Significant Impact

(FONSI), Record of Decision (ROD), or any other environmental determination been issued for

this project?: N

CE/DNE
   

Is the project potentially eligible for a CE/ Determination of No Effect (DNE) because it involves

only minor rehabilitation or the functional replacement of existing equipment?: Y

Adverse Environmental/Social Impacts
   

Are there potentially adverse environmental or social impacts that may require mitigation or

extensive regulatory agency or public coordination (e.g. known impacts to properties eligible for

listing on the National Register of Historic Places; potentially significant public controversy; need

for an individual permit from the U.S. Army Corps of Engineers)?: N

Associated PIF(s)
   

PIF number(s):

   

There are no associated PIFs.

Permit Issuing Entity Permit Acquired (Y/N)
Diversion Permit USACE, TCEQ N

Description of
Land or Easement

Permit

Entity from which
the permit or right
must be acquired

Acquired by lease
or full ownership

Expected
acquisition date

To Be Funded by
TWDB (Yes/No)

Acquisition of
conveyance
system alignment

multiple
landowners

OWN 03-01-2018 Y



Additional Attachments
   

The following documents are attached after this page:

   

RESOLUTION 623 - Reimbursement.pdf

SRA_PumpStationCustomers_TopTenByUsage_FY2015.pdf

SRA_PumpStationCustomers_TopTenByRevenue_FY2015.pdf

SRA_PumpStationCustomers_ContractSummary.pdf

20160204_DRAFT_SRA_Pumpstation_Conservation.pdf

SRA - Top 10 Water Customers Worksheet.pdf
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10497 Town and Country Way, Suite 600    Houston, Texas 77024    713‐600‐6800    fax  713‐600‐6801  www.freese.com  

 

MEMORANDUM	
 

 
Toledo Bend Reservoir is owned and operated by the Sabine River Authority of Texas (SRA-TX) and 

the Sabine River Authority, State of Louisiana (“SRA-LA”), the SRAs.  The SRA-TX has a water right 

to divert up to 750,000 acre-feet per year from Toledo Bend Reservoir; and in 2003, submitted an 

application to amend its existing water right to increase the diversions from Toledo Bend Reservoir by 

293,300 acre-feet per year.  In addition to its Toledo Bend water right, SRA-TX also has a water-right to 

divert up to 147,100 acre-feet per year of run-of-river supplies from the Lower Sabine River.  Under the 

aforementioned water rights, SRA-TX has contracts to supply water to various manufacturing, steam-

electric power, mining, irrigation, and municipal customers in Orange, Newton, Sabine, Rusk, and 

Shelby counties.  The customers may be considered either Toledo Bend or run-of-river customers based 

on the water right basis of their contracts.  SRA-TX owns and operates the Gulf Coast Division Canal 

System with over 75 miles of canal in Orange County which conveys water diverted from the Sabine 

River to various customer intakes located on the Canal System.   

 

Water from the Sabine River is diverted into the Canal System by its 82 year-old main pump station 

located in north Orange County.  The main pump station, constructed in 1934, has four 90 million 

gallons per day (MGD) pumps with two of the 90 MGD pumps permanently decommissioned due to 

mechanical failure.  An auxiliary 15 MGD relief pump was originally constructed in 1967 and replaced 

in 2011.  In addition to the two functioning 90 MGD pumps at the main pump station, SRA-TX uses two 

8.35 MGD tractor-driven power take off pumps as temporary backup when conditions dictate.   

 

Approximately 4.5-miles upstream of SRA-TX’s existing pump station, the Sabine River splits into two 

channels at a location commonly known as Cutoff Bayou (see Figure 1).  The westerly channel (Texas 

Channel) conveys flows to SRA-TX’s existing pump station while the easterly channel (Louisiana 

Channel) conveys flows to SRA-LA’s pump station.  Figure 1 shows Cutoff Bayou, a potential river  

SUBJECT:	 Sabine River Authority Pump Station 

Operations and Water Conservation 

DATE:	 February 4, 2016 

 

 



2

Cu
to

ff
 B
ay

ou

Ex
. P

um
p 

St
at
io
n

Pr
op

. P
um

p 
St
at
io
n 
Si
te

Po
te
nt
ia
l C

ut
 

Th
ro

ug
h



SRA Pump Station Operations and Water Conservation 
February 4, 2016 
Page 3 of 5 
 

 

cut-through, SRA-TX’s existing pump station, and the location of the proposed new pump station.   

 

Historically, flows along the Sabine River were evenly split between the Texas and Louisiana Channels 

downstream of Cutoff Bayou.  Due to hydrological and river morphological changes along the lower 

Sabine River, during natural low flow and drought conditions, Cutoff Bayou splits the Sabine River 

main stem flows with 23-percent going to the Texas Channel and 77-percent going to the Louisiana 

Channel.  SRA-TX, along with the USGS, has been monitoring this flow split as far back as 1980.  

Results of this monitoring indicate that the flow split has increasingly favored the Louisiana Channel 

and this trend is expected to continue.  During normal and wet hydrological conditions, flows within the 

Sabine River are adequate for SRA-TX to divert water using it main pump station.  However, during 

drought and natural low-flow conditions, SRA-TX has had to make stored water releases from Toledo 

Bend Reservoir to raise the level of the river reaching the main pump station’s intake canal so the water 

could be pumped.  

 

SRA-TX is not contractually obligated to make these stored water releases from Toledo Bend to raise 

the Sabine River level downstream of Cutoff Bayou.  However, SRA-TX has voluntarily made these 

releases, most recently during the drought of 2011 and again in 2012 and 2013, when drought conditions 

prevailed in the lower Sabine Basin.  The image below of Cutoff Bayou was taken during the drought of 

2011.  Note the shallow conditions leading to the Texas Channel. 
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In addition to Toledo Bend stored water released to raise the river level at SRA-TX’s main pump station 

intake, SRA-LA has needed releases from Toledo Bend during drought conditions to push the saltwater 

wedge downstream of its pump station located along the Louisiana Channel.  In 2011, to ensure 

adequate river level in the Texas Channel to supply SRA-TX Canal System customers and to push the 

salt water wedge downstream along the Louisiana Channel, the SRA’s released 318,220 acre-feet from 

Toledo Bend.  Additionally, the SRA’s had to make similar releases of 120,004 acre-feet and 58,264 

acre-feet in 2012 and 2013 respectively. 

 

An additional concern, as shown on Figure 1, is the potential of two opposing cut banks to erode 

through a narrow strip of land.  Should the Sabine River eventually cut-through the narrow strip, the 

potential exists for all flows to be diverted to the Louisiana Channel during low flow conditions.  A 

review of historical aerial photography indicates that this strip of land has narrowed from 445-feet in 

1976 to 250-feet in 2015.  In similar situations historically along the Sabine River, when two cut banks 

have reached within 100-150 feet of one another, the river has cut through during high flows creating 



SRA Pump Station Operations and Water Conservation 
February 4, 2016 
Page 5 of 5 
 

 

oxbow’s along the river.  Most recently, the Sabine River cut through at Taylor’s Bend in 20051.  

 

In an effort to conserve Toledo Bend Reservoir water, SRA-TX is currently planning and designing a 

new pump station project, which will be on the main stem of the Sabine River upstream of Cutoff 

Bayou.  Locating the proposed pump station upstream of Cutoff Bayou will not resolve the hydrological 

conditions at Cutoff Bayou and the flow split will most likely continue to favor the Louisiana Channel.  

However, by shifting the pump station upstream of Cutoff Bayou, SRA-TX will no longer need to 

release Toledo Bend stored water to raise the water level in the Texas Channel downstream of Cutoff 

Bayou.  If dry conditions similar to 2011 will occur in the future, SRA-TX will be conserving up to 

159,110 acre-feet per year (approximately 50 percent of Toledo Bend stored water releases made in 

2011) of the water by locating the pump station upstream of Cutoff Bayou.   

 

It should be noted that the water use in the area has changed from high-peak demand irrigation use to 

more steady-demand industrial use.  Owing to this change, the pumping operations have been more 

steadier and therefore one 85 MGD pump station (with the option to expand by an additional 200 MGD) 

was proposed to replace the two 90 MGD pump stations. 

                                                            
1 “https://www.researchgate.net/figure/260351733_fig4_Figure‐4‐Topographic‐cross‐section‐west‐to‐east‐showing‐the‐
Sa”; accessed February 3.2016. 



14,484,783.00$   Total Water Sales

Rank Water Sales Customer 

1 6,246,261.89$     Dallas Water Utilities
2 1,454,721.89$     North Texas Municipal Water District
3 1,047,937.84$     International Paper
4 954,694.72$        Dupont
5 952,843.26$        City of Greenville
6 739,682.68$        City of Longview
7 422,595.24$        NRG EnergyCo. (Cottonwood)
8 344,316.30$        XTO Energy
9 301,733.31$        Lanxess
10 248,567.50$        City of Kilgore

Total 12,713,354.63$   

2.08%

2.92%

6.58%

7.23%

43.12%

2.38%

FYE 8/31/2015
TOP TEN WATER CUSTOMERS

SABINE RIVER AUTHORITY OF TEXAS

1.72%

5.11%

6.59%

10.04%

Percentage of Total
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THIS REPORT PREPARED BY THE AUTHORITY GENERAL OFFICE

INTRODUCTION SECTION
Letter to the Board of Directors ..........................2

Board of Directors ..............................................4

Board Officers ....................................................6

Board Highlights..................................................7

Executive Staff ....................................................8

Management Staff ..............................................9

GFOA Certificate of Achievement ....................10

Authority General Office

Managing East Texas Water ..........................12

Sabine River Basin Planning Issues..............13

Administrative Office and Accounting ..........14

Cover Feature: Lake Tawakoni ......................16

Water Resources Branch:

Water Resource Management ......................18

Resource Mgmt & Project Development .......19

Environmental Services Division ..................20

Operations Branch:

Operations Overview ....................................23

Gulf Coast Division ........................................24

Toledo Bend Division ....................................26

Toledo Bend Project Joint Operation ............28

Parks and Recreation Division ......................30

Lake Fork Division ........................................32

Iron Bridge Division........................................34

FINANCIAL SECTION
Independent Auditors' Report ..........................37

Management’s Discussion and Analysis ..........39

Basic Financial Statements:

Statements of Net Position ............................45

Statements of Revenues, Expenses

and Changes in Net Position ......................46

Statements of Cash Flows ............................47

Notes to Financial Statements ......................48

Required Supplementary Information ............61

Supplementary Information

Amortization of TWDB Loan ......................62

Insurance in Force ......................................63

STATISTICAL SECTION
Table 1 ..............................................................65

Table 2 ..............................................................65

Table 3 ..............................................................66

Table 4 ..............................................................66

Table 5 ..............................................................67

Table 6 ..............................................................67

Table 7 ..............................................................68

Table 8 ........................................................69-70

Table 9 ..............................................................71

Table 10 ............................................................72

Table 11 ............................................................73

Table 12 ............................................................74

Table 13 ............................................................75

Table 14 ............................................................76

SRA QUICK REFERENCE
Water Supply Schedules:

Gulf Coast Division ..................................78-79

Toledo Bend Division ................................80-81

Iron Bridge Division ..................................82-83

Lake Fork Division ........................................84

Laboratory Samples Analyzed ......................85

Miscellaneous Statistical Data ..........................86

SRA Reservoirs Map ........................................87

Sabine River Basin Map ..................................88



Sabine River Authority2



2015 Annual Report 3



Cary “Mac” Abney - 

President
Marshall, Texas

Mr. Abney is a certified public  accountant and president of
Abney and Company, PLLC. He is a  member of the Ameri-
can Institute of Certified Public Accountants, Texas Society
of Certified Public Accountants, and Texas Forestry Associ-
ation, and a board member of the Marshall Harrison County
Joint Airport Zoning Board, and the Harrison County Soil and
Water Conservation District, USDA. Mr. Abney is also past
president of the Harrison County Housing Finance
 Corporation and Harrison County Airport Advisory
 Committee, secretary and treasurer of the Harrison County
EMS (Dist #2), and secretary of the Fern Lake Club. He
 received a bachelor's degree from Southern Methodist
 University and is a graduate of the College of Financial
 Planning. Mr. Abney and his wife Claudia have two children,
five grandchildren and reside in Marshall.

Connie Ware 

Vice President

Marshall, Texas
Ms. Ware is very active in her
 community and served as the
 President and CEO of the Greater
Marshall Chamber of Commerce for
sixteen years. In 1995, Ms. Ware
was appointed to serve as Chairman
of the Texas Commission on the Arts

by Governor Bush and served until 2000. In 2011, Ms. Ware
was appointed to the Stephen F. Austin State  University
Board of Regents by Governor Rick Perry. Ms. Ware was a
founding board member on the Texans for the Arts advocacy
group and the Marshall Regional Arts          Council. She also

served on various statewide and national arts boards. She
received the "1988 Outstanding Citizen" award from the Mar-
shall Chamber of Commerce. Ms. Ware chaired numerous
political committees and has served as a delegate to the
Texas Republican Convention since 1990 and as an alter-
nate to the National Republican Convention in 1992 and
2000. She was Harrison County Republican Chairman from
1990-1996.

J.D. Jacobs, Jr. 

Secretary

Rockwall, Texas
Mr. Jacobs is the former President
and CEO of Jacobs Transportation,
Inc. He resides in Rockwall County
where he farms 4,000 acres of cot-
ton, corn, milo and wheat and runs a
100-225 head cow/calf operation. Mr.
Jacobs is a current member of the

Farm Service Agency County Committee, the Rockwall
County Extension Service Advisory Board and serves as VP
for the Rockwall County Farm Bureau Insurance Board. He
formerly served on the Rockwall Housing Development Cor-
poration Board. He received the "2001 Agricultural Excel-
lence Award" from the Texas Department of Agriculture. Mr.
Jacobs and his wife, Ollie Marian, have three children and
four grandchildren and are members of the Lake Pointe Bap-
tist Church of Rockwall.

Connie Wade

Secretary Pro-Tem

Longview, Texas
Ms. Wade moved from the Texas
panhandle to the piney woods of
East Texas 1978 and fell in love with
its natural beauty, history and its peo-
ple. Since moving to East Texas, Ms.
Wade has volunteered on behalf of
local, state-wide and  national candi-

dates and served the Gregg County GOP Party as its sec-
retary, vice-chairman and as an election judge. At the 1992
State GOP  Convention, she chaired the sub-committee on
education for the platform committee and in 1996, was
elected as an  alternate to the GOP National Convention in
San Diego. She served on the Governor's Commission for
Women from 1995-1996. She served as the scheduler for
the state-wide campaign for Rick Perry for Lt. Governor; im-
mediately afterward moving over to the Texas Department
of Agriculture as a scheduler for Commissioner Susan
Combs. Her work history includes jobs in physical therapy
and dental fields. She has served as Gregg County Clerk
since January 1, 2005 and is a member of the County and
District Clerks Association of Texas. She resides in Longview
with her husband, Jerry Gipson. Their son, Shannon, resides
in Spring, Texas along with his wife and children.
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Stanley N. “Stan” Mathews

Pinehurst, Texas
Mr. Mathews owns and operates
Mathews Jewelers, Inc., established
in Orange, Texas in 1984 and
 expanded to Beaumont in 2002.
Born and raised in Orange as the
son of J. L. and Laverne Mathews,
he is very active in his community.
He has served as Board Member, VP

of Economic Development and Life Ambassador for the
Greater Orange Area Chamber of Commerce. Mr. Mathews
was named 1997 "Small Business Person of the Year." He
previously served as a school board member of Little Cy-
press Mauriceville ISD and as an advisory board member
for Memorial Hermann Baptist Orange Hospital. He is a
member of the Texas Jewelers Association, a member of the
Beaumont Chamber of Commerce, a member of the Lamar
University Cardinal Club Board of Directors and a 22 year
member of the Orange Rotary Club. In his leisure time, he
enjoys golf, fishing and travel. Stan and his wife, Linda, have
two children and five grandchildren and reside in Pinehurst,
Texas.

Earl Williams

Orange, Texas
Mr. Williams is CEO of Tool Tech
 Machining in Beaumont, Texas, part-
ner of Cypress Bayou Industrial
Painting and President of Cypress
Bayou, Inc. in Orange, Texas. He re-
ceived a Bachelor of Science degree
from Howard Payne University, a
Masters degree from Stephen F.

Austin State University and completed post graduate work at
Texas A&M University. Mr. Williams was appointed to SRA's
Board of  Directors by Governor Rick Perry in 2001. He
 previously served on SRA's Board from 1994 to 1999. Mr.
Williams and his wife, Suzanne, have two children and live
in the Orange area.

Sharon Newcomer

Mauriceville, Texas
Sharon Newcomer is a past
 education certification instructor at
Lamar State College-Orange and a
former educator in the state of
Alaska. Ms. Newcomer is also past
president of the Alaska School
 Counseling  Association, and a past
member of the National Middle

School  Association, National Education Association,
Matanuska Susitna Agency Partnership, Alaska Extended
Learning  Advisory Board, and LifeQuest Mental Health

 Executive Board. Ms. Newcomer received a bachelor's
 degree from Sam Houston State University, a master's
 degree in  elementary education from Stephen F. Austin State
 University, and a master's degree in education  counseling
from Oregon State University. Ms. Newcomer has a
 daughter and son-in-law and four grandchildren. She resides
with her husband, Ed Newcomer, in Mauriceville and is a
member of the choir at First Baptist Church of Orange.

David Koonce 

Center, Texas
Mr. Koonce is president/CEO of
 General Shelters of Texas Ltd.,
 president/CEO of Campbell Portable
Buildings, Ltd. and also has partner-
ship interests in three small busi-
nesses. He is past president of the
Shelby County Chamber of Com-
merce, past president and treasurer

of the Shelby County Bass Anglers, Director for the Houston
Livestock Show and Rodeo, member of Shelby County Area
Go Texan Committee, member of Shelby County Cookers,
past vice chairperson for the Shelby County Historical Com-
mission, committeeman of Shelby County Ducks Unlimited
and past board member for Center Crime Stoppers. Mr.
Koonce received a bachelor's degree from Stephen F. Austin
State University. In his spare time he enjoys hunting, fishing,
travel and spending time with his grandson. He and wife, An-
gela, are members of the First Baptist Church and reside in
 Center.

Cliff Todd - Past President

Carthage, Texas
Mr. Todd currently works for C and J
Energy Services.  Previously he was
the executive director of the Marshall
Economic Development Corporation.
He is a past member of the Austin
and Carthage Rotary clubs and a
past  president of the Carthage Ro-
tary Club. He retired after nearly 30

years with the Texas Department of Agriculture, serving in
Austin and later with the TDA Rural Economic  Division for
the entire East Texas region. He is involved in overseeing
the management of his family-owned farm and ranch in
Panola and Rusk Counties. He has served as a longtime
adult and college Sunday school teacher for over 25 years.
He currently serves as a deacon for Central    Baptist Church.
He enjoys being a pilot and spending time  outdoors on
weekends on their farm. His wife, Denise, is a retired kinder-
garten teacher. They have one daughter, Sara Roth of Dal-
las. Mr. Todd received a bachelor's degree from Stephen F.
Austin State University.
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Board of Directors

2015

Standing left to right: 
Earl Williams, Stan Mathews,

J. D. Jacobs, Mac Abney, and

David Koonce

Seated left to right:
Sharon Newcomer, Cliff Todd,

Connie Ware, and Connie

Wade

Standing left to right: Connie Ware, J.D. Jacobs, and Connie Wade

Seated: Cary “Mac” Abney 

Sabine River Authority 

Board Officers
2015

President
Cary “Mac” Abney

Vice President
Connie Ware

Secretary/Treasurer
J.D. Jacobs, Jr.

Secretary Pro-Tem
Connie Wade
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BOARD HIGHLIGHTS

Dedication of Veterans Memorial at Lake Fork, August 2015
J.D. Jacobs, Jr., and Wife, Ollie, with Representative Bryan Hughes

The Sabine River Authority of Texas is governed by a nine-member Board of Directors. Each board member
serves a six-year term. The Governor of Texas appoints three board members every two years. Directors are required
to reside within a county situated wholly or partially within the watershed of the Sabine River. The members of the
Board of Directors are leaders in their communities. They are dedicated citizens who are active participants in the
water issues being addressed by the Sabine River Authority of Texas.

Connie Wade (left) and Mac Abney (right) present Community
Assistance Program grant to the City of East Mountain 

On December 17, 2015 Governor Greg Abbott reappointed Cary “Mac” Abney and appointed Kimberly Fish and
Jeanette Sterner to the SRA Board of Directors for six-year terms.

Kimberly Fish 

Longview, Texas

Kimberly Fish is a freelance writer
specializing in marketing and media
materials, as well as a creative con-
sultant in the community develop-
ment field. Trained as a professional
film maker, her career path gravi-

tated to pre-production specialties, with a strong emphasis
on writing. With experience honed in the auto manufacturing
world, real estate development, and non-profits, her writing
expertise has led to publication in professional, civic, and
statewide magazines. She currently sits on the board of
Longview 2020, Community Connections Center, Longview
Arboretum, the LeTourneau University President’s Advisory
Committee, LeTourneau University Board of Trustees, is an
active member of Mobberly Baptist Church, Longview-Greg-
gton Rotary, Zonta International, Gregg County Republican
Women, Longview 2020, and is the current Republican
Precinct Chair for her district. Kimberly and her husband, Dr.
Melton Fish, are proud parents of Mike and Laura Fish. 

