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APPLICATION FOR FINANCIAL ASSISTANCE

FOR WATER AND WASTEW ATER INFRASTRUCTURE PROJECTS

TWDB Use Only

Name of Applicant:  ________________________

Date application received: ______________

Date administratively complete: ________________

This application is comprehensive, covering all loan and grant assistance applications for water
and wastewater infrastructure financing through the various Texas Water Development Board
(TWDB) programs.  The format of the application is intended to expedite the review process for
both the applicant and TWDB staff. This application can be used by political subdivisions,
including water supply corporations.

Please submit one double-sided original and one indexed, electronic copy, via electronic storage
media such as CD or flash drive using MS Word, Excel and/or Adobe Acrobat.

Please submit your application to:

Texas Water Development Board
Water Supply and Infrastructure-Regional Water Planning and Development
P O Box 13231
1700 N. Congress Avenue, 5th Floor
Austin, Texas  78711-3231
(78701 for courier deliveries)

A complete application consists of all of the applicable information and forms requested in this
document. When preparing this application please review the Application and all Guidance and
Forms, listed at the end.

For more information, please contact your Regional Project Implementation Team at:

http://www.twdb.texas.gov/financial/programs/swift/regional_project_teams.asp

Thank you.
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Part A: General Information

The legal authority under which the applicant was created and operates.
a) • TYPE AGENERAL-LAW MUNICIPALITY (Texas Local Gov^t Code Sec. 5.QQ1)
b) n TYPE BGENERAL-LAW MUNICIPALITY (Texas Local Gov^t Code Sec. 5.0021
c) • TYPE CGENERAL-LAW MUNICIPALITY (Texas Local Gov't Code Sec. 5.0031
d) lEI HOME-RULE MUNICIPALITY (Texas Local Gov't Code Sec. 5.004)
e) Q SPECIAL-LAW MUNICIPALITY [Texas Local Gov't Code Sec. 5.0051
f) Q NONPROFIT ORGANIZATION (Business Oreanlzation Code Chapter 22)
g) • NONPROFIT WATER SUPPLY OR SEWER SERVICE CORP. (Texas Water Code Chapter 67)
h) • ALL DISTRICTS (Texas Water Code Chapter 49)
i) • OTHER (attach)

2. Applicant Name and Contact Information:
Name: El Paso Water Utilities Public Service Board, on behalf of City of El Paso, Texas
County: El Paso
Physical 1154 Hawkins Boulevard; El Paso, Texas 79925
Address:

Mailing
Address:

Phone:

Fax:

PO Box 511; El Paso, Texas 79961-0001

(915)594-5501
(915) 594-5666

Website: | www.epwu.org

2. Brief description of the project

THIS INFORMATION IS CONFIDENTIAL. Pieascdonot
release the following information; it is to be redacted before releasing to the public.

Applicant's Officers and Members:

Name
John E. Balliew, P.E.
Marcela Navarrete
Alan Shubert, P.E.

Dr. Richard T. Schoephoerster

Ruth Katherine Brennand

Terri Garcia
Christopher A. Antcliff

Henry Gallardo
Bradley Roe
Oscar Leeser

Office Held
President and CEO
Vice President of Strategic Finance
Vice President of Operations and Technical
Services
PSB Chair
PSB Vice Chair
PSB Secretary-Treasurer
PSB Member

PSB Member
PSB Member
Mayor, City of El Paso
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5. Applicant’s primary contact person for day-to-day project implementation.
Name: Scott Reinert
Title: Water Resources Manager
Address: 1154 Hawkins Blvd., El Paso, Texas 79925
Phone: (915) 594-5579
Fax: (915) 594-5574
Email : sreinert@epwu.org

6. Applicant’s Consultants (Attach copies of all draft and/or executed contracts for consultant
services to be used by the Applicant in applying for financial assistance or constructing the
proposed project.):

a) Applicant Engineer N/A
Firm
Name:
Contact:
Address:
Phone:
Fax:
Email :

b) Bond Counsel N/A
Firm
Name:

Fulbright & Jaworski LLP

Contact: Paul Braden, Attorney-at-Law
Address: 2200 Ross Avenue, Suite 2800, Dallas, Texas 75201-2784
Phone: (214) 855-8189
Fax: (214) 855-8200
Email : pbraden@fulbright.com

c) Financial Advisor N/A
Firm
Name:

First Southwest Company

Contact: Maria Fernanda Urbina, Senior Vice President Public Finance
Address: 221 N. Kansas St., Suite 200, El Paso, Texas 79901
Phone: (915) 351-7228
Fax: (915) 351-7230
Email :

d) Certified Public Accountant (or other appropriate rep) N/A
Firm
Name:

Gibson Ruddock Patterson LLC

Contact: Greg Gibson
Address: 600 Sunland Park, 6-300, El Paso, Texas 79912
Phone: (915) 356-3700
Fax: (915) 356-3779
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Email : GRP-CPA.COM

e) Legal Counsel (if other than Bond Counsel) N/A
Firm
Name:

(In-house staff)

Contact: Lupe Cuellar
Address: 1154 Hawkins Blvd., El Paso, Texas 79925
Phone: (915) 594-5636
Fax: (915) 594-5574
Email : Lcuellar@epwu.org

f) Any other consultant representing the Applicant before the Board N/A
Firm
Name:
Contact:
Address:
Phone:
Fax:
Email :

7. List the counties within the Applicant’s service area. El Paso County, Texas

8. Identify the Applicant’s total service area population: 836,698 (2014 estimate , U.S. Census)

9. Applicant is requesting funding from which programs?  Check all that apply.

PROGRAM AMOUNT REQUESTED
a) Drinking Water State Revolving Fund (DWSRF) $
b) Clean Water State Revolving Fund (CWSRF) $
c) Texas Water Development Fund (DFund) $
d) State Participation $
e) Rural Water Assistance Fund (RWAF) $
f) State Water Implementation Fund for Texas (SWIFT) $ 50,000,000.
g) Economically Distressed Areas Program (EDAP) $
h) If other please explain: $

10. Other Funding Sources:  Provide a list of any other funding source(s) being utilized to complete
the project, including Applicant’s local contribution, if any, or commitments applied for and/or
received from any other funding agency for this project or any aspect of this project. Provide
commitment letters if available.  Additional funding sources must be included within the
Project Budget (TWDB -1201).

Funding
Source

Type of Funds
(Loan/Grant) Amount ($)

Date Applied
for Funding

Anticipated or
Funding Secured

Date
EPWU PSB Internal $135,000 NA NA

Total
Funding

$135,000
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from All
Sources

Comments: El Paso Water Utilities PSB expects to self -fund costs such as bond counsel,
financial advisor, and loan origination fees.

11. Applicant is requesting funding for which phase(s)?  Check all that apply.

Planning
Acquisition
Design
Construction

12. Is Applicant requesting funding to refinance existing debt?
Yes If yes, attach a copy of the document securing the debt to be refinanced.

Attached document
No

Part B : Legal Information

13. Cite the legal authority under which the Applicant can issue the proposed debt including the
authority to make a proposed pledge of revenues.

See attachment Part B 21 .
Bonds will be issued pursuant to and in accordance with the provisions of Chapter 1502 of
the Texas Government Code, including Sections 1502.051 and 1502.052.  Section 1502.052
of the Texas Government Code authorizes the governing body of a mun icipality to pledge
all or a part of the revenue of a utility system to th e bonds.

14. What type of pledge will be used to repay the proposed debt?
Systems Revenue
Taxes
Combination of systems revenues and taxes
Other (Contract Revenue, etc.)

15. Provide the full legal name of the security for the proposed debt issue(s).

“ City of El Paso, Texas Water and Sewer Revenue Bonds, Series 201 5 B,” with the series
indicating the year of issuance . See attachment Part B-15.

16. Describe the pledge being offered and any existing rate covenants.

See attachment Part B-15, where indicated B -16.

17. Attach the resolution from the governing body requesting financial assistance.
TWDB-0201A (http://www.twdb.texas.gov/financial/instructions/)

Attached Resolution

18. Attach the Application Affidavit
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TWDB-0201 (http://www.twdb.texas.gov/financial/instructions/)

Attached Applicant Affidavit

19. Attach the Certificate of Secretary
TWDB-201B (http://www.twdb.texas.gov/financial/instructions/)

Attached Certificate of Secretary

20. Is the applicant a Water Supply Corporation (WSC)?
Yes If yes, attach each of the following:

Articles of Incorporation
Certificate of Incorporation from the Texas Secretary of
State evidencing that the current Articles of Incorporation are
on file with the Secretary
By-laws and any amendments
Certificate of Status from the Texas Secretary of State (i.e.
Certificate of Existence)
Certificate of Account Status from the Texas Comptroller of
Public Accounts (certifies that t he WSC is exempt from the
franchise tax and that the WSC is in good standing ).

No

21. Is the applicant proposing to issue revenue bonds?
Yes If yes, attach copies of the most recent resolution/ordinance(s) authorizing

any outstanding parity debt. This is essential to insure outstanding bond
covenants are consistent with covenants that might be required for TWDB
financing.

Attached resolution/ordinance(s)

No

22. Does the applicant possess a Certificate of Convenience and Necessity (CCN)?

Yes If yes, attach a copy of the CCN and service area map showing the areas
the applicant is allowed to provide water or wastewater services.

Attached CCN and service area map
No If no, indicate the status of the CCN.
N/A

23. Has the applicant been the subject of any enforcement action by the Texas Commission on
Environmental Quality (TCEQ), the Environmental Protection Agency (EPA), or any other entity
within the past three years?

Yes If yes, attach a brief description of every enforcement action within
the past three years and action(s) to address requirements.

Attached
No

24. Are any facilities to be constructed or the area to be served within the service area of a
municipality or other public utility?
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Yes If yes, has the applicant obtained an affidavit stating that the utility does not
object to the construction and operation of the services and facilities in its
service area?

If yes, attach a copy of the affidavit.
Attached affidavit
If no, provide an explanation as to why not.

No

25. If the assistance requested is more than $500,000 a Water Conservation Plan (WCP) is required.
The WCP cannot be more than FIVE years old and must have been adopted by the applicant.
Has the applicant adopted a Board-approved WCP? (Check one and attach requested
information, if any.)

Yes Enter date of Applicant’s WCP adoption: 12/10/2014
No If no, attach a copy of a draft Water Conservation Plan and Drought

Contingency Plan prepared in accordance with the TWDB WCP Checklist
(http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1968.pdf)

Attached Draft WCP and Drought Contingency Plan
Attached Utility Profile TWDB-1965

http://www.twdb.state.tx.us/financial/instructions/doc/TWDB-1965.pdf
N/A (Request is $500,000 or less per Water Code §§ 15.106(c), 17.125(c),

17.277(c), and 17.857(c))

Note: If the applicant will utilize the project financed by the TWDB to furnish services to
another entity that in turn will furnish services to the ultimate consumer, the requirements
for the WCP may be met through contractual agreements between the applicant and the
other entity providing for establishment of a water con servation plan. The provision
requiring a WCP shall be included in the contract at the earliest of : the original execution,
renewal or substantial amendment of that contract, or by other appropriate measures.

26. Does the applicant provide retail water services?

Yes If yes, has the applicant already submitted to the TWDB the annual water
use survey of groundwater and surface water for the last THREE years?

Yes
No If no, please download survey forms and attach a copy of

the completed water use surveys to the application.
http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp

Attached Water Use Survey
No

27. Is the applicant a retail public utility that provides potable water?

Yes If yes, has the applicant already submitted the most recently required water
loss audit to the TWDB?

Yes
No If no, and if applying for a water supply project, please

complete the online TWDB Water Audit worksheet found at
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http://www.twdb.texas.gov/conservation/resources/waterloss
-resources.asp and attach a copy to the application.

Attached TWDB Water Audit worksheet
No

28. Does the Applicant provide wastewater services?

Yes
No

Part C: Financial Information

Regional or wholesale providers, complete questions 29-31.
Retail providers, complete questions 32-34.

29. List top TEN customers of the system by annual usage in gallons and percentage of total usage,
including whether any are in bankruptcy.

Customer Name
Annual Usage

(gal) Percent of Usage
Bankruptcy

(Y/N)
Lower Valley Water District Authority 1,886,948,184 5.6 N

Fort Bliss 453,073,324 1.28 N

Paseo Del Este MUD 355,594,000 1.0 N

East Montana County 246,007,476 0.6 N

Hacienda Del Norte WID 55,141,064 < 0.1 N

Mayfair/Nuway & Schuman 32,064,516 < 0.1 N

Ponderosa and Western Village 23,474,484 < 0.1 N

Gaslight Square MHE 21,027,776 < 0.1 N

Colonia Revolución (as of 10/2014) 1,460,000 < 0.1 N

Comment: El Paso W ater Utilities PSB has only nine wholesale customers .

30. List the top TEN customers of the system by gross revenues and percent of total revenues, including
whether any are in bankruptcy

Customer Name
Annual

Revenue($) Percent of Revenue
Bankruptcy

(Y/N)
Lower Valley Water District Authority 2,432,812 2.16 N

Paseo del Este MUD 966,013 0.86 N

Fort Bliss 520,329 0.46 N

East Montana County 331,885 0.29 N

Hacienda del Norte WID 111,101 0.09 N

Mayfair/Nuway & Schuman 84,174 0.08 N

Ponderosa and Western Village 62,961 0.06 N

Gaslight Square MHE 51,531 0.05 N

Colonia Revolución 3,278 0.01 N

(El Paso Water Utilities PSB has only nine
wholesale customers ).
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Comment: Gross revenues include water replacement charge.

31. Provide a summary of the wholesale contracts with customers

Contract Type
Revenue

Minimum
annual
amount

Usage fee
per 1,000
gallons

Annual
Operations

and
Maintenance

Annual
Capital
Costs

Annual Debt
Service Other

Paseo del Este
MUD

No minimum
required

$2.79 Not tracked Not tracked Not tracked

Lower Valley
Water District
Authority

“ 1.29 ‘ ‘ ‘

East Montana
County

“ 1.35 ‘ ‘ ‘

Hacienda del
Norte WID

“ 2.02 ‘ ‘ ‘

Gaslight Square
MHE

“ 2.45 ‘ ‘ ‘

Ponderosa and
Western Village

“ 2.69 ‘ ‘ ‘

Mayfair/Nuway &
Schuman

“ 2.63 ‘ ‘ ‘

Ft. Bliss “ 1.15 ‘ ‘ ‘
Colonia
Revolución

“ 1.68 “ “ “

Comment: El Paso Water Utilities PSB does not track O & M, annual capital costs, of annual debt
service.

32. List top TEN customers of the water and/or wastewater system by annual revenue with
corresponding usage and percentage of total use, including whether any are in bankruptcy.

a. WATER

Customer Name
Annual Usage

(gal)
Percent of Total
Water Revenue

Bankruptcy
(Y/N)

Lower Valley Water District Authority 1,886,948,184 2.7 N

El Paso Electric 1,737,608,000 2.2 N

El Paso City 1,478,797,000 3.5 N

Western Refining 718,750,000 3.3 N

El Paso County 538,026,000 1.3 N

El Paso Housing Authority 495,251,000 1.2 N

Federal Government 479,807,000 0.7 N

El Paso Independent School District 458,862,000 1.7 N

Paseo del Este MUD 355,594,000 1.0 N

Ysleta Independent School District 351,965,000 1.7 N

Comment: Revenue does not include water replacement charge.
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b. WASTEWATER

Customer Name Annual Usage (gal)
Percent of Total

Wastewater Revenue Bankruptcy (Y/N)
Federal Government Not metered 2.4 N

El Paso Housing Authority “ 1.6 N

Western Refining “ 1.4 N

Lower Valley Water District “ 1.2 N

El Paso Independent School
District

“ 0.9 N

El Paso County “ 0.7 N

City of El Paso “ 0.7 N

EPT “ 0.6 N

Yselta Independent School
District

“ 0.6 N

Eagle Family Foods “ 0.6 N

Comment: EPWU PSB does not meter wastewater use.

33. Current Average Residential Usage and Rate Information

Service

Date of Last
Rate

Increase Avg. Monthly
Usage

(gallons)

Avg.
Monthly
Bill ($)

Avg.
Monthly
Increase

Per
Customer($)

Projected Monthly
Increase Necessary

($)
Water 3/1/2015 9724 27.61 2.00 399,700
Wastewater 3/1/2015 Not metered 17.76 1.31 248,920

34. Provide the number of customers for each of the past five years.
Year Number of

Customers
2015 221,202
2014 217,532
2013 214,432
2012 210,866
2011 207,584

All applicants complete questions 35-51 of the financial section, as applicable.

35. Disclose all issues that may affect the project or the applicant's ability to issue and/or repay debt
(such as anticipated lawsuits, judgments, bankruptcies, major customer closings, etc.).

NA
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36. Has the applicant ever defaulted on any debt?
Yes If yes, disclose all circumstances surrounding prior default(s).
No

37. Does the applicant have taxing authority?
Yes
No

38. Provide the last five-years of data showing total taxable assessed valuation including net ad
valorem taxes levied, corresponding tax rate (detailing debt service and general purposes), and
tax collection rate.

Comments: Fiscal Year 2015 Collections, as of April 30, 2015 .

For Items 39, 40, 46, 49 a and b, see attached workbook C 39.
39. Attach the last five-years of tax assessed values delineated by Classification (Residential,

Commercial and Industrial). If applicant does not have taxing authority, provide the
assessed values of the county.

a) 2011 attached
b) 2012 attached
c) 2013 attached
d) 2014 attached
e) 2015 attached

40. Attach the direct and overlapping tax rate table:
Attached tax rate table

41. Provide the current top TEN taxpayers showing percentage of ownership to total assessed
valuation. State if any are in bankruptcy and explain anticipated prospective impacts in the
Comments blank, below.  If any of these have changed in the past three years, please provide
information on the changes to the top ten.

Taxpayer Name Assessed
Value

Percent of Total Bankruptcy (Y/N)

Western Refining Co. L.P $488,902,139 1.49% N
El Paso Electric Company 246,189,427 0.75% N
Wal-Mart Company 231,367,138 0.71% N

Sierra-Providence Physical Rehab 223,488,767 0.68% N

Fiscal Year
Ending

Net Taxable
Assessed Value

($)
Tax
Rate

General
Fund

Interest &
Sinking
Fund Tax Levy $

Percent
age

Current
Collectio

ns

Percenta
ge Total
Collectio

ns
2011 $33,114,775,917 0.653700 0.428400 0.225300 202,583,361 97.76% 99.16%
2012 34,431,256,433 0.658404 0.429236 0.229168 206,961,409 95.92% 97.94%
2013 32,045,964,266 0.658404 0.442148 0.216256 210,991,914 97.50% 98.92%
2014 36,402,000,797 0.678378 0.445699 0.232679 220,315,596 98.21% 98.21%
2015 36,779,129,756 0.699784 0.460937 0.238847 229,083,007 96.78% 97.52%
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Simon Property Group 177,170,273 0.54% N

River Oaks Properties Ltd. 159,409,787 0.49% N
Hawkins & I-10 Acquisition Co. LP 101,325,248 0.31% N
Texas Gas Service 84,200,393 0.26% N
Union Pacific Railroad Co 72,384,983 0.22% N

Southwestern Bell Telephone Co 68,584,430 0.21% N

Comments:

42. Provide the maximum tax rate permitted by law per $100 of property value. $2.50

43. Does the applicant collect sales tax?

Yes Provide the sales tax collection history for the past five years.

Fiscal Year
Ending Total Collections

2011 $ 71,589,756.79
2012 72,586,532.61
2013 75,753,235.31
2014 77,494,781.93
2015 YTD
through
4/2015

60,646,862.69

No

44. Indicate the tax status of the proposed loan?

Tax-Exempt
Taxable

45. Proforma (Select one of the four listed below) Please be sure the proforma reflects the
schedule requested, including multi -phased funding options.
a. System revenues are anticipated to be used to repay the proposed debt.  Attach a proforma

indicating the following information for each year the debt is outstanding:
projected gross revenues
operating and maintenance expenditures
outstanding and proposed debt service requirements
net revenues available for debt service and coverage of current and proposed
debt paid from revenues

See Part C 39 workbook , C 46.

b. Taxes are anticipated to be used to repay the proposed debt.  Attach a pro forma indicating
the following information for each year the debt is outstanding:

outstanding and proposed debt service requirements
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the tax rate necessary to repay current and proposed debt paid from taxes
list the assumed collection rate and tax base used to prepare the schedule

c. Combination of system revenues and taxes to be used to repay the proposed debt.  Attach a
pro forma indicating the following information for each year the debt is outstanding:

projected gross revenues, operating and maintenance expenditures, net revenues
available for debt service
outstanding and proposed debt service requirements
the tax rate necessary to pay the current and proposed debt
list the assumed collection rate and tax base used to prepare the schedule

d. Another type of pledge will be used to repay the proposed debt.  Attach a pro forma with
information for each year the debt is outstanding, which includes projected revenues, annual
expenditures, outstanding debt requirements, and revenues available for debt service.

Attached

46. Attach a FIVE year comparative system operating statement (not condensed) including audited
prior years and an unaudited year-to-date statement.  Unaudited year-to-date statement must
reflect the financial status for a period not exceeding the latest six months.

Attached Operating Statement.

Also see Part C 39 workbook .

47. Attach ONE copy of an annual audit of financial statements, including the management letter, for
the preceding fiscal year prepared by a certified public accountant or firm of accountants and, if
the last annual audit was more than 6 months ago, then, provide interim financial information.

Attached Annual Audit
Attached Management Letter
If applicable, attached interim financial informat ion

Also see Part C 39 workbook.

48. Does the applicant have any outstanding debt? (Check all that apply)
Yes, General obligation debt
Yes, Revenue debt
Yes, Authorized but unissued debt
No

49. Attach a listing of total outstanding debt and identify the debt holder. Segregate by type (General
Obligation or Revenue) and present a consolidated schedule for each, showing total annual
requirements.  Note any authorized but unissued debt.
a. General Obligation Debt:

Yes
Attached schedule C 39, C 49 a & b. The schedule should also

identify the debt holder.
No

b. Revenue:
Yes

Attached schedule.  The schedule should also identify the debt
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holder.
No

c. Authorized by Unissued Debt:
Yes

Attached schedule.  The schedule should also identify the debt
holder.

No

50. List the ten largest employers of the Applicant’s service area:

Name Number of Employees
El Paso Independent School District 9,000

Ysleta Independent School District 7,155

Socorro Independent School District 7,000

Fort Bliss Civilian Employees 6,006

City of El Paso 5,545

T&T Staff Management, LP 5,020

Sierra Providence Network 3,980

University of Texas at El Paso 3,700

County of El Paso 2,771

El Paso Community College 2,499

Comments (example, any anticipated changes to the tax base, employers etc.)

51. Provide any current bond ratings with date received.

Standard
& Poor’s

Date
Received Moody’s

Date
Received Fitch

Date
Received

G.O. AA 07/27/2014 N/A N/A AA 07/24/2014

Revenue AA+ 03/06/2015 N/A N/A AA+ 03/06/2015

52. Is the project intended to allow the applicant to provide or receive water or sewer services to or
from another entity?

Yes. If yes, the applicant must attach, at a minimum, the proposed agreement, contract,
or other documentation establishing the service relationship, with the final and
binding agreements provided prior to loan closing.

Attached
No.
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Part D: Project Information

53. Description of Project Need (for example, is the project needed to address a current compliance
issue, avoid potential compliance issues, extend service, expand capacity, etc.):

In order to address this community’s future water needs, t he El Paso Water Utilities Public
Service Board, on behalf of the City of El Paso, Texas, is pursuing funding to secure
underground water resources that will provide sustainable water solutions . With this
funding, El Paso Water Utilities P SB will acquire land and water rights necessary to meet
this goal .

54. Description of Project, including a bulleted list of project elements/components, and alternatives
considered (including existing facilities):

See attachment s Part D 54: a. Description of Project , maps , c. Projected Draw Schedule ,
and d. Alternatives Considered . Please note: because thi s application is for funding of
acquisition of land and water rights only, no plannin g or design activities are schedul ed for
this project.

Attachments D 54 a and D 54 d are confidential.  The information is protected under Section
552.105 of the Texas Open Records Act which protects information concerning price or
location of property that the public entity seeks to acquire.

A complete preliminary engineering feasibility data must include:
a. A description and purpose of the project, including existing facilities.

 Note: CWSRF and DWSRF must address issues scored in Intended Use Plan
submittal

Attached

b. If project is for Construction only , then attach the appropriate Engineering
Feasibility Report:

NA

a) Water (TWDB-0555 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0555.pdf)

Attached

b) Wastewater (TWDB-0556 at
http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0556.pdf)

Attached

c. SWIFT applicants must complete a Projected Draw Schedule
(TWDB-1202 at http://www.twdb.texas.gov/financial/instructions/doc/TWDB-1202.xls)

See attachment Part D 54 c, Projected Draw Schedule.
See attachment Part D 54 d, Alternatives Considered.

55. Water Made Available (For projects requesting a construction component):



a. New supply (acre-feet/year) ($) capital cost

o The Increase in the total annual volume of water supply that will be made available to the
recipient(s) by the proposed project,

o Water Plan project examples: new groundwater wells, reservoir development, pipelines to
sources.

b. New Consen/ation savings (acre-feet/year) ($) capital cost

o Annual volume of anticipated water savings resulting from implementation of the proposed
conservation project including water loss) and other conservation activities,

o Water Plan project examples: municipal conservation, advanced Water Conservation, on-
farm conservation, brush control. Irrigation conservation.

c. New Reuse supply (acre-feet/year) ($) capital cost

o Increase in the annual volume of (direct or indirect) reuse water supply that will be made
available to the recipient(s) by the proposed project.

o Water Plan project examples: direct reuse, non-potable reuse, recycled water programs.

d. Maintenance of Current Supply (acre-feet/year) ($) capital cost

o Volume of recipients' current supplies that will be maintained by implementing the
proposed project

o Water Plan project examples: None. Not a water plan project. (Examples of these type
projects: treatment rehabilitation, system storage facilities, system upgrades).

Project Location:

THIS INFORMATION IS CONFIDENTIAL. Pieaseconot
release the following information; it is to be redacted before releasing to the public.

Attach a map of the service area and drawings as necessary to locate and describe the project.
The map should show the project footprint and major project components.

^ See attachment Part D 54 a.

Attach the Census tract numbers in which the applicant's service area is within. The Census
tracts within your area may be found at:
http://factfinder2.census.qov/faces/nav/isf/paQes/searchresuits.xhtmi?refresh=t.

Please follow these steps:
• Select Advanced Search.

• Select the Geographies button located below Topics (left side of page).
• On the top of the window select the Name tab.
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 In the text box, type "All Census Tracts within___" (Fill in the blank with the name
of a County Subdivision or a Place.) Select "Go".

 If your town is a County Subdivision, select the geography labeled "All Census
Tracts (or parts) within City, County, State" from the Geography Results. If your
town is a place select the geography labeled "All Census Tracts (or parts) full-or-
partially within City, State" from the Geography Results.

 Close the Geographies Search window.
 Use the Topics on the left side of the page to further refine your search or to select

a table(s) from your search results.

Attached Census tracts

58. Project Schedule:
a) Requested loan closing date.

December 2015
b) Estimated date to submit environmental planning documents.

Phase One Desktop Survey will be submitted October 1, 2015.
c) Estimated date to submit engineering planning documents.

NA-acquisition only.
d) Estimated date for completion of design.

NA-acquisition only .
e) Estimated Construction start date for first contract.

NA-acquisition only.
f) Estimated Construction end date for last contract.

NA-acquisition only.

59. Attach a copy of current and future populations and
projected water use or wastewater flows.  Include entities to be served.

Attached -see Part D 59.

60. Attach the most current itemized project cost estimate (include all costs and funding sources).
Utilize the budget format provided (TWDB-1201 at
http://www.twdb.texas.gov/financial/instructions/. If applying for pre-construction costs only (i.e.,
P, A, D) then itemize only the relevant portions in the attached budget template

Attached ; please see redactions on Form TWDB -1201. THIS INFORMATION IS
CONFIDENTIAL. Please do not release this information; it is to be redacted before
releasing to the public.

61. Attach the appropriate Project Information Form:
Wastewater: Attached a completed Wastewater Project Information Form
WRD-253a http://www.twdb.texas.gov/financial/instructions/index.asp
NA

Water: Attached a completed Water Project Information Form
WRD-253d http://www.twdb.texas.gov/financial/instructions/index.asp
Attached; ; please see redactions on Form WRD -253d.  THIS INFORMATION IS
CONFIDENTIAL. Please do not release this information; it is to be redacted before
releasing to the public.



If the project is for Construction only, wastewater projects that involve the construction of a new
plant or the expansion of an existing plant and/or associated facilities, attach evidence that an
application for a new Texas Pollution Discharge Elimination System Permit or amendment to an
existing permit related to the proposed project has been filed with the Texas Commission on
Environmental Quality (TCEQ). Final permit authorization must be obtained from the TCEQ
before funds can be released for construction activities.

Attached

No. Provide explanation:

If this project will result in: (a) an increase by the applicant in the use of groundwater, (b) drilling a
new water well, or (c) an increase by the applicant in use of surface water, then the applicant
must demonstrate that it has acquired - by contract, ownership or lease - the necessary property
rights, groundwater permits, and/or surface water rights sufficient for the project before funds can
be released for construction.

a) Does the applicant currently own all the property rights, groundwater permits and surface
water rights needed for this project?

n Yes If yes, please attach the completed, appropriate form.
1. WRD 208A (http;//www.twdb.texas.9ov/financial/lnstructions/index.asp) (Surface Water)

• Attached
2. WRD 208B ( http://www.twdb.texas.gov/financial/instructions/index.asp) (Groundwater)

• Attached

^ No - SWIFT funding will allow us to acquire property and groundwater rights. We are
aware that acquisition of additional water rights will be necessary to fully implement a
water supply project.

• N/A

b) If all property rights, groundwater permits, and surface water rights, needed for this project
have not yet been acquired, identify the rights and/or permits that will need to be acquired
and provide the anticipated date by which the applicant expects to have acquired such rights
and/or permits.

THIS INFORMATION IS CONFIDENTIAL. Piaasedonot
release the following information; it is to be redacted before re easing to the public.

Entity from
Type of which the permit Acquired by Expected

Permit Water or right must be lease or full acquisition Permit/Water
Riqht acquired ownership date Riqht ID No.



c) List any major permits not identified elsewhere that are necessary for completion of project.
Also, list any more necessary minor permits that may involve particular difficulty due to the
nature of the proposed project

Permit Issuina Entit Permit Acauired (Y/N

Has the applicant obtained all necessary land and easements for the project?
• Yes. If yes, attach the site certificate {ED-101 at

http://www.twdb.texas.gov/financlal/instructions/lndex.asp
• Attached

^ No. If no. fill out the table below and describe the land or easements that will need to
be acquired, provide the anticipated date by which the applicant expects to have
the land or easements, and indicate iffunding from TWDB is to be used for the
acquisition.

THIS INFORMATION IS CONFIDENTIAL. Pieasedonot
release the following information; it is to be redacted before releasing to the public.

Description
of Land or Entity from which Acquired by Expected
Easement the permit or right lease or full acquisition

Permit must be acquired ownership date

To Be Funded

by TWDB
Yes/No
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Yes
Attach a copy of the finding.
No

66. Is the project potentially eligible for a Categorical Exclusion (CE)/ Determination of No Effect
(DNE) because it involves only minor rehabilitation or the functional replacement of existing
equipment?

Yes
No

67. Are there potentially adverse environmental or social impacts that may require mitigation or
extensive regulatory agency or public coordination (e.g. known impacts to properties eligible for
listing on the National Register of Historic Places; potentially significant public controversy; need
for an individual permit from the U.S. Army Corps of Engineers)?

Yes
If yes, attach additional information

No At this time, the project involves only purchase of land and water rights , no
construction or excavation .  However, prior to any construction, excavation, or
rehabilitation required, it is EPWU PSB policy to complete an archeological survey and,
when indicated, an U .S. Army Corps of Engineer 404 Run -off Permit.

Part E: State Water Implementation Fund for Texas (SWIFT) Applicants Only :

68. Identify the type of SWIFT funding (If more than one funding option is being requested indicate
the amount of funding for each):

Deferred $
Low Interest Loan $50,000,000
Board Participation $

69. For multi-year funding request or phased commitments, provide a schedule reflecting the closing
dates for each loan requested.

Attached

NA

70. Notice to SWIFT Applicants: Texas Water Code Sec. 15.435(h) requires all recipients of
financial assistance from the SWIFT to acknowledge any applicable legal obligations in federal
law, related to contracting with disadvantaged business enterprises, and state law, related to
contracting with historically underutilized businesses. Checking the boxes below serves as this
acknowledgement.

As an applicant for financial assistance from SWIFT, I acknowledge that this project must
comply with any applicable legal obligations in federal law related to contracting with
disadvantaged business enterprises.

As an applicant for financial assistance from SWIFT, I acknowledge that this project must
comply with applicable legal obligations in state law (Texas Government Code Chapter 2161 and
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Texas Administrative Code Chapter 20, Subchapter B) related to contracting with historically
underutilized businesses.

71. Provide drafts of the following documents:

a. Proposed Bond Ordinance
See Part B 21

b. Private Placement Memorandum
Attached

Part F: Economically Distressed Programs (EDAP) Applicants Only: NA

In accordance with TWDB Rules (31 TAC Chapter 363), an application for EDAP will not be considered
until the County has adopted and is enforcing the Model Subdivision Rules (MSRs) Texas Water Code §
16.343.  If the proposed project is within a municipality or its extraterritorial jurisdiction (ETJ), or if the
applicant is a municipality, the municipality must also have adopted and be enforcing MSRs.

72. Describe procedures for collecting monthly customer bills (include procedures for collection of
delinquent accounts)

73. Is financing being requested for a wastewater project?
Yes If yes, does the applicant have the required resolution/ordinance
establishing a mandatory hookup policy?

Yes. If yes, attach a copy of the resolution/ordinance.
Attached

No. If no, explain
No

74. Required documentation for the project area for Preliminary EDAP Eligibility (31 TAC Chapter
363)

Attached documentation of inadequacy of water and/or wastewater services.
Attached documentation regarding the financial resources of the residential users
in the EDAP area. Census data or documentation regarding median household
income should be provided.
Attached documentation demonstrating existence of a residence in the project
area prior to June 1, 2005 . This could include tax records of residence, dated
aerial maps, or, other documentation demonstrating existence of a residence.

75. Has the Department of State Health Services issued a determination stating a public health
nuisance exists in the project area?
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Yes If yes, attach a copy of the determination.
Attached

No If no determination exists, attach documentation demonstrating a
public health nuisance exists in the project area. (Photographs may be
submitted, but they must be labeled with location and date when taken. If the soil
types are mentioned in the project area as an issue, include soil profile maps) This
documentation will be used by TWDB staff to request a determination from
the Department of State Health Services

Attached

76. Is this project providing new service?
Yes If yes, attach plats of the affected subdivisions.

Attached
No

77. Attach an EDAP Facility Engineering Plan/Scope of Services report that complies with the
requirements of WRD-023A. http://www.twdb.texas.gov/financial/instructions/index.asp

Attache d

Part G: CWSRF/DWSRF Applicants Only - NA

Only applicants applying for funding from the CWSRF and DWSRF Programs must complete this
section.

Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to
obtain a DUNS number that will represent a universal identifier for all federal funding assistance. DUNS
numbers can be obtained from Dun and Bradstreet at http://fedgov.dnb.com/webform/

78. Applicant’s Data Universal Number System  (DUNS) Number:

Pursuant to Federal Funding Accountability and Transparency Act (FFATA) the applicant is required to
register with System for Award Management (SAM) and maintain current registration at all times during
which the Board loan agreement is active or under consideration by the Board. Register at:
https://sam.gov.

79. The applicant has registered and will maintain current SAM registration at all times during which
a federal subaward is active or under consideration by the Board.

Yes
No

80. Federal Awards information:
1. Did applicant receive over 80% of their revenue from Federal Awards last year?

Yes
No

2. Did applicant receive over $25 million in Federal Awards last year?
Yes
No

3. Public does not have access to executive compensation information via SEC or IRS reports?
Yes
No
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81. If applicant checked YES to ALL three boxes in 3 above, applicant is required to disclose the name
and compensation of the five most highly compensated officers.

Officer’s Name Officer’s Compensation ($)

82.Complete form WRD 213 (http://www.twdb.texas.gov/financial/instructions/index.asp) - Certification
Regarding Lobbying

Attached Yes
No
N/A

83. If applying for CWSRF Equivalency or DWSRF, attach the Certification Regarding Debarment,
Suspension and Other Responsibility. SRF-404
(http://www.twdb.texas.gov/financial/instructions/doc/SRF-404.pdf)
Attached Yes

No
N/A

84. If applying for CWSRF Equivalency or DWSRF, attach the Assurances – Construction Programs.
EPA-424D (http://www.twdb.texas.gov/financial/doc/EPA-424D.pdf)
Attached Yes

No
N/A

85. The applicant must comply with the Davis-Bacon Act regarding prevailing wage rates. The
applicant acknowledges that they are aware of, and will abide by, the Davis-Bacon Act
requirements.

Yes
No

Further information on the Davis-Bacon requirement is available through the TWDB Guidance
document, DB-0156 (http://www.twdb.texas.gov/financial/instructions/index.asp)

All project costs funded by the TWDB through CWSRF Equivalency or DWSRF must comply with the
federal Disadvantaged Business Enterprise (DBE) program rules and requirements. The federal DBE
program requires a good faith effort to contract with DBE’s for all procurements including: professional
and non-professional consulting services, equipment, supplies and construction to be funded by federal
equivalency dollars. Guidance and forms are found at:
TWDB-0210 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0210.pdf)

86. At a minimum, you must complete and attach the Applicant Affirmative Steps Certification and
Goals. This form is required to obtain a financial assistance commitment.
TWDB-0215 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0215.pdf)
Attached Yes

No
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87. If you have already solicited contractors, complete and attach the Affirmative Steps Solicitation
Report. This form is required prior to loan closing and release of any funds; therefore, if this
question is not applicable at this time, select N/A.
TWDB-216 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0216.pdf)
Attached Yes

No
N/A

88. If you have awarded contracts to contractors, complete and attach the Loan/Grant Participation
Summary.  This form must be submitted for review prior to loan closing and release of funds. This
form is required prior to loan closing and release of any funds; therefore, if this question is not
applicable at this time, select N/A.
TWDB-0373 (http://www.twdb.texas.gov/financial/doc/TWDB-0373.pdf)
Attached Yes

No
N/A

89. All Contractors that have been awarded will need to complete and attach the Prime Contractor
Affirmative Steps Certification and Goals This form is required prior to loan closing and release of
any funds; therefore, if this question is not applicable at this time, select N/A.

TWDB-217 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0217.pdf)
Attached Yes

No
N/A

90. All CWSRF applicants must be a Designated Management Agency (DMA) for wastewater
collection and treatment. Please complete and attach DMA resolutions. WRD-210
(http://www.twdb.texas.gov/financial/doc/WRD-210.pdf) is an example of this type of resolution.

Attached
N/A
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Part H: Documentation of “Green” Projects and Project Components - NA
CWSRF and DWSRF Applicants Only

All SRF applicants must complete this section if green benefits are all or part of the project ( more
than an incidental benefit ). Project is defined as the entire project or a stand-alone component of the
project. This section is required so that the TWDB may determine whether the project qualifies as
“green” pursuant to Environmental Protection Agency (EPA) Guidance.

A project (or project component) is “green” if the primary purpose qualifies under EPA Guidance as one
of the following:

a. Green Infrastructure,
b. Water Efficiency-related,
c. Energy Efficiency-related, or
d. Environmentally Innovative.

You must use the Green Project Reserve guidance to complete this section. Current guidance may be
found at: Green Project Reserve: Guidance for determining project eligibility

TWDB-0161 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0161.pdf)

91. Does your project or a component of your project qualify as Green, per EPA guidance?
Yes
No

If Yes, Please complete the remainder of Section G.

92. Type of Green Project
Water Energy Green Environmentally
Efficiency Efficiency Infrastructure Innovative

93. The correct worksheets must be completed.
Green Project Reserve: CWSRF Green Project Worksheets
TWDB-0162 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0162.pdf)
Attached Yes

No
N/A
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Green Project Reserve: DWSRF Green Project Worksheets
TWDB-0163 (http://www.twdb.texas.gov/financial/instructions/doc/TWDB-0163.pdf)
Attached Yes

No
N/A

TWDB will make the final determination whether your project (or project component) meets
federal criteria as “green”. You may be required to submit a business case, utilizing the Green
guidance

Part I: Summary of attachments to application

Following is a list of the documents that may be necessary in order to process this application. While not all of the
listed information below may be required for all projects, an applicant should review the application carefully
because incomplete applications will not be processed until all of this information has been provided.  In addition,
please make sure your entity system name appears on every attachment. Label each attachment with the
number of the pertinent application section (i.e. “Part B5”).

Check list for your convenience

Part A General Information
No. 6 Draft or executed consulting contracts (engineering, financial advisor, bond counsel)

6 b
6 c
6 d

No. 12 Existing security document for refinancing - NA

Part B Legal
No. 17 Resolution (TWDB-0201A)
No. 18 Application Affidavit (TWDB-0201)
No. 19 Certificate of Secretary (TWDB-201B)
No. 20 Water Supply Corporations NA

Articles of Incorporation
Certificate of incorporation from the Texas Secretary of State
By-laws and any amendments
Certificate of status from the Texas Secretary of State
Certificate of account status from Texas Comptroller

No. 21 Resolution/ordinance authorizing the issuance of parity debt
No. 22 Certificate of Convenience & Necessity
No. 23 Enforcement Actions
No. 24 Affidavit of No Objection- NA
No. 25 Two copies of the Water Conservation Plan (TWDB-1968 and TWDB-1965)
No. 26 Water use surveys

http://www.twdb.texas.gov/waterplanning/waterusesurvey/index.asp
No. 27 Water Loss Audit

http://www.twdb.texas.gov/conservation/resources/waterloss-resources.asp

Part C Financial
No. 39 Assessed Values by Classifications
No. 40 Direct and Overlapping Tax Table



28

No. 45 Pro forma for each year of debt outstanding
No. 46 Five year comparative system operating statement.
No. 47 Annual audit and management letter
No. 49 Outstanding debt schedule
No. 52 Service provider contracts-NA

Part D Project Information
No. 54a Preliminary Engineering Feasibility Data (PEFD)
No. 54b Engineering Feasibility Report -NA

Water (TWDB-0555)
Wastewater (TWDB-0556)

No. 54c Project Draw Schedule (TWDB-1202)
Also see Part D 54 d

No. 56 Project Map-see 54 a
No. 57 Census Tract(s)
No. 59 Current and future populations and projected water use or wastewater flows
No. 60 Project Cost Estimate Budget (TWDB-1201)
No. 61 Wastewater Project Information Form (WRD-253a)

Water Project Information Form (WRD-253d)
No. 62 Texas Pollution Discharge Elimination System Permit- NA
No. 63 If applicant has property rights and permits-NA

a. WRD-208A (Surface Water)
b. WRD-208B  (Groundwater)

No. 63c Additional Permits-NA
No. 64 Site certificate, evidencing land ownership for the project.  (ED-101)-NA
No. 65 Categorical Exclusion (CE), Finding of No Significant Impact (FONSI), Record of Decision

or any other supporting document - NA
No. 67 Social or environmental issues - NA

Part E State Water Implementation Fund for Texas
No. 69 Multi-year/phased commitment schedule – NA
No. 71a Draft Bond Ordinance-See Part B 21
No. 71b Private Placement Memorandum

Part F Economically Distressed Areas Program - NA

Part G CWSRF/DWSRF Applicants Only - NA

Part H Green Projects - NA

Miscellaneous documents
Part B 15 Full legal name of security for proposed debt issue.
No. 54a Redacted- Preliminary Engineering Feasibility Data (PEFD)
No. 56 Redacted-Project Map-see 54 a
No. 60 Redacted-Project Cost Estimate Budget (TWDB-1201)
No. 61 Redacted-Water Project Information Form (WRD-253d)
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Part J: Guidance and Forms

Part A General Information
CWSRF – 31 TAC 375
DWSRF – 31 TAC 371
EDAP and SWIFT - 31 TAC 363
For more information visit, http://www.twdb.texas.gov/a bout/rules/index.asp.

Part D Project Information
State Programs - 31 TAC 363
Drinking Water State Revolving Fund - 31 TAC 371
Clean Water State Revolving Fund / Equivalency - 31 TAC 375
Clean Water State Revolving Fund / Non-Equivalency - 31 TAC 375

Guidelines for Environmental Assessment, Clean Water Non-Equivalency (ED-001A)
Clean Water EID Instructions (SRF-099)
Guidelines for Environmental Assessment, State Participation, DFund, RWAF and WIF,
(ED-001B)

Guidelines for Environmental Assessment, EDAP (ED-001C)
Drinking Water EID Instructions (DW-001)

Part H Green Projects and Project Components
Green Project Reserve: Guidance for determining project eligibility
(TWDB-0161)
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El Paso Water Utilities 2014 Water Conservation Plan  
As per Rule 363.15 Required Water Conservation Plan 

Texas Water Development Board 
 

A. UTILITY PROFILE 
The City of El Paso, the sociopolitical center of El Paso County and of West Texas, has a distinct culture, 
climate, and supply of resources that makes water consumption unique among similar municipalities in the 
desert southwest of the United States. El Paso is located in the northern extreme of the Chihuahuan Desert, and 
lies on the frontier of three states (Texas, New Mexico and Chihuahua Mex.), two countries (U.S. and Mexico) 
and three diverse water supplies; the Rio Grande and groundwater from two aquifers, the Hueco and Mesilla 
Bolsons. The region consisting of El Paso, Texas; Cuidad Juarez, Mexico; and Las Cruces, New Mexico, is 
home to slightly more than two million people. 
 
El Paso enjoys an average daily temperature of almost 70° and over 300 days of sunshine each year and an 
average annual rainfall of eight inches. El Paso is the sixth largest city in Texas with an estimated population of 
787,208. To serve our customers, El Paso uses ground water and surface water for its potable supply. In 2013 
the city produced about 112,000 acre-feet of potable water for its customers. The Hueco Bolson provided 67% 
of total demand and the Mesilla Bolson, 24% of total demand with 9% from the Rio Grande River. El Paso also 
uses reclaimed water to supply non-potable demands. Over 8,000 acre-feet per year is distributed to customers 
for industrial uses and turf irrigation. 
 
The groundwater capacity is approximately 164 MGD including desalinated brackish groundwater, and surface 
water capacity is 100 MGD. The amount of surface water that is available each year is variable depending 
drought condition. Despite not receiving full allotments from the Rio Grande Federal Reclamation Program for 
the past 4 years, EPWU has not implemented any additional mandatory restrictions and has been able to meet 
demand due to its strategic planning and management of diverse water sources. Utility Profile form included as 
Appendix (1). 
 
Water Use Data 
EPWU-PSB has successfully met the goals outlined in the 2009 and 2014 Water Conservation Plans. The 
current goal is to maintain overall per capita water consumption at or below 140 gpcd for the next 5 and 130 
gpcd by 2019, the 10-year planning periods (CY 2020). This goal is formally adopted in the EPWU-PSB 
Strategic Plan on an annual basis. 
 
The table below summarizes key water use statistics for 2009-2013. Average per person usage is given in 
gallons per capita per day (gpcd).  Total production per year in billion gallons (BG). Average and peak daily 
water demand is given in million gallons per day (MGD). 
 
Table 1. Municipal Water Demand 2009-2014 

Year 2009 2010 2011 2012 2013 
Average GPCD* 135 134 138 136 130 
Total Production (MG) 37,067 37,368 38,833 38,820 37,345 
Peak Day (MGD) 152,643 158,510 163,463 163,158 161,145 
Average Day (MGD) 101,552 102,396 106,362 104,334 99,781 
Peaking Factor 1.50 1.55 1.54 1.56 1.61 
Population 751,513 767,091 773,995 780,961 787,208 

* Gallons per capita day 
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Chart 1. Per Capita Consumption 
 

 
 

B. INCLUSION OF FIVE-YEAR AND TEN-YEAR TARGETS 
El Paso Water Utilities current per capita use is 132 gpcd. In the 2011 Region E Plan the target goal of water 
conservation is to lower the per capita use to 118 gpcd by the year 2060. This is a decrease in per capita use of 3 
gpcd per decade. El Paso will track the per capita use by calculating daily consumption numbers tracked by 
Operations. We also keep track of unaccounted and authorized consumption by obtaining fire hydrant flows 
during testing (from El Paso Fire Department) and for water use for line flushing. Unaccounted water loss due to 
main break is already covered on BMP’s section and under section G. 
 
Table 2.  El Paso Water Utilities 5- and 10- YR Goals for Water Savings 

 Historic 5-yr 
Average 

Baseline 5-yr Goal for 
year 2014 

10-yr Goal for 
year 2020 

Total GPCD 132.7 133 130 130 
Residential GPCD 831 83 82 80 
Water Loss (GPCD) 8.7 8.7 8.5 8.0 
Water Loss (Percentage) 6.6% 6.5% 6.0% 6.0% 

1. From TCEQ Water Conservation Implementation Report  
 

C. A SCHEDULE FOR IMPLEMENTING THE PLAN  
El Paso will track per capita use, In the event, the daily use doesn’t decline according to our planning goals, 
EPWU will consider the implementation of various water conservation incentives to lower per capita use. 
Incentives used in the past include turf rebate, air conditioner conversions, low flow toilets and shower heads. 
The promotion of water conservation through public media campaigns and outlets will continue as they have in 
the past. 
 

D. A METHOD FOR TRACKING THE IMPLEMENTATION AND EFFECTIVENESS OF THE PLAN. 
The following BMP’s have been implemented by EPWU for many years. They are currently acted upon as part 
of our daily operations. The established BMP’s allows us to track and measure progress towards improving 
efficiency. 
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Conservation Analysis and Planning 
Conservation Coordinator: Since 1990, EPWU has had a conservation department managed by a Water 
Conservation Manager. The fully-staffed conservation department is responsible for actively 
participating in collaborative educational efforts with other city department, governmental and 
educational agencies to promote and cultivate the understanding and importance of water conservation. 
Responsible for effectively coordinating the implementation of the Public Service Board’s Water 
Conservation Program initiatives. Enforce the City’s Water Conservation Ordinance in order to increase 
compliance and reduce water waste. The Conservation Manager oversees 9 full time staff that include a 
Water Conservation Education Specialist, (4) Water Conservation Technicians, (2) Water Conservation 
Enforcement Inspectors, (1) Building Maintenance and (1) Office Administrator. Conservation staff 
prepares section budget and develop public outreach programs. The current Conservation Manager was 
hired August 15, 1994. 
 
Water Survey for Single-Family Customers: During September of 2012, a survey was taken for El Paso 
Water Utilities to determine the attitudes and information level of their customers regarding water issues 
and satisfaction with the Utility. The research is designed to reflect the knowledge and opinions of El 
Paso Water Utilities’ customers within the city limits. Interviews were conducted by trained, bilingual 
telephone interviewers using a random sampling method. 
The survey enables El Paso Water Utilities (EPWU) to review customer attitudes, set benchmarks, and 
incorporate the findings into future planning. El Pasoans have continuing and increasing confidence and 
satisfaction with El Paso Water Utilities. Over a nineteen year period, confidence in the safety of 
drinking water has shown a steady increase from 60% in 1993 to 84% in 2012. Research also shows that 
El Paso Water Utility customers express continued high satisfaction with the cost of water, customer 
service, communications and the management of water resources. Of note, however, is while the 
numbers of El Pasoans who have made water conserving changes to their landscape has steadily 
increased, those who feel they can reduce their water use by 10% or more has significantly decreased 
from 76% in 2000 to 24% in 2012. 

 
Financial 

Water Conservation Pricing: Please refer to section J for explanation of this BMP. 
 

System Operations 
Metering of All New Connections and Retrofit of Existing Connections: Please refer to section F for 
explanation regarding this BMP. 
 
Hi/Low Meter Reading Reports: Every day, at the end of the day, once the meter reader’s information is 
downloaded into the system, a Hi/Low report is produced. This report identifies accounts with either 
low or high consumptions compared to the previous month. The Hi/Low addresses are then assigned to 
Customer Service Field staff for three main reasons (1) to double check the meter reading for accuracy, 
(2) if a property leak is found, then to contact the customer before the bill is send out so that customer 
can fix the leak and (3) if the reading is low, to investigate if the customer is no longer occupying 
premises which might impact revenues if balances are not recuperated. EPWU reads meters by cycle 
and each cycle has approximately 10,000 meters. The average Hi/Low readings per cycle is 90. Meter 
readers record an average of 2.5 readings per year. 
 
Meter Replacement Program: Please refer to sections E and F and table 5 for additional information 
regarding this BMP. The El Paso Water Utilities system is 100% metered both for customer and public 
uses. As a part of our water conservation implementation strategy, our meter replacement program is a 
long-term plan to replace meters at a rate that maintains a ten year average meter age. A cost / benefit 
analysis was conducted in 2002 by EPWU staff in order to estimate the appropriate time to change out 
small meters. Based on the results, it is recommended that the optimal meter age of replacement is 10 to 
11 years.  This will capture low water flows and ultimately raise revenue. 
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Landscaping 

For many years, EPWU offered a Turf Rebate program that was not only successful but very popular. 
The utilities discontinued such rebate along with other rebates because the per capita consumption goal 
was achieved. The rebates ended in 2007 and per capita consumption has been maintained as shown on 
Chart 1 above. We continue to offer educational programs in many topics including landscaping. In 
April 2013, the EPWU sponsored a Water Audit Certification class for city employees and local 
landscapers followed by a testing and certification program, 22 attendees to the course and test. 
 
El Paso Water Utilities offers free irrigation audits upon request. Many of such requests are for city 
parks, school athletic fields. Indoor and Outdoor Water Use Reviews are free educational programs 
offered by El Paso Water Utilities Conservation Department designed to help residents and businesses 
save on their monthly bill by understanding how to efficiently use water indoors and outdoors.  Indoor 
use review includes explanation of the water bill and the Average Winter Consumption (AWC), 
checking for toilet leaks, measure the flow of water from faucets and showerheads to determine how 
many gallons per minute are used, how to irrigate your lawn and apply water more efficiently, and 
explain the Water Conservation Ordinance. 
The Outdoor Water Use Review includes a site evaluation which identifies any problem areas with the 
irrigation system and runoff.  We test for irrigation distribution uniformity to help determine the 
irrigation schedule.  A detailed report on system management recommendations is mailed.  We provide 
brochures containing plant lists and other plant material watering guidelines. Both reviews include 
making recommendations on other water conservation practices and provide brochures with water 
conservation information. 
 
Additionally, EPWU has implemented a Monthly Allotment for Local Government Yard meter 
Accounts (Per Acre), see Table 5, for the purpose of curtailing excess irrigation, especially during the 
hot summer months. A uniform rate of $2.01 per CCF is charged under the allotment figures, any usage 
by the local government turf irrigation account in excess of the monthly allotment is billed at the Block 
3 rates, currently, $5.27 per CCF. 

 
Education and Public Awareness 

Public Information: Please refer to section I for explanation of this BMP. 
 
School Education: Education is an important part of the EPWU Water Conservation Program. The El 
Paso Water Utilities’ Carlos M. Ramirez TecH2O Water Resources Learning Center is on its 7th year of 
operations.  The Center serves educators, students, policy makers and the public by providing meeting 
places and resources to promote the understanding and study of water and water issues. It includes a 
250-seat auditorium, a training center, interactive exhibits, and display and demonstration projects. The 
TecH2O Center is ideal for regional, national and international symposiums and conferences. 
 
El Paso Water Utilities is involved in many activities to increase public awareness about its water 
resources. The Water Conservation Education Department strives to increase water consciousness 
throughout the community and area schools. The El Paso area faces unique water challenges and it is 
our obligation to deliver this information throughout the area to help others understand how crucial it is 
to work collectively as a region to address the critical water issues. Our intent is to deliver the 
information in a meaningful and understanding way for all age groups. The El Paso Water Utilities 
Water Conservation program holds workshops and training sessions throughout the community on 
various subjects related to water conservation. The following table demonstrates the number of 
educational events and attendees held at the center; the number of outreach events to schools and other 
venues as well as attendees for such events. We don’t foresee a substantial increment on presentations 
as currently we are fully staffed and there are no plans to increase staffing levels. 
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Table 3. Educational efforts by the Water Conservation Department 
 Presentations at 

TecH2O Center 
TecH2O 

Attendees 
Outreach 

Presentations 
Outreach 
Attendees 

FY 2008-09 195 6,531 305 12,540 
FY 2009-10 213 8,391 405 14,641 
FY 2010-11 184 8,141 127 10,854 
FY 2011-12 197 6,344 120 7,302 
FY 2012-13 230 12,170 171 28,117 

 
The mission of the center is to provide education and training to foster the understanding and 
appreciation of total water management in the Chihuahuan Desert.  We accomplish this through 
education programs and tours offered on site as well as outreach programs throughout the 
community.  This combined effort helps us to spread our conservation message to thousands of people 
throughout the year.  Below are some of these platforms used to educate the general public. 
 Trainings and Conferences – Teachers and Professional Development 
 Field trips and tours – Grades 5th and higher, Careers in STEM, tours for international visitors, 

elected officials, general public, and EPWU staff 
 Public events- Science Cafés, Drinking Water Week, Summer Camp, Water Festival, and 

workshops for gardening, landscape, desert plants & wildlife 
 Outreach – Head Start to adults, and community events 
 Volunteer Program – Docents trained to help us educate others 
 
Partnerships with Nonprofit Organizations: For more than 20 years, EPWU has collaborated with 
community partners to not only promote conservation but to increase the effectiveness of our message, 
by such collaborations we have been able to reach substantial number of residents. In addition, we have 
handled such relations to obtain educational grants. In 2013, the Conservation Department secured a 
$6,000+ grant from EPA and BECC for the installation of the “Urban Gardens Using Rain Water 
Harvesting Techniques” demonstration site, and a $12,000+ from Texas Parks and Wildlife for an 
educational program to increase understanding of urban wetlands. This grant is geared to middle school 
students and the keyhole garden grant is geared to the general public. The following list provides a 
glimpse of the different community organizations that we partner with to offer educational events. 
 
 Project Wet Host Institute 
 Region 19 Education Service Center 
 El Paso Zoo - El Paso Water Utilities Discovery Education Center 
 Keystone Heritage Park – Desert Botanical Gardens 
 City of El Paso Parks & Recreation 
 Texas Parks & Wildlife 
 University of Texas at El Paso 
 El Paso Community College  
 Texas Agri-Life County Extension 
 

Rebate, Retrofit, and Incentive Programs 
From 1991 to 2007 EPWU customers were given the opportunity to participate in voluntary rebates and 
incentive programs that included the following: 

 Cash for your commode – rebate ran for 11 years 
 Clothes Washing Machine – rebate ran for 5 years 
 Central Refrigeration System – rebate ran for 4 years 
 Turf Rebate Program – rebate ran for 4 years 
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 Low-flow Showerhead distribution – EPWU had two large programs one in 2001 the other started in 
2008 to present 

 Faucet aerators for bathrooms and kitchens – available since 1991 to present 
 Evaporative Air Conditioner Bleed-off Clamps – available since 1991 to present 
 Waterless Urinals for commercial and governmental accounts – distribution of free urinals ran for 3 

years 
 Hot Water On Demand – Pilot program only ran for 2 years. This was stopped due to low participation. 
 Leak Adjustment for Low Income – Pilot program only ran for a couple of years and it was stopped due 

to community partnership paperwork complicated process. 
 
Conservation Technology 
Rainwater Harvesting: A rain water harvesting tank was installed, as a demonstration site at the center, in 2008. 
Several public workshops have taken place to promote the use of rainwater. Additionally, this tank is part of the 
Keyhole demonstration project. We are planning on installing 2 more tanks at the center to take advantage of 
rainwater to water our landscape areas. Because the center is registered as a Texas Parks Wildscape, the tanks 
will help us provide water to the native wildlife. 
 
Water Reuse: Wastewater within the EPWU service area is collected and treated at one of four EPWU 
wastewater reclamation plants using advanced secondary or tertiary treatment.  The following table lists each 
wastewater treatment plant with the corresponding TCEQ number. 
 
Table 4. Wastewater Treatment Plants 

Wastewater 
Treatment 

Plan 

Northwest WWTP Haskell St. 
WWTP 

Roberto 
Bustamante 

WWTP 

Fred Hervey 
WWTP 

TCEQ No. WQ0010408009 WQ0010408004 WQ0010408010 WQ0010408007 
Reuse 

Distribution 361 MG / year 273 MG / year 40.4 MG / year 1,823 MG / year 

 
The result is high water quality that earned EPWU the reputation of operating the first wastewater treatment 
plant in the world to meet drinking water standards for its reclaimed water. EPWU supplies golf courses, city 
parks, school grounds, apartment landscapes, construction, and industrial sites with over 5.25 million gallons per 
day of reclaimed water. Reclaimed water is also used for the operation of treatment plants (in-plant use) and to 
recharge the Hueco Bolson through injection wells and infiltration basins. The goal for reuse water – as outlined 
in the EPWU-PSB Strategic Plan is to increase water reuse from 10% of total wastewater to 15% during the next 
ten year planning period (CY 2020). 
 

E. A MASTER METER TO MEASURE AND ACCOUNT FOR THE AMOUNT OF WATER DIVERTED 
FROM THE SOURCE OF SUPPLY.   
Metering Devices: All metering devices used in the El Paso Water Utilities system meet AWWA C702 
standards for cold water meters, NSF/ANSI 61 Standard Annex G & F, and accurate within 5% of designated 
flow range of the device. For FY 12-13, meter reading accuracy was 99.93% with goal of 99.97%, which is less 
than one inaccurate reading for every 1,500 meter read. 
 

F. A PROGRAM OF UNIVERSAL METERING 
Universal Metering: All customers and public uses of water are metered in the El Paso Water Utilities system. 
Meter accuracy is maintained by ongoing testing, repairing and by a replacement program of aged meters. 
EPWU has a complete meter shop with full testing facilities. We have over 50 customer classifications to insure 
that our entire customer base is in a billing and metered category. Additionally, EPWU maintains an ongoing 
meter exchange program to minimize revenue loss due to aged meters not recording consumption properly. 
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Table 5. Meter Exchange, Meter Accuracy, Meters Repaired and Tested. 
 FY 

2007-08 
FY 

2008-09 
FY 

2009-10 
FY 

2010-11 
FY 

2011-12 
FY 

2012-13 
Meter exchange 
program 4,912 1,252 7,325 12,211 11,347 12,800 

Meter Reading 
Accuracy  99.91% 99.91% 99.93% 99.92% 99.92% 99.93% 

Meters repaired 1,428 1,470 1,424 1,426 1,911 1,888 
Meters tested* 1,610 1,650 1,606 1,528 1,877 1,927 

Note: * Number of 1 ½” to 12” meter tested 
 

G. MEASURES TO DETERMINE AND CONTROL WATER LOSS AND CONTINUOUS PROGRAM OF 
LEAK DETECTION. 
The El Paso Water Utilities – Public Service Board is dedicated to reducing the loss of water, improving the 
efficiency in the use of water and increasing the use of reuse water. Unaccounted for water and gallons per 
capita day (gpcd) figures are sourced in the Water Conservation Utility Profile (TWDB form WRD-264). 
 
Table 6. Unaccounted for Water 

Year 

Water 
Produced 

(MG) 
 

Total Water Billed 
(MG) 

 

Unaccounted for 
Water (MG) 

Unaccounted 
for Water 

(%) 

2009 37,067 34,147 2,920 7.9% 
2010 37,348 34,407 2,941 7.9% 
2011 38,833 37,022 1,811 4.7%* 
2012 38,820 36,322 2,498 6.4% 
2013 37,345 35,083 2,262 6.1% 

Note* - Meters on some wells were not properly calibrated. Steps have been taken to properly calibrate such meters and/or 
verify and/or replace faulty flow meter since then. 
 
Unaccounted-for Water Use: Since 2004, El Paso Water Utilities has utilized leak detection loggers on its 
distribution mains to detect leaks (see Table 3 above). This program has saved more than 1.80 BG between 2004 
and 2013. This program involved the installation of over 10,000 Permalog leak detection throughout the water 
distribution system over a 6 month period. These units are installed on the water main vales of the distribution 
mains and monitor the system for leaks using acoustic-based monitoring techniques. 
 
Any leaks found with these units are typically repaired within 3 days. Once a leak is exposed for repair, an 
estimate of the leak flow rate is made and the estimated water savings is computed based on the assumption that 
the leak would remain undetected for 2 year. In accordance with AWWA guidelines. These 10,000 loggers have 
now reached the end of their service life and are currently being replaced with 12,000 leak detection loggers 
from Metrotech. El Paso Water Utilities has maintained a water loss rate of less than 10% for the last 7 years, 
which is considered “exceptional” by AWWA standards. The El Paso Water Utilities intends to maintain a water 
loss level below 10%, and a gpcd level of consumption below 135 gpcd, consistently through the next ten year 
planning period (CY 2020). 
 
Additionally, the EPWU provides preventive and emergency maintenance of all water distribution system, 
including over 2,500 miles of water mains, over 190,000 water service connections, fire hydrants, and valves. 
The following table shows the percentage of large main breaks (>12 inches) isolated in less than 2 hours 
(calendar year). 
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Table 7. System Distribution Lines Data 

Year 
Main Brakes 
Per Mile Per 

Year 

Miles Per 
Employee 

Percentage of large main 
breaks (>12 inches) 

isolated in less than 2 
hours (Calendar Year 

Number of Main 
Breaks (Calendar 

Year) 

FY2008-09 0.06 11.7 10.1% 168 
FY2009-10 0.06 11.6 7.8% 166 
FY2010-11 0.06 11.7 14.8% 155 
FY2011-12 0.06 11.7 20% 217 
FY2012-13 0.08 12.3 19% 193 

 
H. A PROGRAM OF CONTINUING EDUCATION AND INFORMATION REGARDING WATER 

CONSERVATION. 
Continuing Public Education and Information: The El Paso Water Utilities has been promoting conservation for 
more than 20 years. In 2007, the EPWU open up a state-of-the-art education facility in 2007. The Carlos M. 
Ramirez TecH2O Water Resources Learning Center. The 30,450 square-foot center provides educational and 
training opportunities to foster the understanding an appreciation of total water management in the Chihuahuan 
Desert. On average, the center host 300+ events such as school field trips, public and teacher workshops and 
conferences, Science Café’s, and the annual water festival. More than 8,000 attendees visit the center on a 
yearly basis. The center has 16-themed exhibits including information about the wildlife and flora of the desert, 
Xeriscape principles, water management challenges, meeting water demands, reclaimed water, and utility water 
sustainability efforts. 
 
Additionally, EPWU public awareness efforts include monthly conservation messages on the back of the bills, 
periodic bill stuffers, billboards, TV, radio, newspaper, social media messages, and displays at citywide shows, 
fairs, and music festivals as well as presentations to civic groups and other organizations. The Conservation 
Department makes presentations to schools; presentations include a visit by or “Willie the Water Drop” mascot 
or are customized to the specific target audience. The outreach educational efforts surpass 180 presentation per 
year reaching more than 20,000 people. 
 
Number of television, radio, social media and bill messages during the high-use season to expand the public 
information measure. The following table summarizes EPWU public information efforts. 
 
Table 8: EPWU Public Information Efforts for 20013 

Brochures distributed 20,000 + 
Messages provided on utility bills 10 
Press releases 12 
TV public service announcements 352 
Radio public service announcements 358 
Social media campaigns weekly 

 
I. A WATER RATE STRUCTURE. 

The current water rate structure is an increasing block rate structure. Charges for water service are based on the 
customer's average winter consumption (AWC), which is the average of the amount of water used during the 
previous December, January, and February billings. (Customers who have not established an AWC are assigned 
an AWC based on meter size for their classification.) Up to 4 hundred cubic feet (CCF) are included in the 
minimum charge for residential customers. Copy of rate structure as Appendix (2). 
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Table 9. EPWU Rate Structure for FY 2014-15 

 
Block 
 

 
Charge per CCF 
 

 
Volume Charge 
 

1 $1.56 per CCF Over 4 CCF's to 150% of AWC** 
2 $3.68 per CCF Over 150% to 250% of AWC  
3 $5.27 per CCF  Over 250% of AWC 

**Non-residential customer rates do not include 400 cubic feet allotment in minimum monthly charges. Rates 
are current as of March 1, 2008. 
 
Under the increasing block rate structure, irrigation accounts tend to have an extremely low Average Winter 
Consumption (AWC), which is used to calculate block thresholds. Accordingly, the vast majority of the water 
use in the summer by these accounts was billed at the higher block 2 and 3 rates. Some irrigation accounts were 
increasing their Average Winter Consumption (AWC) in order to avoid the summer excess rate. 
 
The Utilities established a “Local Government Turf Irrigation Accounts” rate that bills water use based on 
monthly allotment levels. These levels are based on evapotranspiration measurements and allows for enough 
watering to replenish evaporation loss. Water use within the allotment is charged at $1.85 per CCF, usage above 
such allotments is charged at block 3 rates. Agencies such as public schools, universities and colleges are 
included in this rate. 
 
Table 10. Monthly Allotment for Local Government Yard meter Accounts (Per Acre) 

Month 
Maximum 
CCF Per 

Acre 
Month 

Maximum 
CCF Per 

Acre 
January 40 July 280 

February 40 August 200 
March 50 September 180 
April 180 October 120 
May 200 November 50 
June 280 December 40 

 
J. A MEANS OF IMPLEMENTATION AND ENFORCEMENT. 

Copy of city ordinance is included as Appendix 3.  
 
The following is a summary of the City Water Conservation Ordinance - Residential Watering is not allowed on 
Mondays, even numbered addresses are allowed to water on Tuesdays, Thursdays and Saturdays while odd 
numbered addresses, as well as schools, parks, cemeteries and industrial sites are allowed to water on 
Wednesdays, Fridays and Sundays. From April 1 through September 30, outdoor watering is allowed only 
before 10:00 a.m. or after 6:00 p.m. Generally, municipalities will adopt restrictions on outdoor watering as 
a stage one restriction under a drought management plan. Lawn and Landscape watering restrictions are 
defined under the Mandatory Compliance section of the El Paso Conservation Ordinance, which means 
that this policy must be adhered to at all times, regardless of drought conditions. 
 
Any water activity that causes water to spray or flow into the street or public right-of-way is prohibited and 
considered a violation. Violations are a class C misdemeanor in nature. Although the El Paso Water 
Conservation Ordinance does not require written warnings before a citation is given, the Conservation 
Department introduced the ordinance via warnings as part of their public education campaign. Washing of 
sidewalks, driveways, patios and other non-porous surfaces with a hose are prohibited except to eliminate 
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dangerous conditions. These provisions are stated in the El Paso City Code, section 15.13. The enforcement of 
the conservation ordinance has been the responsibility of the El Paso Water Utilities since June of 1992 and 
allows for fines from $50 to $500 for each violation.  Table 6 below illustrates the Water Conservation 
Department efforts in implementing and enforcing the water conservation plan and all plan elements. 
 
Table 11. Water Conservation Enforcement 5 Year History (2009-2013) 

 
 
 
 
 
 
 
 
 

K. IF THE APPLICANT WILL UTILIZE THE PROJECT FINANCED BY THE TWDB TO FURNISH 
WATER OR WASTEWATER SERVICES TO ANOTHER SUPPLYING ENTITY THAT IN TURN 
WILL FURNISH THE WATER OR WASTEWATER SERVICES TO THE ULTIMATE CONSUMER, 
THE REQUIREMENTS FOR THE WATER CONSERVATION PLAN ALSO PERTAIN TO THESE 
SUPPLIER ENTITIES. 
Periodic Reviews and Implementation: The El Paso Water Utilities is obligated to the TWDB (under 31 TAC 
§363.71) to submit an annual report describing the implementation, status, and quantitative effectiveness of the 
water conservation program. This annual report is due within 60 days after the anniversary date of the loan 
closing for each year that the El Paso Water Utilities – Public Service Board is under financial obligation to the 
TWDB. 

 
Wholesale customers have specific instructions in their contract with regards to water conservation: 
El Paso Water Utilities obligation to provide water under Contract may be limited in the same manner and to the 
same extent that water service is limited to other customers of the Utility, and such obligation to supply is 
subject to curtailment, in accordance with all applicable local, state, and federal laws, including, without 
limitation, El Paso's Water Conservation Ordinance (9 15.1 3, El Paso Municipal Code), as amended, the PSB's 
Rules and Regulations, the PSB's Drought and Water Emergency Management Response Plan, and any other 
drought management plan, or moratorium, which may be imposed by the Texas Commission on Environmental 
Quality ("TCEQ"), the Utility, or the City of El Paso. 
Seven (7) days written notice shall be provided by the Utility to wholesale customer, or in the event of an 
emergency, as soon as is practicable, when in the operation and maintenance of its water service facilities it is 
determined that a cut-off or curtailment in water deliveries to the wholesale customer will be occasioned. The 
Utility will undertake its best efforts to restore water deliveries, as soon as is practicable, under the specific 
circumstances occasioning the cut-off. The wholesale customer understands and agrees that its water supply 
hereunder is subject to cut-off or curtailment in the event of a water emergency being declared under El Paso's 
Water Conservation Ordinance or Drought and Water Emergency Management Response Plan. 
 

L. DOCUMENTATION THAT THE REGIONAL WATER PLANNING GROUP FOR THE SERVICE 
AREA OF THE APPLICANT HAS BEEN NOTIFIED OF THE APPLICANT’S WATER 
CONSERVATION PLAN. 
The service area of the County of El Paso is located within the Region E Water Planning Area and the El Paso 
Water Utilities has provided a copy of the Plan to the Region E Water Planning Group. The 2009 conservation 
plan presented to the Region E Planning Group was approved and is included on the State Water Plan. 
 
The planning group is in process of completing the 2016 Region E Water Plan.  The 50 year plan is updated 
every five years to include analysis of population, demand, supplies and costs.  In the event, existing supplies 
are not enough to meet demands of the future, water management strategies are included in the plan.  The 2016 

Year Direct Calls to 
Customers D-hangers Verbal, Phone and 

Written Warnings Citations 

FY 2008-09 599 365 401 40 
FY 2009-10 642 477 1,053 34 
FY 2010-11 592 429 920 20 
FY 2011-12 726 380 1,023 14 
FY 2012-13 880 568 1,065 25 
FY 2013-14 772 569 820 34 
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will include current supplies of surface water and groundwater, reclaimed water, and conservation.  New 
supplies to be included in the 2016 plan include: importation of water from the Dell City area, expansion of the 
Jonathan Rogers Surface Water plant, additional local ground water, and advanced purification of waste water 
effluent to meet potable supply requirements. 
 
Exhibit A is a map showing the water and wastewater system for the El Paso Water Utilities, Water and 
Wastewater System descriptions can be found in the Utility Profile. 

 
 

M. THE DROUGHT CONTINGENCY PLAN 
Please see Appendix (4) - RULES AND REGULATIONS NO.17 - DROUGHT AND WATER EMERGENCY 
MANAGEMENT RESPONSE RULE 
 
Trigger conditions.   
The Drought and Water Emergency Management Response Rule is triggered as the result of reductions in 
surface water allotment from the Rio Grande Federal Reclamation Project or as a result of the inability to satisfy 
system water demands for any other reason. The Rule sets out response Stages based on allotment of surface 
water or when demand for water is projected by the Public Service Board to exceed supply. Each Stage is 
associated with a menu of possible response measures. Each successive Stage being from Stage I to Stage III 
represents a response to an increasingly severe condition and includes an increasingly stringent list of response 
measures. Please refer to Appendix (4) for complete information regarding Drought and Water 
Emergency Management Response Rule.  
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WHOLESALE WATER CUSTOMERS  
In accordance with Texas Water Code Section 11.039, when necessary as determined by the EPWU, 
water deliveries to wholesale water customers shall be curtailed on a pro-rata basis. Every wholesale 
water contract entered into or renewed after adoption of this Rule, including contract extensions, shall 
include a provision that in the case of a drought or water emergency declaration, water to be distributed 
shall be divided in accordance with Texas Water Code Section 11.039. 

 
Measures to inform and educate the public.  
Involving the public in the preparation of the drought contingency plan provides an important means for 
education the public about the need for the plan and its content. EPWU is prepared to launch a comprehensive 
public campaign to notify the public regarding the different states of the drought and/or emergency situation 
included but not limited to television and radio spots, newspaper articles, messages on the water bill and all 
social media platforms as well as “message on hold” on our telephone system. z 
 

N. ADOPTION. 
There are no changes to the Drought and Water Emergency Management Response Plan (November 2002), 
therefore, approval by the Public Service Board is not necessary for this update. 
 

O. REPORTING REQUIREMENTS. 
Identify who will be responsible for preparing the annual report on the utility profile from TWDB-1965. 
Loan/Grant Recipients must maintain an approved water conservation program in effect until all financial 
obligations to the state have been discharge and shall report annually to the executive administrator of the 
TWDB on the progress in implementing each of the minimum requirements in its water conservation plan and 
the status of any of its customer’s water conservation plan required by contract. The content and format for the 
annual reporting is included in the forms: Water Conservation Plan Annual Report, TWDB-1966 for retail 
water suppliers, TWDB-1967 for non-water suppliers and TWDB-1969 for wholesale water suppliers. The 
final requirement is to report annually on the effectiveness of your Plan by submitting a Water Conservation 
Plan Annual report every year. The Annual Report (AR) is due May 1st of every year. There are three different 
AS form; one for retail water suppliers, one for wholesale water suppliers, and one for non-water suppliers. The 
AR should be submitted using the online forms. AR tutorials are provided to assist with submitting these forms. 
 
Once your plan is submitted, TWDB staff will review your Plan for completeness. Additional comments or 
questions should be directed to wcpteam@twdb.texas.gov 
 
For information and assistance for utilities requesting TWDB financial assistance contact: 

 
Water Conservation Plans 

Texas Water Development Board 
P.O. Box 13231 

Austin, Texas 78711-3231 
wcpteam@twdb.texas.gov 

(512) 463-7955     
  

mailto:wcpteam@twdb.texas.gov
mailto:wcpteam@twdb.texas.gov
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APPENDIX LIST 
 

 
I. 2014 Utility Profile form that was submitted to the TCEQ for El Paso Water Utilities 

 
II. Current Rate Structure 

 
III. City of El Paso Water Conservation Ordinance  

 
IV. Rules and Regulation NO.17 – Drought and Water Emergency Management Response Rule 
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A. Water Utility General Information

1. Water Utility Name:

2. Contact:

2a. Name Ed Fierro

2b. Telephone # (915) 594-5777 

2c. Email Address efierro@epwu.org

El Paso Water Utilities Public Service B

3. Reporting Period: From 1/1/2014 To 12/31/2014

4. Source Water Utilization, percentage: 21.88 %Surface Water Ground Water 78.12 %

5. Population Served:

5a. Retail Population Served 793,506

5b. Wholesale Population Served 86,551

6. Utility's Length of Main Lines, miles 2,630.00

7. Number of Wholesale Connections Served 21,813

8. Total Retail Metered Connections 199,984

9. Service Connection Density
(Number of retail service connections / miles of main 
lines)

76.04

10. Average Yearly System Operating Pressure (psi) 95.00

11. Volume Units of Measure: Gallons

Assessment 
Scale

4

1

B. System Input Volume

Assessment 
Scale

12. Produced Water 29,213,655,000 3

13. Production Meter Accuracy (enter percentage) 98.50 2

14. Corrected Input Volume 29,658,532,995

15. Total Water Purchased 8,304,898,000 3

%

16. Total Wholesale Water Sales 3,089,531,000 3

17. Total System Input Volume 34,873,899,995

(Corrected input volume, plus imported water, minus exported water)

C. Authorized Consumption

18. Billed Metered 31,467,547,000 2

19. Billed Unmetered 2,470,000 1

20. Unbilled Metered 0 1

21. Unbilled Unmetered 8,909,000 1

22. Total Authorized Consumption 31,478,926,000

gallons

gallons

gallons

gallons

gallons

gallons

gallons

gallons

gallons

gallons

Page 1 of 34/3/2015 8:59:25 AM

TEXAS WATER DEVELOPMENT BOARD
P.O. BOX 13231, CAPITOL STATION

AUSTIN, TX 78711-3231

2014 Water Audit Report

Part B27Part B27
El Paso Water Utilities Public Service Board



D. Water Losses

23. Water Losses 3,394,973,995

E. Apparent Losses

24. Average Customer Meter Accuracy (Enter percentage) 95.00 %

25. Customer Meter Accuracy Loss 1,656,186,684

3

26. Systematic Data Handling Discrepancy 78,669,000 4

27. Unauthorized Consumption 87,184,750 2

28. Total Apparent Losses
1,822,040,434

F. Real Losses

29. Reported Breaks and Leaks 8,145,000 4

30. Unreported Loss

(Estimated volume of leaks & breaks repaired during the audit period)

1,564,788,561 3

(Includes all unknown water loss)

31. Total Real Losses 1,572,933,561

32. Water Losses (Apparent + Real) 3,394,973,995

33. Non-revenue Water 3,403,882,995

G. Technical Performance Indicator for Apparent Loss

(Apparent Loss Volume / # of Retail Service Connections/365)

25

H. Technical Performance Indicators for Real Loss

35. Real Loss Volume (Line 31) 1,572,933,561

36. Unavoidable Annual Real Losses, volume (calculated) 1,532,621,130

37. Infrastructure Leakage Index (calculated) 1.02630

(Real Loss Volume / # of Service Connections / 
365)

22

(This indicator applies if service connection density 
is greater than or equal to 32 / mile)

(Line 17 minus Line 22)

(Line 29, plus Line 30)

(Line 28 plus Line 31) = Line 23

(Water Losses + Unbilled Authorized Consumption)

(Line 32, plus Line 20, plus Line 21)

34. Apparent Losses Normalized

(Equals real loss volume divided by unavoidable annual real losses)

38. Real Losses Normalized

gallons

gallons

gallon
s

gallons

gallons

gallons

gallons

gallon
s

gallons

gallons

gallons

gallons

gallons

gallons
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46. Total Assessment Scale 45

(Real Loss Volume/Miles of Main Lines/365)

0

(This indicator applies if service connection density 
is less than 32/mile)

I. Financial Performance Indicators

40. Total Apparent Losses (Line 28) 1,822,040,434

41. Retail Price of Water $0.00277

42. Cost of Apparent Losses $5,041,585.88

(Apparent loss volume multiplied by retail cost of water, 
Line 40 x Line 41)

43. Total Real Losses (Line 31) 1,572,933,560.71

44. Variable Production Cost of Water* $0.00095

45. Cost of Real Losses $1,494,286.88

(Real Loss multiplied by variable production cost of water, 
Line 43 x Line 44)

47. Total Cost Impact of Apparent and Real Losses $6,535,872.76

(*Note: in case of water shortage, real losses might be valued at 
the retail price of water instead of the variable production cost.)

39. Real Losses Normalized

Assessment 
Scale

4

4

gallons

gallons

48. Comments System Input Volume: 98.5% meter accuracy factor applied external to Purchased and 
Wholesale Water Sales.

49. Total Water Loss % 9.73 %

50. GPCD (Gallons Per Capita Per Day) Input

51. GPCD (Gallons Per Capita Per Day) Loss

120.41

11.72
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EL PASO WATER UTILITIES PUBLIC SERVICE BOARD Part C 39

Part C39- Tax Assesed Values 
Taxable Appraised Value for Fiscal Year Ended August 31,

2015 2014 2013

% of % of % of

Category Amount Total Amount Total Amount Total

Real, Residential, Single-Family 21,224,572,374$         57.71% 20,854,680,607$       57.29% 20,399,604,883$      56.65%

Real, Residential, Multi-Family 1,983,408,822           5.39% 1,972,461,457        5.42% 1,816,235,489       5.04%

Real, Vacant Lots/Tracts 546,161,076              1.48% 642,467,436           1.76% 638,026,405          1.77%

Real, Acreage (Land Only) 36,509,531                0.10% 35,684,991             0.10% 80,967,402            0.22%

Real, Farm and Ranch Improvements 60,402,721                0.16% 66,195,869             0.18% 26,019,839            0.07%

Real, Commercial 6,568,090,573           17.86% 6,686,773,495        18.37% 6,424,316,556       17.84%

Real, Industrial 711,328,323              1.93% 732,591,333           2.01% 1,202,325,371       3.34%

Real, Oil, Gas and Other Mineral Reserves -                            0.00% -                          0.00% -                         0.00%

Tangible, Non-business Vehicles 94,991,145                0.26% 79,981,884             0.22% 65,762,595            0.18%

Real and Tangible Personal, Utilities 619,226,147              1.68% 608,601,865           1.67% 582,079,016          1.62%

Tangible Personal, Commercial 3,450,602,325           9.38% 3,296,396,228        9.06% 3,321,609,227       9.22%

Tangible Personal, Industrial 1,101,463,951           2.99% 1,065,830,529        2.93% 1,057,931,960       2.94%

Tangible Personal, Other 43,237,472                0.12% 43,570,260             0.12% 42,466,560            0.12%

Special Inventory 146,197,584              0.40% 180,540,059           0.50% 117,823,385          0.33%

Real Property, Inventory 192,937,712              0.52% 136,224,784           0.37% 233,876,578          0.65%

Total Appraised Value Before Exemptions 36,779,129,756$         100.00% 36,402,000,797$       100.00% 36,009,045,266$      100.00%

Less: Total Exemptions/Reductions -$                           3,925,181,650            3,963,080,514           

Taxable Assessed Value 36,779,129,756$           32,476,819,147$         32,045,964,752$        

Taxable Appraised Value for Fiscal Year Ended August 31,

2012 2011

% of % of

Category Amount Total Amount Total

Real, Residential, Single-Family 20,077,878,520$         65.18% 19,772,020,097$       66.03%

Real, Residential, Multi-Family 1,715,798,130           5.57% 1,653,230,765           5.52%

Real, Vacant Lots/Tracts 615,475,528              2.00% 601,673,916              2.01%

Real, Acreage (Land Only) 81,705,981                0.27% 83,072,882                0.28%

Real, Farm and Ranch Improvements 25,881,107                0.08% 25,503,985                0.09%

Real, Commercial 6,158,950,558           19.99% 5,712,748,106           19.08%

Real, Industrial 691,894,395              2.25% 682,519,723              2.28%

Real, Oil, Gas and Other Mineral Reserves -                            0.00% 200                            0.00%

Real and Tangible Personal, Utilities 586,116,822              1.90% 544,791,746              1.82%  

Tangible Personal, Commercial 3,212,931,301           10.43% 2,867,146,978           9.58%

Tangible Personal, Industrial 903,611,560              2.93% 776,141,112              2.59%

Tangible Personal, Other 42,457,256                0.14% 43,193,570                0.14%

Real Property, Inventory 107,821,568              0.35% 257,169,961              0.86%

Real Property, Inventory 210,733,707              0.68% 95,562,876                0.32%

Total Appraised Value Before Exemptions 34,431,256,433$         111.77% 33,114,775,917$       110.59%

Less: Total Exemptions/Reductions 3,626,130,623              3,172,227,166            

Taxable Assessed Value 30,805,125,810$           29,942,548,751$        

(1)  Includes Protested values



EL PASO WATER UTILITIES PUBLIC SERVICE BOARD Part C 40
Part C40- Overlapping Tax Rate

Jurisdiction Tax Rate 2014

Canutillo ISD 1.530000$     

El Paso County 0.452694       

El Paso Community College 0.128122       

El Paso County Hospital 0.220682       

El Paso Independent School District 1.235000       

Socorro Independent School District 1.274794       

Ysleta Independent School District 1.360000       

Total 6.201292$     

Overlapping Issuers
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Part C46-Statement of Operation

2015(3)
2014 2013(2) 2012(1)(2)

2011

Revenues:

Water & Sewer Services 172,616,917$   172,115,795$       167,469,494$    166,000,534$     158,031,947$    

Interest Income 420,450            265,915                258,250             357,586              597,158             

Billing Fees (Sanitation) 613,286            608,171                599,350             590,750              581,176             

Gain on Sale of Assets 646,916            314,473                122,773             142,794              204,578             

City of El Paso Franchise fee 1,937,221         -                        -                    -                     -                     

Other Operating Revenue 3,423,410         3,635,407             3,588,454          3,781,808           3,826,204          

    Total Revenues 179,658,200$   176,939,761$       172,038,321$    170,873,472$     163,241,063$    

Expenses:

Waterworks System 40,021,691$     38,764,590$         40,404,571$      42,203,588$       39,390,294$      

Sewer System 21,593,006       22,496,822           22,217,013        22,534,849         21,568,553        

Administration 20,499,592       19,178,358           20,861,053        19,259,123         17,737,705        

Other Post-Employment Benefits Expenses 969,336            833,973                831,429             626,888              868,891             

Payment to City of El Paso Franchise fee 1,937,221         

Other Operating Expenses 2,962,829         2,602,114             2,636,117          1,952,763           1,843,985          

    Total Expenses 87,983,675$     83,875,857$         86,950,183$      86,577,211$       81,409,428$      

REVENUE AVAILABLE FOR

   DEBT SERVICE 91,674,525$     93,063,904$         85,088,138$      84,296,261$       81,831,635$      

Water Customers 199,123            196,589                194,347             192,063              189,110             

Sewer Customers 189,226            187,003                184,868             182,595              180,204             

(1)  Fiscal Year Ended February 29.

(2)  restated.

(3)  Unaudited

Fiscal Year Ended February 28,
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statements for the fiscal year February 28, 2014, are fairly presented in conformity with GAAP.
The independent auditor’s report is presented as the first component of the financial section of this
report.

The independent audit of the financial statements of EPWU was part of a broader, financially
mandated “Single Audit” designed to meet the special needs of federal grantor agencies.  The
standards governing Single Audit engagements require the independent auditor to report not only
on the fair presentation of the financial statements, but also on the audited government’s internal
controls and legal requirements involving the administration of federal awards. These reports are
available in the EPWU’sseparately issued Single Audit Report.

Governmental Accounting Standards Board (GASB) requires that management provide a narrative
introduction, overview, and analysis to accompany the basic financial statements in the form of
Management’s Discussion and Analysis (MD&A). This letter of transmittal is designed to
complement the MD&A and should be read in conjunction with it. The EPWU’sMD&A can be
found immediately following the independent auditor’s report.

Profile of the Government

The El Paso Water Utilities – Public Service Board provides water, wastewater, reclaimed water
and drainage service to its customers. For financial reporting purposes, EPWU is considered a
component unit of the City of El Paso. The PSB operates and manages EPWU on behalf of the
City of El Paso. It adopts an annual combined operating, capital and debt service budget for both
the Water and Wastewater Utility Fund and the Municipal Drainage Utility Fund, along with
associated rates and fees for services; and also issues updates to its Rules and Regulations, which
have the force of law. EPWU recovers the cost of providing water, wastewater, reclaimed water
and drainage services primarily through user charges and fees. EPWU does not assess or collect
ad valorem property taxes.  As part of the mission and vision statements of the Public Service
Board , EPWU strives to balance customer needs with proper resources and financial management
as well as regional leadership.

City of El Paso Ordinance Number 752, adopted May 22, 1952, established the Public Service
Board –El Paso Water Utilities. The board of trustees, known as the “Public Service Board (PSB),”
was given complete management and control of the city’s water system.Ordinance Number
017167 adopted August 11, 2009 increased the number of board members from five to seven. The
PSB consists of the Mayor of the City of El Paso and six residents of El Paso County, Texas. With
the exception of the Mayor, all other trustees are appointed by the City Council and serve staggered
four-year terms.

In June 2007, City Ordinance Number 016668 established a Municipal Drainage Utility for the
City of El Paso.  The Public Service Board – El Paso Water Utilities was given complete
management and control of the city’s drainage system,which EPWU assumed effective March 1,
2008.

Mission Statement - The mission of the Public Service Board - El Paso Water Utilities is to provide
our customers a sustainable water supply and the highest quality water services at a reasonable
cost with excellent customer service.
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Vision Statement- To sustain the future of the community through proper planning and
implementation of diverse and alternative strategies.

In the fall of 2013, the Public Service Board revamped its strategic plan to reflect changing
conditions and identify and address new initiatives. The new strategic plan implemented the
Balanced Scorecard method that includes a SWOT Analysis and integrated the mission, vision,
core values, value propositions and tactical plans into one strategic plan for the Utility.  The
strategic plan was formalized with input from employees, management, board members and
community stakeholders.

Budget process and controls - EPWU’s fiscal year starts March 1 and runs to the last day of
February. The combined operating and capital budget preparation process starts in August with
sessions held by the PSB and management. In September, budget documents containing historical
and current financial and statistical data are sent to all sections along with instructions on how to
prepare the operating budget and identifying new initiatives. The capital budget is prepared in a
similar fashion. Management reviews the operating and capital budgets and presents the
recommended combined operating and capital budget to the Public Service Board over a series of
public meetings.  The PSB approves the combined annual operating and capital budget and
accompanying updates to the Rules and Regulations in February, with an effective date of March
1.

The budget and the annual financial report are prepared using the accrual basis of accounting.
Revenue is recognized as it is earned and expenses are recognized as goods or services are
delivered. The operating budget is prepared at the object level. The object is the good or service
for which the expenditure was made. Operating or capital budget line item transfers are done on a
memorandum basis, submitted by the requesting manager to Finance. The transfer is subject to
approval by management but does not need approval by the PSB. Only the PSB can approve
emergency funding authorizations and amendments to the approved operating and capital budgets.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is
considered from the broader perspective of the specific environment with which the El Paso Water
Utilities operates.

Local Economy - El Paso is currently the sixth largest city in Texas and the 19th largest city in
the United States.  El Paso County has an estimated population of over 850,000 people with another
1.4 million in El Paso’s sister city of Juarez, Mexico. With a population of over 220,000 in
Southern New Mexico, the Borderplex region constitutes the largest international border
community in the world. With the expansion of Fort Bliss, an additional 200,000 new residents
will live in the El Paso region by the year 2025.

The El Paso economy is slowly transitioning into new industries with less dependence on the
traditional manufacturing and industrial sectors. According to Forbes Magazine, El Paso ranked
among one of the best cities for income growth in the past five years and in that time, incomes for
college graduates have steadily grown more than any other major metropolitan area. Pay has



4

increased for educated El Pasoans who are taking advantage of increased job opportunities in the
higher income earning areas in the public sector. Altogether, the El Paso economy gained over 400
jobs during the year, representing an annual growth rate of 0.1% as the local economy continues
to grow, even though at a slower pace than last year.

The El Paso Tri-State region is the fifth largest manufacturing center in North America. Ciudad
Juarez maquilas employ about a quarter of a million workers, representing 20 percent of the total
maquila jobs in Mexico. Roughly 25 percent of Mexico’s total production sharing output is
manufactured in Cd. Juarez. The success of the maquila program has allowed the El Paso region
to gain a globally competitive advantage in the manufacturing industry. Recent forecasts by the
Federal Reserve Bank of Dallas showed a modest increase in maquila job growth throughout 2013
and well into 2014.

In addition to a strong, diverse economic base, in 2013 El Paso was ranked as one of the safest
large cities in the United States with a population of over 500,000, according to the Morgan Quitno
Corporation. El Paso has been ranked in the 2nd or 3rd spot of Safest Cities since 1997 and in 2011
was ranked as the safest city.  The overall crime rate has continued to decrease in recent years,
despite the city’s consistentpopulation growth. El Paso is also one of the most affordable major
cities in the U.S. According to the American Chamber of Commerce Research Association
(ACCRA), the cost of living in El Paso is approximately 90.4% of the national average in 2013, a
favorable ranking compared to most cities in the Southwest region and most cities of similar size
and demographics nationally.

Located in the northeastern region of El Paso, Fort Bliss currently stretches over 1.1 million acres
of land, an area of land larger than the State of Rhode Island. In 2013, Fort Bliss realized a net
increase of over 37,000 active duty personnel – the largest net gain from any military installation
in America. The Army also projects that approximately 16,000 spouses and 21,000 children will
accompany these personnel as they transition to El Paso. An investment of over $5 billion for
construction projects will support the 300% base population increase by 2015. The El Paso
Regional Economic Development Corporation estimated that Fort Bliss’ long term economic
impact is estimated at $7.4 billion annually.  Fort Bliss is the first military post in the nation to be
designated a Center for Renewable Energy. This designation could mean more federal funding
and private sector investment that could total to more than $400 million for the local economy. By
2015, Fort Bliss will utilize solar and geothermal energy and a waste-to-energy facility.  These
renewable sources of energy could provide enough power for the base to operate completely
independent of the local power grid.

El Paso is home to the University of Texas at El Paso (UTEP), which is the second oldest member
of the University of Texas System.  It was founded in 1913 and became part of the U.T. system in
1919.  UTEP has been an important part of the El Paso community since it was founded as the
Texas School of Mines and Metallurgy 100 years ago. In 1914, the school opened with 27 students
and a handful of faculty and staff. UTEP has grown into a dynamic urban university that today
serves the needs of more than 23,000 students, offering 71 bachelors, 76 master and 20 doctoral
programs.

As the nation's only major research university serving a student population that is predominantly
Mexican-American, UTEP has also been named one of the top five Hispanic serving institutions
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to receive federal research money, according to the National Science Foundation (NSF). The NSF
designated UTEP as a Model Institution for Excellence, one of only six in the country. This has
resulted in a multimillion dollar NSF grant to support UTEP's science, computer science,
engineering, and mathematics programs. In April of 2013 the Senate Finance Committee in
Austin, Texas voted to award UTEP $40 million in tuition revenue bonds for capital improvements
to help the university reach its goal of becoming a national research Tier 1 university.

Growth is evident in all parts of El Paso. The city has experienced growth in the challenging
economic environment and this will remain the case during the next year. The construction of the
Downtown Triple A baseball stadium, a new 600,000 square foot shopping mall, continued
highway constructions, along with the continued Fort Bliss base expansion are examples of multi-
million dollar projects that have already started and will carry on through 2014 and beyond.

Long-term financial planning - Region E was one of sixteen regions in Texas created in 1997 as
part of Senate Bill 1 which required long term water planning by region. EPWU updated its 50-
year plan as part of the update in 2011 of the Region E’s 50-year water plan. This plan identifies
projected water demand over the next 50 years and provides water supply alternatives to meet
demand. In 2013, EPWU along with other stakeholders in the Far West Texas Regional Plan
attended meetings to begin work on the 2016 State Water Plan.  The Region E State Water Plan is
included as part of the State Water Plan that will be submitted to the Texas Legislature. The Utility
is currently focused on a 10-year planning horizon and has identified specific projects costing over
$747 million that will need to be constructed to meet the water, wastewater and reclaimed water
needs of the El Paso region, with an additional $141 million in drainage projects to address
deficiencies in the drainage system. It is projected that water and wastewater rates will increase
an estimated 14% over the next five years to fund operations, the capital improvements program
and maintain adequate cash reserves. No rate increase was implemented for FY 2014-15. In May
2009, City Council adopted water and wastewater impact fees to help pay for growth
infrastructure. In fiscal year 2013-14 the Utility collected $274,000 and estimate that in future
years between $1 - $2 million will be collected from impact fees annually. EPWU projects that
drainage fees will have to be increased by 8% over the next five years to continue with the drainage
projects and maintenance of the system. EPWU has budgeted over $120 million in fiscal year
2014-15 for water, wastewater and reclaimed water facilities to meet the growth demands of the
city and keep up with the rehabilitation of the system and $30 million for drainage facilities to
improve the drainage infrastructure throughout the city. EPWU continues to address the increased
reliance of well water and other sources of water as a result of the prolonged drought conditions
and its associated capital costs within the next ten years. During fiscal year 2014-15 the Utility
budgeted $1 million for an advance purified water plant pilot plant to produce drinking water.  The
pilot plant operation and testing program coupled with negotiations with the Texas Commission
on Environmental Quality (TCEQ) will set the operating conditions and processes for the full scale
facility. Wastewater plants are targeted for major rehabilitation over the next ten years, including
the planned expansion of the Roberto Bustamante Wastewater Treatment Plant to start in fiscal
year 2018-19. This plant was once scheduled for expansion in 2000, but because of successful
indoor conservation, the expansion has been delayed substantially.
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Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the business-type activities, and each major fund of the Public Service Board - El Paso
Water Utilities, a component unit of the City of El Paso, as of February 28, 2014 and 2013, and the respective
changes in financial position and cash flows thereof for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1to the financial statements, in 2014 the Public Service Board - El Paso Water Utilities,
a component unit of the City of El Paso, changed its method of accounting for deferred outflows of resources,
deferred inflows of resources and bond issuance cost with the adoption of Government Accounting Standards
Board Statement No. 65.  Our opinions are not modified with respect to this matter.   

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and other Post Employment Benefits Plan schedules on pages 14 through 28 and
96 to 97 be presented to supplement the basic financial statements.  Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.  We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audits of the basic financial statements.  We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information  

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Public Service Board - El Paso Water Utilities’, a component unit of the City of El Paso, basic
financial statements.  The introductory section, supplementary schedules, and statistical section listed in the
table of contents are presented for purposes of additional analysis and are not a required part of the basic
financial statements.  

The supplementary schedules listed in the table of contents are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements.  Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America.  In our opinion, the supplementary
schedules listed in the table of contents are fairly stated in all material respects in relation to the basic
financial statements as a whole.
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The introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our separate report dated June 27,
2014 on our consideration of the Public Service Board - El Paso Water Utilities’, a component unit of the City
of El Paso, internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, and other matters.  The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. 
That report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Public Service Board - El Paso Water Utilities’ internal control over financial reporting and
compliance.

Gibson Ruddock Patterson, LLC

El Paso, Texas
June 27, 2014
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Public Service Board - El Paso Water Utilities

Management’s Discussion and Analysis

As management of the Public Service Board - El Paso Water Utilities (EPWU), we offer readers of
the financial statements this narrative overview and analysis of the financial activities for the fiscal
year ended February 28, 2014. EPWU consists of two funds, the Water and Wastewater Utility fund
and the Municipal Drainage Utility fund. We encourage readers to consider the information
presented here in conjunction with additional information that we have furnished in our letter of
transmittal, which can be found on pages 1-6 of this report.

Financial Highlights

The assets and deferred outflows of resources of EPWU exceeded its liabilities and deferred inflows
or resources at the close of the most recent fiscal year by $848.20 million (net position).

EPWU’s total assetsand deferred outflows of resources of $1.52 billion increased by $49.24 million
from 2013 to 2014 mainly due to an increase in construction work in progress of $52.62 million and
an increase of $28.27 million in capital assets placed in service from the Water and Wastewater
Utility.

EPWU’s total liabilities and deferred inflows or resources increased by $9.40 million during the
fiscal year mainly due to an increase in accounts payable from restricted assets of $4.16 million and
an increase in customer advances for construction of $5.16 million.

The debt service coverage for the Water and Wastewater Utility of 2.09 times is well above the
required 1.5 times debt service coverage as per its bond ordinance. The Municipal Drainage Utility’s
debt service coverage of 1.71 times is above the required 1.25 times as per its bond ordinance.

Overview of Financial Statements

 Statements of Net Position – present information as of the end of each fiscal year on all of
EPWU’ assets,liabilities, deferred outflows and inflows of resources and total net position.
This statement is useful in evaluating the financial health of EPWU.

 Statements of Revenues, Expenses and Changes in Net Position – present information of
changes in net position during the fiscal years presented. This statement is useful in
evaluating if EPWU recovered all its costs through its rates and other charges.

 Statements of Cash Flows – provides information for the fiscal years presented of cash flows
from operating, capital and related financing and from investing activities.

 Enterprise Funds – EPWU consists of two funds, the Water and Wastewater Utility fund and
the Municipal Drainage Utility fund. Enterprise Funds Statements eliminate all transactions
between the two funds.

 Notes to financial statements – present detail information that is essential to the complete
understanding of EPWU’sfinancial statements.

 Required Supplemental Information – present information concerning EPWU’sprogress in
funding its other postemployment benefit plan obligations.

Other supplemental information is provided for additional analysis and is not a required part of
the basic financial statements.
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 Supplementary Schedules – Includes separate financial statements by fund and other
schedules that provide detail information for each fund.

 Statistical Section – Present summary information as a context for understanding what the
information in the financial statements, notes disclosures, and required supplementary
information say about EPWU financial health.

El Paso Service Area and Customer Growth

Over the last ten years, the average annual retail customer growth has been a manageable 1.76%. The
following table shows water, wastewater and drainage customer growth for the past three years:

Water
Customers

FY 2014 FY 2013 FY 2012

Metered water customers, beginning of
year 194,347 192,063 189,110

Additions, net 2,242 2,284 2,953

Metered water customers, end of year 196,589 194,347 192,063
Wastewater Customers FY 2014 FY 2013 FY 2012

Wastewater customers, beginning of year 184,868 182,595 180,204

Additions, net 2,135 2,273 2,391

Wastewater customers, end of year 187,003 184,868 182,595
Drainage Customers FY 2014 FY 2013 FY 2012

Drainage customers, beginning of year 183,680 181,268 179,591

Additions, net * 2,370 2,412 1,677

Drainage customers, end of year 186,050 183,680 181,268
*Effective July 2011, 276 accounts from the El Paso Housing Authority became exempt from drainage fees per Texas State Statue.