Jeanette Sterner 

Holly Lake Ranch, Texas

Col. Jeanette Sterner was honorably
discharged from the United States
Army and Texas Army National
Guard after 30 years of service.
While serving in the Texas Army Na-
tional Guard, she worked for the Vet-

eran Administration Medical Center in Dallas as a vocational
rehabilitation counselor and clinical coordinator for the Vet-
erans Homeless Program.  She is an active member of the
Military Officers Association of America, VFW Mineola, and
the Women’s Service Guild Holly Lake Ranch. She is vice
president of Greater Hawkins Veterans Memorial Associa-
tion and president of Holly Lake Ranch Veterans Associa-
tion and the Women’s Auxiliary to Greater Hawkins
Memorial Association. Col. Sterner received a Bachelor of
Arts from Oklahoma City University, Masters of Science from
Trinity University and a master’s degree in strategic plan-
ning for Global Situations from the Army War College.
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EXECUTIVE STAFF

Troy Henry

Upper Basin
Regional Manager

Travis Williams, P. E.

Water Resources 
Manager

Bill Hughes, P. E.

Lower Basin
Regional Manager

Danny “Butch” Choate

Asst. General Manager,
Operations

Debra Stagner

Authority General Office
Manager and Controller

For more than 65 years, the Board of Directors and Staff of the 
Sabine River Authority have taken the lead in managing the resources of the

Sabine River Basin to meet the long-term water supply needs of the Basin and
protect the value of the resources.  As the demand for water grows due to 

increasing population in the State of Texas, SRA will continue to balance and 
prioritize the use of the water resources in accordance with State Laws.  

David Montagne

Executive Vice President and
General Manager

Ann Galassi

Asst. General Manager,
Administration



 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
  
  
 
 
 
 
 
  
 
 
 
 
  
 
 
 
   

SABINE RIVER AUTHORITY OF TEXAS 
Board of Directors 

EXECUTIVE VICE PRESIDENT & GENERAL MANAGER 
David Montagne 

INDEPENDENT AUDITORS INTERNAL AUDITOR

FISCAL 
CONSULTANTS 

INSURANCE 
CONSULTANTS

BOND 
COUNSEL 

 LEGAL 
COUNSEL 

ENGINEERING 
CONSULTANTS

ASSISTANT GENERAL MANAGER - 
OPERATIONS 
Danny Choate 

ASSISTANT GENERAL MANAGER - 
ADMINISTRATION 

Ann Galassi 

 

Lower Basin 
Operations 
Bill Hughes 

Regional Manager – 
Lower Basin 

 

GULF COAST 
DIVISION 

 

Paul Jeanis 
Division 
Manager 

TOLEDO BEND 
&  PARKS & 

RECREATION 
DIVISIONS 

Steven 
Dougharty 

Division Manager 

TOLEDO BEND 
PROJECT 

JOINT 
OPERATIONS 

Jim Washburn 
Project 

Administrator 

 
TECHNICAL 
SERVICES 

 

Jamie East 
Division 
Manager 

 
IRON BRIDGE 

DIVISION 
 

Randy Traylor 
Division Manager

 
LAKE FORK 

DIVISION 
 

Tom Pegues 
Division Manager 

 

ENVIRONMENTAL 
SERVICES 
DIVISION 

 

Debra Malus 
Division Manager 

RESOURCE 
MANAGEMENT 

& PROJECT 
DEVELOPMENT

Mark Howard 
Division Manager

  

Mary Vann 
  

Mgr. Environmental & 
Information Resources

 

Jim Brown
  

Program Manager 
& FERC Compliance

 

Upper Basin 
Operations
Troy Henry 

Regional Manager – 
Upper Basin 

 

 

AUTHORITY 
GENERAL OFFICE 

Debra Stagner 
AGO Manager & 

Controller 
 

 

WATER RESOURCES 
BRANCH 

Travis Williams 
Water Resources 

Manager 
 

2015 Annual Report 9

MANAGEMENT STAFF
Effective September 1, 2015



Sabine River Authority10



2015 Annual Report 11

The Sabine River Authority of Texas was created by the Legislature in
1949 as an official agency of the State of Texas. The Authority was created
as a  conservation and reclamation district with responsibilities to control,
store, preserve, and distribute the waters of the Sabine River and its
 tributary system for useful purposes. The boundaries established by the Act
of the  Legislature comprise all of the area lying within the watershed of the
Sabine River and its tributary streams within the State of Texas. The
 watershed area in Texas includes all or parts of twenty-one counties.
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MANAGING EAST TEXAS WATER

AS A POLITICAL SUBDIVISION

created by the State Legislature, the
Sabine River Authority of Texas
(SRA) has the responsibility to
manage the long-term water supply
needs of the Basin.  SRA plays a
major part in state and regional water
planning issues.  Taking the lead in
managing the Basin’s
water resources is part of
SRA’s overall plan to
ensure that water rights
are maintained in the
Basin and the value of the
resource is protected.      

David Montagne
became Executive Vice
President and General
Manager of SRA in
September of 2014.  Mr.
Montagne is responsible
for the overall operations
of the Authority.  He
executes the policy and
program directives of the
Board of Directors,
oversees the budget, and
serves as the liaison
between the agency and
the Legislature as well as
other governmental
agencies.  He represents
the interests of Texas as
Project Supervisor for
Toledo Bend Project Joint
Operation, serving as a
member of the Technical Board and
is an ex-officio member of the
Operating Board.  Mr. Montagne has
been with the Authority for more than
28 years, previously holding the
positions of Assistant General
Manager and Controller.  From 2004
until 2009, Mr. Montagne served as a
Texas Ethics Commissioner.  In
2009, he was appointed to the Texas
State University System Board of
Regents by Governor Rick Perry and
in 2015 was reappointed for a six
year term by Governor Greg Abbott.  

Active in water resource planning
efforts, David Montagne is a board
member of the Texas Water

Conservation Association (TWCA), a
statewide organization of water,
wastewater and related entities.
TWCA works to educate and inform
members, the public, and
governmental agencies and leaders
at all levels regarding water industry
issues.  Mr. Montagne is also a

member of the National Water
Resources Association (NWRA), a
federation of state organizations
working to balance the needs of
people and the environment. 

Mr. Montagne was elected as a
board member of the TWCA Risk
Management Fund Board of
Trustees.  He is also a board
member for Region I, one of the
Regional Water Planning Groups
(RWPG) developed from Texas
Senate Bill 1 as a "bottom up" water
planning process designed to ensure
that the water needs of all Texans
are met as Texas enters the 21st
century.  Each RWPG throughout the

state prepares regional water plans
for their respective areas. These
plans will map out how to conserve
water supplies, meet future water
supply needs and respond to future
droughts in the planning areas.

Danny “Butch” Choate, Assistant
General Manager, Operations and

Ann Galassi, Assistant
General Manager,
Administration assist Mr.
Montagne in executing the
policy and program directives
of the Board of Directors.  

Danny “Butch” Choate has
been with the Authority for 23
years holding the positions of
Iron Bridge Division Manager,
Upper Basin Regional
Manager, and Operations
Manager.  Mr. Choate has
extensive operational
experience that provides an
excellent resource for
operational activities at SRA.
As Assistant General
Manager, Operations, he is
responsible for the operation,
maintenance and safety of all
operational facilities.  He
currently serves on the
Engineering Committee of
the Sabine River Compact
and is a Technical Board
Member of the Toledo Bend
Project Joint Operation.

Ann Galassi has been with the
Authority since 2001 and has held
positions of Water Resources
Manager and Manager of Economic
Development/Public Relations.  As
Assistant General Manager,
Administration she oversees financial
and human resources, water
resource planning and water quality,
economic development and
governmental relations.  Prior to
coming to the Authority, Ms. Galassi
worked in economic development
and is a Certified Economic
Developer with the International

Economic Development Council. 

David Montagne, Executive Vice President and General Manager
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SABINE RIVER BASIN PLANNING ISSUES

SPECIAL CONSULTANTS 
The following are retained by the Authority to assist in their special capacities:

ATTORNEYS

Jim Graves (Mehaffy & Weber)

Charlie Goehringer (Germer, PLLC)

Mike Booth  (Booth, Ahrens & Werkenthin)

Bob Szabo (VanNess Feldman)

Charles Sensiba (VanNess Feldman)

Martin Rochelle (Lloyd Gosselink)

INDEPENDENT AUDITORS

Pattillo, Brown & Hill, LLP

INTERNAL AUDITOR

James P. Jansen (Jansen & Gregorczyk)

INSURANCE CONSULTANTS

TWCA Risk Management Fund

BOND CONSULTANTS

Financial Advisor – First Southwest Co., Inc.

Bond Counsel - McCall, Parkhurst & Horton

ENGINEERING

Carroll & Blackman, Inc.

Freese & Nichols, Inc.

HDR

Alan Plummer Associates, Inc.

Schaumburg & Polk, Inc.



ADMINISTRATIVE OFFICE AND ACCOUNTING

THE AUTHORITY GENERAL

OFFICE (AGO) is located in the
southeast corner of the state in
Orange County near the city of
Orange, Texas, approximately eight
miles north of Interstate 10 on State
Highway 87.  All official activities of
the SRA are arranged and
coordinated through this office by
the General Manager and his
Executive Staff.  Scheduling of
meetings for the Board of Directors
and management as well as posting
public notices and agendas,
disseminating public information and
preparation of press releases are
handled through the AGO.  The
General Manager and Executive
Staff also consult with attorneys
representing SRA concerning
contracts and other legal issues and
work with the financial advisors and
bond counsel concerning bond
issues.

The Accounting Department is
located in the Authority General
Office and is responsible for all vital
accounting functions for the entire
Authority.  Debra Stagner, AGO
Manager and Controller, has been

with SRA since 2000 and is
responsible for management and
oversight of the financial and human
resource aspects of SRA.  She is a
member of the national and state
Government Finance Officers
Association and the Southeast
Texas Human Resources

Association as
well as TWCA
and NWRA.
The Accounting
Department staff
processes
accounts
receivable,
accounts
payable and
generates
financial
statements on a
monthly basis.
In addition, the
Accounting
Department staff
is responsible
for all payroll
functions,
including
preparation of

State and Federal reports, and
maintaining personnel files for all
employees.   Working closely with
the Division Managers, a budget of
revenues and expenses is prepared
for each fiscal year and is presented
to the Board of Directors for
approval.  Revenues and expenses
are then monitored on a monthly
basis to ensure SRA is operating
within the budget and to ensure that
approvals for budget amendments
are obtained from the Board as
needed.  Investment of SRA's funds
is a very important function of the
Accounting Department.  The
Controller ensures all investments
are made in accordance with the
Public Funds Investments Act,
Chapter 2256 of the Government
Code, and the Board-adopted Flow
of Funds Resolution and Investment
Policy.  Investment reports detailing
the investment transactions are
prepared quarterly and submitted to
the Board of Directors as required in
the Public Funds Investment Act. In
addition, accounts are monitored
daily to ensure all funds are properly
collateralized by the financial

SRA Board President, Mac Abney, 
receives the GFOA Certificate of Achievement for Excellence 
in Financial Reporting from SRA General Office Manager and

Controller, Debra Stagner

Sabine River Authority14

Sabine River Authority of Texas General Office, Orange, Texas
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institutions.  In accordance with
Texas Commission on
Environmental Quality (TCEQ) rules,
SRA contracts with a Certified Public
Accounting firm to employ an
internal auditor who reports directly
to the Board of Directors.  The role
of the internal auditor is to verify that
the internal controls SRA has in
place are more than adequate to
protect the assets of SRA.
Additionally, SRA contracts with a
separate Certified Public Accounting
firm as an independent auditor for
the purpose of forming an opinion
on whether the financial statements
present fairly the results of the
operations of SRA.  The Accounting
Department staff is instrumental in
working with the internal and
independent auditors to assist in
their objectives.  In Fiscal Year 2015
(FY-15) the Board approved
procurement and implementation of
a new accounting software system.
This system will allow SRA to
update and enhance the accounting
and reporting processes for the
Authority.  The conversion is
expected to be completed by FY-16.

All purchases of vehicles and
heavy equipment are coordinated
through the AGO.  Bid proposals are

obtained for major purchases to
ensure SRA is receiving the most
competitive price on these
purchases.  The Accounting
Department maintains records for all
SRA assets and conducts an annual
inventory to verify the existence and
the condition of the assets. 

SRA is concerned with safety
issues and provides training to all of

the divisions.  The safety program
includes training in areas such as
safety in the workplace, a defensive
driving course, a boating safety
course, and the Red Cross first aid
and cardiopulmonary resuscitation
(CPR) training.  

Procurement of health, life,
property, and liability insurance
coverage for SRA is also managed
through the AGO.  SRA manages a
medical self-insurance plan.  The
purpose of this plan is to pay the
medical expenses of SRA's
employees and their covered
dependents, and to minimize the
total cost of the medical insurance.
SRA obtains property and liability
insurance coverage from Texas
Water Conservation Association
(TWCA) Risk Management Fund

and other carriers. 

SRA Board Meeting in Carthage, March 2015
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COVER FEATURE: LAKE TAWAKONI

LAKE TAWAKONI is SRA’s most
upstream project.  Construction of
the Iron Bridge Dam and Reservoir
Project was funded through a water
supply agreement with the City of
Dallas to provide water for municipal
and industrial purposes.  Completed
in October 1960, its 36,700 acres
include parts of Hunt, Rains  and
Van Zandt Counties. The ungated
concrete spillway is 480 feet in
length with a crest elevation of
437.5 feet above mean sea level.
The reservoir storage capacity at
437.5 feet mean sea level is
926,000 acre-feet (302 billion
gallons). The dependable annual
yield of the reservoir is
approximately 238,100 acre-feet
per year (213 million gallons per
day).  

From 2010 to the spring of
2015, drought conditions have
been the norm rather than the
exception and Lake Tawakoni
experienced a record five years
without completely filling.  It filled
to within a few tenths of full pool in
spring 2012.  Heavy spring rains

in May 2015 refilled the lake and it
has spilled frequently since then. 

In addition to its use for water
supply, Lake Tawakoni has become
an important recreation center. Its
shoreline, totaling approximately 200
miles in length, offers extensive
opportunities for recreational
activities. Both private and public

facilities have been installed around
the lake shore for swimming,
boating, picnicking, fishing, duck
hunting, and other uses. Certain
areas around the reservoir are
particularly adapted for summer
homes, resorts, and clubs.  

The Authority’s 350-acre Wind
Point Park on the north end of the

lake offers a variety of recreational
facilities including cabins, screened
shelters, RV hook-ups, and tent
camping areas.  The 400-acre
Tawakoni State Park on the south
end of the lake provides 78 multi-
use campsites with water and
electricity, 40 picnic sites, four-lane
boat ramp, hiking trails, and a
swimming beach.  

Traditionally known as one of
Texas’ top catfishing hot spots, Lake
Tawakoni is also listed as an
excellent white and striped bass

fishery.

Fishermen on Lake Tawakoni

Water Crests the Spillway in May, 2015
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COVER FEATURE: LAKE TAWAKONI
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WATER RESOURCES BRANCH

THE WATER RESOURCES

BRANCH (WRB) of the Sabine
River Authority directs water
resource planning and
development, water resource
protection, environmental service
support, and information resources
management efforts that enable
SRA to fulfill its mission to control,
store, preserve and distribute the
waters of the Sabine River and its
tributary system for useful
purposes.  

Travis Williams, P.E., Water
Resources Branch Manager, has
been with the SRA since 2010.  Mr.
Williams, joined the SRA team in
2010 and is a licensed professional
engineer with extensive experience
in civil design, water treatment
facilities, wastewater treatment
facilities, project management and
construction methods.  He is an
active member of the Texas Society
of Professional Engineers (TSPE).

The WRB works closely with
AGO and the Operations Branch to
coordinate future planning efforts to
assure dependable supplies of good
quality surface water are available
to meet the increasing demands for
municipal, industrial, agricultural
and recreational uses, which
support a growing economy in the
Sabine River Basin. 

In Fiscal Year 2015 (FY-15), the
WRB remained heavily involved in
compliance activities associated
with the new Toledo Bend Project
Joint Operation Federal Energy
Regulatory Commission (FERC)
License issued in August 2014 in a
variety of areas including
geographic information systems,
information technology, and
document review.  Significant tasks
accomplished by the  FERC
Compliance Team comprised of
personnel from SRA and Sabine
River Authority, State of Louisiana,

in FY-15 include: filing of
Existing Encroachment
Identification Plan
approved by FERC; filing
revised Exhibit G (Project
Boundary maps) and
Exhibit A (Project
description) each approved
by FERC; and filing a
Revised Recreation
Management Plan under
FERC review.

In FY-15, the WRB
continued its participation
in a statewide zebra
mussel public information
program spearheaded by
Texas Parks and Wildlife
Department (TPWD), and
maintenance of nuisance aquatic
plant treatment agreements with
TPWD for Toledo Bend and Lake
Fork reservoirs.

SRA’s Community Assistance
Program (CAP) assisted seven
Sabine Basin applicants in FY-15
with repairs and
improvements in
the areas of
wastewater
management,
water supply, and
water or
wastewater
planning.
Applicants that
were awarded
grants consisted of
four water supply
corporations, two
water districts, and
one municipality.
SRA's CAP, part of
an Economic
Development
Initiative SRA
initiated in 2002,
provides
competitive grants
intended to

complement or leverage local
project funds for entities within the
Basin.  Projects funded by the grant
program must fall within four
categories, which include water
supply, wastewater management,
water conservation, and water
quality and are limited to $10,000

per project.   

Mary Vann
Manager, Environ-
mental and Informa-
tion Resources

Jim Brown
Program 
Manager and FERC
Compliance Officer

Cliff Todd (left) and Mac Abney (right) present Murvaul
WSC with a Community Assistance Program grant.
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THE RESOURCE MANAGEMENT

AND PROJECT DEVELOPMENT

DIVISION (RMPD) provides
technical services including
geographic information systems
(GIS) mapping and analysis, data
analysis and reporting, field biology
expertise, project management,
technical writing, graphic arts, aerial
imaging, data management,
information technology support, and
content maintenance of the SRA
website (www.sratx.org).

In FY-15, RMPD provided
support to Engineering Services,
Operations Divisions, and the
Environmental Services Division
with GIS products, research,
wastewater permitting, U.S. Army

Corps of Engineers permitting, and
Toledo Bend Private Limited Use
Permits.  The RMPD also assisted
with FERC compliance by preparing
and filing revised Project Boundary
Maps, preparing and filing of an
Existing Encroachment Identification
Plan, cofferdam water quality and
effectiveness monitoring and
reporting, as well as mapping and
analysis, and data management.

Other areas of assistance included
drought monitoring and water
accountability.

RMPD continues to coordinate
with state agencies on a number of
issues including invasive aquatic
vegetation (giant salvinia and water
hyacinth), the zebra mussel public
awareness program, rare,
threatened and endangered
species, the fish sub advisory work

group, and coastal issues.  

Mark
Howard
RMPD
Division 
Manager

Cutoff Bayou Erosion Evaluation Project Poster

Website:
www.sratx.org

RESOURCE MANAGEMENT AND PROJECT

DEVELOPMENT DIVISION

Toledo Bend Nuisance Vegetation Survey
Williams Camp, May 2015



THE ENVIRONMENTAL

SERVICES DIVISION (ESD) of the
Water Resources Branch provides
technical support to the Sabine River
Authority (SRA) in the areas of field
and laboratory water quality
monitoring and analysis.  The ESD is
committed to water quality and the
use of sound professional practices
to achieve quality and uphold the

highest level of service.   The ESD
has nineteen employees and is
comprised of a water quality
laboratory along with Upper and
Lower Basin Field Offices.  Staff
maintains memberships and actively
participates in various professional
and technical organizations in order
to stay abreast of the latest changes
in water quality related regulations
and analytical technologies.  

The ESD Water Quality
Laboratory, located in Orange,
performs metals, inorganic and
bacteriological analyses of potable
and non-potable water for public,
private and governmental entities.
The laboratory is accredited by the
Texas Commission on Environmental
Quality (TCEQ) for The NELAC
Institute’s National Environmental
Laboratory Accreditation Program.
The TCEQ requires accreditation for

all contract laboratories
reporting data for
permits, assessments,
compliance issues,
enforcement actions,
and corrective actions.
The ESD laboratory is
accredited to analyze
potable water samples for the Lead
and Copper Rule, an EPA regulation

to improve public
health protection
and control lead
and copper in
drinking water.
The rule requires
municipalities to
monitor drinking
water at a certain
number of
customer taps
within their
systems.

In Fiscal Year
2015 (FY-15), the
ESD performed a
total of 85,366
water quality tests
consisting of the
following: 39,692
tests for the
Sabine River
watershed

monitoring programs, 7,742 tests for
41 industrial customers, 7,015  tests
for 73 municipal customers, and 226
tests for 158 private customers.  A
total of 30,691 tests were performed
for quality assurance/quality control
purposes to support the data
generated by the laboratory and field
offices.  Quality assurance is critical
for the validation, precision, and
accuracy of laboratory results and
collected field data.  