Outside the city limits, EPWU provides wholesale water service and wastewater service to the Lower
Valley Water District, Gaslight Square MHE, Paseo Del Este and Fort Bliss; wholesale water service
to the County of El Paso, Haciendas del Norte, Ponderosa/Western Village Water Supply
Corporation; retail water and wastewater service to Westway, Canutillo and retail water service to
Homestead, unincorporated areas and areas of Village of Vinton, an incorporated area. In October
2012, the Utility started providing wholesale water services to customers in the areas of Mayfair,
Nuway and Schuman. Drainage service is only provided for customers within the city limits of El
Paso.

Wholesale Customers FY 2014 FY 2013 FY 2012

Lower Valley Water District Authority

Water Customers 15,901 15,492 14,835

Wastewater Customers 12,949 12,675 11,831

County of El Paso - East Montana - Water Customers 1,736 1,719 1,700

Haciendas del Norte - Water Customers 345 345 345

Ponderosa/Western Village - Water Customers 289 291 292

Gaslight Square Mobile Home/RV Park - Water and Wastewater
Customers

Varies Varies Varies
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Wholesale Customers FY 2014 FY 2013 FY 2012
Mayfair, Newway and Schuman - Water Customers 296 288 -

Paseo Del Este MUD - Water and Wastewater Customers 2,279 1,950 1,631

The table below shows the average monthly water, wastewater and drainage bill for a residential
customer for fiscal years 2014, 2013 and 2012:

Average Residential Bill

FY 2014 FY 2013 FY 2012

Water (includes water supply replacement charge) $28.09 $28.36 $28.85

Wastewater $16.64 $15.61 $15.55

Drainage $3.03 $3.03 $3.03

Total Bill $47.76 $47.00 $47.43

In addition, the Public Service Board (PSB) has established outside city retail water and wastewater
rates at 115% of inside city rates.  El Paso’s water and wastewater rates remain among the lowest in
the Southwest and are extremely competitive with neighboring utilities.

With the creation of the Municipal Drainage Utility, a dedicated funding source is available to meet
the drainage system needs of the city.  Drainage functions are funded by a fee that appears on the
monthly water and wastewater bill.  This user fee is calculated for every parcel with an active water
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meter within the city, except those exempted by state law, based on the impervious area of the
property. The Board has a working five-year financial plan for all utilities that allows the Board to
proactively manage its financial resources and plan for potential rate adjustments as required.

Water consumption decreased as compared to the previous year due to a mild summer, an increase in
precipitation of 3.21 inches in 2014 compared to 2013, and a strong water conservation media
campaign.

FY 2014 FY 2013 FY 2012
Water Pumped  (billion gallons) 37.56 38.67 38.91

Water Billed (billion gallons) 34.99 36.47 36.93

El Paso’s Water, Wastewater and Drainage System

Water System – In 1991, EPWU adopted its first comprehensive Water Resource Management Plan,
which was then used as a basis for the Region E plan and is subsequently updated when the Region E
plan is updated. EPWU recognizes it exists to serve a large population situated in an arid climate and
has been aggressively planning for the future to ensure an adequate long-term water supply. Major
steps taken include passing a stringent water conservation ordinance, new and innovative water
conservation programs, establishing a rate structure designed to encourage conservation, and the
adoption of a Drought and Water Emergency Management Plan while continuing to increase
utilization of reclaimed water. EPWU operates wellhead desalination units and a large scale
desalination plant, and continues to evaluate additional long-term water supply projects including the
construction of a 10 MGD advance purified water plant by 2016, the importation of water and
development of additional surface water supplies to decrease demand on existing ground water
aquifers.

EPWU operates 157 wells, 73 reservoirs, 53 booster pump stations, 2 surface water treatment plants,
1 groundwater treatment plant, 1 desalination plant, 3 arsenic removal plants and over 2,500 miles of
pipelines.  EPWU also operates a reclaimed water system that includes: 9 reservoirs, 10 pump
stations and 52 miles of pipelines.

The Franklin Mountains divide the City, but fortunately, water supplies are geographically spread
throughout. Depending on the river supply, historically, 25 to 50 percent of the annual usage has
been from the Hueco Bolson aquifer, which extends from Southern New Mexico, through east El
Paso and into Mexico.  About 20 percent of the historical annual usage has been from the renewable
Mesilla Bolson aquifer west of the mountains.

EPWU's 40 million gallons per day (MGD) Robertson/Umbenhauer Water Treatment Plant, a
surface water treatment plant originally built in 1943, is centrally located in the city. A major
infrastructure renovation was completed in 2004 on these plants that will extend the life of these
facilities well into the future. This included the installation of an Ultraviolet Light disinfection
system for a portion of the water leaving the plant. Major electrical upgrades were also completed in
2006.

The second surface water plant, the Jonathan W. Rogers Water Treatment Plant (JRWTP), with
an initial capacity of 40 MGD, started production in early 1993. It is located further downstream to
serve the City's eastside and expanding lower valley area.  The JRWTP was expanded in May 2002
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to increase capacity to 60 MGD.  This expansion increased total surface water supply capability to
100 MGD, which represents more than 50 percent of the total annual demand. The Utility is planning
a future expansion of this plant to add additional treatment capacity by 20 MGD.

In 2005, EPWU began operating four treatment plants specifically designed to achieve compliance
with EPA’s new maximum contaminant level (MCL) for arsenic, which became effective January
23, 2006.  These plants have a combined treatment capacity of 41 MGD.  The largest of the four
plants is the 30 MGD Upper Valley Water Treatment Plant, which uses conventional
flocculation/sedimentation/filtration to remove arsenic. The other three plants have a combined
capacity of 11MGD and use a granular iron media to absorb arsenic.

EPWU, in partnership with Fort Bliss, constructed a 27.5 MGD desalination plant which it owns and
operates on Fort Bliss property in east El Paso. The Kay Bailey Hutchison (KBH) Desalination
Plant started production in July 2007. This plant is the largest inland desalination plant in the world
and the largest desalination plant of any type in the United States. The plant has won numerous
awards, including the 2008 Membrane Facility Award from the American Membrane Technology
Association, the American Academy of Environmental Engineers 2008 Superior Achievement
Award and the Texas Council of Engineering Companies 2008 Eminent Conceptor Award.

As a result of the lower than normal river water allotment due to the continuing drought, surface
water use decreased during 2013 to about 9 percent from the normal 50 percent of water supply. The
Utility was allotted only 10,550 acre feet (AF) of river water compared to an average year when over
60,000 AF is treated. Withdrawals from the Hueco Bolson were approximately 67 percent and 24
percent from the Mesilla Bolson. Both surface water treatment plants operated during the 2013
reduced two-month irrigation season when Rio Grande Project water was available. The water
system each year consistently receives a Superior Water System ranking by TCEQ. Water demand
was at 201 gallons per capita per day (gpcd) in 1989 prior to the institution of an aggressive water
conservation program, but has been declining rapidly since. The demand in 2013 was 130 gpcd and
achieved seven years earlier the overall per capita water consumption goal of 130 gpcd by 2020.
Peak day demand has also declined significantly from 195.0 MGD in 1990 to 161.1 MGD in 2013.
This highlights not only the significant changes in water use by El Pasoans, but also has allowed for
the deferral of spending significant dollars on capital projects to meet higher water demands.

The State Legislature designated EPWU as the Regional Planner for El Paso County in 1995, which
has resulted in a coordinated approach in developing water resources for this region. EPWU also has
conducted joint water resources planning with New Mexico and Mexico.  This unique regional
cooperative effort will help to ensure that there is a reliable water supply to protect the economy,
environment and quality of life for the residents in the region bordering the Rio Grande River.

Wastewater System – The United States Environmental Protection Agency (EPA) and the TCEQ
issue permits that require discharges of treated wastewater to meet certain standards in accordance
with the Clean Water Act.  To meet these high standards, EPWU is committed to providing the best
available technology and most cost effective treatment processes to ensure proper and sufficient
treatment of wastewater collected from the city. The Wastewater Division has been a member of the
TCEQ Clean Texas Program since 2003, and has been awarded the National Association of Clean
Water Agencies (NACWA) Excellence in Management Recognition in 2003, 2006, and 2009.
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The Roberto R. Bustamante Wastewater Treatment Plant began serving the east, southeast and
lower valley parts of the city in 1991 and has a treatment capacity of 39 MGD.  The plant also has
the capability to provide reclaimed water.  Since 1997, it has received twelve NACWA Peak
Performance Gold Awards and three NACWA Silver Awards.  In 1994, the plant placed second in
the nation in the EPA Operations and Maintenance Excellence Awards, Large-Secondary Treatment
category, representing the State of Texas and EPA Region VI.  The plant also received NACWA’s
Platinum Peak Performance Award for five consecutive years of compliance in 2002. The Water
Environment Association of Texas also judged this plant the Municipal Wastewater Treatment Plant
of the Year for 2005.

The Northwest Wastewater Treatment Plant can treat 17.5 MGD of wastewater from the west and
northwest part of the city.  Since the initial start-up of the plant in 1987 and expansion to its present
capacity in 1994, the plant has been nominated for six EPA Operations and Maintenance Excellence
Awards and has received fourteen NACWA Gold Awards and six NACWA Silver Awards.  In 1992,
the plant and its personnel were also recognized for their commitment to safety by being awarded the
Water Environment Federation’s George W. Burke Award for Safety.  This plant first received the
NACWA’s Platinum Peak Performance Award for five consecutive years of complete compliance in
2003. In 2008, it received 1st Place in the National Clean Water Act Recognition Awards for
Operations and Maintenance Excellence in the Large Advanced Plant Category. In 2013, the plant
received the Platinum Fourteen Award for fourteen consecutive years of perfect permit compliance.
The plant was the Texas State, Regional and National winner of the Clean Water Act O&M Awards
Program in the Large Advanced Category. This plant also provides reclaimed water to several large
irrigation customers.

The Haskell R. Street Wastewater Treatment Plant was initially constructed in 1923.  The plant
serves the central part of the city and has treatment capacity of 27.7 MGD.  The plant has undergone
several expansions and modifications in an effort to meet ever-changing environmental regulations
and to enhance the reliability of the treatment processes. In 1994 it was selected to represent the
State of Texas and EPA Region VI for the nationally recognized EPA Operations and Maintenance
Excellence Award, Large-Advanced Treatment category. In 1999 a $25 million upgrade and
renovation was completed.  The plant was also upgraded in 2003 to provide reclaimed water to local
parks, schools, industries and golf courses. Since 1997, the plant has received ten NACWA Gold
Awards and four NACWA Silver Awards. It also received the NACWA Platinum Award in 2004
for being the recipient of the Gold Award for five consecutive years. It also received the NACWA
Platinum Award in 2007 for being the recipient of the Gold Award for eight consecutive years.
This plant also provides reclaimed water to several large irrigation customers.

The Fred Hervey Water Reclamation Plant constructed in 1984, can treat 12 MGD of wastewater
from the northeast part of the city.  This unique plant was one of the first in the nation to take raw
sewage and treat it to drinking water standards.  This reclaimed water is then used to recharge the
Hueco Bolson, to irrigate a local golf course and to provide the El Paso Electric Co. with cooling
tower water for electric power generation. In 2011, the plant completed the last phase of a multi-year
multi phased program to renovate and upgrade the plant for new permit requirements and expanded
the plant capacity from 10 MGD to 12 MGD. This plant has also received numerous awards,
including:  the 1994 AMSA Public Information and Education Award; second place in the national
1994 EPA Operations and Maintenance Excellence Award, No Discharge category; and the 1998
American Water Works Association’s Conservation and Reuse Award.  In 1999 the plant received
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special recognition by the El Paso Del Norte Region Mission Possible-Survival Strategies in the
category “Protection and Preservation of the Environment”.Beginning in 2006, the Fred Hervey
Plant became eligible for the NACWA awards and received the Platinum Six Award in 2012 for six
consecutive years of perfect permit compliance.

The Wastewater Collection System Maintenance Section of EPWU received the 2007 Medal for
Heroism from the Water Environment Association of Texas for their great efforts in helping the City
during the Storm 2006.  EPWU also received the 2007 George Burke Award from the Water
Environment Association of Texas for a perfect safety record in the area of lift station operations.
EPWU is committed to addressing the infrastructure needs and acquiring future water resources for
its customers.  Short and long-term planning is a vital part of meeting the current and future needs of
this community. For these efforts, EPWU was recognized by NACWA with its third Excellence in
Management Award in 2010. This award, which is only given every three years, recognizes agencies
that have used competitive business strategies to meet the expectations of drinking water consumers
and municipal government leaders over a sustained period of time.

EPWU was one of only seven public drinking water systems that received the Platinum Award for
Utility Excellence from the Association of Metropolitan Water Agencies (AMWA) in 2010.  This
award recognizes the outstanding achievements in implementing the nationally recognized Attributes
of Effectively Managed Water Sector Utilities. EPWU was recognized for performance in areas of
product quality, employee and leadership development, customer satisfaction, and community
sustainability.

Drainage System – Following the storms in 2006, an evaluation identified extensive damage to the
drainage system.  The City of El Paso repaired the most severely damaged items.  The Municipal
Drainage Utility continues to work on the remaining projects, as well as the operation and
maintenance of the system and the construction projects needed to reach an adequate level of service.
EPWU developed the first ever stormwater master plan for the city and subsequently developed a ten
year capital improvement plan to address the drainage system’s deficiencies.

The drainage system currently consists of 21 storm water pump stations, 904 acres of ponds, 2,430
acres of dams, 74 miles of channels, 43 miles of agricultural drains, 146 miles of storm drains and
thousands of storm water drop inlets.
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Fiscal Year 2014 Financial Information

The following are the Enterprise Funds Statements of Net Position for the activities for the Water &
Wastewater Utility and the Municipal Drainage Utility after elimination of interfund payables and
receivables.

Enterprise Funds Statements of Net Position
FY 2014

FY 2013

(Restated)

FY 2012

(Restated)
Current Assets $228,703,815 $    245,790,546 $ 197,255,714

Noncurrent Assets 39,186,166 18,375,753 26,883,751

Capital Assets (Net) 1,249,371,554 1,204,214,120 1,184,169,316

Deferred Outflows of Resources 1,943,345 1,588,989 1,097,277

Total Assets and Deferred Outflows of
Resources

$ 1,519,204,880 $ 1,469,969,408 $ 1,409,406,058

Current Liabilities 89,697,090 78,046,293 72,354,096

Noncurrent Liabilities 581,161,267 583,405,013 560,642,337

Total Liabilities 670,858,357 661,451,306 632,996,433

Deferred Inflows of Resources 143,045 154,195 165,344

Net Position:
Restricted 93,964,776 81,583,229 75,799,438

Net Investment in Capital Assets 727,501,647 698,873,162 676,369,148

Unrestricted 26,737,055 27,907,516 24,075,695

Total Net Position 848,203,478 808,363,907 776,244,281

Total Liabilities, Deferred Inflows of
Resources and Net Position

$ 1,519,204,880 $ 1,469,969,408 $ 1,409,406,058

Enterprise Funds Statements of Net Position and Statements of Revenues, Expenses and Changes in
Net Position
From fiscal year 2013 to 2014 total assets and deferred outflows of resources increased by $49.24
million mainly due to an increase in construction work in progress of $52.62 million and an increase
of $28.27 million in capital assets from the Water and Wastewater Utility. Total assets and deferred
outflows of resources increased by $60.56 million from fiscal year 2012 to 2013 mainly due to
unspent bond proceeds of $39.08 million from two new bond issues from the Water and Wastewater
Utility and the Municipal Drainage Utility. Current assets decreased by $17.09 million from fiscal
year 2013 to 2014 mainly due to $14.87 million of drawdown of funds restricted for construction.
Total capital assets, net of accumulated depreciation, increased by $45.16 million from 2013 to 2014
and $20.04 million from 2012 to 2013, which consists of an increase in water, wastewater and
drainage infrastructure placed into service. Total liabilities increased from 2013 to 2014 by $9.41
million mainly due to an increase in accounts payable from restricted assets of $4.16 million and an
increase in customer advances for construction of $5.16 million and increased by $28.45 million
from 2012 to 2013 mainly due to the increase of $25 million in bonds for a construction project that
was included in the  $75.72 million Water and Wastewater Revenue Refunding and Improvement
Bonds Series 2012A and $14.08 million of Municipal Drainage Utility Revenue Bonds, Series 2012 .
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The net position of $848.20 million for fiscal year 2014 increased by $39.84 million from 2013 due
to an increase in net position, before capital contributions of $26.02 million and capital contributions
of $13.82 million. Total net position of $808.36 million for 2013 increased by $32.12 million from
2012 due to an increase in net position, before capital contributions of $19.76 million and capital
contributions of $12.36 million. For fiscal year 2014 net position, before capital contributions
consists of operating income of $43.34 million, interest earnings of $355,000, a $2.27 million gain
from the sale of land, the $1.05 million tax credit from the IRS for the Build America Bonds issued,
and offset by interest expense of $21.31 million. For fiscal year 2013 net position, before capital
contributions consists of operating income of $37.53 million, interest earnings of $363,000, a $2.58
million gain from the sale of land, the $1.18 million tax credit from the IRS for the Build America
Bonds issued, and offset by the interest expense of $22.05 million. Net position for the Water and
Wastewater Utility increased $34.09 million from 2013 to 2014, along with the Municipal Drainage
Utility net position increase of $5.75 million. Net position for the Water and Wastewater Utility
increased $25.03 million from 2012 to 2013, along with the Municipal Drainage Utility net position
increase of $7.09 million.

The following are the Enterprise Funds Statements of Revenues, Expenses and Changes in Net
Position for EPWU, which include the Water and Wastewater Utility and the Municipal Drainage
Utility after elimination of interfund activities.

Enterprise Funds Statements of Revenues, Expenses, and Changes in Net Position

FY 2014
FY 2013

(Restated)
FY 2012

(Restated)

Operating Revenues:

Water $ 91,837,712 $ 91,787,975 $ 91,981,537

Water supply replacement charge 19,594,187 18,410,830 17,602,970

Reclaimed Water 2,651,400 2,802,403 2,704,871

Wastewater 58,032,496 54,468,286 53,711,156

Drainage fees 15,057,603 14,961,652 14,829,694

Other operating revenue 9,517,425 9,890,164 9,903,249

Total Operating Revenues 196,690,823 192,321,310 190,733,477

Operating Expenses:
O&M – Water and Reclaimed Water 38,691,615 40,365,490 42,164,427

O&M – Wastewater 22,444,348 22,164,641 22,477,995

General, Administrative and Engineering 20,472,534 22,323,067 20,601,666

O&M – Drainage 5,620,417 4,536,139 5,083,012

Other Operating Expenses 2,602,114 2,845,314 2,766,048

Other Post-Employment Benefits Expense 884,968 889,367 645,454

Depreciation 52,077,279 51,281,624 49,643,960

Payment to City of El Paso per Bond
Covenants

10,553,216 10,382,694 10,509,152

Total Operating Expenses 153,346,491 154,788,336 153,891,714

Operating Income 43,344,332 37,532,974 36,841,763

Nonoperating Revenues (Expenses):
Interest Earnings 355,574 362,528 480,074
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Enterprise Funds Statements of Revenues, Expenses, and Changes in Net Position

FY 2014
FY 2013

(Restated)
FY 2012

(Restated)

Gain on Land Assets Converted by Sale 2,270,541 2,584,304 1,892,658

Gain on Sale of Miscellaneous Assets 314,473 149,978 142,794

IRS tax credit for Build America Bonds 1,049,503 1,183,678 1,216,443

Interest on Long-Term Debt (21,309,998) (22,052,401) (22,823,055)

Total Nonoperating Expenses (17,319,907) (17,771,913) (19,091,086)

Increase in Net Position, Before
Contributions

26,024,425 19,761,061 17,750,677

Federal Grant Contributions 830,034 694,852 5,229,595

Capital and Non-Federal Grant Contributions 12,985,112 11,663,713 9,632,021

Change in Net Position 39,839,571 32,119,626 32,612,293

Total Net Position – Beginning 808,363,907 776,244,281 750,675,589

Prior Period Adjustment - - (7,043,601)

Total Net Position – Ending $848,203,478 $808,363,907 $776,244,281

Water and Wastewater Utility Fund
Total operating revenues increased by $4.23 million from 2013 to 2014 mainly due to an increase
of $3.56 million in wastewater revenue and an increase of $1.18 million in fees collected for water
supply replacement charge due to a 5 percent rate increase this year and offset by a reduction of
customer connection fees of $468,000. Despite a 5 percent rate increase water sales were flat due to
decreased water consumption of 1.48 billion gallons as a result of milder summer temperatures,
increased in precipitation of 3.21 inches in 2014 compared to 2013 and continued water conservation
campaign that helped alleviate the effects of the continued river drought. Total operating revenue
increased $1.32 million from 2012 to 2013 mainly due to an increase of $808,000 in fees collected
for water supply replacement charge and an increase of $757,000 in wastewater revenue due to a 3
percent rate increase and was offset by a reduction of water revenue of $194,000 due to decreased
water consumption as a result of  milder summer temperatures and an increased water conservation
campaign that helped alleviate the effects of the continued river drought.

Total operating expenses of the Water and Wastewater Utility of $145.02 million for fiscal year
2014 decreased by $1.96 million from 2013. The Water and Wastewater Utility purchases river
water through several contracts with the El Paso County Water Improvement District #1 and for
calendar year 2013 water purchases decreased by $1.99 million due to a reduction of river water as a
result of the continued regional drought.  The river water delivered in calendar year 2013 by the El
Paso County Water Improvement District #1 was 10,550 acre feet a decrease of 22,362 acre feet
from calendar year 2012. The Utility’s normal river water allotment is over 60,000 acre feet a year.
Depreciation expense of $50.59 million increased by $946,000 from the previous year and continues
to increase as water and wastewater infrastructure is placed into service to serve our customers.
Finally, payment to the City of $10.55 million is 10% of water sales and 5% of the net proceeds from
land sales, increased by $171,000 from fiscal year 2013 due to an increase in water supply
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replacement charge revenues that is included in the 10% of water sales. Total operating expenses of
the Water and Wastewater Utility of $146.98 million for fiscal year 2013 increased by $992,000
from 2012. Salaries were $1.32 million more in 2013 due to normal salary adjustments and new
positions. Purchases of river water with the El Paso County Water Improvement District #1 and for
calendar year 2012 decreased by $2.37 million due to a reduction of river water as a result of the
continued regional drought. The river water delivered in calendar year 2012 by the El Paso County
Water Improvement District #1 was 32,912 acre feet a decrease of 17,708 acre feet from calendar
year 2011. Depreciation expense of $49.65 million increased by $1.56 million from the previous
year and continues to increase as water and wastewater infrastructure is placed into service to serve
our customers.  Finally, payment to the City of $10.38 million is 10% of water sales and 5% of the
net proceeds from land sales, decreased by $126,000 from fiscal year 2012 due to a decrease in water
revenues.

Total nonoperating expenses of $15.72 million for 2014 decreased $1.40 million from 2013 due to
an increase in sale of miscellaneous assets of $192,000 and an increase in revenues generated from
land sales of $223,000 and a decrease in interest expense of $1 million due to recent bond refundings
and capitalized interest. Total nonoperating expenses of $17.12 million for 2013 decreased by
$615,000 from 2012 due to a decrease in interest expense of $836,000 and offset by a decrease in
revenues generated from land sales of $102,000.

Net position before capital contributions had an increase of $7.59 million from 2013 to 2014 for
the following reasons:  an increase in operating income of $6.19 million due to an increase in
operating revenues of $4.23 million, a decrease in operating expenses of $1.96 million, a decrease in
bond interest expense of $1 million and an increase in revenues from the sale of land of $223,000.
Net position before contributions had an increase of $938,000 from 2012 to 2013 for the following
reasons:  an increase in operating income of $323,000 due to an increase in operating revenues of
$1.32 million, a decrease in bond interest expense of $836,000 and offset by an increase in operating
expenses of $992,000.

Total contributions of $13.83 million for 2014 were $1.47 million more than 2013 and consisted of
$13.00 million of capital contributions by developers and non-federal grant contributions, and
$830,000 in federal grant contributions. Total contributions of $12.36 million were $2.50 million
less than 2012 and consisted of $11.66 million of capital contributions by the City of El Paso,
TXDOT, developers and non-federal grant contributions, and $695,000 in federal grant
contributions.

EPWU spent $75.08 million for water, wastewater and reclaimed water system capital improvements
in fiscal year 2014.  Major expenditures included $7.02 million for drilling and equipping water
wells, $3.50 million in new water distribution lines and pumping equipment, $26.67 million for
water system rehabilitation, $8.45 million for additions to the wastewater collection system, $11.89
million for rehabilitation of the wastewater system and $2.90 million for improvements to the
reclaimed water system. EPWU spent $51.97 million for water, wastewater and reclaimed water
system capital improvements in fiscal year 2013.  Major expenditures included $6.50 million for
drilling and equipping water wells, $5.62 million in new water distribution lines and pumping
equipment, $12.95 million for water system rehabilitation,$5.34 million for additions to the
wastewater collection system, $7.89 million for rehabilitation of the wastewater system and $1.94
million for improvements to the reclaimed water system.
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Financial Indicators for the Water & Wastewater Utility

FY 2014
FY 2013

(Restated)
FY 2012

(Restated)

Current Assets/Current Liabilities 2.02 2.51 2.24

Current Restricted Assets/Current Restricted Liabilities 1.92 2.55 2.15

Debt Service Coverage 2.09 times 2.01 times 1.86 times

Debt Ratio 0.36 0.37 0.38

Municipal Drainage Utility Fund
Total operating revenues increased $136,000 from 2013 to 2014 and increased $282,000 from
2012 to 2013 due to normal growth in customers. The Utility added 2,370 new drainage accounts
from 2013 to 2014.

Operating expenses for fiscal year 2014 were $8.45 million, an increase of $516,000 from 2013
mainly due to an increase of $727,000 in maintenance costs of basins, ponds, dams, channels and
conduits.  Depreciation expense for the drainage assets was $1.48 million, a decrease of $150,000.
Operating expenses for fiscal year 2013 were $7.94 million, a decrease of $86,000 from 2012 mainly
due to continued reductions in maintenance costs of basins, ponds, dams, channels and conduits.
Depreciation expense for the drainage assets was $1.64 million, an increase of $79,000.

EPWU spent $5.75 million in fiscal year 2014 in capital improvements for the Municipal Drainage
Utility system. $3.39 million for rehabilitation of the drainage system and $939,000 was spent on
storage infrastructure. Total assets are summarized in Note 8 of the financial statements.

Financial Indicators for the Municipal Drainage Utility

FY 2014
FY 2013

(Restated)
FY 2012

(Restated)

Current Assets/Current Liabilities 9.96 11.64 8.00

Operating Ratio 0.44 0.40 0.42

Total Liabilties to Total Assets 0.52 0.53 0.54

Debt Service Coverage 1.71 2.30 2.26

Overall, EPWU met all its financial obligations including operating expenses, debt service and the
rehabilitation and addition of new water, wastewater and drainage infrastructure to meet the needs of
a growing community.

Capital Assets
EPWU’s investment in water, wastewater and drainage capital assets as of February 28, 2014 is
$1.25 billion (net of accumulated depreciation).  This is a net increase of 3.8% from 2013.  The
following table reflects the changes within each classification of capital assets net of depreciation.
The increase in capital assets was primarily due to the addition of $52.62 million in construction
work in progress for water, sewer, reclaimed water and drainage projects and $28.27 million of new
water system assets placed in service during the year. The capital asset information is detailed in
Note 8. The commitments related to construction work in progress are discussed in Note 23.



26

Capital Assets ( Net of Accumulated Depreciation)
FY 2014 FY 2013 FY 2012

Land and Right-of-Way $13,563,306 $11,769,338 $11,475,013

Land Not in Service 64,067,002 64,086,779 58,201,850

Irrigation Water Rights Contracts 8,381,690 8,250,517 8,354,509

Buildings and Shops 6,026,344 6,640,131 7,227,296

Vehicles 2,728,798 3,567,185 2,319,286

Equipment and Tools 5,637,474 6,382,123 2,904,086

Water System 589,342,366 598,202,545 604,326,143

Wastewater System 381,179,525 391,015,837 397,192,102

Drainage Implementation Costs - 69,497 178,318

Drainage System 49,113,913 37,519,796 37,141,651

Construction Work In Progress 129,331,134 76,710,372 54,849,062

Total $1,249,371,554 $1,204,214,120 $1,184,169,316

Debt Administration
EPWU had one bond issues this fiscal year. EPWU issued $64.90 million in Water and Wastewater
Revenue Refunding Bonds Series 2014 with a bond premium of $8.19 million to retire $30 million
of commercial paper and advance refund $40.34 million of Water and Sewer Revenue Bonds Series
2005A . This bond advance refunding resulted in a Net Present Value Benefit of $3.06 million.
Total long-term liabilities are summarized in Note 9 of the financial statements and the bonds in
Note 10.

The following charts show, as of February 28, 2014, all outstanding principal and interest owed by
EPWU. An adequate level of debt and strong financial positions reflects superior fiscal management
that have allowed EPWU to continue to earn among the highest ratings that can be awarded by rating
agencies like Standard & Poor’s (AA+) and Fitch (AA+).   In December 2013 Standard & Poor’s
upgraded the Utilities bonds to AA+ from AA. In October 1997, the Public Service Board
implemented a commercial paper program. The original authorization of $50 million for the
commercial paper program was reduced in February 2009 to $40 million and is being used for
interim financing of certain water and wastewater projects. This program allows for reduced interest
costs and increased flexibility in funding capital projects. EPWU issued $27 million in commercial
paper during fiscal year 2014.  The commercial paper program information is detailed in Note 12.

Bond and Commercial Paper Ratings
Standard & Poor’s Fitch Moody’s

Water & Wastewater Revenue Bonds AA+ AA+ -

Municipal Drainage System Bonds - AA+ -

Water & Wastewater Commercial Paper A-1 - P-1
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Summary of Significant Outstanding Debt
FY 2014 FY 2013 FY 2012

Water & Wastewater Revenue Bonds $492,250,000 $492,785,000 $483,380,000

Municipal Drainage System Bonds 63,384,000 65,743,000 53,518,000

Water & Wastewater Commercial Paper 5,000,000 8,000,000 13,000,000

Unamortized Premiums Net of Discounts 35,833,829 31,374,957 22,570,427

Land  Notes Payable 4,159,087 4,923,463 5,651,896

Total $600,133,357 $602,826,420 $578,120,323
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Economic Factors and Next Year’s Budget and Rates

 Continued regional drought will have an effect on the estimated river water delivered for
calendar year 2014. The estimated allocation for 2014 is 24,900 acre feet which is less than
half of our normal allotment of approximately 60,000 acre feet.

 In 2013, the El Paso MSA home sales increased by 4.0% with median sales prices decreasing
by 1.5% according to the Texas A&M Real Estate Center. The number of months Single-
Family Housing remained in inventory increased from 7.1 months to 7.6 months during the
same period.

 EPWU has included in the budget for fiscal year 2014-15 one new bond issue for the Water
& Wastewater Utility that will take long commercial paper notes. The Municipal Drainage
Utility budget did not include any new bond issues for fiscal year 2014-15 and will use prior
bond issues to fund stormwater infrastructure improvements.

 Due to the 2005 BRAC realignment, Fort Bliss, Texas, will add an additional an estimated
28,000 troops and 37,000 family members in 2014.

 EPWU has planned and prepared to meet growth and will partially finance growth projects
with the water and wastewater impact fees that were adopted by the City Council in May
2009. In April 2014 City Council approved impact fees with no rate increase and will
reevaluate possible rate increase next year.

All of these factors were taken into consideration in preparing EPWU’s budget for fiscal year 2014-
15. The Water and Wastewater Utility and the Drainage Utility adopted a budget with no rate
increase. EPWU will continue to look for efficiencies, refinancing debt and cutting costs whenever
possible.

Request for Information

The financial report is designed to provide a general overview of the El Paso Water Utilities’
finances and for all those with an interest in the government’s finances. Questions concerning any of
the information provided in this report, or requests for additional financial information, should be
addressed to the Chief Financial Officer, 1154 Hawkins, 79925 or email aduran@epwu.org.



Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

ASSETS
Current assets:
   Cash and cash equivalents 12,586,724$ 2,203,062$ -$ 14,789,786$
   Investments 13,455,855 - - 13,455,855
   Accounts receivable - customers 16,599,054 789,597 - 17,388,651
   Accounts receivable - other 622,729 7,243 - 629,972
   Accrued interest receivable 413,077 119,393 - 532,470
   Due from Water and Wastewater Utility - 36,135 (36,135) -
   Inventory - materials and supplies 1,979,925 - - 1,979,925
   Other current assets 386,259 - - 386,259
   Prepaid expenses 2,016,389 - - 2,016,389
   Restricted current assets:
       Restricted for bond requirements:
          Cash and cash equivalents 34,504,077 4,915,490 - 39,419,567
          Investments 15,220,319 1,475,532 - 16,695,851
       Restricted for construction and improvements:
         Cash and cash equivalents 42,217,856 26,237,859 - 68,455,715
          Investments 29,046,549 23,298,384 - 52,344,933
         Accounts receivable government grants 509,463 - - 509,463
         Notes receivable 98,979 - - 98,979
               Total current assets 169,657,255 59,082,695 (36,135) 228,703,815

Noncurrent assets:
   Investments 5,021,763 - - 5,021,763
   Restricted noncurrent assets:
       Restricted for bond requirements:
          Investments 11,887,753 977,238 - 12,864,991
       Restricted for construction and improvements:
          Investments 16,887,105 4,412,307 - 21,299,412
Capital assets:
   Water and Wastewater Utility capital assets 1,801,924,213 - - 1,801,924,213
   Municipal Drainage Utility capital assets - 58,998,666 - 58,998,666
   Land and right of way 71,029,203 6,601,105 - 77,630,308
   Construction work in progress 119,354,839 9,976,295 - 129,331,134
          Less accumulated depreciation (809,281,469) (9,231,298) - (818,512,767)
            Total capital assets (net of accumulated depreciation) 1,183,026,786 66,344,768 - 1,249,371,554

               Total noncurrent assets 1,216,823,407 71,734,313 - 1,288,557,720

                    Total assets 1,386,480,662 130,817,008 (36,135) 1,517,261,535

Deferred outflows of resources
   Losses on bond refunding 1,943,345 - - 1,943,345

Total assets and deferred outflows of resources 1,388,424,007$ 130,817,008$ (36,135)$ 1,519,204,880$

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

ENTERPRISE FUNDS

STATEMENT OF NET POSITION

February 28, 2014
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Water & Wastewater Municipal Drainage
Utility Utility Eliminations Total

LIABILITIES
Current liabilities:
   Accounts payable 2,423,416$ 483,937$ -$ 2,907,353$
   Contributions and Solid Waste Management collections
       due to City of El Paso 5,272,154 - - 5,272,154
   Customer deposits 7,678,096 - - 7,678,096
   Accrued vacation payable 1,749,273 58,633 - 1,807,906
   Accrued payroll and benefits 1,534,580 120,731 1,655,311
   Due to Municipal Drainage Utility 36,135 - (36,135) -
   Unearned revenue on land leases 276,483 8,765 - 285,248
   Other current liabilities 373,223 - - 373,223
   Self insurance worker's compensation and health claims 836,027 - - 836,027
   Other governments payable - current 128,931 - - 128,931
   Current liabilities payable from restricted assets:
        Revenue bonds payables and unamortized premiums
          net of discounts 27,423,256 2,570,259 - 29,993,515
       Accrued interest on revenue bonds and commercial paper 9,213,487 1,553,713 - 10,767,200
       Accounts payable 17,398,450 1,062,549 - 18,460,999
       Land notes payable 752,693 - - 752,693
       Land notes interest payable 70,912 - - 70,912
       Customer advances for construction 7,019,249 - - 7,019,249
       Retainage payable on construction contracts 1,612,140 76,133 - 1,688,273
            Total current liabilities 83,798,505 5,934,720 (36,135) 89,697,090

Noncurrent liabilities:
    Revenue bonds payables and unamortized premiums
      net of discounts 499,827,906 61,646,408 - 561,474,314
   Land notes payable 3,406,394 - - 3,406,394
   Other governments payable 2,631,861 - - 2,631,861
   Commercial paper notes 5,000,000 - - 5,000,000
   Other Post-Employment Benefits 6,720,592 196,987 - 6,917,579
   Accrued vacation payable 1,132,407 49,824 - 1,182,231
   Self insurance worker's compensation claims 548,888 - - 548,888
            Total noncurrent liabilities 519,268,048 61,893,219 - 581,161,267
               Total liabilities 603,066,553 67,827,939 (36,135) 670,858,357

Deferred inflows of resources
   Gains on bond refunding 143,045 - - 143,045

NET POSITION
Restricted:
    Restricted for debt service 52,398,662 5,814,548 - 58,213,210
    Restricted for construction and improvements 27,034,464 8,717,102 - 35,751,566
            Total restricted 79,433,126 14,531,650 - 93,964,776
Net investment in capital assets 681,280,780 46,220,867 - 727,501,647

Unrestricted 24,500,503 2,236,552 - 26,737,055
               Total net position 785,214,409 62,989,069 - 848,203,478

Total liabilities, deferred inflows of resources,  and net position 1,388,424,007$ 130,817,008$ (36,135)$ 1,519,204,880$

The notes to the financial statements are an integral part of this statement.
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

ASSETS
Current assets:
   Cash and cash equivalents 20,268,842$ 4,933,570$ -$ 25,202,412$
   Investments 2,891,206 - - 2,891,206
   Accounts receivable - customers 16,167,272 873,855 - 17,041,127
   Accounts receivable - other 653,699 7,582 - 661,281
   Accrued interest receivable 234,468 136,077 - 370,545
   Due from Water and Wastewater Utility - 339,396 (339,396) -
   Inventory - materials and supplies 1,772,242 - - 1,772,242
   Other current assets 289,145 - - 289,145
   Prepaid expenses 1,921,004 - - 1,921,004
   Restricted current assets:
       Restricted for bond requirements:
          Cash and cash equivalents 35,194,988 4,523,722 - 39,718,710
          Investments 18,478,376 890,035 - 19,368,411
       Restricted for construction and improvements:
         Cash and cash equivalents 70,307,086 32,466,892 - 102,773,978
          Investments 14,530,887 18,366,068 - 32,896,955
         Accounts receivable government grants 787,557 - - 787,557
         Notes receivable 95,973 - - 95,973
               Total current assets 183,592,745 62,537,197 (339,396) 245,790,546

Noncurrent assets:
   Investments 5,821,764 - - 5,821,764
   Restricted noncurrent assets:
       Restricted for bond requirements:
          Investments 7,424,385 1,023,809 - 8,448,194
       Restricted for construction and improvements:
          Investments 2,787,982 1,317,813 - 4,105,795
Capital assets:
   Water and Wastewater Utility capital assets 1,773,651,959 - - 1,773,651,959
   Municipal Drainage Utility capital assets - 46,402,321 - 46,402,321
   Land and right of way 71,003,959 4,852,158 - 75,856,117
   Construction work in progress 58,084,002 18,626,370 - 76,710,372
          Less accumulated depreciation (760,658,889) (7,747,760) - (768,406,649)
            Total capital assets (net of accumulated depreciation) 1,142,081,031 62,133,089 - 1,204,214,120

               Total noncurrent assets 1,158,115,162 64,474,711 - 1,222,589,873

                    Total assets 1,341,707,907 127,011,908 (339,396) 1,468,380,419

Deferred outflows of resources
   Losses on bond refunding 1,588,989 - - 1,588,989

Total assets and deferred outflows of resources 1,343,296,896$ 127,011,908$ (339,396)$ 1,469,969,408$

RESTATED

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

ENTERPRISE FUNDS

STATEMENT OF NET POSITION

February 28, 2013
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Water & Wastewater Municipal Drainage
Utility Utility Eliminations Total

LIABILITIES
Current liabilities:
   Accounts payable 2,347,477$ 228,124$ -$ 2,575,601$
   Contributions and Solid Waste Management collections
       due to City of El Paso 4,669,505 - - 4,669,505
   Customer deposits 6,779,136 - - 6,779,136
   Accrued vacation payable 1,626,310 53,697 - 1,680,007
   Accrued payroll and benefits 1,409,094 83,481 - 1,492,575
   Due to Municipal Drainage Utility 339,396 - (339,396) -
   Retainage payable on operating contracts - 24,090 - 24,090
   Unearned revenue on land leases 278,794 8,750 - 287,544
   Other current liabilities 370,545 - - 370,545
   Self insurance worker's compensation and health claims 356,765 - - 356,765
   Other governments payable - current 123,268 - - 123,268
   Current liabilities payable from restricted assets:
        Revenue bonds payables and unamortized premiums
          net of discounts 27,220,807 2,405,259 - 29,626,066
       Accrued interest on revenue bonds and commercial paper 9,736,455 1,663,255 - 11,399,710
       Accounts payable 13,716,918 587,834 - 14,304,752
       Land notes payable 764,375 - - 764,375
       Land notes interest payable 53,562 - - 53,562
       Customer advances for construction 1,861,000 - - 1,861,000
       Retainage payable on construction contracts 1,361,082 316,710 - 1,677,792
            Total current liabilities 73,014,489 5,371,200 (339,396) 78,046,293

Noncurrent liabilities:
    Revenue bonds payables and unamortized premiums
      net of discounts 496,060,223 64,216,668 - 560,276,891
   Land notes payable 4,159,088 - - 4,159,088
   Other governments payable 2,760,792 - - 2,760,792
   Commercial paper notes 8,000,000 - - 8,000,000
   Other Post-Employment Benefits 5,886,619 145,992 - 6,032,611
   Accrued vacation payable 1,219,870 43,408 - 1,263,278
   Self insurance worker's compensation claims 912,353 - - 912,353
            Total noncurrent liabilities 518,998,945 64,406,068 - 583,405,013
               Total liabilities 592,013,434 69,777,268 (339,396) 661,451,306

Deferred inflows of resources
   Gains on bond refunding 154,195 - - 154,195

NET POSITION
Restricted:
    Restricted for debt service 51,361,293 4,774,311 - 56,135,604
    Restricted for construction and improvements 21,406,703 4,040,922 - 25,447,625

            Total restricted 72,767,996 8,815,233 - 81,583,229
Net investment in capital assets 656,156,693 42,716,469 - 698,873,162
Unrestricted 22,204,578 5,702,938 - 27,907,516
               Total net position 751,129,267 57,234,640 - 808,363,907

Total liabilities, deferred inflows of resources,  and net position 1,343,296,896$ 127,011,908$ (339,396)$ 1,469,969,408$

The notes to the financial statements are an integral part of this statement.
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

Operating revenues:
    Water 91,837,712$ -$ -$ 91,837,712$
    Water supply replacement charge 19,594,187 - - 19,594,187
    Reclaimed water 2,651,400 - - 2,651,400
    Wastewater 58,032,496 - - 58,032,496

    Drainage fees - 15,162,459 (104,856) 15,057,603
    Customer connection fees 4,637,221 - - 4,637,221
    Billing fees - City Solid Waste Management 608,171 260,645 - 868,816
    Rent revenue 2,019,831 - (24,000) 1,995,831
    Other operating revenue 1,615,576 399,981 - 2,015,557
       Total operating revenues 180,996,594 15,823,085 (128,856) 196,690,823

Operating expenses:
    Operations and maintenance - water & reclaimed water 38,764,590 - (72,975) 38,691,615
    Operations and maintenance - wastewater 22,496,822 - (52,474) 22,444,348
    General, administrative and engineering expenses 19,178,358 - 1,294,176 20,472,534
    Operations and maintenance - drainage - 5,613,000 7,417 5,620,417
    Indirect cost allocation - 1,305,000 (1,305,000) -
    Other operating expenses 2,602,114 - - 2,602,114
    Other Post-Employment Benefits expense 833,973 50,995 - 884,968
    Depreciation 50,592,539 1,484,740 - 52,077,279
    Payment to City of El Paso per bond covenants 10,553,216 - - 10,553,216
       Total operating expenses 145,021,612 8,453,735 (128,856) 153,346,491
          Operating income 35,974,982 7,369,350 - 43,344,332

Nonoperating revenues (expenses):
    Interest earnings and net change in fair value of investments 265,915 89,659 - 355,574
    IRS tax credit for Build America Bonds 221,332 828,171 - 1,049,503
    Gain on land assets converted by sale 2,013,946 256,595 - 2,270,541
    Gain on sale of miscellaneous assets 314,473 - - 314,473
    Interest on long term debt (18,534,364) (2,775,634) - (21,309,998)
       Total nonoperating expenses (15,718,698) (1,601,209) - (17,319,907)
          Increase in net position, before capital contributions 20,256,284 5,768,141 - 26,024,425
    Federal grant contributions 830,034 - - 830,034
    Capital and non-federal grant contributions from (to) 12,998,824 (13,712) - 12,985,112
       Total contributions 13,828,858 (13,712) - 13,815,146
           Change in net position 34,085,142 5,754,429 - 39,839,571
Total net position - beginning 751,129,267 57,234,640 - 808,363,907
Total net position - ending 785,214,409$ 62,989,069$ -$ 848,203,478$

The notes to the financial statements are an integral part of this statement.

For the Year Ended February 28, 2014

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

ENTERPRISE FUNDS

STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

Operating revenues:
    Water 91,787,975$ -$ -$ 91,787,975$
    Water supply replacement charge 18,410,830 - - 18,410,830
    Reclaimed water 2,802,403 - - 2,802,403
    Wastewater 54,468,286 - - 54,468,286

    Drainage fees - 15,066,412 (104,760) 14,961,652
    Customer connection fees 5,105,632 - - 5,105,632
    Billing fees - City Solid Waste Management 599,350 256,864 - 856,214
    Rent revenue 1,929,652 - (24,000) 1,905,652
    Other operating revenue 1,658,802 363,864 - 2,022,666
       Total operating revenues 176,762,930 15,687,140 (128,760) 192,321,310

Operating expenses:
    Operations and maintenance - water & reclaimed water 40,404,571 - (39,081) 40,365,490
    Operations and maintenance - wastewater 22,217,013 - (52,372) 22,164,641
    General, administrative and engineering expenses 20,861,053 - 1,462,014 22,323,067
    Operations and maintenance - drainage - 4,563,460 (27,321) 4,536,139
    Indirect cost allocation - 1,472,000 (1,472,000) -
    Other operating expenses 2,636,117 209,197 - 2,845,314
    Other Post-Employment Benefits expense 831,429 57,938 - 889,367
    Depreciation 49,646,393 1,635,231 - 51,281,624
    Payment to City of El Paso per bond covenants 10,382,694 - - 10,382,694
       Total operating expenses 146,979,270 7,937,826 (128,760) 154,788,336
          Operating income 29,783,660 7,749,314 - 37,532,974

Nonoperating revenues (expenses):
    Interest earnings and net change in fair value of investments 258,250 104,278 - 362,528
    IRS tax credit for Build America Bonds 249,428 934,250 - 1,183,678
    Gain on land assets converted by sale 1,790,906 793,398 - 2,584,304
    Gain on sale of miscellaneous assets 122,773 27,205 - 149,978
    Interest on long term debt (19,537,477) (2,514,924) - (22,052,401)
       Total nonoperating expenses (17,116,120) (655,793) - (17,771,913)
          Increase in net position, before capital contributions 12,667,540 7,093,521 - 19,761,061
    Federal grant contributions 694,852 - - 694,852
    Capital and non-federal grant contributions 11,663,713 - - 11,663,713
       Total contributions 12,358,565 - - 12,358,565
           Change in net position 25,026,105 7,093,521 - 32,119,626
Total net position - beginning 731,601,841 50,526,625 - 782,128,466
    Prior period adjustment (5,498,679) (385,506) - (5,884,185)
Total net position - ending 751,129,267$ 57,234,640$ -$ 808,363,907$

The notes to the financial statements are an integral part of this statement.

RESTATED
For the Year Ended February 28, 2013
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

CASH FLOWS FROM OPERATING ACTIVITIES
    Cash received from customers 181,465,426$ 15,802,839$ -$ 197,268,265$
    Cash received from Municipal Drainage Utility 1,042,321 - (1,042,321) -
    Cash received from Water and Wastewater Utility - 104,856 (104,856) -
    Solid Waste Management fees collected for the City of El Paso 52,511,352 - - 52,511,352
    Cash payments to suppliers for goods and services (46,865,900) (4,153,559) - (51,019,459)
    Cash payments to employees for services (36,773,939) (1,138,533) - (37,912,472)
    Solid Waste Management fees paid to the City of El Paso (51,977,487) - - (51,977,487)
    Payments to City of El Paso per bond covenants (10,484,432) - - (10,484,432)
    Cash payments to Municipal Drainage Utility (104,856) - 104,856 -
    Cash payments to Water and Wastewater Utility - (1,042,321) 1,042,321 -
       Net cash provided by operating activities 88,812,485 9,573,282 - 98,385,767

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES
   Proceeds from:
       Revenue bonds 64,900,000 - - 64,900,000
       Premiums received on revenue bonds 7,540,774 - - 7,540,774
       Commercial paper 27,000,000 - - 27,000,000
   Cash receipts from grants 1,460,404 - - 1,460,404
   Acquisition and construction from capital grants (1,182,310) - - (1,182,310)
   Acquisition and construction of capital assets net of disposals (68,676,431) (5,475,993) - (74,152,424)
   Refunding revenue bonds (40,335,000) - - (40,335,000)
   Refunding commercial paper (30,000,000) - - (30,000,000)
   Principal payments on revenue bonds (25,100,000) (2,359,000) - (27,459,000)
   Interest and fees on revenue bonds and commercial paper (22,872,177) (2,931,435) - (25,803,612)
   IRS tax credit on Build America Bonds 221,332 828,171 - 1,049,503
   Principal payments on land notes payable (764,376) - - (764,376)
   Interest payments on notes and other long term debt (232,508) - - (232,508)
   Proceeds from sale of assets net of related expenses 2,262,984 256,595 - 2,519,579
      Net cash used by capital and related financing activities (85,777,308) (9,681,662) - (95,458,970)

CASH FLOWS FROM INVESTING ACTIVITIES
   Proceeds from the sale and maturities of
      investment securities 83,681,308 32,019,402 - 115,700,710
   Purchase of investment securities (123,318,773) (40,591,561) - (163,910,334)
   Interest received on investment securities 140,029 112,766 - 252,795
     Net cash used by investing activities (39,497,436) (8,459,393) - (47,956,829)

   Net decrease in cash and cash equivalents (36,462,259) (8,567,773) - (45,030,032)
   Cash and cash equivalents:
        Beginning of year 125,770,916 41,924,184 - 167,695,100
        End of year 89,308,657$ 33,356,411$ -$ 122,665,068$

The notes to the financial statements are an integral part of this statement.
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

Reconciliation of operating income to net cash provided
  by operating activities:
     Operating income 35,974,982$ 7,369,350$ -$ 43,344,332$
     Adjustments to reconcile operating income to net
        cash provided by operating activities:
     Depreciation 50,592,539 1,484,740 - 52,077,279
     Bond issue expense 663,091 - - 663,091
     (Increase) decrease in assets:
            Accounts receivable (403,817) 84,597 - (319,220)
            Due from Water and Wastewater Utility - 303,261 (303,261) -
            Inventory (207,683) - - (207,683)
            Prepaid expenses (95,385) - - (95,385)
            Other current assets (97,114) - - (97,114)
     Increase (decrease) in liabilities:
            Accounts payable 75,939 255,812 - 331,751
            Other current liabilities 1,502,438 15 - 1,502,453
            Due to Municipal Drainage Utility (303,261) - 303,261 -
            Due to Water and Wastewater Utility - - - -
            Accrued vacation payable 35,500 11,352 - 46,852
            Accrued payroll and benefits 125,486 37,250 - 162,736
            Other Post-Employment Benefits 833,973 50,995 - 884,968
            Retainage payable on operating contracts - (24,090) - (24,090)
            Self insurance claims 115,797 - - 115,797
Net cash provided by operating activities 88,812,485$ 9,573,282$ -$ 98,385,767$

Noncash investing, capital, and financing activities:
    Contribution in aid of construction from (to) 12,646,548$ (13,712)$ -$ 12,632,836$
    Decrease in accounts receivable capital grants (278,094) - - (278,094)
    Change in fair value of investments 52,721 6,423 - 59,144

12,421,175$ (7,289)$ -$ 12,413,886$

The notes to the financial statements are an integral part of this statement.
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

CASH FLOWS FROM OPERATING ACTIVITIES
    Cash received from customers 176,849,845$ 15,503,936$ -$ 192,353,781$
    Cash received from Municipal Drainage Utility 1,779,349 - (1,779,349) -
    Cash received from Water and Wastewater Utility - 104,760 (104,760) -
    Solid Waste Management fees collected for the City of El Paso 49,402,536 - - 49,402,536
    Cash payments to suppliers for goods and services (50,367,318) (3,612,138) - (53,979,456)
    Cash payments to employees for services (35,869,898) (727,804) - (36,597,702)
    Solid Waste Management fees paid to the City of El Paso (49,409,566) - - (49,409,566)
    Payments to City of El Paso per bond covenants (10,354,774) - - (10,354,774)
    Cash payments to Municipal Drainage Utility (104,760) - 104,760 -
    Cash payments to Water and Wastewater Utility - (1,779,349) 1,779,349 -
       Net cash provided by operating activities 81,925,414 9,489,405 - 91,414,819

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES
   Proceeds from:
       Revenue bonds 75,715,000 14,075,000 - 89,790,000
       Premiums received on revenue bonds 10,691,701 905,911 - 11,597,612
       Commercial paper 10,000,000 - - 10,000,000
   Cash receipts from grants 4,877,464 - - 4,877,464
   Acquisition and construction from capital grants (1,300,565) - - (1,300,565)
   Acquisition and construction of capital assets net of disposals (47,701,117) (8,309,541) - (56,010,658)
   Refunding revenue bonds (43,375,000) - - (43,375,000)
   Refunding commercial paper (15,000,000) - - (15,000,000)
   Principal payments on revenue bonds (22,935,000) (1,850,000) - (24,785,000)
   Interest and fees on revenue bonds and commercial paper (23,110,363) (2,469,299) - (25,579,662)
   IRS tax credit on Build America Bonds 249,428 934,250 - 1,183,678
   Principal payments on land notes payable (728,433) - - (728,433)
   Interest payments on notes and other long term debt (286,442) - - (286,442)
   Proceeds from sale of assets net of related expenses 299,481 820,603 - 1,120,084
      Net cash provided (used) by capital and related financing activities (52,603,846) 4,106,924 - (48,496,922)

CASH FLOWS FROM INVESTING ACTIVITIES
   Proceeds from the sale and maturities of
      investment securities 65,544,933 24,459,302 - 90,004,235
   Purchase of investment securities (73,585,991) (26,158,179) - (99,744,170)
   Interest received on investment securities 375,971 68,835 - 444,806
     Net cash used by investing activities (7,665,087) (1,630,042) - (9,295,129)

   Net increase in cash and cash equivalents 21,656,481 11,966,287 - 33,622,768
   Cash and cash equivalents:
        Beginning of year 104,114,435 29,957,897 - 134,072,332
        End of year 125,770,916$ 41,924,184$ -$ 167,695,100$

The notes to the financial statements are an integral part of this statement.
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Water & Wastewater Municipal Drainage
Utility Fund Utility Fund Eliminations Total

Reconciliation of operating income to net cash provided
  by operating activities:
     Operating income 29,783,660$ 7,749,314$ -$ 37,532,974$
     Adjustments to reconcile operating income to net
        cash provided by operating activities:
     Depreciation 49,646,395 1,635,231 - 51,281,626
     Bond issue expense 696,523 209,197 - 905,720
     (Increase) decrease in assets:
            Accounts receivable (297,125) (78,444) - (375,569)
            Due from Water and Wastewater Utility - (275,344) 275,344 -
            Inventory 143,411 - - 143,411
            Prepaid expenses 9,572 - - 9,572
            Other current assets (100,716) - - (100,716)
     Increase (decrease) in liabilities:
            Accounts payable (23,204) 168,530 - 145,326
            Other current liabilities 464,844 - - 464,844
            Due to Municipal Drainage Utility 275,344 - (275,344) -
            Accrued vacation payable 255,293 (2,119) - 253,174
            Accrued payroll and benefits 238,479 21,058 - 259,537
            Other Post-Employment Benefits 831,429 57,938 - 889,367
            Retainage payable on operating contracts - 4,044 - 4,044
            Self insurance claims 1,509 - - 1,509
Net cash provided by operating activities 81,925,414$ 9,489,405$ -$ 91,414,819$

Noncash investing, capital, and financing activities:
    Contribution in aid of construction 11,058,000$ -$ -$ 11,058,000$
    Decrease in accounts receivable capital grants (3,576,899) - - (3,576,899)
    Change in fair value of investments 114,029 918 - 114,947

7,595,130$ 918$ -$ 7,596,048$

The notes to the financial statements are an integral part of this statement.
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity - El Paso City Ordinance No. 752, adopted May 22, 1952, established a five-member
board of trustees known as the "Public Service Board" (PSB) which was given the complete
management and control of the city's Water and Wastewater Utility System, and as such a separate
entity known as Public Service Board - El Paso Water Utilities (EPWU) was created.  Ordinance No.
017167 adopted August 11, 2009 increased the number of board members from five to seven.  The PSB
consists of the Mayor of the City of El Paso and six residents of El Paso County, Texas.  With the
exception of the Mayor, all other trustees are appointed by the City Council and serve staggered four-
year terms.

EPWU prepares its basic financial statements in conformity with generally accepted accounting
principles promulgated by the Governmental Accounting Standards Board (GASB), and it complies
with the requirements of contracts and grants of agencies from which it receives funds.  EPWU’s basic
financial statements include the accounts of all EPWU’s operations, and there are no component units
as defined by GASB which are included in EPWU’s reporting entity.  However, EPWU is a component
unit of the City of El Paso based upon the selection of the governing authority.

The Enterprise Funds Statements of Net Position and Statements of Revenues, Expenses, and Changes
in Net Position are the financial statements for EPWU as a whole.  They report information on both of
EPWU’s funds after elimination of the interfund activities, payables and receivables.  The two funds
of EPWU are the Water and Wastewater Utility Fund and the Municipal Drainage Utility Fund.

Nature of Activities - EPWU provides water, wastewater, and drainage services for the El Paso area
residents.  In addition to the water, wastewater, and drainage system revenue, EPWU receives funding
from local, state, and federal government sources and must comply with the requirements of these
funding source entities.

During the year ended February 28, 2006, EPWU acquired a municipal golf course and has contracted
a managing agent to operate the facility.  The assets, liabilities, and results of operations are included
in these financial statements as part of the Water and Wastewater Utility.

Fund Accounting - Public Service Board - El Paso Water Utilities is comprised of two funds, the Water
and Wastewater Utility and the Municipal Drainage Utility.  The funds are accounted for as enterprise
funds, which are proprietary funds.  Enterprise funds are used to account for operations that are financed
and operated in a manner similar to private business enterprises, where the intent of the governing body
is that the costs (including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges.  All activities necessary to
provide such services are accounted for in these funds, including, but not limited to, administration,
operations, maintenance, financing and related debt service, and billing and collection.

EPWU reports the following major enterprise funds:

• Water and Wastewater Utility - This fund is used to account for the activity related to providing
water and wastewater services to El Paso area residents.

(Continued)
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

• Municipal Drainage Utility - This fund is used to account for the activity related to the management
and collection of storm water runoff.

City Ordinance No. 752 established certain "funds" for the Water and Wastewater Utility Fund.  These
"funds" are mandatory asset segregation and not funds in the sense of governmental fiscal and
accounting entities with self-balancing sets of accounts.  These "funds" are more fully explained in Note
2.

Annual Budget - EPWU prepares, prior to the beginning of each fiscal year, separate detailed
comprehensive annual budgets for the Water and Wastewater Utility and Municipal Drainage Utility
reflecting estimates of revenues and expenses and other requirements for the ensuing fiscal year in
sufficient detail to indicate the probable gross revenues and pledged revenues for such fiscal year.  The
budgets are prepared using the accrual basis of accounting and are approved by the Public Service
Board.

Basis of Accounting - The financial statements are prepared using the accrual basis of accounting. 
Revenue is recognized as it is earned and expenses are recognized when goods or services are delivered.

For fiscal year 2013, EPWU implemented GASB Statement No. 63, “Financial Reporting of Deferred
Outflows of Resources, Deferred Inflows of Resources, and Net Position”. GASB Statement No. 63
provides guidance for reporting deferred outflows of resources, deferred inflows of resources, and
identifies net position as the residual of all other elements presented in a statement of financial position. 
EPWU’s Statements of Net Position as of February 28, 2014 and 2013 have been presented in
accordance with the guidance provided in this Statement.  

In fiscal year 2014, EPWU implemented GASB Statement No. 61, “The Financial Reporting Entity:
Omnibus - an amendment of GASB Statements No. 14 and No. 34, which became effective for reporting
periods beginning after June 15, 2012.  As a result, no component units are presented in the financial
statements for the years ended February 28, 2014 and 2013.

In fiscal year 2014, EPWU also implemented GASB Statement No. 65, “Items Previously Reported as
Assets and Liabilities”, which establishes accounting and financial reporting standards that reclassify
certain items previously reported as assets and liabilities to deferred outflows of resources or deferred
inflows of resources.  This statement impacts how  EPWU accounts for debt  issue costs and gains and
losses associated with debt refunding.  Debt issue costs are now expensed but were previously
recognized as assets and amortized.  Losses are now categorized as deferred outflows of resources and
gains are categorized as deferred inflows of resources.   

(Continued)
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations.  The principal operating revenues
of EPWU are charges to customers for sales and services.  EPWU also recognizes as operating revenue
the portion of tap fees intended to recover the cost of connecting new customers to the system.  In
addition, EPWU acts as a billing and collecting agent on behalf of the City of El Paso for solid waste
collection, and an administrative fee is recognized as operating revenue for this service.  Operating
expenses include the cost of sales and services, administrative expenses, and depreciation on capital
assets as well as payments to the City of El Paso based upon a percent of water sales.  All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is EPWU’s policy to use
restricted resources first, then unrestricted resources as they are needed. 

Use of Estimates - Preparation of these financial statements in conformity with generally accepted
accounting principles requires the use of management’s estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period.  Actual results could differ from those estimates.

Cash Flows Statement - For purposes of the statement of cash flows,  EPWU considers all highly liquid
investments with an original maturity of three months or less when purchased to be cash equivalents.

Investments - All investments with an original maturity greater than one year from date of purchase are
stated at fair value based on quoted market prices as of year end.  Investments with an original maturity
of less than one year are reported at amortized cost.  Premiums and discounts on investments are
amortized or accreted using the straight-line method, which approximates the interest method, over the
terms of the related securities.  It is the intent of management to hold securities until maturity, and the
securities not available within a year after year-end are considered non-current.

Realized gains or losses resulting from the sale of investments are determined by the specific cost of
the securities sold.

Inventory - Materials and Supplies - EPWU reports inventories of supplies at the lower of cost (average
cost) or market.  Supplies are recorded as expenses when they are consumed.

Restricted Assets - Based upon certain bond covenants and other requirements, EPWU is required to
establish and maintain prescribed amounts of resources (consisting of cash and temporary investments)
that can be used only to service outstanding debt and other activities specifically restricted (construction
and improvements).

(Continued)
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets - Capital assets include assets with an individual cost of $5,000 or more and an estimated
useful life in excess of one year.  Utility plant and drainage asset additions are recorded at cost, which
includes materials, labor, overhead, and interest capitalized during construction.  Overhead consists of
internal costs that are clearly related to the acquisition of capital assets.  Assets acquired through
contributions, such as from developers, are capitalized and recorded at estimated fair value as of the date
of donation.  Included in capital assets are intangible assets, which consist of purchased water rights and
land easements. It is the policy of EPWU to capitalize infrastructure assets.  Maintenance and repairs
that do not add to the value or life of the asset are charged to operating expense.  Major plant
replacements are capitalized.

EPWU records depreciation of capital assets in service on the straight-line method at amounts estimated
to amortize costs of assets over their estimated useful lives.  At the time of retirement of capital assets,
the allowance for depreciation is charged with the original cost of the asset and the cost of removal.

The following estimated useful lives are used in providing for depreciation of capital assets:

Building and shops 25 - 33 years
Vehicles and heavy equipment       5 years
Equipment and tools  3 - 33 years
Water plant 10 - 50 years
Wastewater plant  5 - 50 years
Water rights contract 75 years
Drainage system 50 - 100 years

Vacation and Sick Pay - Full time, permanent Public Service Board - El Paso Water Utilities employees
earn vacation leave as follows:

Years Employed Vacation Leave
1 - 5   12 days/year
6- 15   17 days/year

Over 15   20 days/year

Permanent EPWU employees who work 40 hours per week can accumulate a total of 400 vacation leave
hours.  As of February 28, 2014 and 2013, EPWU's total vacation leave liability was $2,990,137 and
$2,943,285, respectively. 

Vacation payable for the Water and Wastewater Utility is as follows:

2014 2013

Total payable, beginning of year $ 2,846,180 $ 2,590,887 
Vacation earned 1,913,241 1,901,442 
Vacation used (1,877,741) (1,646,149)

Total payable, end of year $ 2,881,680 $ 2,846,180 

(Continued)

  42



PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Vacation payable for the Municipal Drainage Utility is as follows:

2014 2013

Total payable, beginning of year $ 97,105 $ 99,224 
Vacation earned 76,153 49,265 
Vacation used (64,801) (51,384)

Total payable, end of year $ 108,457 $ 97,105 

Sick leave is earned at a rate of 15 days per year for permanent, full time EPWU employees, with an
unlimited accumulation of days.  EPWU does not record any liability for sick pay as employees are not
reimbursed upon termination.

Vacation is recorded as an expense and related liability in the year earned.  Sick pay is recorded as an
expense in the year incurred.

2. CITY ORDINANCE NO. 752

On May 22, 1952, City Ordinance No. 752 created the Public Service Board - El Paso Water Utilities
for the purpose of providing water and wastewater services that are reported in the Water and
Wastewater Utility Fund.  This ordinance authorized the issuance of a series of Revenue Bonds entitled
"City of El Paso, Texas, Water and Sewer Revenue Bonds Series 1952 (the Series 1952 Bonds)," and
the City reserved the right and option in the 1952 resolution to issue, under certain conditions, additional
bonds on a parity as to lien and right with the Series 1952 Bonds.  This bond ordinance has been
amended as a result of subsequent bond issues, but still contains the following key covenants.

Ordinance No. 752, as amended, requires that gross revenues of the System be applied in sequence to:
(a) current expenses of maintenance and operations; (b) debt service and reserve requirements; (c)
capital expenditures, or unexpected or extraordinary repairs or replacements, or for any other lawful
purpose.  The following funds have been established to account for the application of the gross
revenues: (i) Water and Sewer Revenue Bonds Waterworks and Sewage Fund; (ii) Water and Sewer
Revenue Bonds Interest and Sinking Fund; (iii) Water and Sewer Revenue Bonds Reserve Fund; and
(iv) Water and Sewer Improvement Fund.  All revenues of every nature received through operations of
the System shall be paid into the Waterworks and Sewage Fund.  The Bond Funds are required to
contain an amount of money and investments equal to the principal and interest requirements during the
fiscal year.

Ordinance No. 752 also requires that EPWU maintain rates sufficient to produce or yield revenues to
produce in each fiscal year an amount adequate to pay all expenses incurred for the operations and
maintenance of the System as such expenses shall accrue during the year and to produce an additional
amount equal to 150% of the aggregate amount required to be paid in such year for principal and
interest and redemption premiums on bonds payable from the Bond Funds.

(Continued)
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February 28, 2014 and 2013

2. CITY ORDINANCE NO. 752 (Continued)

Ordinance No. 752 also provides that EPWU will permit no free water or services to be supplied to the
City or to any other user.  However, the ordinance requires that 10% of the total amounts received by
EPWU from the sale of water be paid to the City Treasurer.  The money so received by the City
Treasurer may be expended by the City under the direction of the City Council for any purpose for
which revenues of the System may legally be used under the laws of the State of Texas.

3. CITY ORDINANCE NO. 016668 ESTABLISHMENT OF A MUNICIPAL DRAINAGE UTILITY
SYSTEM

On June 19, 2007, the City of El Paso adopted Ordinance #016668 establishing a Municipal Drainage
Utility System.  The ordinance states that the Public Service Board - El Paso Water Utilities shall have
complete authority and control of the management and operation of the Municipal Drainage Utility on
behalf of the City.  The Municipal Drainage Utility is necessary and essential to ensure that the
management and control of the storm water runoff adequately protects the health, safety, and welfare
of the citizens of the City.  EPWU assumed full responsibility and control of the Municipal Drainage
Utility as of March 1, 2008.  City personnel, equipment, and all assets of the Drainage System including 
infrastructure and land were transferred to EPWU.  EPWU began billing drainage fees to fund the
operating and capital expenses of the Municipal Drainage Utility as of March 1, 2008.

The Ordinance further states that the Board shall prepare a Master Stormwater Management Plan which
shall be approved by the City Council.  In developing the Stormwater Plan, the Board shall take into
account the use of open space as natural drainage and to the extent reasonably possible preserve the
City’s open spaces, greenways, arroyos and wilderness areas in their natural state.  The Board shall
allocate an amount equal to 10% of the System’s annual drainage utility fee revenues for Green Projects
which have the potential dual purposes of stormwater management and preservation of the City’s open
spaces, greenways, arroyos and wilderness areas.  Since March 1, 2008, $9,206,591 has been set aside
for the 10% for Green Projects and as of February 28, 2014, $3,446,200 has been spent including the
purchase of 202.658 acres for $2,465,000 on March 31, 2010.

The Ordinance also requires that a drainage utility fee be imposed on each improved parcel within the
City for services and facilities provided by the System, except as to exemptions provided for by law or
by the ordinance.  At least once a year beginning with the City’s Fiscal Year ending August 31, 2009,
the Board shall present to the City Council a report on the status of the system.