In September 2015, the SRA
purchased a Thermo Scientific ICS-
2100 Ion Chromatograph to upgrade
instrumentation and reinforce the
SRA’s commitment to providing
crucial data to basin stakeholders,
industries, municipalities, and
drinking water customers.  The ICS-
2100 measures chloride, nitrate,
nitrite, orthophosphate and sulfate in

Staff at the Environmental Services Division Laboratory

Thermoscientific 2100 Ion Chromatograph

ENVIRONMENTAL SERVICES DIVISION

Sabine River Authority20

Debra Malus
Environmental Services

Division Manager
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potable and non-potable water.
Routine samples are collected at
selected sites on the SRA canal
system and analyzed in support of
water supply contracts.  

The Upper Basin Field Office near
Lake Fork, and the Lower Basin
Field Office in Orange, monitor water
quality in the Sabine Basin through
the Texas Clean Rivers Program
(TCRP) and investigate water quality
complaints.  The SRA water quality
monitoring program under TCRP
consists of fixed stations that are
monitored over multiple years at
strategic locations in the Sabine
Basin.  These stations represent
water bodies utilized for drinking or
process water supply sources,
recreation areas, and areas that
receive treated wastewater.  In FY-
15, samples were collected monthly
and analyzed at thirty-seven fixed
sites and special monitoring for 24-
hour dissolved oxygen and flow was
conducted at one site on Grace
Creek.  Field staff also completed
biological monitoring at Little White
Oak Creek and Sabine River at FM
2517 for an Ambient Toxicity Study.
The objective of this study was to
verify that toxic conditions do not
exist in the Sabine Basin at sites that
have conflicting results in historical
data.   All results from this monitoring
were submitted to TCEQ’s Surface

Water Quality Monitoring database
under SRA’s Quality Assurance
Project Plan.

In FY-15, the Upper Basin Field
Office conducted supplemental

surveillance and trend monitoring
at twelve sites on Lake Fork and
Lake Tawakoni and one site on the
Sabine River upstream of
municipal drinking water intakes.
This supplemental sampling
provides additional data to
adequately characterize water
quality trends in protecting water in
the Upper Sabine Basin.  
Responsibilities of water quality
protection require ESD staff to

work with local, municipal, state, or
federal agencies to investigate
incidents that may threaten Sabine
Basin surface waters.  From
September 1, 2014 through
August 31, 2015, staff investigated
seven spills, one fish kill, one
citizen complaint and nine
miscellaneous investigations.
Other ESD responsibilities include
routine water quality monitoring of
the SRA canal system and
monitoring the flow of the Sabine
River main channel split at Cut-off
Bayou.

The ESD continues to be active
in the Orange County Total Maximum
Daily Load (OCTMDL) project, a

project intended to guide efforts to
bring water quality in Adams Bayou
and Cow Bayou to meet Texas
Surface Water Quality Stream
Standards.  The project continues to
be facilitated through a panel of area
stakeholders that have helped
finalize the OCTMDL project’s
Implementation Plan (I-Plan).  The
The number one strategy in the I-
Plan recommends regionalizing
wastewater treatment and relocating
wastewater outfalls from local
bayous to the Sabine River. On
January 21, 2015, TCEQ
Commissioners approved sending
the OCTMDL I-Plan out for public
comment from February 6 through
March 9, 2015.  With no additional
comments received, the I-Plan was
approved by TCEQ on August 5,
2015.   More information can be
found at

www.sratx.org/srwmp/octmdl/    

ENVIRONMENTAL SERVICES DIVISION

Total Dissolved Solids Analysis

Sampling Little White Oak Creek

Dissolved Metals in Water Analysis



OPERATIONS BRANCH
OPERATING DIVISIONS

Iron Bridge Dam & 
Reservoir

(Lake Tawakoni)

Lake Fork Dam &
Reservoir

Toledo Bend Dam & 
Reservoir

John Simmons Gulf Coast
Canal System

Willow Oak Recreation
Area

Sabine River Authority22
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OPERATIONS OVERVIEW

OPERATIONS OF THE SABINE

RIVER AUTHORITY began in the
lower Sabine River Basin with the
purchase of the pump station and
canal system owned by the Orange
County Water Company in 1954.
SRA’s canal system, operating first
as the Orange County Canal
Division and later as the Gulf Coast
Division, consisted of a pumping
plant on the lower Sabine River and
more than 70 miles of gravity-
flow canals throughout Orange
County.  The canal system
originally provided raw water to
industries, a municipality, rice
farmers and crawfish producers
in Orange County.  Although
water use for rice farming and
crawfish producers has greatly
been reduced, the canal
system continues today to
provide a reliable and
economical source of water to
its industrial and municipal
customers.

The next SRA operation
facility was a water supply
reservoir in the upper Sabine
River Basin.  The Iron Bridge
Dam and Lake Tawakoni Reservoir,
which lies partially in Hunt, Van
Zandt and Rains Counties, began
construction in 1958 and was
completed in 1960.  Construction of
the dam and reservoir was funded
through a water supply agreement
with the City of Dallas to provide
water for municipal and industrial
purposes.  

Toledo Bend Reservoir was the
next project undertaken by SRA.
Plans to build Toledo Bend Dam and
Reservoir proved feasible with an
engineering study completed in
1958.  The Toledo Bend Project was
built for the primary purposes of
water supply and hydroelectric
power generation, with a secondary
benefit of providing opportunities for

all types of recreational activities.
The Toledo Bend Project is located
in Louisiana and Texas on the
Sabine River, which forms a portion
of the boundary between the two
states.  Partnering with the Sabine
River Authority, State of Louisiana,
SRA began construction of the dam,
spillway and power plant in April of
1964.  Construction was completed
in 1968.

The fourth operation facility and
third water supply reservoir built by
SRA was the Lake Fork Dam and
Reservoir located in the upper
Sabine River Basin in Wood, Rains,
and Hopkins Counties.  Construction
of the dam and reservoir began in
1975 and was completed in 1980.
Although the reservoir was initially
built to provide water for an electric
generating facility, it also provided
water for many communities in the
Basin.  In 1981, it became a water
supply source for the City of Dallas
when they assumed the electric
companies’ contractual right to use
Lake Fork water.  Over the years,
Lake Fork Reservoir has also
become a premier largemouth bass
fishery and a popular recreation site.

Management of the four
operational facilities is headed by
Danny “Butch” Choate, SRA
Assistant General Manager,
Operations.  To assist in Operations,
Troy Henry serves as the Upper
Sabine Basin Regional Manager and
Bill Hughes, P.E. serves as the
Lower Sabine Basin Regional
Manager.

Troy Henry is responsible for the
operation, maintenance and
safety of the facilities at the Iron
Bridge and Lake Fork Divisions.
Mr. Henry has been with the
Authority for over 24 years and
has worked in Environmental
Services and Operations.  He is
a registered Professional
Sanitarian and active in the
Texas Environmental Health
Association.  Mr. Henry served
on the Northeast Texas
Regional Water Planning Group
(Region D) where he
represented the River Authority
interest group.

Bill Hughes, P.E. is
responsible for the operation,
maintenance and safety of the

facilities at the Toledo Bend Division,
Parks and Recreation Division and
Gulf Coast Division.  Bill Hughes
also oversees the Technical Services
Division created to support and
enhance operations throughout the
basin.  Mr. Hughes has been with
the Authority since 2003 and was
Director of Engineering Services
before becoming Lower Basin
Regional Manager.  Mr. Hughes, a
licensed professional engineer, has
over 30 years of experience in civil
design, concrete structures, steel
structures, geotechnical design,
project management and
construction methods.  He is a long-
time standing member of the
American Society of Civil Engineers

(ASCE).   
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GULF COAST DIVISION

THE SABINE RIVER

AUTHORITY’S GULF COAST

DIVISION (GCD), the first and
oldest operating division of the
Sabine River Authority, operates
and maintains the Authority
pumping plant, canal system,
wastewater treatment plant and two
public boat ramps.  The GCD office
complex is located eight miles north
of Orange, Texas near the Sabine
River.  The pumping plant consists
of centrifugal
horizontal pumps
with 400
horsepower (HP)
electric motors
which are
capable of
pumping 60,000
gallons per
minute (GPM) of
freshwater and a
vertical auxiliary
pump with a 125
HP electric motor
that is capable of
pumping 10,400
GPM of
freshwater.  The
freshwater is
lifted 22 feet from

an intake channel off the
Sabine River and is
distributed through 75
miles of canal laterals by
gravity flow which serves
nine major industries, the
City of Rose City and other small
water users throughout Orange
County.  A total of 49,200 acre feet
(16 billion gallons) of freshwater
was delivered to customers from
the GCD canal system in Fiscal

Year 2015 (FY-15).  In keeping with
SRA water conservation policy, all
water sold is metered.

Improvements and repairs were
made at GCD at the pumping plant
and canal system.  The #2 pump
clutch bearings and winding were

replaced.  New
updated variable
speed drives were
installed on the
pumps in the plant,
replacing the old and
outdated drives.  The
new variable speed
drives are helping to
control the amount of
freshwater being
pumped throughout
the canal system,
improving the
efficiency and cost of
operating the
pumping plant.  The
#3 pump went down
due to a broken
pump shaft and
impeller.  Due to the
major cost of the

repairs and future plans of the
Authority, it was decided to shut the
pump down permanently.  Other
repairs that were performed in the
plant were routine in nature such as
electrical repairs to the pump
control panels and alignments to the
pumps to control bearing and shaft
wear. The 300 foot radio tower that
serves the GCD personnel was
refurbished by replacing the
guywires and re-painting to meet
FAA requirements.  GCD personnel
replaced the metal roofs on the
GCD carport and other storage

Paul Jeanis
Gulf Coast

Division Manager

Gulf Coast Division Pumping Plant

Mechanical Removal of Vegetation from the Water Supply Canal
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buildings in the office yard and also
installed new insulation inside the
auto shop.  The GCD personnel
were involved in the ongoing
Newton County Flood Hazard
Mitigation Project located in the
south portion of Newton County
and surrounding areas.  The GCD
personnel continue to furnish
demolition services for homes and
structures that qualify under a
FEMA grant to flood-prone areas
along the Sabine River.  A total of
seven properties were demolished
in FY-15.  

In order to ensure long-term
and dependable supply of
freshwater to SRA customers in
Orange County, GCD personnel
continued to maintain existing canal
levees, culverts and siphons.
Accumulated silt and nuisance
aquatic plants were removed

throughout the canal system. 
Cumulative flow in the Sabine

River at the USGS gauge at
Deweyville, Texas was 6,613,497
acre feet in FY-15 compared to
2,494,250 acre feet in FY-14.  Total
rainfall was 58.99 inches in FY-15
compared to 51.70 inches in FY-14.

John W. Simmons Gulf  Coast Canal System - Orange County

Pump Control System Maintenance



TOLEDO BEND RESERVOIR is
the largest man made reservoir in
the South with 185,000 surface
acres and 1,200 miles of shoreline.
The reservoir sprawls into parts of
Panola, Shelby, Sabine and Newton

Counties in Texas as well as De
Soto and Sabine Parishes in
Louisiana. The reservoir was built
for the primary purposes of water
supply and hydroelectric power
generation, with a secondary benefit
of recreational activities.  The Toledo
Bend Powerhouse first began
generating electricity in 1969. 

The Toledo Bend Division has
been responsible for management
and operation of the Texas side of
the reservoir for over 46 years.
This division is responsible for 762
miles of shoreline, 2,435 Private
Limited Use Permits, 26
Commercial Permits, 4,256 Private
Sewage Facility Licenses, 1,400
On-Site Sewage Facility
Registrations, more than 500 buoys,
2 recreation areas, 10 boat ramps
and several maintenance facilities.

Frontier Park water
and wastewater system
maintenance and
operation was initiated in
Fiscal Year 2014 (FY-14).
Under private ownership,

the systems had fallen below
required standards.  In FY-15, SRA
has worked cooperatively with G-M
Water Supply Corporation (G-M) to
transfer water customers in the area

from the Frontier Park System to
the G-M water system.  SRA has
continued to operate the old
wastewater treatment plant at
Frontier Park and is in the process
of constructing a new plant. Once
the new plant is operational, the old
one will be decommissioned.

Work in conjunction with FERC
compliance has been ongoing at
Toledo Bend this year.  Specifically,
erosion monitoring site locations
and investigations have been
underway by land and by water.
Erosion Monitoring Plan work has
continued, with staff working
cooperatively with archaeologists,
geomorphologists and the USFS.  

Development of permitting in
conservation areas and education
on the Historic Properties
Management Program have been
underway during FY-15.  Letters
were sent to over 2,400 limited use
permit holders discussing changes
the new FERC license will have on
their permit areas.  The letter
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Steven Dougharty
Toledo Bend

Division Manager

Spilling Flows from Heavy Spring Rainfall

TOLEDO BEND DIVISION

Loading Rip-Rap for Shoreline Management
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explained that permittees must follow the guidelines as
specified in the FERC license.  Permits and construction
applications located in conservation areas may require
more stringent guidelines than in the past.   

Giant Salvinia has been an ongoing issue for
several years.  The most problematic areas are in the
back of the coves in the upper reaches of the reservoir.
The Texas Parks and Wildlife Department (TPWD) has
continued its efforts to control invasive plant species by
applying herbicide and by the distribution of salvinia
weevils.  SRA continues to assist TPWD in these efforts
by providing supplemental funds for this program.

Shoreline facility inspections and permit inspections
have been ongoing, primarily in the summer.
Employees are inspecting shoreline facilities to ensure
uses of SRA land are properly permitted and all
necessary fees are paid.

Another routine but notable project accomplished
during FY-15 is the buoy program.  Maintenance of
Texas’ 500 buoys continues to take a significant amount
of time each year.  Approximately 200 where replaced
with new buoys during FY-15 and countless more were
picked up from the shoreline and returned to their

correct position.   

TOLEDO BEND DIVISION

Sunrise near Patroon BayouAssembling Frontier Park Wastewater Treatment Plant
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TOLEDO BEND PROJECT
JOINT OPERATION

THE TOLEDO BEND PROJECT is
jointly owned by the Sabine River
Authority of Texas (SRA-TX) and
the Sabine River Authority, State of
Louisiana (SRA-LA).  The Toledo
Bend Reservoir, at 185,000 acres is
the largest man-made reservoir in
the South.  Toledo Bend has over
1,200 miles of shoreline, with 503
miles in Louisiana and 762 miles in
Texas.  The storage capacity of the
reservoir is over 4,477,000 acre feet
and it stretches more than 65 miles
in length from the dam to the north
end of the reservoir near
Logansport, Louisiana.

Rules, regulations, financial
management and operation of the
Project are directed by the
Operating Board which is comprised
by two board members for SRA-LA
Board of Commissioners and two
board members from SRA-TX
Board of Directors.  The General
Manager of SRA-TX and the
Executive Director of SRA-LA serve
on the Operating Board as ex-officio
members.  The initial costs for the

construction of the Project were
shared equally by the two
Authorities, and they continue to
share in the operating cost;
therefore, each state is entitled to
fifty percent of the income from the
sale of power generated at the
facility.  Management of matters
relating to the reservoir, dam,
spillway and power plant are
handled jointly with each state
managing its own shoreline.

On March 12, 2015 the reservoir
was rising with one generating unit
running 24/7 and the other unit
down for repairs. At the spillway,
two of the eleven gates were being
refurbished so only nine gates were
available for releases. As required
by the Federal Energy RegulatoryDrilling New Relief Well Near the Powerhouse

Jim Washburn
Project Administrator

Toledo Bend Dam and Powerhouse

Sabine River Authority
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Commission (FERC), the
Emergency Action Plan (EAP) was
initiated at the spillway.   This was
the beginning of a very wet spring
and early summer.  The powerhouse
units and spillway gates were used
as needed to control the reservoir
elevation until June 25, 2015 when
SRA was able to close the spillway
gates and only run both
generating units 24/7.
Both generating units
were in operation until
July 1, 2015.  Normal
summer time operations
began on July 3, 2015.

The Toledo Bend
Project Joint Operation
(TBPJO) is participating
with Newton County in a
Flood Hazard Mitigation
program for properties
located below the Toledo
Bend Dam.  TBPJO is
furnishing in-kind
services in the form of
demolition of the homes
and structures.  These
homes are being
purchased by Newton
County with funds
furnished through a
Federal Emergency
Management Agency
(FEMA) grant.  This
highly successful program started in
2006 and with a total of 128 homes
to date that have been demolished
and removed from the floodway. 

In Fiscal Year 2015 (FY-15),
several major projects were
underway at Toledo Bend.  The final
four spillway tainter gates were
scheduled to be refurbished and
completed during 2015, however,
due to the release of high water
through the spillway gates for
several months during the spring
and summer, only two gates were
finished.  Access to the Spillway
apron is being provided by a rock
road which is washed away and
must be re-built every time the

project releases water, making for
lengthy delays to the project.  The
final two gates are scheduled for
completion during FY-16.

The FY-15 powerhouse fall
outage was slated for work on Unit
#2, which consisted of cleaning and
inspecting the #5 head gate chain,
inspecting runner blades, the draft

tube liner, the generator oil head,
wicket gates, oil tank, as well as a
warranty inspection of the cooling
water lines.  Typically, every year
one of the two generating units is
taken out of service for inspection
and maintenance.

Due to the age and condition of
the existing powerhouse relief wells,
four new relief wells were drilled at
the powerhouse in early 2015.  The
wells are used to remove ground
water under the powerhouse
structure and the surrounding area.
These modern wells will
automatically operate to adjust the
water table as needed to avoid high
ground water pressure under the

structure.
FERC made their annual safety

inspection of the Project in April.
This inspection of the dam,
powerhouse, spillway and related
facilities is to ascertain that all
facilities are functioning properly and
are being maintained in compliance
with FERC standards and that the

security and integrity
of the Project are
being enforced.
Representatives from
Freese and Nichols,
Inc., were also present
for the inspection.

FERC had
requested that the
Project have divers
inspect and video the
inseals in front of the
spillway, powerhouse
and below the
powerhouse. This was
done during FY-15 and
revealed no major
concerns.

Toledo Bend
Reservoir conservation
pool level is 172’
above mean sea level
(MSL) and on
September 1, 2015 the
fiscal year started with
a pool level of 170.67’

MSL and ended at 169.67’ MSL  on
August 31st.  Peak elevation for the
year was 173.20’ MSL on March
23rd, and three consecutive days
shared the lowest elevation of
167.97’ MSL (November 19th -
21st).  Total rainfall for FY-15 was
55.73 inches, compared to last
year’s 52.55 inches.  Total water
released during FY-15 was
5,905,600 acre feet while only
1,934,460 acre feet were released
during FY-14.  The power plant
generated 294,387,000 kWh this
fiscal year and only 72,878,000

during FY-14.   

Gate Refurbishment at Toledo Bend Spillway
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PARKS AND
RECREATION DIVISION

THE PARKS & RECREATION

DIVISION (PRD) began operation
in September 1999 with the
primary vision to preserve and
expand recreation opportunities
throughout the Sabine basin.  For
the past 16 years this division has
specifically been operating and
maintaining Haley’s Ferry,
Ragtown, East Hamilton, Indian
Mounds, Lakeview and Willow Oak
Recreation Areas which are
located in Shelby and Sabine
Counties. PRD employees
maintain about 200 acres of
recreation area which includes five
boat ramps, 90 campsites, six
restroom buildings, many miles of
roads, two hiking trails, two water
systems and two dispersed
camping areas.

Improvements to the six United
States Forest Service (USFS)
recreation areas over the past
sixteen years include renovation of
five boat ramps, construction of a
boat ramp at Indian Mounds in the
camping area, and opening a
second camping loop at Indian
Mounds.  All parks are open year
round.  Water systems have
received significant improvements.

Buildings, grounds,
amenities and trails have
been improved through
routine maintenance. 

The issuance of the FERC
license in 2014 initiated a five year
capital improvement plan for the
USFS owned recreation areas.
During the five year period,
improvements will be made to
convert some campsites to ADA
accessibility standards, replace
current portable restroom facilities
with new vault toilet facilities,
decommission of a few unused
facilities, and construct some new
ADA-accessible boat ramps.
Planning with the USFS has been
ongoing in regard to these
projects. Archaeological
evaluations and testing have been
completed with submission of
reports to the USFS and Texas
Historical Commission.  Field
assessments for the capital
improvement projects in
conjunction with the USFS were
completed this year.   Surveying
and mapping for the projects were
also completed this year, with
design and layout work continuing.

The USFS approved plans for

entrance gates and fences for the
recreation areas and construction
is underway.  Gates allow for the
safe and thorough closure of parks
if and when there is a need for
closure such as hurricanes, USFS
temporary closure orders, or safety
issues.

Large timber recreation signs
were constructed during the winter,
in part for some of the upper
basin’s recreation sign needs and
for Toledo Bend’s recreation sign
maintenance needs.

Other routine but notable
projects accomplished during the
year included hazard tree removal,
replacing numerous lantern posts
in camping areas, repainting picnic
tables and lantern posts at 90
campsites, repainting campground
signs, repairing asphalt, repairing
and adding rip-rap as needed at
boat ramps, adding road base
material to gravel park roads, re-
striping parking lot spaces, and
trimming brush back along park

Sam F. Collins Recreation Area Near The Toledo Bend Dam

Steven Dougharty
Parks & Recreation

Division Manager
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roads.
The annual Walk in the Forest was a success again

this year.  The fifth grade students and teachers love to
get out of the classroom for a walk down the Ragtown
nature trail.  Education stations are set up along the
trail.  Some stations are nestled along the water’s
edge, some perched on high bluffs overlooking the
lake, some near deep ravines or large hills, but all
stations are among the towering trees of the Sabine
National Forest.  Education stations are presented by
the Texas Forest Service, the USFS, Texas Parks &
Wildlife and others. The Texas Forest Service and SRA
are cosponsors of the event.  All Shelby County

schools are invited and most attend each year.
Education topics include forest reptiles, forest wildlife,
trees, insects, and archaeology.  Students enjoy a sack
lunch in the camping area or near the lake’s edge
before returning to school.  About 145 students
attended this year, but the grand total of people
involved was about 170 including teachers, presenters,

workers, and trail guides.  

Annual Walk in the Forest Education Program at Ragtown

Walk In The Forest, U.S. Forest Service StationWalk In The Forest, 
Texas Forest Service Tree and Wood Station
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THE LAKE FORK DIVISION of the
Sabine River Authority of Texas has
been responsible for the operation
and maintenance of Lake Fork Dam
and Reservoir for 34 years.  Final
closure of the dam was made in
1980 and the reservoir reached full
conservation pool, 403’ above mean
sea level (MSL), in 1985.   

Lake Fork Reservoir provides
raw water for numerous municipal
and industrial customers.  The full
storage capacity of the reservoir is
675,819 acre feet of water, with an
annual dependable yield of 188,660
acre feet.  Bright Star-Salem
Special Utility District, the City of
Quitman, and the City of Dallas
have pump stations on the
reservoir.  Downstream customers
include the City of Longview, the
City of Kilgore, the City of
Henderson, and Texas Eastman.
These customers receive their
water from the Sabine River
Authority by way of releases made
through the spillway, and pump their
released water from the river at
TCEQ-licensed diversion points.  

Lake Fork Dam has a controlled
spillway with five tainter gates
capable of passing the statistically
calculated Probable Maximum
Flood (PMF).  Each gate is 20 feet
tall and 40 feet in width. Cathodic
protection and epoxy coatings are
maintained on the gates to resist
corrosion.  The dam and spillway
are inspected annually by
engineers, with a more in-depth
inspection occurring every three
years (the tri-annual inspection).  

The Fiscal Year 2015 (FY-15)
engineer’s tri-annual inspection took
place in October 2014.  The over-all
evaluation indicated the dam and
spillway are in good condition.
Regular maintenance inspections
and soil cement patching have kept
the soil cement face of the dam in

good condition.  Erosion
on the downstream slope
of the earthen
embankment is controlled
with a thick bed of
Bermuda grass
maintained by annual lime and
fertilizer applications, weed control,
and mowing.  

The Lake Fork Division has a
total of twelve employees.  Lake
Fork Division personnel are tasked
with managing approximately 315
miles of shoreline in addition to
maintaining the dam and spillway.

Maintenance and Operations
personnel handle a wide variety of
tasks every year on the dam,
reservoir, and surrounding lands.
The Heavy Equipment Shop was
re-wired this year by staff
electricians.  This project brought
the wiring and breaker boxes up to
date and improved the lighting,
giving personnel a safer work
environment while servicing the
heavy equipment required to

maintain the dam and reservoir.
Another project undertaken in 2015
was the improvement of the Farm-
to-Market Highway 17 Boat Ramp
parking lot.  Contractors repaired
damaged areas and re-surfaced the
entire parking lot with asphalt under
the supervision of LFD personnel.
Maintenance personnel also

assisted the Lake Fork Lions Club
this year in the installation of a
memorial honoring all United States
veterans at Swearingen Park.  The
memorial was dedicated in August
with numerous veterans in
attendance. 

The Toyota Texas Bass Classic
fishing tournament, benefiting the
Texas Parks and Wildlife
Department, returned to Lake Fork
Reservoir for Memorial Day

Tom Pegues
Lake Fork

Division Manager

LAKE FORK DIVISION

State Representative Brian Hughes dedicating the new Veterans Memorial at
Swearingen Park, sponsored by the Lake Fork Lion’s Club
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Weekend.  The tournament featured 35 of the fishing
world’s top anglers competing for cash and prizes.  The
tournament was won by Brent Ehrler with a total
tournament weight of 89 pounds, 12 ounces.  Since its
beginning on Lake Fork Reservoir in 2007, the Toyota
Texas Bass Classic has donated over $2 million to the
Texas Parks and Wildlife Department.

The Sabine River Authority has been delegated
administrative oversight of all septic systems adjacent to

each of the Authority’s reservoirs.  The
Lake Fork Division reviews all plans for
new septic systems and investigates
complaints on malfunctioning systems
around the reservoir.  The Lake Fork
Division staff works with homeowners
to ensure that all septic systems
function properly to protect human
health and water quality.  In FY-15, the
Lake Fork Division issued 61 licenses
for on-site sewage disposal and
resolved 13 complaints.   Another
aspect of  managing the floodplain
around Lake Fork Reservoir includes
oversight and administration of 1,729
Private Limited Use Permits, 47
Commercial Limited Use Permits, and
105 Grazing Permits.  These permits
allow adjoining land owners access to
the reservoir and surrounding Authority
lands for those uses.  

In May 2015, Lake Fork Reservoir
reached conservation pool again for
the first time in over five years.  Much

needed rainfall over the winter and spring brought water
levels up from a low of 395.40’ MSL.  The average rainfall
for the Lake Fork area is approximately 48 inches per
year. In the twelve months of FY-15, 50.81 inches of
rainfall was recorded at the Lake Fork Dam, compared to
44.18 inches and 33.12 inches in FY-14 and FY-13.  The
highest and lowest reservoir elevations in FY-15 were
403.85’ MSL on May 27th, 2015, and 395.40’ MSL on

December 29, 2014.  
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LAKE FORK DIVISION

Brent Ehrler Fishing the Toyota Texas Bass Classic (Photo: TTBC Foundation)

New Surface on the Farm-to-Market Highway 17 Boat Ramp
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THE IRON BRIDGE DIVISION

(IBD) of the Sabine River Authority
(SRA) is responsible for the
operation and maintenance of Lake
Tawakoni.  Constructed as a water
supply reservoir, Iron Bridge Dam,
Lake Tawakoni can store
approximately 927,440 acre-feet
(289 billion gallons) of water at
conservation pool elevation. The
watershed for the reservoir is 752
square miles and
the dependable
annual yield of
the project is
approximately
238,100 acre-feet
per year (212
million gallons per
day). The SRA
has twenty
percent of the
available yield,
approximately
47,620 acre feet
per year (42.5
million gallons a
day) and provides
water to a dozen
cities and water
supply entities. As
part of the
funding
agreement that
allowed for the
construction of
the reservoir, the City of Dallas has
contracted rights to eighty percent
of the available yield.

At conservation pool elevation
of 437.5’ MSL (Mean Sea Level)
Lake Tawakoni inundates
approximately 37,000 acres with
about 200 miles of shoreline in
Hunt, Rains and Van Zandt
Counties. A permit to construct the
reservoir was issued in 1955 and it
was completed in 1960. The
reservoir reached conservation pool
elevation of 437.5’ MSL in October

of 1965. The 480 foot
concrete ogee spillway is
located in Van Zandt
County and the 5.5 mile
long earthen dam is
located in Van Zandt and
Rains Counties.  Iron Bridge Dam
and Spillway is inspected each year.
Every third year a more in depth
inspection of dam and spillway is
conducted. This tri-annual

inspection was conducted in FY-15
and reported the dam and spillway
to be in a well maintained condition.

The Iron Bridge Division office
(IBD) has thirteen employees. IBD
Administrative personnel are
responsible for the oversight and
administration of over 1,700 Private
Limited Use Permits, 37
Commercial Limited Use Permits
and 48 Grazing Permits. IBD Field
Department personnel monitor
instrumentation, such as
piezometers and relief wells, to

ensure the continued safety and
reliability of the dam and spillway.
Field staff also oversee private and
commercial construction activities
on Authority property, as well as

annual inspections
of all commercial
facilities on SRA
lands. The
Authority also
serves as the
Authorized Agent
for the Texas
Commission on
Environmental
Quality for all On
Site Sewage
Facilities (OSSF)
within 2,000 feet of
the project
boundary. In this
capacity field
personnel review
design information
for new systems,
make inspections,
investigate
complaints and
work with property
owners and local

courts as necessary to resolve
violations. IBD issued 25 permits for
new OSSFs and worked 25
complaints during FY-15.

IBD M&O personnel are
responsible for routine maintenance
of Authority facilities, vehicles and
equipment. They assist in
maintaining buoys and monitoring
instrumentation and undertake
special construction projects related
to the operation of the reservoir.
Special projects completed by IBD
M&O personnel this fiscal year,

Randy Traylor
Iron Bridge

Division Manager

Iron Bridge Division Offices
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were demolition of the old store and
manager’s residence at Wind Point
Park (WPP). These buildings which
were originally constructed in the
early 1960’s, had structural issues
and were no longer being utilized.
Exterior renovation and repairs were
also performed on the Beach Lodge
and wastewater treatment plant
building at WPP.  Near record low
lake levels resulted in numerous
boat ramps being unusable. In order
to maintain boater access and to
improve future access, silt removal
and boat ramp repairs were
performed at several locations
around Lake Tawakoni. Due to
problems related to lighting and
Federal Aviation Administration
compliance, the height of IBD's
radio tower was shortened.
Contractors removed 100 feet from
the 300 foot tower and repainted the
tower.

The Authority owns and
operates wastewater treatment
facilities at Tawakoni State Park and
Wind Point Park.  The wastewater
treatment plant (WWTP) at the
Tawakoni State Park also serves an
adjacent mobile home subdivision

(White Deer Landing).  IBD M&O
personnel installed new fencing at
the State Park WWTP and
management staff submitted a
renewal application for the operation
of the State Park wastewater plant
to the Texas Commission on
Environmental Quality in FY-15. This

is the second time the permit has
been renewed since operation of the
plant was taken over by the
Authority in 2006.

The reservoir began the fiscal
year 10.24 feet low, but the
watershed saw bountiful spring rains
and the reservoir crested the
spillway for the first time in five
years on May 26, 2015. The
reservoir ended the fiscal year only
0.74 feet low. The lowest and
highest elevations for Lake
Tawakoni in FY-15 were 425.39’
MSL on December 11, 2014 and
439.58’ MSL on June 23, 2015
respectively. Rainfall for the fiscal
year totaled 48.74 inches compared
to 37.35 inches in FY-14 and 32.45

inches in FY-13.  

Spring Rain Filled Lake Tawakoni After Five Years Below Conservation Pool 
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Rental Cabin at Wind Point Park
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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors 
Sabine River Authority of Texas 
Orange, Texas 

Report on the Financial Statements 

We have audited the accompanying comparative financial statements of Sabine River Authority of Texas (the 
“Authority”), as of and for the year ended August 31, 2015 and 2014, and the related notes to the financial statements which 
collectively comprise the Authority’s basic financial statements as listed in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We did not audit the 
Toledo Bend — Joint Operation, which represents approximately 18% and 2%, respectively, of the assets and revenue of the 
Authority for the year ended August 31, 2015, and approximately 18% and 2%, respectively, of the assets and revenue of the 
Authority for the year ended August 31, 2014. Those statements were audited by other auditors whose reports have been 
furnished to us, and our opinion, insofar as it relates to the amounts included for the year ended August 31, 2015 and 2014 for 
Toledo Bend – Joint Operation, is based solely on the reports of the other auditors. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the Authority, as of August 31, 2015 and 2014, and the respective changes in financial position and cash 
flows thereof for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 
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Other Matters 

 
Required Supplementary Information 
 
 Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis and Schedule of Funding Progress – Other Post-Employment Benefits on pages 4-10 and 29 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing 
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the United 
States of America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 
 
Other Information 
 
 Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Authority’s basic financial statements. The introductory section and statistical section are presented for purposes of 
additional analysis and are not a required part of the basic financial statements. 
 
 
 The introductory and statistical sections have not been subjected to the auditing procedures applied by us and the 
other auditors in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any 
assurance on them. 
 

 
 
Waco, Texas 
November 23, 2015 



Management's Discussion and Analysis 

The following discussion and analysis of the Sabine River Authority of Texas' financial performance provides an overview of 
the Authority's financial activities for the years ended August 31, 2015 and August 31, 2014, in comparison with the prior 
year financial results. Please read it in conjunction with the financial statements, which follow this section. 

Statements of Net Position, Statements of Revenues, Expenses, and Changes in Net Position, and 

Statements of Cash Flows 

The financial report consists of three parts: Management's Discussion and Analysis (this section), the basic financial 
statements, and the notes to the financial statements. 

The basic financial statements include the Statements of Net Position, the Statements of Revenue, Expenses and Changes in 
Net Position, and the Statements of Cash Flows that present information for the Authority as a whole and provide an 
indication of the Authority's financial health. The financial statements are presented as a single Enterprise Fund using the 
accrual basis of accounting. 

The Statements of Net Position report the current and noncurrent assets and liabilities for the Authority as well as delineating 
the restricted assets from assets to be used for general purposes. The Statements of Revenue, Expenses and Changes in Net 
Position report all of the revenues and expenses during the time periods indicated. The Statements of Cash Flows report the 
cash provided and used by operating activities, as well as other cash sources such as investment income and cash payments 
for repayment of bonds and capital additions. 

Net Position 

The net position of the Authority increased during 2015 by $2.6 million or 1.5% while the net position during 2014 decreased 
by $0.4 million or 0.2%. Total Assets increased during 2015 by $1.9 million resulting from an increase in accounts receivable 
and investments which were partially offset by an increase in accumulated depreciation and a decrease in work in progress 
while total assets increased in 2014 by $0.4 million. Total liabilities decreased during 2015 by $0.7 million and increased 
during 2014 by $0.8 million, or 2.1% and 2.6% respectively. The decrease in total liabilities for 2015 is the result of a 
decrease in accounts payable while the increase in 2014 is the result of the recognition of the net obligation for post-
employment benefits. 

Total noncurrent assets increased by $1.5 million or 0.8% during 2015 after a decrease of 0.5% for 2014. The increase in 
2015 is the result of an increase in investments and capital assets which was partially offset by a decrease in work in progress 
and an increase in accumulated depreciation. The decrease in 2014 is the result of recognition of depreciation expense which 
was partially offset by an increase in investments.  

Current assets increased by $0.4 million following an increase of $1.4 million for 2014. The increase in 2015 is mainly 
attributable to an increase in accounts receivable. 
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2015 2014 2013

Assets:

Current assets $ 8,012,309           8,411,917            6,592,130$           

Noncurrent assets          35,116,519 31,135,035         30,579,285        

Capital assets, net  162,274,365 164,713,703       166,282,311      

Total assets  205,802,801 203,861,047       203,453,726      

Liabilities:

Current liabilities            1,127,691 2,139,730           1,790,922          

Noncurrent liabilities  30,701,207 30,374,510         29,907,051        

Total liabilities  31,828,898 32,514,240         31,697,973        

Net Assets:

Net investment in capital assets        141,541,440 143,052,238       143,540,306      

Restricted for debt service    800,079 800,017  825,016             

Unrestricted  31,632,384 27,494,552         27,390,431        

Total net assets  173,973,903 171,346,807       171,755,753      

Change in net assets:

Operating revenues:

Water sales          14,484,783 14,493,602         14,593,165        

Power sales            6,381,340 2,599,284           1,514,146          

Waste water treatment      67,290 70,650    46,265  

Permits    921,476 986,570  851,074             

Water quality activity    773,787 834,104  816,696             

Miscellaneous    847,606 864,548  898,904             

Reservation fee  651,702 651,702  651,702             

Total operating revenues  24,127,984 20,500,460         19,371,952        

Operating expenses:

Operation and maintenance          17,527,226 17,036,591         17,284,765        

Depreciation  3,714,691 3,667,751           3,580,089          

Total operating expenses  21,241,917 20,704,342         20,864,854        

Operating income 203,882)2,886,067   1,492,902)(           

Nonoperating revenues (expenses):

Grant program (           77,995)81,000     100,000)(              

Loss from disposition of capital assets -        663)(                     76         

Bad debt expense -        -       7,702)(     

Investment income    235,684 297,059  134,120             

Interest expense (           423,465)413,655   432,948)(              

Total nonoperating revenues

(expenses) (           205,064)258,971   406,454)(              

Change in net assets 408,946)2,627,096   1,899,356)(           

Total net assets, beginning  171,346,807 171,755,753       173,655,109      

Total net assets, ending  173,973,903$ 171,346,807$        171,755,753$       

FINANCIAL HIGHLIGHTS

$

((           

(

)  (

)  (

)  (
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Operating Income 

Operations for 2015 resulted in an income of $2.9 million, while operations in 2014 resulted in a loss of $0.2 million and 
2013 resulted in a loss of $1.5 million. The income in 2015 resulted from higher than average power sales due to large 
rainfall events in the Sabine River basin which raised the lake level at Toledo Bend and allowed hydropower generation. In 
2014 and 2013, drought conditions affected the lake level and deterred the ability to generate electricity. Operating expenses 
increased $0.5 million in 2015 while operating revenues increased $3.6 million. 

Total operating revenues consist primarily of water sales and power sales. Other operating revenues include waste water 
treatment, permits, and water quality activity as well as miscellaneous income and reservation fees. The increase in operating 
revenues during 2015 follows an increase of 5.8% during 2014. Water sales remained substantially the same and power sales 
increased dramatically for 2015 when compared to 2014. The income recognition of the reservation fee on the NTMWD 
interim water contributed $0.7 million to total operating revenues in 2015, 2014 and 2013. Additionally, miscellaneous 
income of $0.9 million consisting of water sold for frac operations and payments for easements as oil and natural gas 
operations are ongoing in the basin. 

Operating expenses increased $0.5 million, a 2.6% increase following a $0.2 million, or 0.8% decrease in 2014. While the 
operating expenses increased in 2015 and decreased in 2014, no single category of expenses accounted for the differences, 
however a portion of the increase in 2015 is attributable to the purchase of an accounting system and the associated hardware 
and an increase in legal fees. 

Overall Financial Position 

The Authority has sufficient revenues and reserves to pay the expenses and debt service of the Authority. 

Significant Capital Assets 

Net capital assets decreased from $164,713,703 to $162,274,365 a decrease of $2,439,338. The decrease is primarily the 
result of the recognition of depreciation expense which is partially offset by an increase in dams and electric plant and a 
decrease in work in progress. The Authority's projects and a description of each are as follows: 

Gulf Coast Division 

The Sabine River Authority, having been created by the legislature in 1949, purchased the Orange County Water Company in 
1954. The newly acquired canal system, now known as the Gulf Coast Division, provided the initial catalyst for the 
operations of SRA. The Gulf Coast Division supplies fresh water from the Sabine River to industries, farmers and a 
municipality in Orange County by way of a canal system. The pumping plant consists of four horizontal centrifugal pumps 
with 400 horsepower electric motors capable of pumping 60,000 gallons per minute (gpm) each and one vertical auxiliary 
pump with a 125 horsepower motor capable of pumping 12,000 gpm. The water is lifted approximately 22 feet from an 
intake channel to a gravity flow canal system through approximately 75 miles of main canal and laterals to supply fresh water 
from the east side of Orange County to the west side. 

The canal system provides fresh water to six petrochemical plants, two electric power plants, a pulp and paper mill and a steel 
mill, as well as the city of Rose City, Texas. Water sales for Gulf Coast Division were 43.93 million gallons daily (mgd) for 
2015 as compared to the 2014 water sales which were 42.11 mgd. 

 -

 5,000,000

 10,000,000

 15,000,000

 20,000,000

 25,000,000

2015 2014 2013

Operating Revenues

Expenses



Sabine River Authority42

Lake Tawakoni 

This water supply project of the Sabine River Authority of Texas is located on the Sabine River immediately above the old 
Iron Bridge Crossing on FM 47, about 10 miles northeast of Wills Point, Texas. The reservoir inundates land in Hunt, Rains, 
and Van Zandt Counties. The State Board of Water Engineers issued a permit for project construction on December 20, 1955. 
Land acquisition was initiated in 1956 and completed in October 1960. Construction on the dam began in January 1958 and 
was completed in October 1960. 

Construction of the Iron Bridge Dam and Reservoir Project was funded through a water supply agreement with the City of 
Dallas to provide water for municipal and industrial purposes. The reservoir storage capacity at 437.5 feet mean sea level 
conservation pool level is 926,000 acre-feet (302 billion gallons). The dependable annual yield of the reservoir is 
approximately 238,100 acre-feet per year (213 million gallons per day). 

In 2015, 56.69 mgd of water was delivered to 15 customers including municipalities and water supply corporations compared 
to 141.32 mgd delivered in 2014. 

Toledo Bend Reservoir 

The Sabine River Authority of Texas, and the Sabine River Authority, State of Louisiana constructed Toledo Bend Reservoir, 
primarily for the purposes of water supply, hydroelectric power generation, and recreation. Revenues and expenses are shared 
equally between Texas and Louisiana.  

This project is located in Texas and Louisiana on the Sabine River, which forms a portion of the boundary between the two 
states. From the dam site the reservoir extends up the river for about 65 miles to Logansport, Louisiana, and inundates land in 
Sabine, Shelby, Panola, and Newton Counties, Texas, and Sabine and DeSoto Parishes, Louisiana.  