Ordinance #016668 also requires that the revenues collected from drainage utility fees must be
segregated and completely identifiable from other City or Board accounts.  The Board has adopted a
debt service coverage ratio of 1.25 times for all Municipal Drainage Utility bonds which is included in
the bond ordinances for such bonds. 

 

(Continued)
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NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

4. CASH, CASH EQUIVALENTS AND INVESTMENTS

The cash, cash equivalents, and investments of EPWU must be deposited and invested under the terms
of a contract, contents of which are set out in the depository contract.  EPWU accepts as collateral to
secure its deposited funds, to the extent not insured by the  Federal Deposit Insurance Corporation
(“FDIC”), allowable pledged book-entry securities (Eligible Securities) of any type permitted by the
provisions of the Public Funds Collateral Act, Title 10, Chapter 2257 of the Texas Government Code,
which are eligible to be held in a Securities Account at a Federal Reserve Bank under Federal Reserve
Bank Operating Circular 7.  The depository bank places these allowable government securities as
collateral for safekeeping and trust with EPWU’s agent bank in an amount sufficient to protect EPWU
deposits on a  day-to-day basis during the period of the contract.

The carrying amount of cash for the Water and Wastewater Utility at February 28, 2014 and 2013, was
$1,092,787 and $(287,248), respectively, and the bank balances totaled $4,670,566 and $3,970,601,
respectively.  The carrying amount of cash for the Municipal Drainage Utility at February 28, 2014 and
2013 was $244,228, and $333,815, respectively, and the bank balances totaled $372,149 and $367,334,
respectively.  As of February 28, 2014, $250,000 of the bank balances were covered by FDIC and the
remaining balance was secured by government securities with a fair value of $5,377,966.  As of
February 28, 2013, $250,000 of the bank balances were covered by FDIC and the remaining balance
was secured by government securities with a fair value of $7,078,412.

Cash, cash equivalents and investments for the Water and Wastewater Utility consist of the following:

February 28, 2014

Cash and Cash Equivalents Investments

Cash
Cash

Equivalents Total

Unrestricted assets $ 681,228 $ 11,905,496 $ 12,586,724 $ 18,477,618

Restricted assets     
  Bond requirements -     34,504,077 34,504,077 27,108,072
  Construction and improvements 411,559 41,806,297 42,217,856 45,933,654

Total restricted assets 411,559 76,310,374 76,721,933 73,041,726

Total $ 1,092,787 $ 88,215,870 $ 89,308,657 $ 91,519,344
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      4. CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

February 28, 2013

Cash and Cash Equivalents Investments

Cash
Cash

Equivalents Total

Unrestricted assets $ 115,382 $ 20,153,460 $ 20,268,842 $ 8,712,970

Restricted assets     
  Bond requirements -     35,194,988 35,194,988 25,902,761
  Construction and improvements (402,630) 70,709,716 70,307,086 17,318,869

Total restricted assets (402,630) 105,904,704 105,502,074 43,221,630

Total $ (287,248) $126,058,164 $ 125,770,916 $ 51,934,600

Cash, cash equivalents and investments for the Municipal Drainage Utility consist of the following:

February 28, 2014

Cash and Cash Equivalents Investments

Cash
Cash

Equivalents Total

Unrestricted assets $ (85,953) $ 2,289,015 $ 2,203,062 $              -     

Restricted assets
  Bond requirements -     4,915,490 4,915,490 2,452,770
  Construction and improvements 330,181 25,907,678 26,237,859 27,710,691

Total restricted assets 330,181 30,823,168 31,153,349 30,163,461

Total $ 244,228 $ 33,112,183 $ 33,356,411 $ 30,163,461
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      4. CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

February 28, 2013

Cash and Cash Equivalents Investments

Cash
Cash

Equivalents Total

Unrestricted assets $ 114,707 $ 4,818,863 $ 4,933,570 $              -     

Restricted assets
  Bond requirements -     4,523,722 4,523,722 1,913,844
  Construction and improvements 219,108 32,247,784 32,466,892 19,683,881

Total restricted assets 219,108 36,771,506 36,990,614 21,597,725

Total $ 333,815 $ 41,590,369 $ 41,924,184 $ 21,597,725

The Public Funds Investment Act ( Government Code Chapter 2256) contains specific provisions
in the areas of investment practices, management reports, and establishment of appropriate policies. 
Among other things, it requires EPWU to adopt, implement, and publicize an investment policy.  That
policy must address the following areas: (1) safety of principal and liquidity, (2) portfolio
diversification, (3) allowable investments, (4) acceptable risk levels, (5) expected rates of return, (6)
maximum allowable stated maturity of portfolio investments, (7) maximum average dollar-weighted
maturity allowed based on the stated maturity date for the portfolio, (8) investment staff quality and
capabilities, (9) and bid solicitation preferences for certificates of deposit.

Texas statutes and ordinances of the City of El Paso authorize EPWU to expend funds for the
operation of EPWU, including the purchase of investments.  EPWU is permitted to invest available
funds in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas; (2)
certificates of deposit, (3) certain municipal securities, (4) money market mutual funds, (5) investment
pools, (6) other obligations, the principal and interest of which are unconditionally guaranteed or
insured by the State of Texas or the United States; obligations  of states, agencies, counties, cities, and
other political subdivisions of any state having a rating of not less than A or its equivalent, and (7)
fully collateralized repurchase agreements having a defined termination date and secured by
obligations of the United States or its agencies and instrumentalities.

The Act also requires EPWU to have independent auditors perform test procedures related to
investment practices as provided by the Act.  EPWU is in substantial compliance with the
requirements of the Act and with local policies.
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EPWU participates in TEXPOOL, which is a government investment pool in the State of Texas.  The
State Comptroller of Public Accounts maintains oversight responsibility for TEXPOOL.  This
responsibility includes the ability to influence operations, designation of management and
accountability for fiscal matters.  Federated Investors manage the daily operations of the pool under
a contract with the Comptroller.  Although TEXPOOL is not registered with the SEC as investment
companies, it operates in a manner consistent with the SEC’s Rule 2(a)7 of the Investment Company
Act of 1940.  GASB allows 2(a)7-like pools to use amortized cost (which excludes unrealized gains
and losses) rather than fair value to report net assets to compute share price.  The fair value of
EPWU’s position in TEXPOOL is the same as the value of TEXPOOL shares.

EPWU also participates in TexSTAR which is an investment service created by local governments for
local governments.  TexSTAR was organized in conformity with the interlocal cooperation Act,
Chapter 791 of the Texas Government Code, and the Public Funds Investment Act, Chapter 2256 of
the Texas Government Code.  These acts provide for the creation of public funds investment pools
such as TexSTAR and authorize eligible governmental entities to invest their public funds in
investment pools.

State statutes permit EPWU to enter into certain repurchase agreements.  That is, a sale of securities
with a simultaneous agreement to repurchase them in the future at the same price plus a contract rate
of interest.  All sales of investments under reverse repurchase agreements must be for fixed terms.  In
investing the proceeds of reverse repurchase agreements, the term to maturity of the investments is
the same as the term of reverse repurchase agreement.  During fiscal years 2014 and 2013, EPWU did
not enter into any reverse repurchase agreements.
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The Water and Wastewater Utility investments at February 28, 2014 and 2013 are categorized as
summarized below:

February 28, 2014

Maturities Weighted Credit

Investment Type Fair Value
Less than

1 year 1-5 years

Avg.
Maturity

(days)

Rating
Standard
& Poor’s 

Percent
of Grand

Total

Government Investment Pools and Safekeeping
   Account
TexPool $ 39,455,983 $ 39,455,983 -     1 AAA 21.95%
TexSTAR 9,710,100 9,710,100 -     1 AAA 5.40%

Total Pools and Safekeeping 49,166,083 49,166,083 -     27.35%

Mutual Funds
Fidelity Treasury Money Market
   Funds 34,504,077 34,504,077 -     1 AAA 19.20%
Government Money Market Fund 4,545,710 4,545,710 -     1 AAA 2.53%

Total Mutual Funds 39,049,787 39,049,787 -     21.73%

Securities
Municipal Bonds Discounts 1,440,561 -     1,440,561 397 AA 0.80%
Federal Agency Coupons
   Federal National Mortgage Assoc. 1,253,486 -     1,253,486 903 AA 0.70%
   Federal Farm Credit Bank 3,319,520 500,082 2,819,438 299 AA 1.85%
   Federal Home Loan Bank 20,112,674 13,253,426 6,859,248 187 AA 11.19%
   Federal Home Loan Mortgage Corp 8,420,963 4,103,499 4,317,464 253 AA 4.69%
Certificates of Deposit * 24,825,798 11,944,071 12,881,727 383 Not Rated 13.80%
Municipal Bonds 32,146,342 4,742,522 27,403,820 329 AA 17.89%

Total Securities 91,519,344 34,543,600 56,975,744 313 50.92%

Portfolio Total $ 179,735,214 $ 122,759,470 $ 56,975,744 161 100.00%

* Certificates of Deposit are not rated but are fully collateralized or FDIC insured.
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February 28, 2013

Maturities Weighted Credit

Investment Type Fair Value
Less than

1 year 1-5 years

Avg.
Maturity

(days)

Rating
Standard
& Poor’s 

Percent
of Grand

Total

Government Investment Pools and Safekeeping
   Account
TexPool $ 53,534,337 $ 53,534,337 $             -     1 AAAm 30.08%
TexSTAR 19,908,991 19,908,991 -     1 AAAm 11.18%

Total Pools and Safekeeping 73,443,328 73,443,328 -     41.26%

Mutual Funds
Fidelity Treasury Money Market
   Funds 35,194,988 35,194,988          -     1 AAAm      19.77%
Government Money Market Fund 17,419,848 17,419,848 -     1 AAAm 9.79%

Total Mutual Funds 52,614,836 52,614,836 -     29.56%

Securities
Federal Agency Discounts
   Federal Home Loan Bank 3,189,864 2,939,789 250,075 121 AA 1.79%
Municipal Bonds Discounts 439,785 -     439,785 533 AA 0.25%
Federal Agency Coupons
   Federal Farm Credit Bank 1,685,984 543,726 1,142,258 349 AA 0.95%
   Federal Home Loan Bank 6,875,189 -     6,875,189 175 AA 3.86%
   Federal Home Loan Mortgage Corp 5,348,130 2,013,442 3,334,688 475 AA 3.00%
   Federal National Mortgage Assoc. 1,004,997 -     1,004,997 236 AA 0.56%
Certificates of Deposit * 10,965,409 7,984,000 2,981,409 298 Not Rated 6.16%
Municipal Bonds 22,425,242 4,200,414 18,224,828 330 AA 12.61%

Total Securities 51,934,600 17,681,371 34,253,229 305 29.18%

Portfolio Total $ 177,992,764 $ 143,739,535 $ 34,253,229 90 100.00%

* Certificates of Deposit are not rated but are fully collateralized.
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The Municipal Drainage Utility investments at February 28, 2014 and 2013 are categorized as
summarized below:

February 28, 2014

Maturities Weighted Credit

Investment Type Fair Value
Less than

1 year 1-5 years

Avg.
Maturity

(days)

Rating
Standard
& Poor’s 

Percent
of Grand

Total

Government Investment Pools and Safekeeping
   Account
TexPool $ 20,189,350 $ 20,189,350 -     1 AAA 31.91%
TexStar 8,007,343 8,007,343 -     1 AAA 12.65%

Total Pools and Safekeeping 28,196,693 28,196,693 -     44.56%

Mutual Funds
Advantage Money Market Fund #008 4,498,030 4,498,030 -     1 AAA 7.11%
Government Money Market Fund 417,460 417,460 -     1 AAA 0.66%

Total Mutual Funds 4,915,490 4,915,490 -     7.77%

Securities
Federal Agency Coupons
   Federal National Mortgage Assoc. 750,306 750,306 -     14 AA 1.19%
   Federal Farm Credit Bank 1,225,555 1,050,097 175,458 299 AA 1.94%
   Federal Home Loan Bank 7,283,408 6,113,855 1,169,553 125 AA 11.51%
   Federal Home Loan Mortgage Corp 2,156,918 1,755,666 401,252 141 AA 3.40%
Certificates of Deposit * 10,081,462 6,198,074 3,883,388 308 Not Rated 15.93%
Municipal Bonds 8,665,812 2,190,773 6,475,039 232 AA 13.70%

Total Securities 30,163,461 18,058,771 12,104,690 222 47.67%

Portfolio Total $ 63,275,644 $ 51,170,954 $ 12,104,690 107 100.00%

* Certificates of Deposit are not rated but are fully collateralized or FDIC insured.
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February 28, 2013

Maturities Weighted Credit

Investment Type Fair Value
Less than

1 year 1-5 years

Avg.
Maturity

(days)

Rating
Standard
& Poor’s 

Percent
of Grand

Total

Government Investment Pools and Safekeeping
   Account
TexPool $ 20,011,023 $ 20,011,023 $            -     1 AAAm 31.67%
TexStar 17,055,623 17,055,623 -     1 AAAm 26.99%

Total Pools and Safekeeping 37,066,646 37,066,646 -     58.66%

Mutual Funds
Advantage Money Market Fund #008 4,056,568 4,056,568 -     1 AAAm 6.42%
Government Money Market Fund 467,155 467,155 -     1 AAAm 0.74%

Total Mutual Funds 4,523,723 4,523,723 -     7.16%

Securities
Federal Agency Discounts
   Federal Home Loan Bank 999,683 999,683 -     146 AA 1.58%
Municipal Bonds Discounts 69,180 -     69,180 533 AA 0.11%
Federal Agency Coupons
   Federal Farm Credit Bank 179,278 -     179,278 410 AA 0.28%
   Federal Home Loan Bank 4,599,295 4,589,288 10,007 253 AA 7.28%
   Federal Home Loan Mortgage Corp 1,394,916 1,394,916 -     270 AA 2.21%
   Federal National Mortgage Assoc. 1,442,932 -     1,442,932 288 AA 2.28%
Certificates of Deposit * 1,993,000 1,993,000 -     280 Not Rated 3.16%
Municipal Bonds 10,919,441 5,325,720 5,593,721 243 AA 17.28%

Total Securities 21,597,725 14,302,607 7,295,118 273 34.18%

Portfolio Total $ 63,188,094 $ 55,892,976 $ 7,295,118 86 100.00%

* Certificates of Deposit are not rated but are fully collateralized.

Credit Risk
Credit risk is the risk of loss due to failure of an issuer not fulfilling its obligations.  

EPWU minimizes credit risk by limiting investments to the safest types of securities as authorized by
it’s investment policy and described on page 47, and by pre-qualifying the financial institutions and
broker/dealers with which EPWU will do business with.

Concentration of Credit Risk
Concentration of credit risk is the risk of loss attributed to the magnitude of a government’s investment
in a single issuer.
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EPWU minimizes concentration of credit risk by diversifying the investment portfolio so that potential
losses on individual securities will be minimized.  In addition, they also invest in securities with varying
maturities, and are continuously investing a portion of the portfolio in readily available funds such as
local government investment pools (LGIPs) and money market funds.

Diversification by investment type shall be established by the following maximum percentages of
investment type to the total EPWU portfolio:

U.S. Government Securities 100%
State, Agencies, Counties, Cities, and other  50%
Certificates of Deposit  50%
Money Market Mutual Funds  80%
Eligible Investment Pools 100%

Custodial Credit Risk
Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, EPWU will not be able to recover deposits or collateral securities that are in the possession
of an outside party.  For investments, the custodial credit risk, is the risk that, in the event of the failure
of the counterparty to a transaction, EPWU will not be able to recover the value of the investment or
collateral securities that are in the possession of an outside party. 

EPWU minimizes depository custodial credit risk by depositing  and investing under the terms of a
contract, contents of which are set out in the depository contract.  The depository bank places approved
pledged securities for safekeeping and trust with EPWU’s agent bank in an amount sufficient to protect
EPWU funds on a day-to-day basis during the period of the contract.  The pledge of approved securities
is waived only to the extent of the depository bank’s dollar amount of Federal Deposit Insurance
Corporation (“FDIC”) insurance.

EPWU minimizes investment custodial credit risk by requiring that all collateral securities be held by
a third party institution.  EPWU requires full collateralization of all EPWU investments, other than
investments which are obligations of the U.S. government and its agencies and instrumentalities, or by
the Federal Reserve Bank, except the collateral for certificates of deposits in banks.  The collateral for
certificates of deposits in banks will be registered in EPWU’s name in the bank’s trust department or,
alternatively, in a Federal Reserve Bank account in EPWU’s name.

Interest Rate Risk
Interest rate risk is the risk that changes in the market interest rates will adversely affect the fair value
of investments.
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EPWU minimizes interest rate risk by structuring the investment portfolio so that securities mature to
meet cash requirements for ongoing operations, thereby avoiding the need to sell securities on the open
market prior to maturity.  It is also minimized by investing operating funds primarily in shorter-term
securities, money market mutual funds, or similar investment pools.  The core of investments are limited
to relatively low risk securities in anticipation of earning a fair return relative to the risk being assumed. 
The operating funds portfolio should  have a weighted average maturity less than 270 days with a
maximum of two years.

Foreign Currency Risk
Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair value of
an investment or a deposit.

EPWU does not directly invest in foreign securities; however, the escrow accounts money market fund
might invest a minimal amount of the fund’s portfolio in foreign securities.

5. RECEIVABLES

No reserve has been provided for doubtful accounts as EPWU charges directly to income those accounts
determined to be uncollectible.  The accounts written off for the Water and Wastewater Utility during
the years ended February 28, 2014 and 2013, totaled $567,104 and $598,471, respectively.  The write-
off for the Municipal Drainage Utility for fiscal year ending February 28, 2014 and 2013, totaled
$44,861, and $59,799, respectively.  Management is of the opinion that any additional losses resulting
from the collection of notes and accounts receivable will not be material.

The Public Service Board - El Paso Water Utilities uses the cycle method of billing customers for
services.  Under this method, customer billings are made by specified cycles established for the service
area and each cycle billed on a specific day each month.  For financial reporting purposes, billings made
in March which relate to services provided for the month of February are included in customer accounts
receivable as unbilled charges.  These amounts are summarized as follows for the fiscal years included
in the accompanying financial statements:

2014 2013

Water and Wastewater Utility
Water $ 2,221,352 $ 1,874,752 
Wastewater 1,987,671 1,988,125 

Total unbilled accounts receivable $ 4,209,023 $ 3,862,877 
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Interfund Balances - The following interfund balances are the result of normal operations and are
periodically cleared out.   Management intends to pay these balances within one year.

February 28, 2014

Due From
Other Funds

Due to 
Other Funds

Water and Wastewater Utility $               -     $ 36,135 
Municipal Drainage Utility 36,135 -     

Total $ 36,135 $ 36,135 

February 28, 2013

Due From
Other Funds

Due to 
Other Funds

Water and Wastewater Utility $               -     $ 339,396 
Municipal Drainage Utility 339,396 -     

Total $ 339,396 $ 339,396 

Interfund Charges - The following eliminations were done in order to eliminate duplicate transactions
at the overall entity level for revenue and expenses between the two funds.

February 28, 2014

Water and
Wastewater

Utility

Municipal
Drainage

Utility

Drainage fee revenue $               -     $ 104,856 
Rent Revenue 24,000 -     
Operation and maintenance - drainage -     7,417 
Operations and maintenance - water and reclaimed water (72,975) -     
Operations and maintenance - wastewater (52,474) -     
General, administrative and engineering 1,294,176 -     
Indirect cost allocation -     (1,305,000)

Total $ 1,192,727 $ (1,192,727)
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February 28, 2013

Water and
Wastewater

Utility

Municipal
Drainage

Utility

Drainage fee revenue $               -     $ 104,760 
Rent Revenue 24,000 -     
Operation and maintenance - drainage -     (27,321)
Operations and maintenance - water and reclaimed water (39,081) -     
Operations and maintenance - wastewater (52,372) -     
General, administrative and engineering 1,462,014 -     
Indirect cost allocation -     (1,472,000)

Total $ 1,394,561 $ (1,394,561)

Indirect Cost Allocation - The indirect cost allocation from the Water and Wastewater Utility to the
Municipal Drainage Utility is to pay for indirect costs that the Water and Wastewater Utility incurs
related to the general and administrative functions to manage the Municipal Drainage Utility.   For fiscal
years 2014 and 2013, the revised budgeted and actual indirect cost were $1,305,000 and $1,472,000,
respectively.  During the budget process the indirect cost allocation will be adjusted based on estimated
indirect costs.

7. WATER AND WASTEWATER UTILITY GOVERNMENT GRANTS RECEIVABLE

The Water and Wastewater Utility had $509,463 and $787,557 in government grants receivable for
years ended February 28, 2014 and 2013. 

Government Grant Projects 2014 2013

Federal Grants
North Central Reclaimed - EPA#XP96638401 $ 25,599 $ 506,360 
Leak Detection - USBR#R12AP40018 80,000 34,250 

Non Federal Grants
Desalination Concentrate Management - WaterReuse
   Foundation WRF11-09 35,641 178,859 
Turf Estates Construction - TWDB 310,548 10,601 
Canutillo 1st Time Users Area 1 - TWDB 16,609 22,608 
Canutillo 1st Time Users Area 2 - TWDB 41,066 34,879 

Totals $ 509,463 $ 787,557 
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Components of the capital assets for the Water and Wastewater Utility are summarized as follows:

Beginning
Balance

03/01/2013 Additions Transfers Deletions

Ending
Balance

02/28/2014

Utility plant, not being depreciated:
  Land and right-of-way $ 6,917,180 $               -     $ 45,021 $               -     $ 6,962,201 
  Land not in service 64,086,779 -     -     19,777 64,067,002 
  Construction work in progress 58,084,002 71,647,676 (10,376,839) -     119,354,839 

Total utility plant, not being depreciated: 129,087,961 71,647,676 (10,331,818) 19,777 190,384,042 

Utility plant and irrigation water rights 
  being depreciated:
    Irrigation water rights contracts 9,131,221 254,619 -     -     9,385,840 
    Buildings and shops 14,739,767 -     -     -     14,739,767 
    Vehicles 15,808,062 -     377,482 284,765 15,900,779 
    Equipment and tools 36,287,193 60,078 683,508 249,539 36,781,240 
    Water system 975,899,620 11,775,352 6,791,390 1,423,261 993,043,101 
    Wastewater system 721,786,096 7,820,346 2,479,438 12,394 732,073,486 
  
Total utility plant, being depreciated: 1,773,651,959 19,910,395 10,331,818 1,969,959 1,801,924,213 

Less accumulated depreciation for:

  Irrigation water rights contracts (880,704) (123,447) -     -     (1,004,151)
  Buildings and shops (8,183,700) (609,894) -     -     (8,793,594)
  Vehicles (13,038,813) (800,932) -     (284,765) (13,554,980)
  Equipment and tools (30,088,338) (1,495,251) -     (249,539) (31,334,050)
  Water system (377,697,075) (27,426,921) -     (1,423,261) (403,700,735)
  Wastewater system (330,770,259) (20,136,094) -     (12,394) (350,893,959)

Total accumulated depreciation (760,658,889) (50,592,539) -     (1,969,959) (809,281,469)

Total utility plant and irrigation water
  rights being depreciated, net 1,012,993,070 (30,682,144) 10,331,818 -     992,642,744 

Utility plant $ 1,142,081,031 $ 40,965,532 $               -     $ 19,777 $ 1,183,026,786 

Total depreciation charged to operations for the year ended February 28, 2014 was $50,592,539.

Land not in service is essentially unimproved land that EPWU has purchased for its surface and ground
water rights.  EPWU owns a total of 101,706.02 acres of land which includes 26,158.89 acres in El Paso
County, 74,678.68 acres in Hudspeth, Presidio, Jeff Davis, and Culberson County, and 868.45 acres in
New Mexico.
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Beginning
Balance

03/01/2012 Additions Transfers Deletions

Ending
Balance

02/28/2013

Utility plant, not being depreciated:
  Land and right-of-way $ 6,884,320 $               -     $ 32,860 $               -     $ 6,917,180 
  Land not in service 58,201,850 5,912,038 -     27,109 64,086,779 
  Construction work in progress 40,787,088 47,275,979 (29,946,920) 32,145 58,084,002 

Total utility plant, not being depreciated: 105,873,258 53,188,017 (29,914,060) 59,254 129,087,961 

Utility plant and irrigation water rights 
  being depreciated:
    Irrigation water rights contracts 9,113,581 17,640 -     -     9,131,221 
    Buildings and shops 14,713,548 -     26,219 -     14,739,767 
    Vehicles 13,828,827 80,750 2,053,298 154,813 15,808,062 
    Equipment and tools 31,806,491 119,006 4,485,670 123,974 36,287,193 
    Water system 955,444,347 7,088,830 14,101,903 735,460 975,899,620 
    Wastewater system 708,186,681 4,387,816 9,246,970 35,371 721,786,096 
  
Total utility plant, being depreciated: 1,733,093,475 11,694,042 29,914,060 1,049,618 1,773,651,959 

Less accumulated depreciation for:

  Irrigation water rights contracts (759,072) (121,632) -     -     (880,704)
  Buildings and shops (7,574,232) (609,468) -     -     (8,183,700)
  Vehicles (12,500,341) (693,285) -     (154,813) (13,038,813)
  Equipment and tools (29,115,684) (1,096,628) -     (123,974) (30,088,338)
  Water system (351,118,204) (27,314,331) -     (735,460) (377,697,075)
  Wastewater system (310,994,579) (19,811,051) -     (35,371) (330,770,259)

Total accumulated depreciation (712,062,112) (49,646,395) -     (1,049,618) (760,658,889)

Total utility plant and irrigation water
  rights being depreciated, net 1,021,031,363 (37,952,353) 29,914,060 -     1,012,993,070 

Utility plant $ 1,126,904,621 $ 15,235,664 $               -     $ 59,254 $ 1,142,081,031 

Total depreciation charged to operations for the year ended February 28, 2013 was $49,646,395.

Included in capital assets of the Water and Wastewater Utility are assets for the Desalination Plant and
related activities and the TecH2O Center which are owned and operated by EPWU and are located on
Fort Bliss land for which EPWU has a long term land lease.  These assets are currently being
depreciated over the economic life.
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8.      CAPITAL ASSETS (Continued)

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Components of the capital assets for the Municipal Drainage Utility are summarized as follows:

Beginning
Balance

03/01/2013 Additions Transfers Deletions

Ending
Balance

02/28/2014

Drainage Work in Progress, not being 
  depreciated:
    Land and right of way $ 4,852,158 $               -     $ 1,748,947 $               -     $ 6,601,105 
    Construction work in progress 18,626,370 5,096,545 (13,746,620) -     9,976,295 

Total drainage Work in Progress,
   not being depreciated: 23,478,528 5,096,545 (11,997,673) -     16,577,400 

Drainage System, being depreciated:
  Drainage implementation costs 544,106 -     -     -     544,106 
  Buildings and shops 97,920 -     -     1,202 96,718 
  Vehicles 4,343,704 -     12,800 -     4,356,504 
  Equipment and tools 1,011,956 40,692 -     -     1,052,648 
  Drainage system 40,404,635 559,182 11,984,873 -     52,948,690 
  
Total Drainage system, being depreciated: 46,402,321 599,874 11,997,673 1,202 58,998,666 

Less accumulated depreciation for:
  Drainage implementation costs (474,609) (69,497) -     -     (544,106)
  Buildings and shops (13,856) (3,892) -     (1,202) (16,546)
  Vehicles (3,545,768) (427,737) -     -     (3,973,505)
  Equipment and tools (828,687) (33,677) -     -     (862,364)
  Drainage system (2,884,840) (949,937) -     -     (3,834,777)

Total accumulated depreciation (7,747,760) (1,484,740) -     (1,202) (9,231,298)

Total Drainage System, being
  depreciated, net 38,654,561 (884,866) 11,997,673 -     49,767,368 

Drainage System $ 62,133,089 $ 4,211,679 $              -     $               -     $ 66,344,768 

Total depreciation charged to operations for the year ended February 28, 2014 was $1,484,740.
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Beginning
Balance

03/01/2012 Additions Transfers Deletions

Ending
Balance

02/28/2013

Drainage Work in Progress, not being 
  depreciated:
    Land and right of way $ 4,590,693 $                -     $ 261,465 $               -     $ 4,852,158 
    Construction work in progress 14,061,974 6,513,598 (1,949,202) -     18,626,370 

Total drainage Work in Progress,
   not being depreciated: 18,652,667 6,513,598 (1,687,737) -     23,478,528 

Drainage System, being depreciated:
  Drainage implementation costs 544,106 -     -     -     544,106 
  Buildings and shops 97,920 -     -     -     97,920 
  Vehicles 3,902,869 -     495,835 55,000 4,343,704 
  Equipment and tools 1,017,037 -     -     5,081 1,011,956 
  Drainage system 39,219,912 -     1,191,902 7,179 40,404,635 
  
Total Drainage system, being depreciated: 44,781,844 -     1,687,737 67,260 46,402,321 

Less accumulated depreciation for:
  Drainage implementation costs (365,788) (108,821) -     -     (474,609)
  Buildings and shops (9,939) (3,917) -     -     (13,856)
  Vehicles (2,912,071) (688,697) -     (55,000) (3,545,768)
  Equipment and tools (803,757) (27,217) -     (2,287) (828,687)
  Drainage system (2,078,261) (806,579) -     -     (2,884,840)

Total accumulated depreciation (6,169,816) (1,635,231) -     (57,287) (7,747,760)

Total Drainage System, being
  depreciated, net 38,612,028 (1,635,231) 1,687,737 9,973 38,654,561 

Drainage System $ 57,264,695 $ 4,878,367 $              -     $ 9,973 $ 62,133,089 

Total depreciation charged to operations for the year ended February 28, 2013 was $1,635,231. 
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Water and Wastewater Utility construction work in progress at February 28, 2014 and 2013, composed
of the following:

February 28, 2014

Estimated Cost
Cost Incurred

To Date
 

Water Projects  
Paisano Water Line Replacement Project - Construction $ 28,172,469 $ 26,467,359 
Emergency Back-Up Power 25,507,633 2,728,164 
Well Construction, Plugging  & Test Holes 8,033,975 5,192,694 
Well Drilling and Equipping - Plugging - Testhole Drilling 4,156,613 4,048,386 
Replacement Leak Detection System 4,000,000 660,599 
Partello Street 30-Inch Water Transmission Line - Construction 3,663,923 3,453,803 
Emergency Drought Wells Project 3,452,360 3,267,172 
Economic Dispatch System 2,756,655 1,726,855 
Paisano - Racetrack to Sunset Water Line Replacement Project -Engineering 2,734,906 2,364,396 
Mesa Street-Fountain to Crestmont 24-In Water Transmission-Construction 2,015,000 423,220 
Vista Del Sol Pump Station - Construction 2,014,166 2,014,165 
JDF Injection Test Well 1,850,000 1,232,800 
Spur 1966 Water Line Relocations 1,733,292 866,646 
Disinfection By-Product Rule/Surface Water Rule 1,704,105 1,507,538 
Eastside Planned Service Area Extension of Water Lines at Paseo Del Este 1,676,201 1,507,341 
Activated Carbon for JRWTP and/or Canal Plant 1,480,000 -     
Montwood Drive Project 1,179,988 652,133 
Eastside Planned Service Area - Pellicano - Sunfire to Aircoupe 24-Inch
  Water Line - Construction 1,035,982 778,556 
Pershing Drive Magnolia to Raynor 16-Inch Transmission Main-
  Construction 1,020,000 -     
Country Club Road Water Line Replacement - Construction 1,000,000 58,946 
Other Water Projects Under $1,000,000 34,147,201 15,632,457 

Subtotal - Water Projects 133,334,469 74,583,230 

Wastewater Projects  
Eastside Interceptor Phase V - Construction 21,070,003 10,917,023 
Lower Valley Interceptor Emergency - Construction 8,777,372 7,385,017 
Mowad Interceptor Line - Construction 3,577,046 1,644,942 
Country Club Road Sewer Line Replacement 2,650,000 203,414 
Wastewater Master Plan 1,900,000 1,469,053 
Eastside Interceptor Phase V - Engineering 1,609,407 1,055,461 
Northwest WWTP Odor Control - Construction 1,300,000 151,729 
Other Sanitary Sewer Interceptors at Tierra Del Este Area 8 - Construction 1,162,388 591,855 
Loop 375/I-10/Franklin Mountain State Park Sewer Main - Construction 1,000,000 585,240 
Other Sewer Projects Under $1,000,000 23,502,151 10,520,706 

Subtotal-Wastewater Projects 66,548,367 34,524,440 
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NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

February 28, 2014

Estimated Cost
Cost Incurred

To Date

Reclaimed Water Projects
Haskell North Central Reclaimed Water System 15,415,712 7,559,232 
Bustamante WWTP Indirect Potable Re-use Pilot Testing - Engineering 4,210,622 144,745 
Northwest and Bustamante Reclaimed WTP - Construction 4,093,549 -     
Rio Bosque Wetlands Pipeline 2,450,000 96,768 
Northwest WWTP Reclaimed Water Tank - Construction 2,336,949 -     
Newman 2500 GPM Reclaimed Pump Station & 16-Inch Reclaimed
  Transmission Line - Construction 2,090,000 -     
Northwest Reclaimed Water Facility Phase II-D - Construction 1,878,660 225,497 
Painted Dunes Golf Course Irrigation System Improvements - Construction 1,600,000 1,820 
Haskell Street WWTP/Central - Delta Line - Construction 1,448,997 -     
Other Reclaimed Projects Under $1,000,000 4,416,578 2,219,107 

Subtotal - Reclaimed Water Projects 39,941,067 10,247,169 

Totals $ 239,823,903 $ 119,354,839 

February 28, 2013

Estimated Cost
Cost Incurred

To Date
 

Water Projects  
Emergency Back-Up Power $ 27,787,710 $ 1,249 
Paisano Waterline Replacement Project - Construction 19,880,070 7,611,395 
Well Drilling and Equipping - Plugging - Testhole Drilling 3,691,636 3,436,686 
Emergency Drought Wells Project 3,620,703 2,533,894 
Partello Street 30-Inch Water Transmission Line - Construction 3,498,777 2,744,349 
Mesa Street 24-Inch Water Line Replacement - Construction 2,180,237 1,896,837 
Loop 375 - Vista Del Sol Pump Station to Montwood Drive Water
   Transmission Line - Construction 2,100,000 -     
Vista Del Sol Pump Station - Construction 2,032,819 1,409,319 
Disinfection By-Product Rule/Surface Water Rule 1,704,105 848,500 
Resler North of Transmountain 24-Inch Transmission Main-Construction 1,360,000 852,239 
Economic Dispatch System 1,706,655 1,537,234 
Paisano - Racetrack to Sunset Waterline Replacement Project - Engineering 1,914,122 1,280,637 
Eastside Planned Service Area Extension of Water Lines at Paseo Del Este 1,393,247 1,368,081 
Other Water Projects Under $1,000,000 25,611,815 10,012,751 

Subtotal - Water Projects 98,481,896 35,533,171 
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NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