Toledo Bend Reservoir is one of the largest man-made bodies of water in the South and one of the largest in surface acres in 
the United States, with water normally covering an area of 185,000 acres and having a controlled storage capacity of 
4,477,000 acre-feet (1,448,934,927,000 gallons). Toledo Bend Reservoir is distinctive in that it is a public water conservation 
and hydroelectric power project that was undertaken without federal participation in its permanent financing. 

The operation of the project for hydroelectric power generation and water supply provides a dependable yield of 1,868 
million gallons per day. Most of this water is passed through the turbines for the generation of electric power and is available 
for municipal, industrial, and agricultural purposes. An indoor type hydroelectric power plant is located in the south abutment 
of the dam. It consists of two vertical units of equal size utilizing Kaplan turbines, rated at 55,750 hp each at a minimum net 
head of 60.8 feet, and water-cooled generators of the umbrella type rated at 42,500 KVA at a 0.95 power factor. It is 
estimated that the power plant will generate an average of 207,000,000-kilowatt hours annually. Entergy Gulf States and the 
Central Louisiana Electric Company, Inc. have contracted with the Sabine River Authorities for the purchase of the 
hydroelectric power. The revenue from the sale of hydroelectric power is used to retire the Authorities revenue bonds and 
constitutes the principal source of income for operation of the project. 

The yield of Toledo Bend Reservoir is 2,086,600 acre-feet (ac-ft), of which half is allocated to Texas and half to Louisiana. 
Of the 1,043,300 ac-ft allocated to Texas, the Authority has a permit for 750,000 ac-ft. In 2003, the Authority made 
application to Texas Commission on Environmental Quality for the unpermitted 293,300 ac-ft of water in Toledo Bend. 
Studies are now under way to examine the feasibility of a pipeline from Toledo Bend Reservoir to the upper basin which 
would supply water to our customers in the basin as well as other customers in the north Texas region. In 2015, water sales 
from Toledo Bend totaled 4.46 mgd compared to 4.18 mgd in 2014. Water is delivered to two municipalities and three 
industrial customers. 

Lake Fork 

This project is located on Lake Fork Creek, a major tributary of the Sabine River, about 5 miles west of Quitman, Texas. The 
reservoir, owned and operated by the Sabine River Authority of Texas, inundates land in Wood, Rains, and Hopkins 
Counties. Preliminary engineering studies for the Lake Fork Reservoir Project were initiated in November 1972. 
Construction work on the project began in the fall of 1975. Final closure of the dam was made in February 1980, and 
conservation pool level was reached in December 1985. A total of 41,100 acres of land were acquired for the project. Lake 
Fork Reservoir has an estimated surface area of 27,690 acres at conservation pool elevation 403.0 feet above mean m.s.l. 
(mean sea level) and extends up Lake Fork Creek about 15 miles. 
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Construction of the Lake Fork Reservoir was funded through a water supply agreement with Texas Utilities, Inc. (TXU) to 
provide water for municipal and industrial uses. The Cities of Dallas, Longview, Kilgore, Henderson and Quitman have 
contracted for purchase of water from the reservoir. The reservoir's storage capacity at the 403 feet m.s.l. conservation pool 
level is 675,819 acre-feet with a minimum firm yield of 188,660 acre-feet per year. 

Lake Fork is a world-class fishery and has been identified by many outdoor writers as the best "big bass" reservoir in the state 
and perhaps the nation. This reputation is due in large part to fishery management efforts of the Texas Parks and Wildlife 
Department who began stocking the reservoir with Florida largemouth bass in 1978. The current state record largemouth bass 
was caught in Lake Fork. 

Lake Fork customers consist of five municipalities. In 2015, 76.27 mgd of water was delivered to these customers as 
compared to 28.41 mgd delivered in 2014. 

Environmental Services 

The Environmental Services Division is responsible for the Authority's water quality monitoring activities in the Sabine River 
Basin of Texas. These activities are coordinated with State regulatory agencies and also include the review and evaluation of 
water quality data collected by other agencies in the Sabine Basin. Further, Environmental Services Division staff conducts 
the assessment of water quality within the Sabine River Basin, Texas, for the Texas Clean Rivers Program. 

Tracking water quality conditions in the reservoirs and the streams in the Basin becomes more important to the Authority 
each year as the number and size of water users and wastewater dischargers increase. Additionally, the Environmental 
Services Division assists governmental entities, industries, and municipalities by providing them with water quality 
information to meet their various needs. 

The Authority receives funds from the State of Texas to offset costs for administering the Clean Rivers Program in addition 
to the fees collected for the water testing performed for industrial and municipal customers. In 2015, Environmental Services 
Division performed 85,366 tests which is an increase from the 65,322 tests performed in 2014. 

For more detailed information on capital asset activities, please refer to the capital asset section in Note 3 of the Notes to 
Financial Statements. 

Long-Term Debt 

The majority of the assets previously discussed were financed by revenue bonds. Principal payments made during 2015 and 
2014 were $924,238 and $922,091, respectively. In 2009, payment was made on the final outstanding hydroelectric revenue 
bonds leaving the Texas Water Development Board loan as the only outstanding debt on Toledo Bend Reservoir. There are 
no outstanding bonds on Lake Tawakoni or Lake Fork. 

The Authority finances capital additions from revenues and reserve funds. The Authority has not issued any new revenue 
bonds. 

For more detailed information on long-term debt activities, please refer to the Long-Term Liabilities section in Note 3 of the 
Notes to Financial Statements as well as the Supplementary Information which follows the Notes to Financial Statements. 

Restricted Assets 

The Authority maintains bond reserve funds as required by bond covenants. In addition to the bond reserve funds, restricted 
funds are set aside by the Board of Directors for specific purposes such as reservoir repair and improvement funds for each 
reservoir, upper basin water supply project, insurance reserve fund, debt service reserve fund, emergency repair and 
replacement fund, parks and recreation reserve fund and economic development reserve fund. The Authority receives no state 
appropriations and has no powers to levy taxes. As such, all expenses associated with the maintenance and operations of 
existing projects as well as planning for future water needs are the responsibility of the Authority. In order to be a self-
sufficient entity, the Authority must maintain adequate reserves to ensure funds are available for ongoing activities as well as 
meeting the financial needs arising from major repairs on the existing projects and planning for future water needs.  
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Change in Financial Position 

The net position for the Authority has increased from 2014 to 2015 and decreased from 2013 to 2014. Total operating 
revenues increased from 2014 to 2015 and increased from 2013 to 2014. 

This report is intended to provide our legislators, state officials, customers, bondholders, citizens of the State of Texas and 
other interested parties with a general overview of the Authority's financial position and to indicate accountability for the 
revenues the Authority receives. 

Questions about this report or requests for additional financial information should be directed to Debra Stagner, Controller, at 
P. O. Box 579, Orange, Texas 77631, or call 409.746.2192. 
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2015 2014

ASSETS

   Current assets:

      Cash and cash equivalents            4,666,703$ 4,878,010$            

      Investments            1,165,412 1,463,726           

      Accounts receivable            2,209,013 1,302,946           

      Accrued interest receivable               106,233 113,935              

      Other current assets              264,556 253,692              

            Total current assets           8,411,917 8,012,309           

   Noncurrent assets:

      Restricted cash and cash equivalents               800,079 800,017              

      Investments          34,316,440 30,335,018         

      Capital assets:

         Land          54,976,538 54,976,538         

         Dams and electric plant        138,227,735 132,429,266       

         Water and pumping plant          30,280,360 30,280,360         

         Buildings            8,789,501 8,789,501           

         Equipment            8,112,635 8,068,291           

         Work in progress            2,962,620 7,750,047           

         Less: accumulated depreciation (        81,075,024) 77,580,300)(         

            Net capital assets        162,274,365 164,713,703       

            Total noncurrent assets       197,390,884 195,848,738       

            Total assets       205,802,801 203,861,047       

LIABILITIES

   Current liabilities:

      Accounts payable               627,373 1,656,798           

      Current portion of long-term liabilities               337,751 318,449              

      Accrued liabilities               125,000 125,000              

      Other payables                37,567 39,483                

            Total current liabilities           1,127,691 2,139,730           

   Noncurrent liabilities:

      Texas Water Development Board loan          20,557,925 21,501,465         

      Net obligation for post-employment benefits            9,655,033 8,397,696           

      Compensated absences              488,249 475,349              

            Total noncurrent liabilities         30,701,207 30,374,510         

            Total liabilities         31,828,898 32,514,240         

NET POSITION

   Net investment in capital assets        141,541,440 143,052,238       

   Restricted for debt service               800,079 800,017              

   Unrestricted         31,632,384 27,494,552         

            Total net position $      173,973,903 $       171,346,807

The accompanying notes are an integral part of these financial statements.

STATEMENTS OF NET POSITION

SABINE RIVER AUTHORITY OF TEXAS

AUGUST 31, 2015 AND 2014
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2015 2014

OPERATING REVENUES

   Water sales        14,484,783$ 14,493,602$        

   Power sales          6,381,340 2,599,284         

   Wastewater treatment  67,290 70,650 

   Permits  921,476 986,570 

   Water quality activity  773,787 834,104 

   Miscellaneous  847,606 864,548 

   Reservation fee 651,702 651,702 

            Total operating revenues       24,127,984 20,500,460       

OPERATING EXPENSES

   Operation and maintenance        17,527,226 17,036,591       

   Depreciation         3,714,691 3,667,751         

            Total operating expenses       21,241,917 20,704,342       

OPERATING INCOME (LOSS)        2,886,067 203,882)(           

NONOPERATING REVENUES (EXPENSES)

   Grant program  81,000)(             77,995)(              

   Gain/(loss) from disposition of capital assets - 663)(  

   Investment income  235,684 297,059 

   Interest expense (           413,655) 423,465)(            

            Total nonoperating revenues (expenses) (           258,971) 205,064)(            

CHANGE IN NET POSITION        2,627,096 408,946)(           

TOTAL NET POSITION, BEGINNING     171,346,807 171,755,753     

TOTAL NET POSITION, ENDING $    173,973,903 $     171,346,807

The accompanying notes are an integral part of these financial statements.

SABINE RIVER AUTHORITY OF TEXAS

STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

FOR THE FISCAL YEARS ENDED AUGUST 31, 2015 AND 2014
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2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES

   Receipts from customers            22,363,447$ 20,120,915$            

   Payments to suppliers            10,768,281)( 8,835,483)(             

   Payments to employees              6,520,049)( 6,456,875)(             

   Other receipts                847,606 864,548                

Net cash provided by operating activities             5,922,723 5,693,105             

CASH FLOWS FROM CAPITAL AND RELATED

   FINANCING ACTIVITIES

      Purchases of capital assets  6,633,999)(            5,166,787)(             

      Disposal of capital assets              5,358,646 3,066,981             

      Principal paid on capital debt  924,238)(               922,091)(                

      Interest paid on capital debt  413,655)(               423,465)(                

      Grants 81,000)(  77,995)(  

Net cash used by capital and related financing activities (            2,694,246) 3,523,357)(             

CASH FLOWS FROM INVESTING ACTIVITIES

   Proceeds from (sell of) investments, net  3,683,108)(            1,058,402)(             

   Interest received                243,386 289,993                

Net cash provided (used) by investing activities 3,439,722)(            768,409)(                

NET INCREASE (DECREASE) IN 

   CASH AND CASH EQUIVALENTS  211,245)(               1,401,339             

CASH AND CASH EQUIVALENTS, BEGINNING             5,678,027 4,276,688             

CASH AND CASH EQUIVALENTS, ENDING             5,466,782$ 5,678,027$              

RECONCILIATION OF OPERATING INCOME TO 

   NET CASH PROVIDED BY OPERATING ACTIVITIES

      Operating income (loss)              2,886,067$ 203,882)$(                

      Noncash items included in operating income:

         Depreciation              3,714,691 3,667,751             

         Changes in assets and liabilities:

            (Increase) decrease in accounts receivable                 906,067)( 494,654                

            (Increase) decrease in other assets  10,864)( 3,776)(  

            Increase (decrease) in unearned revenue - 5,875)(  

            Increase (decrease) in accounts payable              1,029,425)( 345,268                

            Increase (decrease) in accrued and other liabilities  1,916)( 2,909)(  

            Increase (decrease) in compensated absences  12,900 9,060)(  

            Increase in net obligation for post-employment benefits             1,257,337 1,410,934             

Net cash provided by operating activities             5,922,723$ 5,693,105$              

NONCASH CAPITAL, FINANCING

   AND INVESTING ACTIVITIES

      (Loss) gain from disposition of assets -$  663)$(  

The accompanying notes are an integral part of these financial statements.

FOR THE FISCAL YEARS ENDED AUGUST 31, 2015 AND 2014

SABINE RIVER AUTHORITY OF TEXAS

STATEMENTS OF CASH FLOWS
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SABINE RIVER AUTHORITY OF TEXAS 

NOTES TO FINANCIAL STATEMENTS 

AUGUST 31, 2015 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Sabine River Authority of Texas ("Authority") have been prepared in conformity 
with generally accepted accounting principles ("GAAP") as applied to governmental units. The Governmental 
Accounting Standards Board ("GASB") is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The Authority applies all GASB pronouncements as well as the 
Financial Accounting Standards Board pronouncements issued on or before November 30, 1989, unless those 
pronouncements conflict with or contradict GASB pronouncements. The more significant of the Authority's 
accounting policies are described below.  

Reporting Entity 

The Sabine River Authority of Texas was created in 1949, pursuant to Vernon's Annotated Civil Statutes Article 
8280-133, as a conservation and reclamation district. The Authority was determined to be necessary in 
accomplishing the provisions of Article XVI, Section 59 of the Texas Constitution and for the conservation, 
protection and development of the waters of the Sabine River. Responsibilities of the Authority include municipal, 
industrial and agricultural raw water supply; hydroelectric generation; water and wastewater treatment; water quality 
and pollution control activities; and recreation facilities.  

Management has determined that there are no other entities that meet the criteria for inclusion in the Authority's 
reporting entity. The Authority is a separate self-supporting governmental unit with no taxing powers covering all or 
a portion of 21 counties in the Sabine Basin and is administered by a 9-member Board of Directors appointed by the 
Governor to 6-year staggered terms. The Authority is not included in any other governmental reporting entity. The 
Authority is in compliance with the requirements of Texas Water Codes 49.191, Duty to Audit, and 49.199, Policies 
and Audits of Districts.  

Fund Financial Statements 

GASB 34 requires special purpose governments engaged only in business-type activities to present only the 
financial statements required for Enterprise Funds. For these governments, basic financial statements and required 
supplementary information consist of a Management Discussion and Analysis ("MD&A"), Enterprise Fund financial 
statements, notes to financial statements and required supplementary information other than MD&A, if applicable.  

Required fund financial statements include a Statement of Net Position, a Statement of Revenues, Expenses and 
Changes in Fund Net Position, and a Statement of Cash Flows.  

Basis of Accounting 

The Authority's basic financial statements are presented as a single Enterprise Fund. This Enterprise Fund accounts 
for the acquisition, operation and maintenance of Authority facilities and services and is accounted for on a flow of 
economic resources measurement focus. With this measurement focus, all assets, liabilities, and deferred inflows 
and outflows associated with the operation of this fund are included on the Statement of Net Position. The Enterprise 
Fund is accounted for using the accrual basis of accounting. Its revenue is recognized when it is earned, and its 
expenses are recognized when they are incurred.  
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The Authority distinguishes between operating and non-operating revenues and expenses consistently with the 
criteria used to identify cash flows from operating activities in the Statement of Cash Flows. Generally, the 
Authority classifies revenues generated from water sales, power sales, and related activities and services as 
operating revenues. Operation and maintenance and depreciation are classified as operating expenses. All other 
income and expenses, including investment income, interest expense, gain/loss on the sale of capital assets and 
impairment loss are considered non-operating activity.  

Assets, Deferred Outflows (Inflows) of Resources, Liabilities and Net Position 

Cash and Cash Equivalents 

Cash and cash equivalents are short-term highly liquid investments that are readily convertible to known amounts of 
cash and so near maturity that there is no significant risk of changes in value due to changes in interest rates. Cash 
equivalents include investments with original maturities of three months or less. Cash equivalents are stated at cost 
which approximates fair value.  

Investments 

Investments with quoted fair values are carried at the reported sales price on the last day of the Authority's year and 
are recorded at fair value in the balance sheet. Certificates of deposit are stated at cost due to their short-term 
maturities. Investments in TexPool are stated at cost which approximates fair value. The change in the difference 
between fair value and cost of investments is reported as a component of investment income. All investments are in 
accordance with Texas Government Code, Title 10, Chapter 2256 (the Public Funds Investment Act).  

Accounts Receivable 

The Authority uses the direct charge off method to account for bad debts, directly expensing receivables which 
management deems uncollectible, or realizable at less than full value. This method provides results similar to the 
reserve method in all material respects. The Authority considers accounts receivable to be fully collectible; 
accordingly, no allowance for doubtful accounts is recorded.  

Capital Assets 

Capital assets are defined by the Authority as assets with an initial, individual cost of more than $5,000 and an 
estimated useful life in excess of two years. Such assets are recorded at historical cost. Depreciation is provided 
using the straight-line method at annual rates as follows: 

Dams and electric plants 1.50%

Water and pumping plant 1.50 - 5.00%

Buildings 2.00 - 5.00%

Equipment 4.00 - 20.00%

The Authority capitalizes interest on major construction projects. 

Restricted Assets 

The restricted assets consist of bond reserve funds and sinking funds on various revenue bonds and funds designated 
by the Board of Directors. The bond reserve and sinking funds are segregated as required by certain bond 
indentures.  

Sick Leave and Vacation 

The Authority allows employees to accumulate sick leave. Pursuant to Governmental Accounting Standards Board 
pronouncements, the Authority does not accrue sick leave rights since these rights are nonvesting. The Authority 
does accrue vacation benefits in its financial statements in accordance with generally accepted accounting principles.  
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Deferred Outflows/Inflows of Resources 

In addition to assets, the statement of financial position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of 
resources (expense/expenditure) until then.  

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources 
(revenue) until that time.  

The Authority does not have any items that qualify for reporting in either of the above categories in the current fiscal 
year. 

Subsequent Events 

Management has evaluated subsequent events through November 23, 2015, the date the financial statements were 
available to be used.  

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets and Budgetary Accounting 

The Authority prepares a budget in accordance with the Water Code, Chapter 49, Subchapter G, Section 49.199 for 
use in planning and controlling costs. The budget and any changes are approved by the Board of Directors. 
Appropriate sections of the budget are reviewed by the City of Dallas and the Toledo Bend Project Joint Operations 
Board.  

Rates and Regulations 

Water rates are established by the Authority's Board of Directors. These contracted rates can be appealed to the 
Texas Commission on Environmental Quality. On May 16, 2008, the Public Utility Commission of Texas (PUC) 
approved the Authority's request for registration as a power generation company pursuant to P.U.C. 
SUBST.R.25.109. As of August 31, 2015 and 2014, the rate was $0.04381 and $0.04384, respectively, per KWH.  

Other Post-employment Benefits 

The Authority provides certain health care and insurance benefits to its employees after retirement, and prior to fiscal 
year 2009, accounted for the benefits in accordance with Government Accounting Standards Board Statement No. 12, 
Disclosure of Information on Post-employment Benefits Other than Pension Benefits by State and Local Government 
Employees. Beginning with the fiscal year ended August 31, 2009, the Authority was required to prospectively adopt 
Government Accounting Standards Board Statement No. 45, Accounting and Financial Reporting by Employers for 
Postemployment Benefits Other Than Pensions (see Note 3).  

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue and expenses during the reporting period. Accordingly, actual results could differ from 
those estimates.  
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3. DETAILED NOTES ON ALL FUNDS

Deposits and Investments

Interest Rate Risk. In accordance with its investment policy, the Authority manages its exposure to declines in fair
values by limiting the weighted average maturity of its investment portfolio to less than five years. Maximum
allowable maturity shall be 10 years with the exception of investments made specifically to retire debt.

Credit Risk. The Texas Local Government Investment Pool (TexPool) is a public funds investment pool created
pursuant to the Interlocal Cooperation Act of the State of Texas. The State Comptroller of Public Accounts exercises
oversight responsibility over TexPool. Oversight includes the ability to significantly influence operations,
designation of management and accountability for fiscal matters. An Advisory Board reviews the investment policy
and management fee structure. TexPool is rated AAAm by Standard & Poor’s. As a requirement to maintain the
rating, weekly portfolio information must be submitted to Standard & Poor’s, as well as the Office of the
Comptroller of the Public Accounts for review.

TexPool operates in a manner consistent with the SEC's Rule 2a7 of the Investment Company Act of 1940. TexPool
uses amortized cost rather than fair value to report net position to compute share prices. Accordingly, the fair value
of the position in TexPool is the same as the value of TexPool shares.

As of August 31, 2015 and 2014, the Authority had $13,167 and $13,161, respectively, invested in TexPool. The
weighted average maturity of TexPool as of August 31, 2015 and 2014, was 41 days and 53 days, respectively.

The Board of Directors has authorized the Authority to invest in compliance with V.A.T.C.S. Government Code,
Title 10, Chapter 2256 (Public Funds Investment Act of 1993). Money in any fund may be placed in obligations of
the United States or its instrumentalities; direct obligations of this state or its agencies; collateralized mortgage
obligations directly issued by a federal agency or instrumentality of the United States, the underlying security for
which is guaranteed by an agency or instrumentality of the United States; other obligations, the principal and interest
of which are unconditionally guaranteed or insured by this state or the United States or its instrumentalities; and
obligations of states, agencies, counties, cities, and other political subdivisions of any state rated as to investment
quality by a nationally recognized investment rating firm not less than A or its equivalent, Certificates of Deposit
and any other investment authorized in Chapter 2256. Accordingly, cash is invested in money market funds,
certificates of deposit, or interest-bearing demand deposits and is stated at fair value.

Custodial Credit Risk. In the case of deposits, this is the risk that in the event of a bank failure, the Authority's
deposits may not be returned to it. As of August 31, 2015, all of the Authority's $37,532,832 deposit balances
exceeding depository insurance limits were collateralized with securities pledged by the financial institutions in the
Authority's name and held in safekeeping by a third party. Fair values of pledged securities are monitored on a
monthly basis to assure that they are in excess of 100% of the carrying values.

As of August 31, 2015 and 2014, $800,079 and $800,016 of the Authority's deposits was placed in money market
funds secured by obligations of the United States therefore the principal and interest are unconditionally guaranteed
or insured by the United States and no additional collateralization was required.

Concentration of Credit Risk. The Authority places no limit on the amount the Authority may invest in any one
issuer. The Authority invests primarily in bank issued certificates of deposits. Concentration of investments as of
August 31, 2015, is as follows:

Percentage

of Total

Issuer Description Amount Investments

Wyandotte County KS Bond holding 2,050,987$          5.67%        

First Financial Bank Certificate of deposit 15,581,702       43.10%      

Mobil Oil Federal Credit Union Certificate of deposit 6,363,438         17.60%      

Texas Bank and Trust Certificate of deposit 2,872,000         7.94%        

Federal Farm Credit Bank Investment 3,600,000         9.96%        

All other under 5% Various 5,685,274         15.73%      

     Total 36,153,401$        100.00%    
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Capital Assets 

Capital assets activity for the year ended August 31, 2015, was as follows: 

Balance

Decreases 08/31/15

Capital assets, not being depreciated:

   Land 54,976,538$    -$              -$     54,976,538$

   Work in progress 7,750,047     571,222       5,358,649)(       2,962,620

     Total capital assets not 

        being depreciated 62,726,585   571,222       5,358,649)(       57,939,158

Capital assets, being depreciated:

   Dams and electric plant 132,429,266      5,798,469    -           138,227,735

   Water and pumping plant 30,280,360   -             -    30,280,360

   Buildings 8,789,501     -             -      8,789,501

   Equipment 8,068,291     264,309       219,965)(          8,112,635

     Total capital assets  

     being depreciated 179,567,418      6,062,778    219,965)(          185,410,231

Less: accumulated depreciated for:

   Dams and electric plant 59,173,335   2,215,478    -    61,388,813

   Water and pumping plant 5,609,712     904,908       -      6,514,620

   Buildings 5,745,644     230,945       -      5,976,589

   Equipment 7,051,609     363,358       219,965)(          7,195,002

     Total  capital assets 

        being depreciated 77,580,300   3,714,689    219,965)(          81,075,024

Total capital assets being 

   depreciated, net 101,987,118      2,348,089    -   104,335,207

Total capital assets 164,713,703$       2,919,311$     5,358,649)$(              162,274,365$

Self-insurance 

The Authority has established a medical self-insurance plan. The purpose of this plan is to pay the medical expenses 
of the Authority's employees and their covered dependents, and to minimize the total cost of medical insurance. Cost 
incurred to provide this plan was $1,402,281 and $1,569,140 for the years ended August 31, 2015 and 2014, 
respectively. Medical claims exceeding $1,800,261, and $1,856,082 for 2015 and 2014, respectively, for the group, 
or $60,000 per covered individual, were covered through a commercial insurance carrier. The maximum amount of 
coverage offered through the commercial insurance carrier is $2,000,000 for a specific incident or $2,000,000 in the 
aggregate. The Authority has not exceeded its insurance coverage in the last three years.  

Governmental Accounting Standards Board, Statement No. 10 requires that a liability for claims be reported if 
information prior to the issuance of the financial statements indicates that it is probable that a liability has been 
incurred at the date of the financial statements and the amount of loss can be reasonably estimated. Management has 
estimated this liability to be $125,000. As required by this statement, a reconciliation of claims liabilities is shown 
below:  

2015 2014

Claims on liabilities at September 1   125,000$ 125,000$    

Incurred claims   1,402,281 1,569,140  

Payments on claims (     1,402,281) 1,569,140)(      

Claims on liabilities at August 31 $  125,000 125,000$    

Reconciliations of Claims Liabilities

08/31/14

Balance

Increases
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Employee Benefits 

Pension Plan 

The Authority has created the Sabine River Authority of Texas Employee Retirement Plan (Plan) by conforming to the 
requirements of Section 401(a) of the Internal Revenue Code for the exclusive use and benefit of the permanent 
employees of the Authority and their beneficiaries. The Plan is a qualified plan subject to the provisions of the 
Employee Retirement Income Security Act of 1974 (ERISA), Tax Equity and Fiscal Responsibility Act of 1982, Tax 
Reform Act of 1984, and the Retirement Equity Act of 1984; and a letter of favorable determination has been received 
from the Internal Revenue Service relating to its qualification. The Plan is authorized by Article 8280-133 of Vernon's 
Texas Civil Statutes as amended. It is a defined contribution pension plan, whereby the Authority contributes an 
amount equal to 15% of the employees' compensation which is within the limitations as set out in Section 415(c) of the 
Internal Revenue Code. Fulltime employees, after one year of service, are enrolled in the retirement plan, and the 
employees are fully vested after seven years. Benefits are based on the amounts accumulated from such contributions. 
At August 31, 2015, there were 125 plan members consisting of 100 active employees, 15 retirees and 10 inactive. At 
August 31, 2014, there were 125 plan members consisting of 100 active employees, 15 retirees and 10 inactive. 
Retirement contribution costs for the current year and two preceding years are as follows:  

Employer Employer Percentage of

Contributions Contributions Contributions

Required Made Made

2015 1,027,503$      1,027,503$      100%

2014 1,056,671   1,056,671    100%

2013 1,054,439   1,054,439    100%

Voluntary employee contributions totaled $69,685 and $78,910 for the years ended August 31, 2015 and 2014, 
respectively.  

Retirement contributions are deposited into each employee's individual account at ICMA-RC (International 
City/County Management Association-Retirement Corporation). ICMA-RC is a not-for-profit corporation that 
assists in the establishment and maintenance of retirement plans exclusively for State and Local government 
employees. Through ICMA-RC, each employee manages and invests the funds in their individual accounts.  
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The total assets in the plan as of August 31, 2015, are $34,243,601. The asset allocation breakdown is as follows: 

Percentage Fund

FUND Balance

VT Invesco Diversified Div <1% 313,419$    

VT AMG TimesSquare Mid Cap <1% 336,217  

VT Puritan Fund <1% 307,430  

Vantagepoint Discovery <1% 164,201  

Vantagepoint Money Market <1% 130,469  

VT Harbor Mid Cap Growth <1% 172,539  

VT PIMCO High Yield 1.06% 363,290  

VT Gold Sachs Mid Cap Value <1% 162,611  

VantageBroker <1% 150,327  

VT Vantagepoint Milestone 2015 <1% 107,758  

VT Vantagepoint Milestone 2040 <1% 154,185  

Vantagepoint Milestone Ret Inc <1% 111,720  

VT Vantagepoint Infltn Focused <1% 192,141  

VT Vantagepoint MP Trad Growth <1% 246,456  

VT Diversified Intl 1.73% 593,557  

VT T Rowe Price Growth Stock 1.35% 461,425  

VT Vantagepoint Milestone 2010 <1% 245,641  

VT Vantagepoint Milestone 2020 1.14% 392,016  

VT Nuveen Real Estate Secs 1.61% 550,228  

VT Vantagepoint Milestone 2025 2.47% 846,733  

VT Vantagepoint International 1.42% 487,096  

VT Vantagepoint Overseas Eq Idx <1% 280,642  

VT Vantagepoint Cor Bnd Idx 1.13% 388,599  

Vantagepoint Growth & Income 1.71% 585,462  

VT Vantagepoint Milestone 2030 1.97% 674,618  

VT Vantagepoint Md/Sm Co Idx 2.82% 965,575  

VT Retirement Income Advantage 12.83% 4,392,777      

VT Vantagepoint 500 Stk Idx 2.49% 851,521  

Vantagepoint MP All-Eqty Grwth 2.03% 695,831  

VT Contrafund 1.38% 473,573  

VT Oppenheimer Discovery 1.03% 354,074  

VT Western Asset Core Plus Bnd 2.72% 931,655  

VT Vantagepoint MP Lng-Trm Gr 3.27% 1,121,009      

VT Vantagepoint Brd Mkt Idx 3.30% 1,130,725      

Vantagepoint Equity Income 4.07% 1,394,784      

Vantagepoint Aggressive Ops 5.39% 1,846,977      

VT Vantagepoint Growth 6.18% 2,116,536      

Vantage Trust PLUS Fund 25.84% 8,849,852      

Other Funds w/ less than $100,000 ( 51 funds) 2.04% 699,933  

TOTAL ALL FUNDS 34,243,601$      

Invested
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Other Post-employment Benefits 

Plan Description and Funding Policy 

In addition to providing pension benefits, the Authority provides post-employment health care benefits, in 
accordance with federal and state statutes and Board resolution, to employees who attain retirement status. Fulltime 
employees hired before January 1, 2003 are eligible to receive retiree health care benefits upon reaching retirement 
status. Employees hired after January 1, 2003, are not eligible for post-employment health benefits. Employees are 
eligible for retirement status at age 65 or they may also attain early retirement status prior to age 65 provided that for 
each year of age prior to age 65, the employee shall have completed one year of service such that the employee's age 
plus years of service must equal 80. The Plan is a defined benefit plan and the cost for each employee is paid on a 
"pay-as-you-go" basis. The Authority pays the health care costs under its medical self-insurance plan described in 
Note 3. At August 31, 2015 and 2014, respectively, there were 33 and 32 active employees meeting these eligibility 
requirements who could elect to retire. During the fiscal years ended August 31, 2015 and 2014, respectively, 40 and 
40 qualified retirees received these benefits. The Plan's provisions and funding requirements are established and can 
be amended by the management of the Authority. The plan is a single employer plan.  

Annual OPEB Cost and Net OPEB Obligation 

During the fiscal year ended August 31, 2010, the Authority implemented Government Accounting Standards Board 
Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than 
Pensions (GASB 45). The implementation was prospective, meaning there was a zero net OPEB obligation at 
transition. The Authority's annual other post-employment benefit (OPEB) cost (expense) is calculated based on the 
annual required contribution of the employer (ARC), an amount actuarially determined in accordance with the 
parameters of GASB 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to 
cover normal costs each year and amortize any unfunded actuarial liabilities (or funding excess) over a period not to 
exceed 30 years. The following table shows the components of the Authority's annual OPEB cost for the year, the 
amount actually contributed to the plan, and changes in the Authority's net OPEB obligation:  

Annual required contribution 1,980,761$       

Interest on net OPEB obligation 377,896   

Adjustment to annual required contribution 504,284)(      

Annual OPEB cost (expense) 1,854,373   

Contributions made 597,036)(      

Increase in net  OPEB obligation 1,257,337   

Net OPEB obligation, beginning of year 8,397,696   

Net OPEB obligation, end of year 9,655,033$       

The Authority's annual OPEB costs, the percentage of annual OPEB cost contributed to the plan, and the net OPEB 
obligation for fiscal years ended August 31, 2015 and 2014, were as follows:  

August 31, 2015 1,854,373$     32.2% 9,655,033$   

August 31, 2014 1,875,608    24.8% 8,397,696  

August 31, 2013 1,777,457    21.7% 6,986,762  

The Authority is only required to obtain a complete actuarial evaluation every three years as long as it has less than 
200 employees and provided significant changes have not occurred that would affect the result of the last evaluation. 
The actuarial accrued liability for benefits was $23,077,640, and the actuarial value of assets was $0 resulting in an 
unfunded actuarial liability (UAAL) of $23,077,640. The covered payroll (annual payroll of active employees 
covered by the plan) was $5,436,700 and the ratio of the UAAL to the covered payroll was 424.48%. Refer to 
Required Supplementary Information.  
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Actuarial valuation of an ongoing plan involves estimates of the value of reported amounts and assumptions about 
the probability of occurrence of events far into the future. Examples include assumptions about future employment, 
mortality, and the health care cost trend. Amounts determined regarding the funded status of the plan and the annual 
required contributions of the employer are subject to continual revision as actual results are compared with past 
expectations and new estimates are made about the future. The Schedule of Funding Progress, presented as required 
supplementary information following the notes to the financial statements, presents multi-year trend information that 
shows whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial 
accrued liabilities for benefits.  

Actuarial Methods and Assumptions 

The Projected Unit Credit actuarial cost method is used to calculate the GASB ARC for the Authority’s retiree 
health care plan. Using the plan benefits, the present health premiums and a set of actuarial assumptions, the 
anticipated future payments are projected. The projected unit credit method then provides for a systematic funding 
for these anticipated payments. The yearly ARC is computed to cover the cost of benefits being earned by covered 
members as well as to amortize a portion of the unfunded accrued liability. Additional information as of the latest 
actuarial valuation follows:  

Valuation date August 31, 2015 August 31, 2014

Actuarial cost method Projected unit credit Projected unit credit

Amortization method Level dollar amortization Level dollar amortization

Remaining amortization period 30 years - open amortization 30 years - open amortization

Asset valuation Market value Market value

Actuarial assumptions:

 Investment rate of return 4.50% 4.50%

 Salary scale 3.0% 3.0%

 Health care cost trend rate 7% initial 7% initial

4.25% ultimate 4.25% ultimate

 General inflation rate 3.00% 3.00%

Long-term Liabilities 

Outstanding long-term liabilities consist of the following (in thousands): 

Facilit ies:

TWDB Loans:

 Series 1964 1964 2034 6.54% 15,000 21,661$  -$    929$     20,733$      175$   

Compensated

 Absences:

    Vacation pay - - - -     634  450    433   651  163  

Subtotal long-term

 liabilit ies 22,295 450    1,361     21,384     338  

Less:

 Current portion 318  19  -  338  -     

Net long-term

 liabilit ies 21,977$  -$    -$    21,046$      -$      

The Texas Water Development Board Series 1964 total amount outstanding at August 31, 2015, of $20,732,925 
includes $6,165,000 of principal and $14,567,925 of deferred interest.  
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Future debt service requirements are as follows: 

Year Ended August 31, Principal Interest Total

2016 175,000$   1,171,731$        1,346,731$        

2017 185,000  1,160,286   1,345,286   

2018 195,000  1,148,187   1,343,187   

2019 210,000  1,135,434   1,345,434   

2020 225,000  1,121,700   1,346,700   

2021-2025 1,350,000  5,369,463   6,719,463   

2026-2030 1,855,000  4,866,537   6,721,537   

2031-2034 1,970,000  3,372,711   5,342,711   

Total 6,165,000$       19,346,049$      25,511,049$      

The various bond indentures, resolutions and agreements provide for the establishment of separate restricted 
accounts for debt service. The required accounts have been established on the books of the Authority and are 
reported as restricted assets in the financial statements.  

Texas Water Development Board Loan 

On December 2, 1994, the Authority entered into a revised agreement with the Texas Water Development Board 
(TWDB) regarding the state's ownership rights at the Toledo Bend Reservoir. The Authority made a principal 
payment of $6,430,186 on December 28, 1994, and received a revised interest rate of 3.6% from April 16, 1964 
through December 28, 1994. This reduction in the interest rate resulted in a reduction of $11,683,809 of interest 
payable to TWDB. The reduction of accrued interest was a noncash transaction. The interest rate is 6.54% on the 
remaining $6,165,000 in principal.  

The Authority owes $6,165,000 of principal and $14,567,925 of interest at August 31, 2015, related to the state's 
21.6075% ownership of the water storage rights at the Toledo Bend Reservoir. The following recaps the payments 
made on the debt:  

Date Principal Interest

November 8, 1974 475,000$   -$       

November 21, 1975 94,815    -      

August 20, 1987 500,000  -      

March 17, 1988 500,000  -      

December 28, 1994 6,430,186    -      

July 11, 1996 -  217,000      

July 11, 1997 -  217,000      

July 1, 1998 -  217,000      

June 7, 1999 -  217,000      

June 29, 2000 -  217,000      

June 18, 2001 -  217,000      

June 26, 2002 -  217,000      

June 25, 2003 -  217,000      

June 24, 2004 -  217,000      

June 27, 2005 -  217,000      

June 27, 2006 -  217,000      

June 25, 2007 -  217,000      

June 25, 2008 -  217,000      

June 25, 2009 -  217,000      

June 25, 2010 120,000  1,226,340   

June 25, 2011 125,000  1,218,492   

June 25, 2012 135,000  1,210,317   

June 25, 2013 150,000  1,201,488   

June 25, 2014 150,000  1,192,005   

June 25, 2015 160,000  1,182,195   
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Commitments and Contingencies 

On October 9, 2014, the SRA Board of Directors (the “Board”) set a rate for the next 40-year renewal term for the 
Lake Fork Water Supply Contract and Conveyance (the “Contract”) between the Authority and the City of Dallas 
(“City”), dated October 1, 1981, after the parties failed to agree upon a rate during negotiations in accordance with 
Section 6.02 of the Contract. The rate set by the Board in addition to the City’s pro rata share of the Service Charge 
was $0.5613/kgal, adjusted annually by the Consumer Price Index. 

On October 30, 2014, the City filed a petition with the Public Utility Commission of Texas (“PUC”) complaining of 
the Board’s decision to set a rate. The PUC abated the matter upon request by the Authority, and ordered the City to 
pay the Authority’s rates into an escrow account pending a final determination of the rate dispute. The interim rate 
set by the PUC was $0.5613/kgal without an annual adjustment, which totals approximately $24,117,216 per year.   

On January 30, 2015, the City filed a petition for declaratory judgment in Travis County district court, seeking a 
declaration that the Authority’s rates were not set pursuant to a written contract. The district court granted the 
Authority’s plea to the jurisdiction on the grounds of governmental immunity, and dismissed the case. The City 
appealed to the Third Court of Appeals in Travis County. Briefs will be filed before the end of the year. No date for 
oral argument has been set. 

On February 13, 2015, the City filed a petition for declaratory judgment in Orange County, Texas, against the 
members of the Board of Directors of the Authority in their official capacities, alleging the Authority’s rate order 
setting rates was unlawful. The Board members filed pleas to the jurisdiction, and the Authority filed an Original 
Plea in Intervention asserting that the City was in breach of its obligation to pay the Authority’s lawful rate. Several 
pretrial hearings have been held, and mediation has been ordered by the presiding judge. 

The Authority is vigorously defending its action taken to establish fair and reasonable rates for its water, and 
vigorously asserting its claim to payment from the City pursuant to those rates. Although a trial date has not been 
established for the Orange County action, it is expected that a trial will be held in the latter part of 2016, if the matter 
is not settled. While litigation is inherently uncertain, if this matter is not settled prior to trial, the Authority expects 
that the rates it has set for water contracted to the City will be found to be just and reasonable, and that the City will 
be ordered to pay all past-due amounts. 
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Pollution Control Bonds 

In conformity with the State of Texas Auditors' Report dated October 6, 1986, Pollution Control Bonds have been 
removed from the statement of net position and are disclosed instead in the notes to financial statements. The 
Attorney General has ruled that the Authority is not liable for any of the following bonds:  

Date Date Amount Cumulative Balance

of of Interest Authorized Amount August 31,

Issue and Issued Retired 2015

Texas Utilit ies Electric Company:

  Series 2000A - Construction of solid waste

  disposal facility at the Martin Lake

  Station in Rusk County 2000 2021 6.45% 51,000,000$  -$    51,000,000$  

 Series 2001A - Construction and improvement

  of a solid waste disposal facility and air

  and water pollution control at the Martin

  Lake and Monticello stations in Rusk

  and T itus Counties, Texas 2001 2022 15.0% 91,460,000 -   91,460,000 

 Series 2001B - Construction and improvement

  of a solid waste disposal facility and air

  and water pollution control at the Martin

  Lake and Monticello stations in Rusk

  and T itus Counties, Texas 2001 2030 15.0% 106,900,000 -   106,900,000

 Series 2001C - Construction and improvement

  of a solid waste disposal facility and air

  and water pollution control at the Martin

  Lake and Monticello stations in Rusk

  and T itus Counties, Texas 2001 2028 5.20% 70,000,000 -   70,000,000 

 Series 2003A - Construction and improvement

  of a solid waste disposal facility and air

  and water pollution control at the Martin

  Lake and Monticello stations in Rusk

  and T itus Counties, Texas 2003 2022 5.80% 12,390,000 -   12,390,000 

 Series 2003B - Construction and improvement

  of a solid waste disposal facility and air

  and water pollution control at the Martin

  Lake and Monticello stations in Rusk 2003 2022 6.15% 44,615,000 -   44,615,000 

      and T itus Counties, Texas (variable)

American Electric Power:

  Series 2006 - Construction and improvements

  of air and water pollution control including

  solid waste disposal facilities at  the 

  generating plant in Harrison County, Texas 2006 2018 4.95% 81,700,000   -  81,700,000   

   Totals 458,065,000$ -$    458,065,000$

Concentrations 

During the years ended August 31, 2015 and 2014, respectively, approximately 43% and 45% of water sales were to 
Dallas Water Utilities. The agreement for water sales for Lake Tawakoni is in perpetuity while the Lake Fork 
agreement remains in effect until 2014. 