February 28, 2013

Estimated Cost
Cost Incurred

To Date

Wastewater Projects  
Eastside Interceptor Phase V - Construction 13,877,618 4,466,491 
Mesa Drain Interceptor Phase II -  Construction 5,997,221 -     
Lower Valley Interceptor Emergency - Construction 3,477,372 2,785,385 
Impact Fee - Mowad Interceptor Line - Construction 2,399,046 454,175 
Eastside Interceptor Phase V - Engineering 1,609,407 691,119 
Small Plant Upgrades 1,441,384 52,782 
Wastewater Master Plan 1,400,000 721,188 
Plant Emergencies and Small Upgrades 1,349,416 270,627 
Other Sanitary Sewer Interceptors at Tierra Del Este Area 8 - Construction 1,162,388 425,619 
Fred Hervey 3rd Train Addition - Construction 1,142,757 813,347 
Sanitary Sewer Interceptor Tierra Del Este 1,040,600 85,418 
Loop 375/I-10/Franklin Mountain State Park Sewer Main - Construction 1,000,000 4,672 
Other Sewer Projects Under $1,000,000 16,832,451 4,491,516 

Subtotal-Wastewater Projects 52,729,660 15,262,339 

Reclaimed Water Projects
Haskell North Central Reclaimed Water System 15,415,712 6,075,634 
Northwest Reclaimed Water Facility Phase II D - Construction 3,887,659 50,932 
Newman Pump Station Reclaimed Transmission Line - Engineering 1,901,396 197,475 
Other Reclaimed Waster Projects Under $1,000,000 1,938,300 964,451 

Subtotal - Reclaimed Water Projects 23,143,067 7,288,492 

Totals $ 174,354,623 $ 58,084,002 
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NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Municipal Drainage Utility construction work in progress as of February 28, 2014 and 2013 composed
of the following:

February 28, 2014

Estimated Cost
Cost Incurred

To Date
Drainage Projects
Cebada Force Main at Piedras/Magnolia - Construction $ 11,586,329 $ 1,281 
Cebada Pump Station at Piedras/Magnolia - Construction 10,333,285 -     
Various Open Space Projects/Park Ponds 6,417,616 7,483 
Doniphan Ditch Improvements - Construction 4,450,000 746,752 
Flow Path 20 Dams - Construction 3,150,000 669 
Gateway West Storm Retention Pond - Construction 1,274,680 1,069,187 
Cebada Force Main at Piedras/Magnolia - Engineering 1,229,054 835,628 
Morenci Pond - CE4 Phase 1B - Construction 1,150,000 469,290 
Various Localized Flooding Projects 1,053,462 762,921 
Cebada Pump Station at Piedras/Magnolia - Engineering 1,045,000 895,607 
Other Drainage Projects Under $1,000,000 13,238,190 5,187,477 

$ 54,927,616 $ 9,976,295 

February 28, 2013

Estimated Cost
Cost Incurred

To Date
Drainage Projects
Cebada Force Main at Piedras/Magnolia - Construction $ 13,471,000 $ 942,336 
Cebada Pump Station at Piedras/Magnolia - Construction 8,361,681 -     
Various Open Space Projects/Park Ponds 4,891,626 -     
Northeast Channel 2 Phase II Improvements - Construction 4,657,385 4,249,813 
Doniphan Ditch Improvements - Construction 4,450,000 728,810 
Mesa Drain Improvements - Construction 3,500,000 3,152,762 
Cebada Outfall Conduit Clearance - Construction 3,290,000 1,610,744 
Flow Path 20 Dams - Construction 3,150,000 669 
Van Buren Dam Modification - Construction 2,500,000 1,940,147 
Basin G Excavation System Improvements - Construction 1,925,532 265,913 
Various Localized Flooding Projects 1,757,647 246,326 
Gateway West Storm Retention Pond - Construction 1,374,680 922,299 
Copia Street Pond and Discharge Conduit - Construction 1,050,000 -     
O’Keefe Conduit Repair - Construction 1,000,000 95 
Other Drainage Projects Under $1,000,000 12,404,396 4,566,456 

$ 67,783,947 $ 18,626,370 
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February 28, 2014 and 2013

9. LONG-TERM LIABILITIES

Long-term activity for the Water and Wastewater Utility for the years ended February 28, 2014 and
2013 were as follows:

Restated
Beginning
Balance

03/01/2013 Additions Reductions

Ending
Balance

02/28/2014
Due Within
One Year

Long-term
Portion

Water and Wastewater Utility:
   Water and Sewer Revenue  Bonds $ 492,785,000 $ 64,900,000 $ 65,435,000 $ 492,250,000 $ 25,150,000 $ 467,100,000
   Unamortized premiums net of   
   discounts 30,496,030 8,075,464 3,570,332 35,001,162 2,273,256 32,727,906
   Land notes payable 4,923,463 -     764,376 4,159,087 752,693 3,406,394
   Commercial Paper payable 8,000,000 27,000,000 30,000,000 5,000,000 -     5,000,000
   Other governments payable 2,884,060 -     123,268 2,760,792 128,931 2,631,861
   Other Post Employment Benefits 5,886,619 833,973 -     6,720,592 -     6,720,592
   Self insurance claims 1,269,118 3,763,153 3,647,356 1,384,915 836,027 548,888
   Accrued vacation 2,846,180 1,913,241 1,877,741 2,881,680 1,749,273 1,132,407

      Total Long-term liabilities
         Water and Wastewater Utility $ 549,090,470 $ 106,485,831 $ 105,418,073 $ 550,158,228 $ 30,890,180 $ 519,268,048

Restated
Beginning
Balance

03/01/2012 Additions Reductions

Restated
Ending
Balance

02/28/2013
Due Within
One Year

Long-term
Portion

Water and Wastewater Utility:
   Water and Sewer Revenue  Bonds $ 483,380,000 $ 75,715,000 $ 66,310,000 $ 492,785,000 $ 25,100,000 $ 467,685,000
   Unamortized premiums net of
   discounts 22,570,427 11,401,537 3,475,934 30,496,030 2,120,807 28,375,223
   Land notes payable 5,651,896 -     728,433 4,923,463 764,375 4,159,088
   Commercial Paper payable 13,000,000 10,000,000 15,000,000 8,000,000 -     8,000,000
   Other governments payable 3,001,914 -     117,854 2,884,060 123,268 2,760,792
   Other Post Employment Benefits 5,055,190 831,429 -     5,886,619 -     5,886,619
   Self insurance claims 1,267,609 4,823,825 4,822,316 1,269,118 356,765 912,353
   Accrued vacation 2,590,887 1,901,442 1,646,149 2,846,180 1,626,310 1,219,870

      Total Long-term liabilities
         Water and Wastewater Utility $ 536,517,923 $ 104,673,233 $ 92,100,686 $ 549,090,470 $ 30,091,525 $ 518,998,945
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February 28, 2014 and 2013

9. LONG-TERM LIABILITIES (Continued)

Long-term activity for the Municipal Drainage Utility for the years ended February 28, 2014 and 2013
were as follows:

Beginning
Balance

03/01/2013 Additions Reductions

Ending
Balance

02/28/2014
Due Within
One Year

Long-term
Portion

Municipal Drainage Utility:
   Drainage Revenue Bonds $ 65,743,000 $                -     $ 2,359,000 $ 63,384,000 $ 2,524,000 $ 60,860,000
   Unamortized premiums net of
   discounts 878,927 -     46,260 832,667 46,259 786,408
   Accrued vacation 97,105 76,153 64,801 108,457 58,633 49,824
   Other Post Employment
       Benefits 145,992 50,995 -     196,987 -     196,987

      Total Long-term liabilities
        Municipal Drainage Utility $ 66,865,024 $ 127,148 $ 2,470,061 $ 64,522,111 $ 2,628,892 $ 61,893,219

Beginning
Balance

03/01/2012 Additions Reductions

Ending
Balance

02/28/2013
Due Within
One Year

Long-term
Portion

Municipal Drainage Utility:
   Drainage Revenue Bonds $ 53,518,000 $ 14,075,000 $ 1,850,000 $ 65,743,000 $ 2,359,000 $ 63,384,000
   Unamortized premiums  net of
   discounts -     905,911 26,984 878,927 46,259 832,668
   Accrued vacation 99,224 49,265 51,384 97,105 53,697 43,408
   Other Post Employment
       Benefits 88,054 57,938 -     145,992 -     145,992

      Total Long-term liabilities
        Municipal Drainage Utility $ 53,705,278 $ 15,088,114 $ 1,928,368 $ 66,865,024 $ 2,458,956 $ 64,406,068

10. REVENUE BONDS

Water and Wastewater Utility
Water and Sewer Revenue Bonds payable for the Water and Wastewater Utility Fund, in the amount
of $492,250,000 and $492,785,000, as of February 28, 2014 and 2013, respectively, are equally and
ratably secured by and payable from an irrevocable first lien on and pledge of the net revenue of the
Water and Wastewater Utility Fund which is presented in Note 14.  The pledge of net revenue is in
effect until the bonds are extinguished.  The Revenue Bonds payable as of February 28, 2014 and 2013
include the following individual issues:
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10.     REVENUE BONDS (Continued)

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Amounts
Outstanding

2/28/13 Issued
Retired/

Refunded

Amounts
Outstanding

2/28/14
Due Within
One Year

$8,000,000 1990B Series due in annual
installments of $1,600,000, with interest at
0%.  Final payment due in 2017. $ 8,000,000 $                -     $ 1,600,000 $ 6,400,000 $ 1,600,000

$89,745,000 2003 Series final installment
of $2,155,000 with interest due at 4.15%.  
Refunded $49,830,000 with the 2012
Bonds. 2,155,000 -     2,155,000 -     -     

$1,000,000 2003A Series due in annual
installments of $50,000 with interest at 0%. 
Final payment due 2024. 600,000 -     50,000 550,000 50,000

$10,000,000 2003B Series due in annual
installments of $5,000 with interest due at
3.29%. Refunded $9,955,000 with the
2012A Bonds. Final payment due 2014. 10,000 -     5,000 5,000 5,000

$36,070,000 2004 Series with one more
installment of $1,940,000  with interest due
at 5%. Refunded $23,870,000 with the
2012A Bonds. Final payment due 2014. 3,810,000 -     1,870,000 1,940,000 1,940,000

$14,360,000 2004A Series with one more
installment of $630,000 with interest due at
5%. Refunded $9,550,000 with the 2012A
Bonds. Final payment due in 2014. 1,230,000 -     600,000 630,000 630,000

$45,660,000 2005A Series due in annual
installments of $1,020,000 to $1,075,000
with interest due at 5%.  Refunded
$40,335,000 with the 2014 Bonds.  Final
payment due in 2015.

43,400,000 -     41,305,000 2,095,000 1,020,000

$36,515,000 2005B Series due in annual
installments of $930,000 to $6,625,000
with interest due at 5% to 5.25%.  Final
payment due in 2021. 34,615,000 -     1,025,000 33,590,000 1,795,000
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Amounts
Outstanding

2/28/13 Issued
Retired/

Refunded

Amounts
Outstanding

2/28/14
Due Within
One Year

$10,000,000 2005C Series due in annual
installments of $450,000 to $675,000 with
interest due at 3.0% to 3.8%.  Final
payment due in 2026. 7,595,000 -     435,000 7,160,000 450,000

$37,745,000 2006 Series due in annual
installments of $780,000 to $1,610,000
with interest due at 3.88% to 5%.  Final
payment due in 2030. 20,020,000 -     750,000 19,270,000 780,000

$45,200,000 2006A Series due in annual
installments of $1,290,000 to $3,690,000
with interest due at 4% to 5%.  Final
payment due in 2026. 30,555,000 -     3,020,000 27,535,000 3,175,000

$35,500,000 2007 Series due in annual
installments of $1,645,000 to $3,120,000
with interest due at 4.5% to 5%.  Final
payment due 2027.  33,990,000 -     1,575,000 32,415,000 1,645,000

$30,520,000 2008 Series due in annual
installments of $430,000 to $970,000 with
interest due at 3.5% to 5%.  Final payment
due 2033. 15,465,000 -     2,460,000 13,005,000 430,000

$14,000,000 2008A Series due in annual
installments of $5,000 to $1,175,000 with
interest due at 2.35% to 3.95%.  Final
payment due 2029. 13,985,000 -     5,000 13,980,000 5,000

$22,000,000 2008B Series due in annual
installments of $5,000 to $1,850,000 with
interest due at 2.35% to 3.95%.  Final
payment due 2029. 21,985,000 -     5,000 21,980,000 5,000

$35,000,000 2008C Series due in annual
installments of $1,470,000 to $3,120,000
with interest due at 5% to 5.5%.  Final
payment due 2029. 35,000,000 -     -     35,000,000 1,470,000

$22,115,000 2010 Series due in annual
installments of $555,000 to $1,575,000
with interest due at 3.5% to 4.5%.  Final
payment due 2030. 19,615,000 -     2,120,000 17,495,000 1,455,000
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

NOTES TO FINANCIAL STATEMENTS

February 28, 2014 and 2013

Amounts
Outstanding

2/28/13 Issued
Retired/

Refunded

Amounts
Outstanding

2/28/14
Due Within
One Year

$15,000,000 2010 Taxable Series due in
annual installments of $565,000 to
$1,205,000 with interest due at 4.75%. 
Final payment due in 2030. 15,000,000 -     540,000 14,460,000 565,000

$42,580,000 2010A Series due in annual
installments of $935,000 to $5,855,000
with interest due at 3% to 5%.  Final
payment due in 2027. 42,580,000 -     3,760,000 38,820,000 4,100,000

$14,680,000 2011 Series due in annual
installments of $100,000 to $3,400,000
with interest due at 3% to 5%.  Final
payment due 2031. 14,680,000 -     100,000 14,580,000 540,000

$52,780,000 2012 Series due in annual
installments of $1,120,000 to $4,705,000
with interest due at 3% to 5%.  Final
payment due 2028. 52,780,000 -     -     52,780,000 2,310,000

$75,715,000 2012A Series due in annual
installments of $1,180,000 to $6,575,000
with interest due at 2% to 5%.  Final
payment due 2033. 75,715,000 -     2,055,000 73,660,000 1,180,000

$64,900,000 2014 Series due in annual
installments of $865,000 to $5,405,000
with interest due at 2% to 5%.  Final
payment due 2034. -     64,900,000 -     64,900,000 -     

Total bonds outstanding 492,785,000 $ 64,900,000 $65,435,000 492,250,000 $ 25,150,000

Less current maturities 25,100,000 25,150,000

Total long term portion $ 467,685,000 $ 467,100,000
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February 28, 2014 and 2013

Interest costs incurred on revenue bonds totaled $21,838,805 in 2014 of which $475,960 was capitalized
and $22,331,710 in 2013 of which $165,588 was capitalized.

Water and Wastewater Utility Fund Annual Revenue Bond Debt Service Requirements

Year Ending February Principal Interest Total

2015 $ 25,150,000 $ 19,465,386 $ 44,615,386
2016 27,345,000 19,776,933 47,121,933
2017 28,495,000 18,721,806 47,216,806
2018 30,685,000 17,591,896 48,276,896
2019 32,180,000 16,328,348 48,508,348

2020 - 2024 161,300,000 60,255,679 221,555,679
2025 - 2029 135,760,000 26,057,059 161,817,059
2030 - 2034 49,265,000 4,472,394 53,737,394

2035 2,070,000 42,694 2,112,694

$ 492,250,000 $ 182,712,195 $ 674,962,195

On February 24, 2012, the Public Service Board - El Paso Water Utilities issued $52,780,000 in Water
and Sewer Revenue Refunding Bonds, Series 2012 with an average interest rate of 4.53% to advance
refund the following outstanding bonds:

Series Amount Average Coupon

2001A $ 3,995,000 5.69%
2002 4,260,000 3.25%
2003 49,830,000 5.05%

The liabilities associated with these bonds were removed from the related payables.  As of February 28,
2014 and 2013, $0 and $49,830,000 of bonds remained outstanding with estimated related escrow
balances of $0 and $51,073,457,respectively.  The refunding of the 2001A, 2002, and 2003 reduced debt
service by $5,305,000 and resulted in an economic gain (difference between the present values of the
old and new debt service payments) of $7,694,334.
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February 28, 2014 and 2013

On November 15, 2012, the Public Service Board - El Paso Water Utilities issued $75,715,000 in Water
and Sewer Revenue Refunding and Improvement Bonds, Series 2012A with an average interest rate of
4.12% to refund $15,000,000 of Water and Sewer Commercial Paper Notes with an average interest rate
of .24%, $25,000,000 to fund Emergency backup power generation, and advance refund the following
outstanding bonds:

Series Amount Average Coupon

2003B $ 9,955,000 4.16%
2004 23,870,000 5.23%
2004A 9,550,000 5.41%

The liabilities associated with these bonds were removed from the related payables.  As of February 28,
2014 and February 28, 2013 $43,375,000 and $43,375,000 of bonds remained outstanding with an
estimated related escrow balance of $ 44,376,525 and $46,402,743, respectively.  The refunding of the
2003B, 2004, and 2004A reduced debt service by $7,283,471 and resulted in an economic gain
(difference between the present values of the old and new debt service payments) of $6,521,301.

On February 5, 2014, the Public Service Board - El Paso Water Utilities issued $64,900,000 in Water
and Sewer Revenue Refunding Bonds, Series 2014 with an average interest rate of 4.83% to refund
$30,000,000 of Water and Sewer Commercial Paper Notes with an average interest rate of .12%, to
advance refund $40,335,000 of 2005A Water and Sewer Revenue Refunding bonds with an average
interest rate of 5.11%.  The liabilities associated with these bonds were removed from the related
payables.  As of February 28, 2014 $40,335,000 of bonds remained outstanding with an estimated
related escrow balance of $43,285,533.  The refunding of the 2005A reduced debt service by $4,379,527
and resulted in an economic gain (difference between the present values of the old and new service
payments) of $3,060,590.
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February 28, 2014 and 2013

Municipal Drainage Utility
Municipal Drainage Revenue Bonds payable for the Municipal Drainage Utility Fund in the amount of
$63,384,000 and $65,743,000 as of February 28, 2014 and 2013 are equally and ratably secured by and
payable from an irrevocable first lien on and pledge of the net revenue of the Municipal Drainage Utility
Fund which is presented in Note 14.  The pledge of net revenue is in effect until the bonds are
extinguished.  The Revenue Bonds payable as of February 28, 2014 include the following individual
issues:

Amounts
Outstanding

2/28/13 Issued
Retired/

Refunded

Amounts
Outstanding

2/28/14
Due Within
One Year

$53,000,000 2009 Series due in annual
installments of $1,935,000 to $4,335,000
with interest due at 5.38%.  Final
payment due 2029. $ 49,615,000 $             -     $ 1,835,000 $ 47,780,000 $ 1,935,000

$2,163,000 2009A Series due in annual
installments of $107,000 to $109,000
with interest at 0%.  Final payment due
2031. 2,053,000 -     109,000 1,944,000 109,000

$14,075,000 2012 Series due in annual
installments of $480,000 to $995,000
with interest due at 2% to 5%.  Final
payment due 2032. 14,075,000 -     415,000 13,660,000 480,000

Total bonds outstanding 65,743,000 $             -     $ 2,359,000 63,384,000 $ 2,524,000

Less current maturities 2,359,000 2,524,000

Total long term portion $ 63,384,000 $ 60,860,000
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Interest costs incurred on revenue bonds totaled $3,107,427 in 2014 of which $285,533 was capitalized,
and $2,997,899 in 2013 of which $455,990 was capitalized.

Municipal Drainage Utility Fund Annual Revenue Bond Debt Service Requirements

Year Ending February Principal Interest Total

2015 $ 2,524,000 $ 2,169,096 $ 4,693,096
2016 2,644,000 2,087,368 4,731,368
2017 2,774,000 1,996,393 4,770,393
2018 2,919,000 1,898,035 4,817,035
2019 3,069,000 1,791,592 4,860,592

2020 - 2024 17,922,000 7,106,341 25,028,341
2025 - 2029 23,096,000 3,460,245 26,556,245
2030 - 2033 8,436,000 346,172 8,782,172

$ 63,384,000 $ 20,855,242 $ 84,239,242

On June 15, 2012, the Public Service Board - El Paso Water Utilities issued $14,075,000 in Municipal
Drainage Utility System Revenue Bonds, Series 2012 Bonds with an average interest rate of 3.83% to
finance drainage projects and improvements throughout the City of El Paso.

The Tax Reform Act of 1986 instituted certain arbitrage restrictions with respect to the issuance of tax-
exempt bonds after August 31, 1986.  Arbitrage regulations deal with the investment of all tax-exempt
bond proceeds at an interest yield greater than the interest yield paid to bondholders.  Generally, all
interest paid to bondholders can be retroactively rendered taxable if applicable rebates are not reported
and paid to the Internal Revenue Service (IRS) at least every five years.  Arbitrage is evaluated and
estimated on an annual basis by a third party arbitrage rebate service company.  The company has
estimated no liability for EPWU as of February 28, 2014. 

EPWU is required to comply with various requirements in the ordinances authorizing the bond
issuances.  Management of EPWU has indicated they are in compliance with all significant
requirements.  
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11. LAND NOTES PAYABLE

During the fiscal year ending February 29, 2004, EPWU purchased two parcels of land totaling 8,865.15
acres that were financed through note instruments.  The first note was for a total of $401,692 with an
interest rate of 3.95% for a period of ten years and payments of $49,402 due in March of each year. 
This note was paid off in March 2013.  The second note was for a total of $9,971,186 with an interest
rate of 5% for the first year and adjusted by the change in rate of a 10 year U.S. Treasury Note on
September 1st of each year thereafter.  This note is for a period of 15 years with payments due in
September in the amount of $960,648.  The $9,971,186 purchase also included a lease back of the
property for a period of 15 years and an annual lease payment of $400,000.  The following is a list of
the principal and interest payments due for the note payable:

Year Ending February Principal Interest Total
 

2015 $ 752,693 $ 124,773 $ 877,466
2016 790,328 102,192 892,520
2017 829,844 78,482 908,326
2018 871,337 53,587 924,924
2019 914,885 27,447 942,332

$ 4,159,087 $ 386,481 $ 4,545,568

12. COMMERCIAL PAPER

EPWU through the City of El Paso and JP Morgan Chase Bank (the “Bank”) entered into a revolving
credit agreement (the “Credit Agreement”) in February 2009 pursuant to which the Bank is obligated
under the Credit Agreement to loan to the City amounts not to exceed $40,000,000 for the purpose of
paying amounts due on the Commercial Paper Program.  The purpose of the Commercial Paper Program
is to provide funds for the interim financing of a portion of the costs of capital improvements to the
system.  On July 3, 2013, the parties amended (the “Credit Agreement”) to extend the Final Date to
August 3, 2015.  Any borrowing under the Credit Agreement is equally and ratably secured by and
payable from the above-described sources pledged for payment of the Commercial Paper Program and
from a pledge of the Net Revenues of the Water and Wastewater Utility, such pledge being subordinate
to the pledge of Net Revenues securing all Senior Lien Obligations.  Management intends to continue
the remarketing of the tax exempt commercial paper notes as it intends to maintain a portion of its debt
in variable rates.

The borrowings under the Commercial Paper Program are equally and ratably secured by and are
payable from (i) the proceeds from the sale of bonds or additional borrowing under the Commercial
Paper Program and (ii) borrowing under and pursuant to the revolving credit agreement.
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12. COMMERCIAL PAPER (Continued)

Since the commercial paper represents activity that is the result of EPWU’s long term financing plan,
the amounts outstanding are presented as long term.  The “paper” can be sold in $100,000 increments
and matures from one to 270 days.  As of February 28, 2013 there was $8,000,000 outstanding and as
of February 28, 2014 the following amount was outstanding:

2014 Maturity Date Coupon Rate

$ 5,000,000 04/08/2014 0.12%

13. OTHER GOVERNMENT PAYABLES

During the fiscal year ending February 28, 2010, EPWU entered into a wholesale contract with Fort
Bliss to provide water services for a 20 year period effective June 1, 2009.  The El Paso Water Utility
is to credit Fort Bliss $3,300,000 with an interest rate of 4.5% totaling $5,010,583 over 20 years
($20,877 monthly) for the engineering/environmental analysis in connection with the Desalination Plant. 
The following is a list of the principal and interest payments due to Fort Bliss as of February 28, 2014:

Year Ending February Principal Interest Total

2015 $ 128,931 $ 121,598 $ 250,529
2016 134,854 115,675 250,529
2017 141,049 109,480 250,529
2018 147,529 103,000 250,529
2019 154,307 96,222 250,529

2020 - 2024 884,608 368,038 1,252,646
2025 - 2029 1,107,348 145,298 1,252,646

2030 62,166 467 62,633

$ 2,760,792 $ 1,059,778 $ 3,820,570

14. DEBT SERVICE COVERAGE

Water and Wastewater Utility
The bond ordinances require the EPWU Water and Wastewater Utility Fund to maintain revenues in
each fiscal year, after deductions for maintenance and operation expenses, in an amount equal to at least
1.5 times the debt service requirements in such year.  The computations of this ratio are summarized
below for the years ended February 28, 2014 and February 28, 2013.
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14. DEBT SERVICE COVERAGE (Continued)

2014
Restated

2013

Revenues available for debt service $ 94,119,209 $ 86,168,995 

Debt service requirements
Principal 25,100,000 22,935,000 
Interest 19,946,447 19,878,548 

Total requirements 45,046,447 42,813,548 

Debt service ratio 2.09 2.01 

Revenues available for debt service are determined as follows:

2014
Restated

2013

Water and wastewater revenue $ 172,115,795 $ 167,469,494 

Operating revenue deductions 80,439,770 83,482,637 

Net water and wastewater revenue 91,676,025 83,986,857 

Other revenues available for debt service:
     Interest income 265,915 258,250 
     IRS Tax Credit Build America Bonds 221,332 249,428 
     Property rentals 2,019,831 1,929,652 
     Administration fees - City Solid Waste Management 608,171 599,350 
     Other miscellaneous operating revenue 1,615,576 1,658,802 
     Gain on sale of miscellaneous assets 314,473 122,773 
Other miscellaneous operating expenses (2,602,114) (2,636,117)

Net other revenues available for debt service 2,443,184 2,182,138 

Revenues available for debt service $ 94,119,209 $ 86,168,995 

Municipal Drainage Utility
The bond ordinances require the EPWU Municipal Drainage Utility Fund to maintain revenues in each
fiscal year, after deductions for maintenance and operation expenses, in an amount equal to at least 1.25
times the debt service requirements in such year.  The computations of this ratio are summarized below
for the years ended February 28, 2014 and 2013.
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14. DEBT SERVICE COVERAGE (Continued)

2014
Restated

2013

Revenues available for debt service $ 9,562,270 $ 10,508,216 

Debt service requirements
Principal 2,359,000 1,850,000 
Interest 3,216,969 2,716,093 

Total requirements 5,575,969 4,566,093 

Debt service ratio 1.71 2.30 

Revenues available for debt service are determined as follows:

2014
Restated

2013

Municipal drainage utility revenue $ 15,162,459 $ 15,066,412 

Operating revenue deductions 6,918,000 6,035,460 

Net municipal drainage utility revenue 8,244,459 9,030,952 

Other revenues available for debt service:
     Interest income 89,659 104,278 
     IRS Tax Credit Build American Bonds 828,171 934,250 
     Property rentals 41,725 42,597 
     Gain on sale of miscellaneous assets -     27,205 
     Other miscellaneous operating revenue 358,256 578,131 
Other miscellaneous operating expenses -     (209,197)

Other revenues available for debt service 1,317,811 1,477,264 

Revenues available for debt service $ 9,562,270 $ 10,508,216 

15. RISK MANAGEMENT

EPWU is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters.  Additionally, the Water and
Wastewater Utility and the Municipal Drainage Utility, through the City of El Paso, maintain insurance
policies acquired from independent insurance carriers covering all material structural property.

EPWU, in conjunction with the City of El Paso, provides health benefits, life insurance, and worker's
compensation benefits under a self-insurance plan for eligible employees and retirees.  EPWU and the
City of El Paso fund these plans separately, and EPWU is responsible for the costs incurred related to
the employees of EPWU.
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15. RISK MANAGEMENT (Continued)

The City maintains a group health insurance plan for active and retired employees and their eligible
dependents through a self-insured plan of benefits administered by Aetna.  Reinsurance coverage limits
the annual liability of EPWU to $225,000 per claim per covered member.  Contributions to the fund are
provided by both EPWU and participating employees.  The group life insurance plan is provided by a
commercial carrier.  Health expenses and liabilities are recorded separately by EPWU for any eligible
EPWU members enrolled in these plans.  Costs are recorded in the fund from which the employees’
compensation is paid.

Claims Administrative Services administers the worker’s compensation self insurance program.  A
separate bank account is used to pay all claims for worker’s compensation, and EPWU accrues
estimated future liabilities for worker’s compensation claims filed as of the end of the year. 
Management feels that the contributions made during the year for worker’s compensation will offset
any claims paid during the year.

For the years ended February 28, 2014 and 2013, and February 29, 2012 the amount of settlements did
not exceed insurance coverage and there were no significant reductions in the coverage from the prior
year.  The estimated liability for unpaid health claims is based upon the claim lag report.  The estimated
liability for unpaid worker’s compensation claims, is the discounted future payments, as actuarily
determined, of case reserves plus claims incurred but not reported as of the actuarial report date of
February 28, 2014.  Accrued liabilities for these self insurance programs are summarized below for the
years ended February 28, 2014 and 2013, and February 29, 2012:

2014 2013 2012

Health Insurance $ 513,047 $ 206,704 $ 205,195 
Worker's Compensation 871,868 1,062,414 1,062,414 

Total payable 1,384,915 1,269,118 1,267,609 

Less current portion 836,027 356,765 643,572 

Estimated Long-term portion $ 548,888 $ 912,353 $ 624,037 

Changes in accrued liabilities for self insurance programs were as follows:

2014 2013 2012

Total payable, beginning of year $ 1,269,118 $ 1,267,609 $ 1,060,795 
Additional claims incurred 3,763,153 4,823,825 5,039,774 
Claims paid during the year (3,647,356) (4,822,316) (4,832,960)

Total payable, end of year $ 1,384,915 $ 1,269,118 $ 1,267,609 
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16. PENSION AND RETIREMENT PLAN

General - The Public Service Board - El Paso Water Utilities contributes to the City Employees' Pension
Fund (CEPF) which is a single-employer defined benefit pension plan.  It is the responsibility of the
CEPF to function as an investment and administrative agent for the City of El Paso and EPWU with
respect to the pension plan. Stand-alone financial statements may be obtained from the City Employees’
Pension Fund administrative office at City of El Paso, 400 W. San Antonio Ave., Suite B, El Paso,
Texas 79901.

Basis of Accounting - The accounting policies for the CEPF have been established to conform to
generally accepted accounting principles for state and local governments as promulgated by
authoritative pronouncements issued by the Governmental Accounting Standards Board.  The CEPF is
accounted for on an economic resources measurement focus using the accrual basis of accounting.

The preparation of financial statements in conformity with generally accepted accounting principles
accepted in the United States of America requires the CEPF’s management to make estimates and
assumptions that affect reported amounts of assets and liabilities at the date of the CEPF’s financial
statements and the reported changes in net assets during the reporting period.  Actual results may differ
from those estimates.

Valuation of Investments - Investments are stated at fair value.  The fair value of marketable
investments, including U.S. government securities, mutual funds, and corporate bonds and stocks, is
determined by the latest bid price or by the closing exchange price at statement of plan net position
dates (fair value).  The fair value of investments in bank collective investment, commingled and real
estate investment funds are determined by the investment funds based on the fair values of the
underlying securities in the funds.  Bank collective investment funds are governed by Section 9.18 of
Regulation 9 issued by the Office of Comptroller of the Currency and by other applicable regulations
as defined by the Mellon Bank, N.A. Employee Benefit Collective Investment Fund Plan.

Purchases and sales of securities are recorded on a trade-date basis.  Interest income is recorded on the
accrual basis.  Dividends are recorded on the ex-dividend date.

Net appreciation  in fair value of investments reflected in the CEPF statements of changes in plan net
position represents gains or losses realized during the year plus or minus the change in the net
unrealized gains or losses on investments.  The change in net unrealized gains or losses on investments
represent the change in the difference between the cost and fair value of investments at the beginning
versus the end of the year.

Concentration of Investments - The following table presents the fair value of investments that represent
5% or more of the CEPF’s net position available for benefits at August 31, 2013.  These investments
are in bank collective investment funds which consist of diversified portfolios of investments as
described previously.
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Shares Fair Value
EB MCM Aggregate Bond Index Fund
    Mellon Capital Management Corporation 158,695 $ 54,994,655
Winslow Large Capital Growth Fund
    Wilmington Trust Company 1,718,267 45,379,431
Franklin Templeton Global Multisector Plus Trust
    Franklin Templeton Investments 3,017,241 35,452,586
MCM EB Daily Valued Treasury
    Mellon Capital Management Corporation 28,231 35,135,995
UBS Trumbull Property Fund
    UBS Realty Investors 3,856 33,787,948

Plan Description - The CEPF covers substantially all full-time employees of the City (including
EPWU).  Certain contract and permanent part-time employees have the option to participate, but they
must sign an irrevocable election regarding membership in the plan.  Non-employer contributions are
limited to participating employees.  The designated purpose of the CEPF is to provide retirement, death,
and disability benefits to participants or their beneficiaries.

The CEPF is administered by the CEPF Board which is comprised of two citizens designated by the
Mayor who are not officers or employees of the City, four elected City employees, a retiree, and two 
district representatives.  The CEPF Board contracts with an independent pension custodian, investment
managers, a pension consultant, and an actuary to assist in managing the CEPF.

The CEPF is not required to maintain any legally required reserves.  

Participation is mandatory for classified employees (except permanent part-time employees).  For non-
classified employees, participation is mandatory for employees hired after July 1997.  Classified
employees include all persons who are permanent, full-time employees and are not otherwise excluded
from the CEPF.  There are two tiers of benefits, employees who became plan participants before
September 1, 2011 are Tier 1, and those who became eligible after are Tier 2.

First Tier Plan

Participants who leave the plan before completion of five years of service receive a refund of
their contributions.  Participants leaving the plan with more than five years of service but less
than ten years of service may receive a refund of their contributions plus interest at 5.5%,
compounded annually, provided they are not eligible for normal retirement.
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Participants become fully vested after reaching forty years of age and ten years of service of
forty-five years of age and seven years of service.  Normal retirement is the earlier of (i) fifty-
five years of age with ten years of service, or (ii) sixty years of age with seven years of service
or (iii) thirty years of service regardless of age.  Participants who have met the minimum
vesting requirements may retire but defer receiving pension payments until they reach normal
retirement age.  Alternatively, such vested participants may elect an early retirement which will
provide an actuarially reduced pension benefit payment upon termination.

Persons retiring and eligible to receive benefits receive monthly pension payments in the
amount of 2.5% of final wages defined as the greatest of (i) 2.5% of the average monthly gross
earnings received by the employee during the three years immediately prior to retirement, (ii)
2.5% of the average monthly base salary received by the employee during the year immediately
prior to retirement, or (iii) 2.5% of the monthly base salary for the month immediately prior to
retirement, multiplied by the number of completed years of service, plus .2083 of 1% of such
average for each additional completed or fractional part of a month of service. 