RateMaturity
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Joint Operations 

The Authority has a 50% interest in the Toledo Bend Project Joint Operation (TBPJO). The TBPJO is a joint 
operation between the Sabine River Authority of Texas and Sabine River Authority, State of Louisiana, and was 
established by joint resolution of the Texas and Louisiana Sabine River Authority in 1955. TBPJO was formed for 
the purpose of constructing the dam, reservoir, structures, and hydroelectric generating station at Toledo Bend 
Reservoir. The operation is administered by an Operating Board composed of three members appointed by the Texas 
Authority and three members appointed by the Louisiana Authority. Sabine River Authority of Texas is responsible 
for administration of the reservoir and the Texas shoreline. Sabine River Authority of Louisiana is responsible for 
engineering aspects and the Louisiana shoreline.  

The Authority's investment in the net position of the TBPJO is reflected on the Authority's financial statements as 
capital assets and investments. Capital contributions are made by the Authority to TBPJO to cover operating costs; 
the contributions are reflected on the Authority's financial statements as operating expenses.  

The audited financial statements of TBPJO are on file at the administrative offices of Sabine River Authority of 
Texas.  
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SABINE RIVER AUTHORITY OF TEXAS 

REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF FUNDING PROGRESS 
OTHER POST-EMPLOYMENT BENEFITS 

AUGUST 31, 2015 

Unfunded

Actuarial Actuarial UAAL as a

Fiscal Actuarial Accrued Accrued Percentage

Year Value Liabilities Liabilities Funded Covered of Covered

Ended of Assets (AAL) (UAAL) Ratio Payroll Payroll

(a) (b) (b-a) (a/b) (c) [(b-a)/c]

August 31, 2009 -$              21,743,485$      21,743,485$    - %          5,604,136$       387.99%          

August 31, 2010 -             21,743,485     21,743,485   - %          5,585,890      389.26%          

August 31, 2011 -             20,289,694     20,289,694   - %          5,679,542      357.24%          

August 31, 2012 -             20,289,694     20,289,694   - %          5,202,016      390.04%          

August 31, 2013 -             20,289,694     20,289,694   - %          5,141,494      394.63%          

August 31, 2014 -             23,077,640     23,077,640   - %          5,013,830      460.28%          

August 31, 2015 -             23,077,640     23,077,640   - %          5,436,700      424.48%          

GASB 45 was implemented prospectively in fiscal year August 31, 2009.  Actuarial information and 
annual OPEB costs are not available prior to that time.  See Note 3 for frequency of actuarial valuations 
and other conditions. 
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Principal Balance Financed $7,000,000

Total

Fiscal Interest Principal Interest Total Debt Adjusted

Year Receivable Payment Payment Payment Service Deferred Payment

2016 631,690 175,000 403,191 136,850578,191          1,346,731$       

2017 631,690         185,000         391,746         576,746         1,208,436      136,850         1,345,286      

2018 631,690         195,000         379,647         574,647         1,206,337      136,850         1,343,187      

2019 631,690         210,000         366,894         576,894         1,208,584      136,850         1,345,434      

2020 631,690         225,000         353,160         578,160         1,209,850      136,850         1,346,700      

2021 631,690         235,000         338,445         573,445         1,205,135      136,850         1,341,985      

2022 631,690         255,000         323,076         578,076         1,209,766      136,850         1,346,616      

2023 631,690         270,000         306,399         576,399         1,208,089      136,850         1,344,939      

2024 631,690         285,000         288,741         573,741         1,205,431      136,850         1,342,281      

2025 631,690         305,000         270,102         575,102         1,206,792      136,850         1,343,642      

2026 631,690         325,000         250,155         575,155         1,206,845      136,850         1,343,695      

2027 631,690         345,000         228,900         573,900         1,205,590      136,850         1,342,440      

2028 631,690         370,000         206,337         576,337         1,208,027      136,850         1,344,877      

2029 631,690         395,000         182,139         577,139         1,208,829      136,850         1,345,679      

2030 631,690         420,000         156,306         576,306         1,207,996      136,850         1,344,846      

2031 631,690         445,000         128,838         573,838         1,205,528      136,850         1,342,378      

2032 631,690         475,000         99,735           574,735         1,206,425      136,850         1,343,275      

2033 631,690         505,000         68,670           573,670         1,205,360      136,850         1,342,210      

2034 631,690         545,000         35,643           580,643         1,212,333      102,515         1,314,848      

12,002,110$     6,165,000$       4,778,124$       10,943,124$     22,945,234$     2,565,815$       25,511,049$     

$$$$$ $ 1,209,881
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Policy Details Liability Annual

Name of Company Policy Number Period of Coverage Limits Premium

Texas Water Conservation 022 07/01/15 - General liability 1,000,000$        20,739$           

   Association Risk 07/01/16

   Management Fund

Texas Water Conservation 022 07/01/15 - Automobile liability 1,000,000       27,317          

   Association Risk 07/01/16

   Management Fund

Texas Water Conservation 022 07/01/15 - Auto physical Scheduled 13,515          

   Association Risk 07/01/16    damage

   Management Fund

Texas Water Conservation 022 07/01/15 - Property 10,729,187     20,695          

   Association Risk 07/01/16

   Management Fund

Texas Water Conservation 022 07/01/15- Errors and 1,000,000       20,640          

   Association Risk 07/01/16    omissions

   Management Fund

Texas Water Conservation 022 07/01/15 - Excess liability 9,000,000       15,842          

   Association Risk 07/01/16

   Management Fund

Zurich American GTU6548008 07/01/15 - Travel accident 500,000          1,058            

   Insurance Company 07/01/16

Travelers Casualty 105815971 07/01/15- Crime/employee 1,000,000       1,750            

   Insurance Company 07/01/18    dishonesty

Travelers Casualty & 105648039 07/01/15- Blanket public

   Surety Co. 07/01/16    official bond 1,000              100               

Liberty Mutual National   50% 3LA106680014 07/01/15 - Commercial property Scheduled 11,067          

     Ace American    25% EUTN09171976 07/01/16 All property policies

     National Union Fire Insurance 2071551 Includes terrorism

     (Chartis)     25% 6/30/14 - 6/30/15

Travelers Lloyd's QT660272D7866 07/01/15 - Lake Fork dam, Scheduled 175,558        

   Insurance Company 07/01/16    watercraft, radio

   tower, and base

   station, and 

   Kilgore/Henderson

   Weir

Deep East Texas Worker's 76-134 07/01/97 - Worker's compensation 500,000          34,687          

   Compensation Insurance Fund (Until Canceled)

342,968$         
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This part of the Authority’s comprehensive annual financial report presents multiple years of data to 
provide a historical perspective for understanding the information available in the financial statements, 
note disclosures, and required supplementary information. 

These schedules provide trend information to outline the Authority’s change in financial 
performance over time. 

These schedules provide information regarding levels of outstanding debt including principal 
and interest components of debt service over time. 

These schedules present demographic and economic indicators representing the environment 
in which the Authority's financial activities occur over time. 

These schedules supply information associated with the Authority’s operations and resources 
in order to show the relationship between the services the Authority provides and the activities 
it performs. 

Sources: Unless otherwise noted, the information in these schedules is derived from the 
comprehensive annual financial reports for the relevant year. 

Contents
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Amount Amount

6,246,262$        43.12% 1 6,580,627$        45.40% 1

1,454,722   10.04% 2 1,213,049   8.37% 2

1,047,938   7.23% 3 1,028,505   7.10% 3

952,843      6.58% 5 905,931      6.25% 4

954,695      6.59%        4 892,911      6.16%        5

Subtotal (5 largest) 10,656,460        73.57% 10,621,023        73.28%

Balance from other customers 3,828,323          26.43%     3,872,579          26.72%      

Grand Totals 14,484,783$       100.00%    14,493,602$       100.00%    

Amount Amount

6,825,000$        46.77% 1 5,587,070$        43.23% 1

1,491,168   10.22% 2 1,056,393   8.17% 2

915,493      6.27% 3 836,081      6.47% 5

863,995      5.92% 4 839,509      6.50% 4

848,957      5.82%        5 868,305      6.72%        3

Subtotal (5 largest) 10,944,613        75.00% 9,187,358   71.09%

Balance from other customers 3,648,552          25.00%     3,736,211          28.91%      

Grand Totals 14,593,165$       100.00%    12,923,569$       100.00%    

Amount Amount

5,552,885$        39.75% 1 5,480,438$        42.40% 1

734,422      5.26% 5 n/a

n/a 651,703      5.04% 5

904,842      6.48% 3 871,879      6.75% 3

839,509      6.01% 4 863,843      6.68% 4

1,186,871  8.50%        2 961,961      7.44%        2

9,218,529   65.99% 8,829,824   68.32%

4,750,394          34.01%     4,095,104          31.68%      

Grand Totals 13,968,923$       100.00%    12,924,928$       100.00%    

Water Revenue Water Revenue 

2013 2012
Water Revenue Water Revenue

2011 2010
Water Revenue Water Revenue

TABLE 8

2015 2014

Percentage

Rank

PercentagePercentage RankRank

Percentage Percentage

Rank

Rank

Percentage Rank

Customer

Customer

Customer

CURRENT YEAR AND NINE YEARS AGO

FIVE LARGEST CUSTOMERS

SABINE RIVER AUTHORITY OF TEXAS

Balance from other customers

Subtotal (5 largest)
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Amount Amount

5,719,332$        42.84% 1 5,009,554$        42.15% 1

1,225,524   9.18% 2 n/a

n/a 656,598      5.52% 4

651,703      4.88% 5 651,703      5.48% 5

767,055      5.75% 4 827,568      6.96% 3

985,509      7.38%        3 985,509      8.29%        2

Subtotal (5 largest) 9,349,123   70.03% 8,130,932   68.41%

Balance from other customers 4,000,918          29.97%     3,753,880          31.59%      

Grand Totals 13,350,041$       100.00%    11,884,812$       100.00%    

Amount Amount

4,696,527$        40.86% 1 3,904,131$        37.22% 1

632,954      5.51% 5 620,717      5.92% 5

651,703      5.67% 4 665,887      6.35% 3

703,670      6.12% 3 621,930      5.93% 4

985,480      8.57%        2 706,255      6.73%        2

Subtotal (5 largest) 7,670,334   66.73% 6,518,920   62.16%

Balance from other customers 3,825,060          33.27%     3,969,216          37.84%      

Grand Totals 11,495,394$       100.00%    10,488,136$       100.00%    

Water Revenue Water Revenue

Note:  n/a indicates customer is not in the top five largest customers

2009 2008
Water Revenue Water Revenue

2007 2006

TABLE 8 

CURRENT YEAR AND NINE YEARS AGO

FIVE LARGEST CUSTOMERS

SABINE RIVER AUTHORITY OF TEXAS

Percentage Rank

Rank Rank

Rank

Percentage Percentage

PercentageCustomer

Customer
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TABLE 14

Gulf Coast Division Canal System:

195 million gallons per day Pumping capacity

75 miles Canal system length

147,100 acre-feet per year Permitted water rights

Lake Tawakoni (Iron Bridge Dam):

 Capacity 927,440 acre-feet

 Surface area 36,700 acres

 Elevation 437.5 feet mean sea level

 Yield 238,100 acre-feet per year

Toledo Bend Reservoir:

 Capacity 4,477,000 acre-feet

 Surface area 181,600 acres

 Elevation 172.0 feet mean sea level

 Yield 2,086,600 acre-feet per year *

 Hydroelectric capacity 85 megawatt hours

* Half of the yield is allocated to Texas and half is allocated to Louisiana.

Lake Fork Reservoir:

 Capacity 675,819 acre-feet

 Surface area 27,690 acres

 Elevation 403.0 feet mean sea level

 Yield 188,660 acre-feet per year

Note:  Canal system and reservoir information applicable to all years from 2006 through 2015.

OPERATING AND CAPITAL INDICATORS

(UNAUDITED)

SABINE RIVER AUTHORITY OF TEXAS
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WATER SUPPLY SCHEDULE • GULF COAST DIVISION
For the fiscal years ending August 31. Supplied in Million Gallons Daily (MGD)                                                                              

YEAR TOTAL
E.I. DU PONT
DE NEMOURS
& COMPANY

HONEY-
WELL

EN-
TERGY

FIRE-
STONE INT’L

PAPER
CHEVRON
PHILLIPS

A.
SCHUL-

MAN 
INC.

LANXESS
GERDAU-
AMERIS-

TEEL
CITY OF

ROSE CITY
NRG

INTER-
GEN

CRAWFISH
& RICE

FARMING
(IRRIGATION)

MISC.
USAGE

1949 43.10 8.60 34.50

1950 54.47 9.69 44.78

1951 66.14 10.53 55.61

1952 48.25 12.61 35.64

1953 41.06 10.60 30.46

1954 41.57 0.50 .15 40.92

1955 40.08 10.30 .30 .05 29.43

1956 36.30 9.88 1.44 .54 .05 24.39

1957 35.10 10.20 1.44 1.36 .05 22.10

1958 35.09 9.48 1.44 1.03 23.14

1959 43.86 9.28 1.44 1.11 .04 31.99

1960 35.37 9.94 1.44 1.11 .21 22.67

1961 43.89 10.34 1.44 .14 1.34 .21 30.42

1962 38.95 10.39 .72 .27 1.34 .21 26.02

1963 36.18 11.11 .37 .25 1.24 .21 23.00

1964 36.23 11.38 .47 .25 1.45 .21 22.47

1965 34.51 12.37 .52 .25 1.65 .21 19.51

1966 42.95 13.00 .49 .25 1.77 .21 27.23

1967 49.68 14.00 .38 .24 1.94 6.07 .21 26.84

1968 49.03 12.32 .40 .25 2.00 8.85 .21 25.00

1969 47.94 12.30 .38 .25 2.08 7.60 .21 25.12

1970 46.62 15.17 .40 .25 1.78 9.33 .21 19.48

1971 46.61 15.17 .40 .25 1.77 9.33 .21 19.48

1972 49.27 16.37 .45 .25 1.58 9.80 .21 20.61

1973 45.91 12.91 .40 2.09 11.78 .90 17.83

1974 50.63 11.26 .25 1.77 10.64 1.36 25.35

1975 50.15 11.95 .38 1.70 11.24 1.25 23.63

1976 49.69 14.14 .34 1.93 8.77 1.15 .04 23.32

1977 53.42 15.84 .39 1.68 7.44 1.17 .04 26.86

1978 37.16 15.23 .32 .25 1.53 11.88 1.17 .09 .80 5.89

1979 36.85 14.98 .37 .25 1.82 11.07 1.35 .10 .97 5.94

1980 41.37 14.61 .40 3.27 1.60 12.65 1.29 .10 1.01 .01 6.14

1981 47.76 16.65 .27 6.38 1.68 12.27 1.58 .10 1.58 .06 6.63

1982 41.57 13.84 .42 4.49 1.33 11.09 1.58 .08 1.51 .08 7.13

1983 36.86 12.96 .48 4.76 .16 10.31 1.74 .01 1.63 .08 4.68

1984 40.38 15.17 .53 5.40 .26 11.76 1.63 .01 1.48 .09 4.00

1985 40.63 16.65 .58 4.29 .27 13.37 1.78 .01 1.24 .08 2.27

1986 39.19 15.94 .62 3.84 .27 13.12 1.83 .002 1.14 .08 2.31

1987 45.02 18.62 .79 3.77 .32 14.45 1.80 .002 1.55 .08 3.58

1988 50.53 19.93 .98 4.33 .30 17.09 1.99 .002 1.54 .08 4.28

1989 52.23 19.29 .91 4.72 .34 16.34 2.04 .20 1.46 .09 6.81

1990 50.08 20.85 .68 4.97 .35 15.18 1.78 .23 1.21 .09 4.72

78 Sabine River Authority

Continued on the next page
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WATER SUPPLY SCHEDULE • GULF COAST DIVISION (Cont.)
For the fiscal years ending August 31. Supplied in Million Gallons Daily (MGD)                                                                              

YEAR TOTAL
E.I. DU PONT
DE NEMOURS
& COMPANY

HONEY-
WELL

EN-
TERGY

FIRE-
STONE INT’L

PAPER
CHEVRON
PHILLIPS

A.
SCHUL-

MAN 
INC.

LANXESS
GERDAU-
AMERIS-

TEEL
CITY OF

ROSE CITY
NRG

INTER-
GEN

CRAWFISH
& RICE

FARMING
(IRRIGATION)

MISC.
USAGE

1991 47.49 19.03 .57 4.49 .33 14.81 1.49 .007 1.30 1.40 .08 4.81

1992 48.10 19.62 .61 4.12 .32 15.35 1.90 .001 1.41 1.20 .08 2.73

1993 46.73 19.29 .69 4.02 .33 14.91 1.97 .001 1.78 1.15 .08 2.51

1994 47.57 18.91 .71 4.47 .44 14.14 2.04 .001 1.79 1.52 .08 3.47

1995 49.23 19.10 .78 5.44 .69 15.41 2.27 .001 1.93 1.64 .12 1.92

1996 50.43 20.48 .76 4.56 .62 15.71 2.28 .001 2.07 1.65 .11 2.27

1997 52.27 22.33 .73 4.77 .70 15.82 2.53 .001 2.11 1.20 .07 2.01

1998 53.26 23.03 .73 4.26 .72 17.44 2.40 .001 2.15 1.23 .07 2.23

1999 50.97 22.32 .55 4.34 .73 15.57 2.00 .005 2.64 .93 .07 5.82

2000 50.79 20.29 .64 5.22 .63 16.40 2.00 .005 3.03 .95 .08 1.54

2001 36.73 9.06 .70 4.31 .60 16.18 1.46 .004 2.89 .86 .08 1.08 .37

2002 40.21 14.61 .61 3.43 .65 13.98 1.88 .007 2.91 .71 .08 1.09 .27

2003 48.26 16.44 .71 3.25 .95 19.39 .97 .010 3.89 .76 .09 1.30 .02 .48

2004 48.03 16.38 1.03 3.65 .84 16.98 .98 3.97 .83 .15 1.98 .09 1.15

2005 41.72 16.03 1.31 2.18 1.04 14.27 .85 3.20 .72 .08 1.90 .009 .13

2006 39.75 13.51 1.25 3.31 1.17 14.39 .78 2.87 .38 .09 1.75 .21 .04

2007 39.64 13.85 .68 2.67 1.15 14.69 .94 2.70 .41 .09 2.33 .13

2008 42.06 13.54 .57 2.64 1.66 15.70 .96 2.94 .58 .07 2.99 .40 .01

2009 37.99 12.10 .70 2.50 1.00 14.90 .70 2.50 .70 .09 2.50 .20 .10

2010 42.74 11.20 .71 2.80 1.16 17.10 .82 3.60 1.00 .07 2.58 1.10 .60

2011 42.96 14.17 .55 2.67 .84 14.89 .86 3.54 .73 .07 2.84 1.12 .68

2012 43.75 15.25 .56 1.15 .56 15.38 .68 3.44 .66 .07 5.06 .94 .00

2013 45.80 14.11 .63 2.46 .64 16.63 .82 3.53 1.10 .07 4.13 1.51 .17

2014 42.11 14.09 .88 2.01 .56 15.55 .84 3.10 .49 .07 3.84 .68 .00

2015 43.93 13.69 .54 2.87 .82 15.52 .90 3.16 .65 .07 4.57 1.14 .00



YEAR TOTAL CITY OF HUXLEY CITY OF HEMPHILL G-M WSC
TENASKA

OPERATIONS, INC.

MINING

CLASSIC, XTO

MISCELLANEOUS 

WATER USAGE

1972 .02 .02

1973 .03 .03

1974 .04 .04

1975 .06 .02 .04

1976 .11 .05 .06

1977 .35 .06 .19 .10

1978 .37 .09 .20 .08

1979 .34 .08 .19 .07

1980 .48 .09 .27 .12

1981 .54 .11 .34 .09

1982 .62 .12 .42 .08

1983 .59 .13 .38 .08

1984 .72 .15 .56 .11

1985 .84 .16 .57 .11

1986 .95 .15 .70 .10

1987 .99 .15 .72 .12

1988 .96 .16 .70 .10

1989 .92 .17 .66 .09

1990 .97 .18 .69 .10

1991 .98 .20 .70 .09

1992 .98 .23 .67 .08

1993 1.14 .31 .70 .12

1994 1.04 .18 .72 .14

1995 1.04 .17 .72 .15

1996 1.38 .16 1.02 .20

1997 1.25 .17 .96 .13

1998 1.34 .22 .96 .16

1999 1.25 .22 .88 .15

2000 1.36 .24 .96 .16

2001 2.40 .24 .85 1.16 .15

2002 4.21 .25 1.02 2.82 .13

2003 4.41 .24 .83 3.28 .06

2004 4.07 .22 .75 3.04 .06

2005 3.95 .22 .84 2.84 .05

2006 4.62 .22 .79 3.55 .06

2007 3.77 .22 .65 2.84 .06

2008 3.88 .19 .60 3.03 .07

2009 2.70 .18 .59 1.88 .05

2010 3.32 .17 .64 2.46 .05

2011 3.42 .17 .70 2.36 .13 .06

2012 4.56 .16 .59 3.29 .47 .05

2013 4.22 .17 .59 3.14 .28 .04

2014 4.18 .20 .61 2.81 .52 .04

2015 4.46 .19 .40 0.18 3.24 .43 .02

WATER SUPPLY SCHEDULE • TOLEDO BEND DIVISION
For the fiscal years ending August 31. Supplied in Million Gallons Daily (MGD)                                                                              

Sabine River Authority80
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TOLEDO BEND RESERVOIR DATA • For the fiscal years ending August 31

YEAR PRIME SECONDARY TOTAL
FOR

POWER
THRU

SPILLWAY TOTAL

LAKE ELEVATION
LAST DAY OF YEAR

FT. M.S.L.

ANNUAL
RAINFALL
INCHES

1970 51,554 65,614 117,168 1,741.69 242.68 1,984.37 169.87 43.29

1971 14,804 39,158 53,962 780.35 72.64 852.99 168.94 43.22

1972 34,048 128,087 162,135 2,381.49 68.46 2,449.95 168.34 57.63

1973 156,052 183,192 339,244 5,130.22 820.21 5,950.43 170.20 72.13

1974 72,058 280,924 352,982 5,371.21 993.71 6,364.92 168.09 52.66

1975 72,781 366,032 438,813 6,559.87 726.80 7,286.67 169.56 79.44

1976 131,543 47,487 179,030 2,547.69 61.56 2,609.25 168.88 53.87

1977 75,494 118,336 193,830 2,788.76 44.03 2,832.79 168.19 44.74

1978 48,558 37,571 86,129 1,280.88 58.98 1,339.86 168.08 40.72

1979 72,249 286,500 358,749 5,339.78 779.75 6,119.53 169.86 63.79

1980 59,348 183,336 242,684 3,661.29 640.26 4,301.55 168.58 55.37

1981 63,307 10,036 73,343 1,099.35 136.72 1,236.07 168.61 40.90

1982 67,958 -0- 67,958 1,032.06 899.69 1,931.75 168.87 51.34

1983 53,149 228,286 281,435 4,312.85 1,001.45 5,314.30 168.98 75.63

1984 29,873 131,653 161,526 2,463.50 131.84 2,595.34 168.20 53.62

1985 54,561 145,226 199,787 2,904.88 129.84 3,034.72 168.30 46.64

1986 108,129 123,824 231,953 3,365.58 302.14 3,667.72 169.41 52.10

1987 48,548 235,861 284,409 4,229.98 122.64 4,352.62 166.02 61.79

1988 25,045 180,262 205,307 3,045.76 130.73 3,176.49 167.46 48.96

1989 53,044 251,347 304,391 4,637.04 1,778.49 6,415.53 170.32 60.23

1990 69,344 280,797 350,141 5,190.33 798.41 5,988.74 167.85 47.89

1991 44,110 293,719 337,829 5,115.02 1,535.43 6,650.45 169.79 64.80

1992 62,728 313,553 376,281 5,580.32 667.36 6,247.68 169.09 55.40

1993 57,949 296,233 354,182 5,333.34 351.44 5,684.78 167.87 52.72

1994 54,236 161,145 215,381 3,382.03 133.37 3,515.40 170.27 52.60

1995 80,189 405,194 485,383 5,720.85 665.16 6,386.01 167.84 54.38

1996 26,053 7,290 33,343 442.54 145.10 587.64 165.22 42.02

1997 52,491 186,648 239,139 3,438.93 1,795.45 5,234.38 170.33 58.90

1998 55,330 241,396 296,727 4,278.58 705.40 4,983.98 164.54 54.44

1999 70,156 249,573 319,729 4,719.81 882.64 5,602.45 167.98 76.83

2000 62,892 17,789 80,681 1,121.24 127.19 1,248.43 168.76 42.25

2001 66,639 248,714 315,353 4,713.73 1,862.62 6,576.35 168.20 59.91

2002 64,021 169,904 233,925 3,372.89 1,613.49 4,986.38 167.50 49.96

2003 61,690 127,106 188,796 2,653.30 1,125.52 3,778.82 167.75 61.93

2004 71,428 114,101 185,529 2,623.94 1,110.80 3,734.74 169.20 61.70

2005 65,674 210,600 276,274 4,126.21 128.78 4,254.99 164.29 52.12

2006 62,016 8,354 70,370 1,043.84 138.19 1,182.03 164.19 41.10

2007 56,762 116,194 172,956 2,629.63 306.76 2,936.39 170.98 69.82

2008 64,003 132,662 196,665 2,863.27 577.21 3,440.48 168.13 41.24

2009 52,913 83,631 136,544 1,934.87 137.63 2,072.50 168.51 51.06

2010 38,270 266,757 305,027 4,343.56 1,139.70 5,483.26 167.30 51.67

2011 8,579 29,780 38,359 589.73 153.51 743.24 161.27 28.05

2012 19,618 40,991 60,609 907.01 232.49 1,139.50 168.55 65.82

2013 19,216 53,662 72,878 1,091.95 139.63 1,231.58 167.64 39.81

2014 38,539 84,177 122,716 1,797.93 136.53 1,934.46 170.66 52.55

2015 79,272 214,308 293,580 4,299.79 1,605.82 5,905.61 169.6 55.37

MEGAWATT HOURS POWER GENERATED WATER RELEASES AT DAM (1,000 AC-FT)
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WATER SUPPLY SCHEDULE • IRON BRIDGE DIVISION
For the fiscal years ending August 31. Supplied in Million Gallons Daily (MGD)                                                                              

YEAR TOTAL DALLAS GREEN-
VILLE POINT WILLS

POINT EMORY CASH NTMWD/
TERRELL

WEST
TAWA-
KONI

COM-
MERCE

MAC BEE
W.S.C.

EDGE-
WOOD

COMBINED
CONSUMER

SUD

SOUTH
TAWAKON

I
W.S.C.

ABLE
SPRINGS

W.S.C.
LONE

OAK DEV.
MISC.

USAGE

1964 42.33 42.20 0.03 0.10

1965 32.38 30.86 1.29 0.03 0.06 0.14

1966 30.11 26.71 3.01 0.03 0.20 0.16

1967 33.44 30.54 2.38 0.03 0.24 0.25

1968 35.77 35.17 0.17 0.03 0.30 0.10

1969 43.63 42.96 0.21 0.03 0.27 0.16

1970 43.81 41.99 1.29 0.05 0.30 0.18

1971 57.10 53.00 3.39 0.06 0.33 0.10 0.22

1972 48.87 45.39 2.24 0.07 0.41 0.06 0.42 0.28

1973 47.01 43.79 1.73 0.07 0.41 0.24 0.46 0.03 0.28

1974 39.08 37.55 - 0 - 0.07 0.48 0.27 0.47 0.07 0.17

1975 18.84 17.13 - 0 - 0.06 0.52 0.30 0.61 0.07 0.15

1976 26.72 21.36 3.69 0.07 0.50 0.31 0.52 0.14 0.13

1977 29.25 25.59 1.75 0.07 0.60 0.38 0.57 0.17 0.12

1978 50.97 45.55 2.73 0.09 0.63 0.37 0.71 0.23 0.59 0.07

1979 64.13 59.35 1.88 0.09 0.55 0.37 0.68 0.36 0.73 0.12

1980 45.55 38.88 3.43 0.08 0.58 0.47 0.79 0.35 0.84 0.13

1981 52.15 45.23 3.85 0.08 0.65 0.51 0.74 0.31 0.65 0.13

1982 23.41 19.02 1.34 0.09 0.61 0.45 0.71 0.19 0.82 0.18

1983 39.18 35.01 1.44 0.09 0.68 0.49 0.71 0.23 0.30 0.23

1984 67.93 59.33 2.80 0.12 0.77 0.49 1.12 0.002 0.27 0.89 0.41

1985 53.32 48.31 1.06 0.13 0.83 0.55 0.73 - 0 - 0.24 1.16 0.31

1986 98.41 94.00 1.30 0.20 0.78 0.48 0.59 - 0 - 0.22 0.57 0.27

1987 82.80 78.81 0.53 0.17 0.83 0.44 0.61 - 0 - 0.47 0.69 0.25

1988 118.35 109.93 2.90 0.15 0.96 0.61 0.67 - 0 - 0.22 0.80 0.34

1989 103.52 98.52 1.45 0.16 0.94 0.65 0.57 - 0 - 0.19 0.77 0.27

1990 102.11 96.02 2.22 0.17 0.99 0.59 0.67 0.003 0.18 0.97 0.30

1991 99.56 93.38 2.02 0.14 0.95 0.54 0.70 0.005 0.25 1.25 0.28

1992 82.38 77.18 1.34 0.15 0.91 0.47 0.66 - 0 - 0.23 1.18 0.26

1993 108.49 102.40 1.98 0.17 0.95 0.52 0.66 0.009 0.23 1.22 0.35

1994 83.41 77.00 2.18 0.14 0.86 0.51 0.63 - 0 - 0.30 1.15 0.18 0.004 0.46

1995 47.06 40.65 1.05 0.14 0.82 0.59 0.73 0.003 0.30 1.34 0.36 0.12 0.19 0.46

1996 132.56 118.77 7.47 0.11 0.85 0.63 0.82 0.55 0.26 1.10 0.36 0.27 0.41 0.18 0.19

1997 86.75 77.86 2.68 0.12 0.77 0.64 0.74 0.59 0.31 1.05 0.45 0.003 0.56 0.15 0.12

1998 129.63 119.35 3.99 0.16 0.65 0.82 0.92 0.007 0.33 1.39 0.52 0.003 0.85 0.30 0.19 0.15

1999 127.18 119.09 2.10 0.14 0.61 0.77 0.92 0.003 0.31 1.42 0.51 <0.001 0.72 0.28 0.20 0.11

2000 121.88 111.05 4.40 0.15 0.66 0.75 1.11 0.005 0.31 1.47 0.53 0.008 0.63 0.28 0.30 0.11

2001 161.31 152.95 1.84 0.18 0.69 0.92 1.02 0.003 0.34 1.50 0.46 - 0 - 0.69 0.32 0.28 0.11

2002 126.17 118.91 1.05 0.18 0.56 0.72 0.92 0.002 0.57 1.58 0.40 - 0 - 0.60 0.32 0.26 0.09

2003 76.26 67.15 3.02 0.21 0.57 0.87 0.97 - 0 - 0.41 1.35 0.44 - 0 - 0.66 0.30 0.26 0.05

2004 38.44 28.51 3.71 0.20 0.56 0.79 1.01 0.002 0.40 1.55 0.44 - 0 - 0.61 0.32 0.25 0.08

2005 131.65 119.74 2.82 0.24 0.52 0.94 1.10 2.55 0.38 1.41 0.52 0.03 0.64 0.35 0.27 0.02 0.12

Continued on the next page
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WATER SUPPLY SCHEDULE • IRON BRIDGE DIVISION (Cont.)
For the fiscal years ending August 31. Supplied in Million Gallons Daily (MGD)                                                                              

YEAR TOTAL DALLAS GREEN-
VILLE POINT WILLS

POINT EMORY CASH NTMWD/
TERRELL

WEST
TAWA-
KONI

COM-
MERCE

MAC BEE
W.S.C.

EDGE-
WOOD

COMBINED
CONSUMER

SUD

SOUTH
TAWAKON

I
W.S.C.

ABLE
SPRINGS

W.S.C.
LONE

OAK DEV.
MISC.

USAGE

2006 165.92 146.49 7.31 0.19 0.59 0.94 1.37 5.21 0.39 1.20 0.57 0.17 0.69 0.37 0.26 0.04 0.13

2007 127.89 117.05 3.73 0.17 0.48 0.79 1.06 1.34 0.72 0.88 0.47 0.04 0.54 0.28 0.21 0.06 0.07

2008 80.44 68.12 4.59 0.15 0.23 0.76 1.13 2.04 0.23 1.21 0.52 0.003 0.64 0.32 0.23 0.13 0.14

2009 140.70 81.15 5.88 0.15 0.46 0.83 1.12 47.70 0.21 1.28 0.50 0.003 0.63 0.31 0.23 0.12 0.12

2010 37.20 4.65 1.85 0.19 0.64 0.80 1.27 24.17 0.22 1.37 0.58 <0.001 0.65 0.39 0.26 0.06 0.11

2011 86.68 42.13 6.00 0.16 0.75 0.91 1.32 30.96 0.22 1.83 0.66 0.30 0.68 0.41 0.20 0.02 0.13

2012 70.41 31.59 5.41 0.18 0.62 0.81 1.28 26.94 0.22 1.22 0.84 0.20 0.60 0.36 - 0 - 0.005 0.13

2013 131,03 84.19 5.42 0.16 0.59 0.82 1.07 36.00 0.23 0.84 0.62 0.03 0.64 0.30 - 0 - - 0 - 0.12

2014 141.32 104.90 3.77 0.16 0.60 0.90 1.12 27.12 0.22 0.75 0.56 0.19 0.66 0.29 - 0 - - 0 - 0.08

2015 56.69 26.23 3.32 0.17 0.49 0.90 1.32 21.88 0.20 0.43 0.54 0.14 0.70 0.31 - 0 - - 0 - 0.06
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YEAR TOTAL CITY OF
DALLAS

CITY OF
LONGVIEW

CITY OF
KILGORE

CITY OF
HENDERSON

CITY OF
QUITMAN

TEXAS
EASTMAN

MISC.
USAGE

1986 6.65 6.65 - 0 -

1987 6.02 6.02 - 0 -

1988 6.66 6.66 - 0 -

1989 6.13 6.13 - 0 -

1990 11.46 8.13 0.21 3.12

1991 3.25 2.96 0.29 - 0 -

1992 4.29 4.00 0.29 - 0 -

1993 4.08 3.77 0.31 - 0 -

1994 4.44 4.12 0.32 - 0 -

1995 6.57 5.45 0.79 0.33 - 0 -

1996 11.95 9.66 2.00 0.29 - 0 -

1997 9.72 7.41 2.00 0.31 - 0 -

1998 7.24 4.93 2.00 0.31 - 0 -

1999 8.39 6.03 2.00 0.36 - 0 -

2000 13.40 10.84 2.00 0.19 0.37 - 0 -

2001 15.52 12.14 2.00 1.04 0.34 - 0 -

2002 16.83 13.00 2.00 1.50 0.33 - 0 -

2003 18.01 14.68 2.00 1.00 0.33 - 0 -

2004 18.07 14.74 2.00 1.00 0.33 - 0 -

2005 18.35 15.00 2.00 1.00 0.35 - 0 -

2006 11.52 7.69 2.00 1.10 0.40 0.33

2007 12.59 6.50 2.00 1.01 0.31 2.77

2008 5.67 2.51 2.00 0.86 0.30 - 0 -

2009 6.98 0.22 3.51 2.00 0.96 0.29 - 0 -

2010 24.70 18.80 2.50 2.00 1.00 0.30 - 0 -

2011 33.50 26.50 3.80 2.00 0.90 0.30 - 0 -

2012 30.39 20.03 7.09 2.00 0.99 0.28 - 0 -

2013 21.79 12.53 5.68 2.00 1.15 0.26 - 0 - 0.17

2014 28.41 19.06 4.65 2.00 1.21 0.24 - 0 - 0.02

2015 76.27 68.91 4.14 2.00 0.88 0.26 - 0 - 0.00

WATER SUPPLY SCHEDULE • LAKE FORK DIVISION
For the fiscal years ending August 31. Supplied in Million Gallons Daily (MGD)                                                                              
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LABORATORY SAMPLES ANALYZED • For the fiscal years ending August 31

YEAR INDUSTRIAL MUNICIPAL GULF COAST
DIVISION

IRON BRIDGE
DIVISION

LAKE FORK
DIVISION

TOLEDO BEND
DIVISION OTHER TOTAL NUMBER

OF TESTS

1973          457     204        194        45                  17 28 945

1974          790      233        201        53                 28 76 1,381

1975          856      303        182       61        48        21      411    1,882  11,525

1976        1,063      344        236     58        84      31     774    2,590  16,603

1977       1,455     392       456  28       84     40 931    3,386 20,700

1978       1,582     303       475       29       131    79   982  3,581 21,977

1979       3,211     248        472   66    154   106  670    3,345 22,324

1980        1,590      328        473  60      151     91   762  3,455 24,381

1981        1,909     266        483    55    126     53 938  3,830 24,685

1982        1,414      336       451    57      94     89     851    3,292  19,936

1983        1,622     271        477  104       98    100    644  3,300 19,775

1984        1,230      285        436  81     122      85   752   2,991 18,483

1985        992      331        249  58     87     125 737   2,579 16,914

1986         774      465        239   87     118    140     93    1,916 14,391

1987        1,126     245        263   90      100    205  96   3,125  14,645

1988        1,519   2,412       205   115    114  120  93    4,578  17,835

1989     1,325     2,665       220   113     84     119  652   5,178  17,451

1990      2,426     2,463      211   97      113      120     820    6,278 19,934

YEAR INDUSTRIAL MUNICIPAL
WATERSHED

MONITORING PRO-
GRAM

QUALITY
ASSURANCE TOTAL

1991 3,173 4,630 12,338 2,298 22,439

1992 6,360 4,276 13,919 2,512 27,067

1993 8,908 4,716 14,317 3,640 31,581

1994 9,516 4,774 21,969 8,555 44,923

1995 9,183 4,228 19,172 14,948 47,532

1996 8,225 4,819 16,023 15,333 44,400

1997 9,525 5,308 21,771 15,431 52,035

1998 7,205 5,699 24,293 11,526 48,723

1999 9,999 7,265 43,509 16,033 76,806

2000 8,159 6,019 24,094 15,504 53,776

2001 9,595 6,494 25,882 14,995 56,966

2002 9,134 6,285 22,231 16,101 53,751

2003 9,796 5,996 21,195 15,845 52,832

2004 9,052 6,977 39,269 20,396 75,714

2005 8,984 7,039 32,463 23,716 72,202

2006 8,665 7,488 40,120 26,793 83,066

2007 8,412 7,490 29,341 23,256 68,499

2008 8,621 8,244 24,244 24,197 65,306

2009 6,419 8,186 23,143 19,463 57,211

2010 5,662 9,509 23,909 24,145 63,225

2011 8,081 8,851 24,486 26,622 68,040

2012 7,124 7,154 23,726 22,751 60,755

2013 8,327 6,428 26,600 25,366 66,721

2014 8,253 6,681 24,433 25,955 65,322
2015 7,742 7,241 39,692 30,691 85,366

In 1991 the Water Quality Monitoring programs were combined into a single Watershed Monitoring Program. The charts now 

indicate the number of tests performed rather than the number of samples analyzed.

NUMBER OF TESTS PERFORMED



MISCELLANEOUS STATISTICAL DATA

Authority Created Under............................................................................Vernon’s Civil Statutes, Article 8280-133
Year Created ....................................................................................................................................................1949
Domicile ............................................................................................................................................Orange, Texas
Last Revision of Enabling Act............................................................................................................................1991
Population of District (2014 Est.)..................................................................................................................580,000
Area of District ......................................................................................................................................7,426 sq.mi.
Average Annual Rainfall of District ..........................................................................................50" for Sabine Basin
Number of Employees ..........................................................................................................................................97

OFFICES:

General Office....................................................................................................................................Orange, Texas
Gulf Coast Division (John W. Simmons Gulf Coast Canal System) ..................................................Orange, Texas
Toledo Bend Division & Parks and Recreation Division (Toledo Bend Reservoir) ........................Burkeville, Texas
Lake Fork Division (Lake Fork Reservoir) ........................................................................................Quitman, Texas
Iron Bridge Division (Lake Tawakoni Reservoir) ....................................................................................Point, Texas
Environmental Services Division (Basinwide Water Quality Protection) ............................................Orange, Texas

RIVERS:

Sabine
Total River Miles ............................................................................................................................................580
Average Annual Flow  (40 years at Ruliff)......................................................................5,611,881 acre-feet/year

DAMS AND RESERVOIRS:

Toledo Bend Reservoir
Conservation Pool

Capacity ............................................................................................................................4,477,000 acre-feet
Surface Area..............................................................................................................................185,000 acres
Elevation ..................................................................................................................................172.0 ft. (MSL)
Yield ..........................................................................................................................2,086,600 acre-feet/year

Hydroelectric Information
Capacity ....................................................................................................................................85 megawatts
Average Annual Production (46 years) ....................................................................221,690 megawatt hours

Lake Fork Reservoir
Conservation-Pool

Capacity ..............................................................................................................................675,819 acre-feet
Surface Area................................................................................................................................27,690 acres
Elevation ..................................................................................................................................403.0 ft. (MSL)
Yield ............................................................................................................................188,660 acre-feet/year

Iron Bridge Dam (Lake Tawakoni)
Conservation-Pool

Capacity ..............................................................................................................................927,440 acre-feet
Surface Area................................................................................................................................36,700 acres
Elevation ......................................................................................................................................437.5 (MSL)
Yield ............................................................................................................................238,100 acre-feet/year

Gulf Coast Division Canal System
Pumping Capacity........................................................................................................195 million gallons/day
Canal System Length ........................................................................................................................75 miles
Permitted Water Rights ................................................................................................147,100 acre-feet/year

Sabine River Authority86
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