Second Tier Plan

Participants who leave the plan before completion of seven years of service receive a refund
of their contributions. Participants leaving the plan with more than seven years of service but
less than ten years of service may receive a refund of their contributions plus interest at 3%,
compounded annually, provided they are not eligible for normal retirement. 

Participants become vested after reaching 45 years of age and 7 years of service. Normal
retirement is the earlier of (i) sixty  years of age with seven years of service, or (ii) thirty-five
years of service regardless of age. Participants who have met the minimum vesting
requirements may retire but defer receiving pension payments until they reach normal
retirement age. Alternatively, such vested participants may elect an early retirement which will
provide an actuarially reduced pension benefit payment upon termination.   Persons retiring and
eligible to receive benefits receive monthly pension payments in the amount of 2.25% of the
average monthly gross earnings received by the employee during the three years immediately
prior to retirement, plus .1875 of 1% of such average for each additional completed or fractional
part of a month of service, limited to 90% of the three year average final pay.

A pension benefit is available to surviving spouses and dependents.  The plan includes no automatic
increase in retirement benefits; however, the Board, at its discretion after consideration of a recent
actuarial review of the funding status, may provide ad hoc cost of living or other increases in retirement
benefits.
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Membership in the above described pension plan is as follows as of August 31, 2013:

Retirees and beneficiaries receiving benefits 2,545 
Terminated plan members entitled to but not yet receiving benefits 82 
Active plan members 4,208 

Total 6,835 

Contributions - Contribution rates for the CEPF are based upon local statutes and are not actuarially
determined.  However, each time a new actuarial valuation is performed, contribution requirements are
compared to the actuarially determined amount necessary to fund service costs and amortize the
unfunded actuarial accrued liability (using entry-age-normal cost method) over 30 years.  As of the most
recent actuarial valuation, the contribution rate was 22.1% of annual covered payroll.  

EPWU’s gross payroll for fiscal years ended 2014, 2013, and 2012, were $32,572,161, $31,140,855,
and $30,608,423, respectively.  The portion attributable to eligible employees covered by the pension
plan for fiscal years ended 2014, 2013, and 2012 were $31,870,410, $30,838,768, and $30,127,747,
respectively.  Covered payroll refers to all compensation paid by EPWU to active employees covered
by the City PERS on which contributions to the pension are based.

Total contributions into the plan represent 22.1% of wages paid to eligible employees of which 13.45%
was contributed by EPWU and 8.65% was contributed by the employees on a pre-tax basis.  Total
contributions for fiscal years ended 2014, 2013, and 2012 were $6,888,257, $6,391,868, and
$5,969,718, respectively.  EPWU contributed a total of $4,183,125, $3,865,481, and $3,593,168, and
employees contributed $2,705,132, $2,526,387, and $2,376,550, for fiscal years ended 2014,  2013, and 
2012, respectively.  EPWU contributed 100% of the annual required contributions in the City of El Paso
Pension plan for each of the fiscal years ended 2014, 2013, and 2012.

Securities Lending - The CEPF enters  into securities lending transactions with broker/dealers for which
fees are paid to the CEPF.  The CEPF Board may legally and contractually authorize the use of CEPF’s
securities for lending transactions.  The securities involved in the lending transactions continue to be
recorded at fair value.  Parameters are established by the CEPF’s investment guidelines for securities
lending transactions.  These guidelines require that all securities lending occur with specified
broker/dealers and that securities be collateralized using U.S. issuer securities at 102% and non U.S.
issuer securities at 105% of the fair value of the securities.  U.S. issuer securities used as collateral are
marked to fair value on a daily basis to evaluate whether the collateralization requirements of the fair
value of investments is always maintained.  The CEPF may not pledge or sell the collateral securities
except on default of the borrower.  Because of this, CEPF administration believes there is some minimal
credit risk associated with securities lending transactions.  There is no loss indemnification provided
to the CEPF by the investment managers or broker/dealers.  As of August 31, 2013, the fair value of
securities loaned to others, consisted of:

Corporate Stocks $ 20,943,954 
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16. PENSION AND RETIREMENT PLAN (Continued)

Annual Pension Cost and Net Pension Obligation - The annual pension cost and net pension obligation
to CEPF for the years ended August 31, 2013, 2012, and 2011 are shown below.  Since the annual cost
and obligation of the pension plan are the responsibility of the City of El Paso, these amounts are
recorded in its financial statements.  EPWU is a participant of the plan and contributes to the plan but
does not have any liability associated with the pension plan.

Year

Annual
Required

Contribution
(ARC)

Interest on
NPO

Adjustment
to

ARC
Annual

Pension Cost
Contributions

Made

Increase
(Decrease) in

NPO
Net Pension
Obligation

8/31/2013 21,075,292 98,880 (73,695) 21,100,477 20,502,828 597,649 1,916,045 
8/31/2012 19,605,418 96,690 (67,408) 19,634,700 19,524,934 109,766 1,318,396 
8/31/2011 18,356,531 62,556 (43,611) 18,375,476 17,948,799 426,677 1,208,630 

The percentage of Annual Pension Cost Contributed for the above three years is 97.2%, 99.4%, and
97.7%, respectively.

Schedule of Funding Progress:

Actuarial
valuation
    date    

(1)
Actuarial
value of
 assets  

(2)
Actuarial
accrued
liability
(AAL)

entry age

(3)
Unfunded

AAL
(UAAL)

   (2) - (1)   

(4)
Funded

ratio
   (1) : (2)

(5)
Covered
  payroll  

(6)
UAAL as a
percentage
of covered

payroll
  (3) : (5)  

(dollars in
thousands)

(dollars in
thousands)

(dollars in
thousands)

(dollars in
thousands)

9-1-2012 581,725 788,204 206,479   73.8% 147,740 139.8%
9-1-2010 569,723 709,997 140,274   80.2% 143,107 98.0%
9-1-2008 552,815 631,591 78,776   87.5% 136,508 57.7%

The information presented in the schedule of funding progress was determined as part of actuarial
valuations at the date indicated.  Additional information as of the latest actuarial valuation follows:

Actuarial Valuation Date September 1, 2012
Actuarial Cost Method Entry Age
Asset Valuation Method Five-year smoothed
Assumed Inflation Rate 3.5%
Assumed Investment Rate of Return 7.5%
Assumed Projected Salary Increases 4.0% - 5.7%
Assumed Cost of Living Adjustment Partial 13th Check
Amortization Method Level percent open
Remaining Amortization Period 21 years
Factors that significantly affect the identification of trends None
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16. PENSION AND RETIREMENT PLAN (Continued)

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions  about  the  probability  of  occurrence  of  events  far  into  the  future.  Actuarially
determined amounts are subject to revision as actual results are compared with past expectations and
new estimates are made about the future.   The schedule of funding progress presents multi-year trend
information about whether the actuarial value of plan assets is increasing or decreasing over time
relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the
time of each valuation and the historical pattern of sharing of benefit costs between the employer and
plan members to that point.  The actuarial methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial 
value  of  assets,  consistent  with  the  long-term perspective of the calculations. 

17. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS 

The City (including the Public Service Board - El Paso Water Utilities) sponsors and administers an
informal single-employer defined benefit healthcare plan.  Texas statute provides that retirees from a
municipality with a population of 25,000 or more and that receive retirement benefits from a municipal
retirement plan are entitled to purchase continued health benefits coverage for the retiree and the
retiree’s dependents unless the retiree is eligible for group health benefits coverage through another
employer.  The State of Texas has the authority to establish and amend the requirements of this statute. 
The City does not issue stand alone financial statements of the healthcare plan but all required
information is presented in this report.

  
The Plan provides certain health care benefits for retired employees, their spouses, and dependents. 
Substantially all of EPWU’s employees may become eligible for those benefits if they reach normal
retirement age while working for EPWU.  Retiree coverage is the same as the coverage provided to
active City employees and for retirees under 65.  Retirees over 65 are covered through a Medicare
Advantage Plan.  The contribution requirements of plan members are established by City ordinance and
may be amended as needed.  Retirees pay premiums ranging from $106 per month to $1,319 per month
depending on the coverage elected.  The cost of retiree health care benefits is recognized as an expense
as liabilities are incurred.  Of 2,533 retirees eligible  (including the City and EPWU), there were 868
retirees covered under this plan at August 31, 2013.  Dependent coverage was provided for 390 of the
retirees, respectively.  Total benefits (including the City and EPWU) paid for retirees during the year
ended August 31, 2013 and 2012 was approximately $1,920,450 and $6,227,298, respectively. 
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17. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

Funding Policy
Permanent EPWU employees and retirees under 65 years of age have the same benefits as offered by
the City of El Paso.  The plan premium rates are determined annually by the City’s OMB Department
in collaboration with an outside benefits consulting firm and are approved by the El Paso City’s
Council.  The City’s adopted budget policy maintains that retirees must pay 45% of the cost of
premiums.  Retirees are responsible for the full cost of coverage for their dependents who participate
in the plan.  The City employs a pay-as-you-go method and adjusts the rates annually as needed.  EPWU
self-funds its benefits plan that is offered to its employees, and effective August 1, 2012 pays premiums
to a fully insured plan for its retirees.    

Annual OPEB costs and Net OPEB Obligation
EPWU’s annual other post-employment benefit (OPEB) cost for the plan is calculated based on the
annual required contribution of the employer (ARC), an amount actuarially determined in accordance
with the parameters of GASB.  The ARC represents a level of funding that, if paid on an ongoing basis,
is projected to cover normal cost each year and amortize any unfunded actuarial liabilities over a period
not to exceed thirty years.  The following tables show the components of the annual OPEB cost for the
years ended February 28, 2014 and 2013, the amount actually contributed to the plan, and changes in
the net OPEB obligation.

February 28, 2014

Water and
Wastewater

Utility

Municipal
Drainage

Utility

Annual Required Contribution $ 1,231,744 $ 60,505 
Interest on Net OPEB Obligation 264,898 6,570 
Adjustment to Annual Required Contribution (245,425) (6,087)

Annual OPEB Cost 1,251,217 60,988 
Less Contributions Made (417,244) (9,993)

Increase in Net OPEB Obligation 833,973 50,995 
Net OPEB Obligation - Beginning of year 5,886,619 145,992 

Net OPEB Obligation - End of year $ 6,720,592 $ 196,987 
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17. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

February 28, 2013

Water and
Wastewater

Utility

Municipal
Drainage

Utility

Annual Required Contribution $ 1,195,868 $ 58,743 
Interest on Net OPEB Obligation 227,484 3,962 
Adjustment to Annual Required Contribution (210,761) (3,671)

Annual OPEB Cost 1,212,591 59,034 
Less Contributions Made (381,162) (1,096)

Increase in Net OPEB Obligation 831,429 57,938 
Net OPEB Obligation - Beginning of year 5,055,190 88,054 

Net OPEB Obligation - End of year $ 5,886,619 $ 145,992 

The Waster and Wastewater Utility’s annual OPEB cost, the percentage of annual OPEB cost
contributed to the plan, and the net OPEB obligation were as follows:

Fiscal Year Ended
Annual OPEB

Cost

Actual
 Employer

Contributions

Percentage of
OPEB Cost
Contributed

Net OPEB
Obligation

2014 $ 1,251,217    $ 417,244 33.35% $ 6,720,592
2013 1,212,591    381,162 31.43% 5,886,619
2012 1,128,711    501,823 44.46% 5,055,190

The Municipal Drainage Utility’s annual OPEB cost, the percentage of annual OPEB cost contributed
to the plan, and the net OPEB obligation were as follows:

Fiscal Year Ended
Annual OPEB

Cost

Actual
 Employer

Contributions

Percentage of
OPEB Cost
Contributed

Net OPEB
Obligation

2014 $ 60,988  $ 9,993 16.39% $ 196,987 
2013 59,034  1,096 1.86% 145,992 
2012 20,389  1,823 8.94% 88,054 

Management feels that the contributions made during the year to other post employment benefits will
offset any claims paid during the year.  Therefore, the entire liability is estimated to be long term and
recorded as such.
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17. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

Funded Status and Funding Progress
As of January 1, 2013, the most recent actuarial valuation date, the plan was not funded as shown in the
table below:

Water and
Wastewater

Utility

Municipal
Drainage

Utility

Actuarial Accrued Liability (AAL) $ 13,411,767 $ 372,081
Actuarial Value of Plan Assets -     -     

Unfunded actuarial accrued liability (UAAL) $ 13,411,767 $ 372,081

Funded ratio (actuarial value of plan assets/AAL) 0% 0%

Covered payroll $ 29,165,415 $ 1,653,481

Unfunded actuarial accrued liability as a percentage
   of covered payroll 45.99% 22.50%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future.  Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject
to continual revision as actual results are compared to past expectations and new estimates are made
about the future.  The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multi-year trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits. 

Actuarial Methods and Assumptions
Projections of health benefits are based on the substantive plan (the plan understood by the employer
and plan members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and the plan members to that point. 
Actuarial calculations reflect a long-term perspective and employ methods and assumptions that are
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets. 
Significant method and assumptions used for this fiscal year valuation were as follows:
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17. POST EMPLOYMENT BENEFITS OTHER THAN PENSIONS (Continued) 

Actuarial Methods and Assumptions

Actuarial Valuation Date January 1, 2013
Actuarial Cost Method Projected Unit Credit
Amortization Method Level as a percentage of employee payroll
Amortization Period 30 year, open amortization

Inflation Rate 3% per annum
Investment Rate of Return 4.5% net of expenses
Payroll Growth 3% per annum
Healthcare cost trend rate Initial rate of 8% declining to an ultimate

 rate of 4.5% after 7 years

18. DEFERRED COMPENSATION

The EPWU through the City of El Paso offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457.

The plan, available to all EPWU employees, permits them to defer a portion of their salaries until future
years.  EPWU does not make any contributions to the plan.  The deferred compensation is not available
to employees until termination, retirement, or unforeseeable emergency.  Deferred compensation is
available to employees' beneficiaries in case of death.  The investments are managed by an outside
administrator and investment options are made by participants.

All amounts of compensation deferred under the plan, all property and rights purchased with those
amounts, and all income attributable to those amounts, property or rights are solely the property and 
rights of the participants.

In management's opinion, EPWU has no liability for losses under the Plan.  However, the City of El
Paso and EPWU does have the duty of due care that would be required of an ordinary, prudent
fiduciary.
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19. LEASING ARRANGEMENTS WITH EPWU AS LESSOR

EPWU leases real properties under various long-term lease agreements under the operating method of
accounting for leases.  Minimum future rentals to be received on non-cancelable leases as of
February 28, 2014, for each of the next five years and in the aggregate are:

Water and Wastewater Utility

Year ended February Amount

2015 $ 1,823,807 
2016 1,749,354 
2017 1,720,112 
2018 1,672,514 
2019 1,479,854 

2020 - 2024 4,911,491 
2025 - 2029 2,889,766 
2030 - 2034 1,865,491 
2035 - 2038 72,396 

Total minimum future rentals $ 18,184,785 

Municipal Drainage Utility

Year ended February Amount

2015 $ 41,315 
2016 21,000 
2017 21,000 
2018 16,500 
2019 15,000 

2020 - 2022 31,250 

Total minimum future rentals $ 146,065 

20. LEASING ARRANGEMENTS WITH EPWU AS LESSEE

EPWU leases buildings, land, computer equipment, and copiers for the Water and Wastewater Utility
and the Municipal Drainage Utility under various long-term lease agreements which are recognized
using the operating method of accounting for leases.  Minimum future payments as of February 28,
2014 are as follows:
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Water and Wastewater Utility

Year ended February Amount

2015 $ 802,320 
2016 701,552 
2017 611,251 
2018 570,131 
2019 431,923 

2020 - 2024 2,087,720 
2025 - 2029 2,047,500 
2030 - 2034 2,047,500 
2035 - 2039 2,047,500 
2040 - 2044 2,047,500 
2045 - 2049 2,047,500 
2050 - 2054 2,047,500 
2055 - 2059 2,047,500 

2060 102,375 

$ 19,639,772 

Rental expense for the years ended February 28, 2014 and 2013 was $1,203,109 and $1,113,768,
respectively.

Municipal Drainage Utility:

Year ended February Amount

2015 $ 19,221 
2016 17,495 
2017 12,381 
2018 12,381 

$ 61,478 

Rental expense for the years ended February 28, 2014 and 2013 was $17,089 and $13,464, respectively.
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21. WHOLESALE WATER SUPPLY AND WASTEWATER TREATMENT CONTRACTS

EPWU has entered into various wholesale water supply and wastewater treatment contracts to supply
water and provide wastewater treatment to several Municipal Utility Districts and other entities who
provide retail service to their customers.  The contracts vary in length from 5 years to 20 years with
renewal options available with the consent of both parties.  The wholesale rates are updated annually
based on cost of service including specific cost credits or offsets to specific entities due to grant
proceeds related to specific water and wastewater service areas.

The following is a summary of wholesale water and wastewater rates to each entity served by EPWU:

Name of Entity Water Rate Wastewater Rate

Lower Valley Water District $1.04 per ccf $0.75 per ccf

County - East Montana $0.90 per ccf N/A

Haciendas Del Norte MUD $1.42 per ccf N/A

Ponderosa/Western Village $1.79 per ccf N/A

Gaslight Square MHE $2.02 per ccf $1.41 per ccf

Paseo del Este MUD   $1.96 per ccf $1.71 per ccf

(includes fixed base differential rate of $0.26
for water and $0.33 for wastewater)

Fort Bliss $0.79 per ccf $1.38 per ccf

County - Mayfair/Nuway and Schuman $1.56 per ccf N/A

Transactions with these entities are summarized below:

2014 2013

Water Sales $ 4,548,425 $ 4,147,018 

Wastewater Services $ 2,731,329 $ 3,336,625 

22. SURFACE WATER CONTRACTS

The EPWU purchases all its Rio Grande Project surface water from the El Paso County Water
Improvement District #1 (District) through various contracts, briefly described below, among the United
States Department of Interior-Bureau of Reclamation, the Lower Valley Water District (LVWD),  and
the City of El Paso, through EPWU.
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22. SURFACE WATER CONTRACTS (Continued)

In a full allocation year, EPWU is currently entitled to receive approximately 28,410 acre feet (AF) of
District water under two contracts titled the “1941 Contract” and the “1962 Contract”.  The 1941
Contract authorizes EPWU to purchase up to 2,000 acres of water rights land and to receive the water
appurtenant to such land.  The 1962 Contract authorizes EPWU to lease the water rights from residential
land tracts inside the city limits and to receive the annual water allotment up to a maximum of 3.50 AF
per acre.  Under these two contracts, EPWU currently receives water based on its full land purchase
authorization of 2,000 acres and 6,163 acres of leased water rights, whose terms range from 25 years
to 75 years.  During calendar year 2013, the cost of the water purchased from the District for the water
associated with the land owned was composed of two parts; a land assessment fee of $25 per acre, plus
a water assessment fee of $20 per AF.  These two charges plus a one-time administrative fee of $100
and an account service charge of $12 per lease also applies to the water acquired through leases.  EPWU
also receives water rights associated with land owned and leases on 3,568 acres obtained within the
LVWD.  During a full allocation year, these LVWD water rights are equivalent to 14,279 AF worth of
raw surface water.

In April of 2001, EPWU executed a contract titled “2001 Implementing Third Party Contract” (ITPC)
which allows EPWU to purchase up to 28,116 AF of District water, and as little as zero AF, based on
the District’s annual water allotment.  EPWU, currently owns a total 3,095.92 acres of water rights land. 
Under the terms of the ITPC (as amended March 2010), EPWU pays $15 per AF in the initial year of
the contract for water allotted to EPWU owned acreage in excess of 2,000 acres, up to a 2,250 acre
maximum.  This price is adjusted annually by the “Consumer Price Index-All Urban Consumers, All
Items”.  For all other water made available by the District under this contract, EPWU pays $193.50 per
AF for the calendar year commencing January 1, 2001, escalating to $260 per AF for the calendar year
commencing January 1, 2010.  In March of 2010, the PSB and the District executed a First Amendment
to the ITPC in which the parties agreed to increase said price by the CPI starting on January 1, 2013,
with the price for the 2011 and 2012 calendar years set a $260 per AF.  This amendment also increased
the quantity of water allotted pursuant to PSB owned acreage in excess of 3,000 acres to 3,250 acres.

Also under the terms of the ITPC, in any year when the Directors of the District determine that the
annual water allotment is two AF or greater, then for each AF of usable sewage effluent discharged by
EPWU from the Haskell Street Wastewater Treatment Plant into the American Canal, the District allows
the City a credit against any charges of the District equal to the current year’s price per AF multiplied
by one-half.  The maximum allowable credit for usable sewage effluent for any given year is 15,000 AF. 

In addition to the price of District water, EPWU pays the federal revenue component on all District
water delivered to EPWU.  This federal revenue component is $5 per AF or 5% of current year’s
contract price of the water, whichever is greater.  In calendar year 2013, EPWU received an allotment
of 0.88 AF per acre of surface water and treated 10,534 AF of this water for distribution to its
customers.

This note is intended to summarize major components of the contracts; however, it is recommended that
the contracts be reviewed, in their entirety, by interested parties. 
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23. CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS AND CONTINGENCIES 

Through the ordinary course of its operations, EPWU becomes subject to various claims and litigation. 
As of the date of these financial statements, EPWU was named in various legal actions.  To the extent
the outcome of such litigation is determined to result in probable loss to the EPWU, such loss is accrued
in the financial statements.  However, as of February 28, 2014, no amounts have been accrued because
legal counsel has not determined that the litigation will result in a probable loss to EPWU since the
outcome cannot be determined at this time.  Management and legal counsel are of the opinion that
settlement of these claims and pending litigation will not have a materially adverse effect on EPWU's
financial statements.

EPWU has received federal and state financial assistance for specific purposes that are subject to review
and audit by the grantor agencies.  Although management believes compliance with grant guidelines
is adhered to, grantor audits could result in requests for reimbursement of expenditures determined to
be disallowed.  Management believes such disallowances, if any, will be immaterial.

EPWU has ongoing construction projects under non-cancelable contracts.  At February 28, 2014, the
Water and Wastewater Utility had appropriations and estimated commitments for services yet to be
performed that totaled $120,469,064.  At February 28, 2014, the Municipal Drainage Utility had
appropriations and estimated commitments for services yet to be performed totaling $44,951,321.

24. RELATED PARTY TRANSACTIONS

The Public Service Board - El Paso Water Utilities makes payments to the City of El Paso based upon
a percentage of water sales.  In addition, EPWU acts as a billing and collecting agent for solid waste for
the City.  The following is a summary of those transactions: 

2014 2013
Revenues from City:

Water and Wastewater Sales $ 3,268,002 $ 3,478,737 
Billing and Collecting Agent fees 868,815 856,214 
Public Fire Protection -     474,973 

         Drainage Fees 284,238 287,208 
Expenses to City:

10% of Water Sales 10,452,519 10,373,859 
5% on gain on sale of land 100,697 8,835 

Receivable:
Accounts Receivable from City 599 9,982 

Payable:
Garbage collections fees payable to City 4,645,520 4,111,655 
10% of water sales payable to City 626,634 557,850 
Property and health insurance payable to City 806,094 405,137 
City projects and other expenses payable to City 316,691 1,518,466 
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25. RESTRICTED NET POSITION

Amounts have been restricted for construction projects and for payment of bonded debt.

26. RECLASSIFICATIONS

Certain amounts presented in the prior year data have been reclassified in order to be consistent with
the current year’s presentation.

27.   PRIOR PERIOD RESTATEMENT AND ADJUSTMENTS

In fiscal year 2014, EPWU adopted GASB Statement No. 65 (GASB 65), Items Previously Reported 
as Assets and Liabilities.  GASB 65 affects the way EPWU accounts for debt issue costs and reports
losses associated with debt refunding.  Previously, the applicable guidance dictated that EPWU
capitalize debt issue costs and amortize them over the life of the debt.  Debt issue costs are now treated
as an expense in the period incurred.  Loss on debt refunding is now reported as a deferred outflow of
resource instead of a reduction to outstanding debt in the Statement of Net Position.  GASB 65 requires
all periods presented to be restated to conform to the new requirements.  As such, the financial
statements as of February 28, 2013 have been restated, and a prior period adjustment was made in fiscal
year 2013 for prior years that reduced the net position for the Water and Wastewater Utility Fund by
$5,498,679 and the Municipal Drainage Fund by $385,506.

In addition, the estimated gain on a land transfer was restated for the year ended February 28, 2013
which reduced the net position for the Water and Wastewater Utility Fund for fiscal year 2013 in the
amount of $913,442.
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REQUIRED SUPPLEMENTARY INFORMATION

FOR

OTHER POST-EMPLOYMENT BENEFITS PLAN



(6)
Unfunded

(2) AAL as a
Actuarial (3) (4) (5) Percent

Actuarial (1) Accrued Percent Unfunded Annual of Covered
Valuation Actuarial Value Liability Funded AAL Covered Payroll

Date of Assets (AAL) (1)/(2) (2) - (1) Payroll (4) / (5)
01/01/2013 -$ 13,411,767$ 0.00% 13,411,767$ 29,165,415$ 45.99%
03/01/2010 -$ 11,973,164$ 0.00% 11,973,164$ 28,099,784$ 42.61%
03/01/2008 -$ 11,648,022$ 0.00% 11,648,022$ 27,927,053$ 41.71%

(2) (3)
(1) Annual Percent

Fiscal Actual Required Contributed
Year Contribution Contribution (1)/(2)
2014 417,244$ 1,231,744$ 33.87%
2013 381,162$ 1,195,868$ 31.87%
2012 501,823$ 1,201,279$ 41.77%

Other Post-Employment Benefits Plan
Schedule of Employer Contributions

REQUIRED SUPPLEMENTARY INFORMATION

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

Other Post-Employment Benefits Plan
Schedule of Funding Progress
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(6)
Unfunded

(2) AAL as a
Actuarial (3) (4) (5) Percent

Actuarial (1) Accrued Percent Unfunded Annual of Covered
Valuation Actuarial Value Liability Funded AAL Covered Payroll

Date of Assets (AAL) (1)/(2) (2) - (1) Payroll (4) / (5)
01/01/2013 -$ 372,081$ 0.00% 372,081$ 1,653,481$ 22.50%
03/01/2010 -$ 161,368$ 0.00% 161,368$ 1,415,325$ 11.40%

(2) (3)
(1) Annual Percent

Fiscal Actual Required Contributed
Year Contribution Contribution (1)/(2)
2014 9,993$ 60,505$ 16.52%
2013 1,096$ 58,743$ 1.87%
2012 1,823$ 21,528$ 8.47%

Other Post-Employment Benefits Plan
Schedule of Employer Contributions

REQUIRED SUPPLEMENTARY INFORMATION

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

Other Post-Employment Benefits Plan
       Schedule of Funding Progress
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SUPPLEMENTARY SCHEDULES



PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

February 28, 2014 and February 28, 2013

RESTATED
2014 2013

ASSETS
Current assets:
   Cash and cash equivalents 12,586,724$ 20,268,842$
   Investments 13,455,855 2,891,206
   Accounts receivable - customers 16,599,054 16,167,272
   Accounts receivable - other 622,729 653,699
   Accrued interest receivable 413,077 234,468
   Inventory - materials and supplies 1,979,925 1,772,242
   Other current assets 386,259 289,145
   Prepaid expenses 2,016,389 1,921,004
   Restricted current assets:
       Restricted for bond requirements:
          Cash and cash equivalents 34,504,077 35,194,988
          Investments 15,220,319 18,478,376
       Restricted for construction and improvements:
         Cash and cash equivalents 42,217,856 70,307,086
          Investments 29,046,549 14,530,887
         Accounts receivable government grants 509,463 787,557
         Notes receivable 98,979 95,973
               Total current assets 169,657,255 183,592,745

Noncurrent assets:
   Investments 5,021,763 5,821,764
   Restricted noncurrent assets:
       Restricted for bond requirements:
          Investments 11,887,753 7,424,385
       Restricted for construction and improvements:
          Investments 16,887,105 2,787,982
Capital assets:
    Water and Wastewater Utility capital assets 1,801,924,213 1,773,651,959
    Land and right of way 71,029,203 71,003,959
    Construction work in progress 119,354,839 58,084,002
          Less accumulated depreciation (809,281,469) (760,658,889)
            Total capital assets (net of accumulated depreciation) 1,183,026,786 1,142,081,031

               Total noncurrent assets 1,216,823,407 1,158,115,162

                    Total assets 1,386,480,662 1,341,707,907

Deferred outflows of resources
   Losses on bond refunding 1,943,345 1,588,989

Total assets and deferred outflows of resources 1,388,424,007$ 1,343,296,896$

STATEMENTS OF NET POSITION
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RESTATED
2014 2013

LIABILITIES
Current liabilities:
   Accounts payable 2,423,416$ 2,347,477$
   Contributions and Solid Waste Management collections
       due to City of El Paso 5,272,154 4,669,505
   Customer deposits 7,678,096 6,779,136
   Accrued vacation payable 1,749,273 1,626,310
   Accrued payroll and benefits 1,534,580 1,409,094
   Due to Municipal Drainage Utility 36,135 339,396
   Unearned revenue on land leases 276,483 278,794
   Other current liabilities 373,223 370,545
   Self insurance worker's compensation and health claims 836,027 356,765
   Other governments payable - current 128,931 123,268
   Current liabilities payable from restricted assets:
       Revenue bonds payables and unamortized premiums
          net of discounts 27,423,256 27,220,807
       Accrued interest on revenue bonds and commercial paper 9,213,487 9,736,455
       Accounts payable 17,398,450 13,716,918
       Land notes payable 752,693 764,375
       Land notes interest payable 70,912 53,562
       Customer advances for construction 7,019,249 1,861,000
       Retainage payable on construction contracts 1,612,140 1,361,082
            Total current liabilities 83,798,505 73,014,489

Noncurrent liabilities:
    Revenue bonds payables and unamortized premiums
      net of discounts 499,827,906 496,060,223
    Land notes payable 3,406,394 4,159,088
    Other governments payable 2,631,861 2,760,792
    Commercial paper notes 5,000,000 8,000,000
    Other Post-Employment Benefits 6,720,592 5,886,619
    Accrued vacation payable 1,132,407 1,219,870
    Self insurance worker's compensation claims 548,888 912,353
            Total noncurrent liabilities 519,268,048 518,998,945
               Total liabilities 603,066,553 592,013,434

Deferred inflows of resources
   Gains on bond refunding 143,045 154,195

NET POSITION
Restricted:
    Restricted for debt service 52,398,662 51,361,293
    Restricted for construction and improvements 27,034,464 21,406,703

            Total restricted 79,433,126 72,767,996
Net investment in capital assets 681,280,780 656,156,693
Unrestricted 24,500,503 22,204,578
               Total net position 785,214,409 751,129,267

Total liabilities, deferred inflows of resources,  and net position 1,388,424,007$ 1,343,296,896$
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A COMPONENT UNIT OF THE CITY OF EL PASO

 WATER AND WASTEWATER UTILITY FUND

STATEMENTS OF REVENUES, EXPENSES,
AND CHANGES IN NET POSITION

For the Years Ended February 28, 2014 and February 28, 2013

RESTATED
2014 2013

Operating revenues:
    Water 91,837,712$ 91,787,975$
    Water supply replacement charge 19,594,187 18,410,830
    Reclaimed water 2,651,400 2,802,403
    Wastewater 58,032,496 54,468,286
    Customer connection fees 4,637,221 5,105,632
    Billing fees - City Solid Waste Management 608,171 599,350
    Rent revenue 2,019,831 1,929,652
    Other operating revenue 1,615,576 1,658,802
       Total operating revenues 180,996,594 176,762,930

Operating expenses:
    Operations and maintenance - water & reclaimed water 38,764,590 40,404,571
    Operations and maintenance - wastewater 22,496,822 22,217,013
    General, administrative and engineering expenses 19,178,358 20,861,053
    Other operating expenses 2,602,114 2,636,117
    Other Post-Employment Benefits expense 833,973 831,429
    Depreciation 50,592,539 49,646,393
    Payment to City of El Paso per bond covenants 10,553,216 10,382,694
       Total operating expenses 145,021,612 146,979,270
          Operating income 35,974,982 29,783,660

Nonoperating revenues (expenses):
    Interest earnings and net change in fair value of investments 265,915 258,250
    IRS tax credit for Build America Bonds 221,332 249,428
    Gain on land assets converted by sale 2,013,946 1,790,906
    Gain on sale of miscellaneous assets 314,473 122,773
    Interest on long term debt (18,534,364) (19,537,477)
       Total nonoperating expenses (15,718,698) (17,116,120)
          Increase in net position, before capital contributions 20,256,284 12,667,540
    Federal grant contributions 830,034 694,852
    Capital and non-federal grant contributions 12,998,824 11,663,713
       Total contributions 13,828,858 12,358,565
          Change in net position 34,085,142 25,026,105
Total net position - beginning 751,129,267 731,601,841
    Prior period adjustment - (5,498,679)
Total net position - ending 785,214,409$ 751,129,267$

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
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 PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

STATEMENTS OF CASH FLOWS

For the Years Ended February 28, 2014 and February 28, 2013

RESTATED
2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
    Cash received from customers 181,465,426$ 176,849,845$
    Cash received from Municipal Drainage Utility 1,042,321 1,779,349
    Solid Waste Management fees collected for the City of El Paso 52,511,352 49,402,536
    Cash payments to suppliers for goods and services (46,865,900) (50,367,318)
    Cash payments to employees for services (36,773,939) (35,869,898)
    Solid Waste Management fees paid to the City of El Paso (51,977,487) (49,409,566)
    Payments to City of El Paso per bond covenants (10,484,432) (10,354,774)
    Cash payments to Municipal Drainage Utility (104,856) (104,760)
       Net cash provided by operating activities 88,812,485 81,925,414

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES
   Proceeds from:
       Revenue bonds 64,900,000 75,715,000
       Premiums received on revenue bonds 7,540,774 10,691,701
       Commercial paper 27,000,000 10,000,000
   Cash receipts from grants 1,460,404 4,877,464
   Acquisition and construction from capital grants (1,182,310) (1,300,565)
   Acquisition and construction of capital assets net of disposals (68,676,431) (47,701,117)
   Refunding revenue bonds (40,335,000) (43,375,000)
   Refunding commercial paper (30,000,000) (15,000,000)
   Principal payments on revenue bonds (25,100,000) (22,935,000)
   Interest and fees on revenue bonds and commercial paper (22,872,177) (23,110,363)
   Principal payments on land notes payable (764,376) (728,433)
   IRS tax credit on Build America Bonds 221,332 249,428
   Interest payments on notes and other long term debt (232,508) (286,442)
   Proceeds from sale of assets net of related expenses 2,262,984 299,481
      Net cash used by capital and related financing activities (85,777,308) (52,603,846)

CASH FLOWS FROM INVESTING ACTIVITIES
   Proceeds from the sale and maturities of
      investment securities 83,681,308 65,544,933
   Purchase of investment securities (123,318,773) (73,585,991)
   Interest received on investment securities 140,029 375,971
     Net cash used by investing activities (39,497,436) (7,665,087)

   Net increase (decrease) in cash and cash equivalents (36,462,259) 21,656,481
   Cash and cash equivalents:
        Beginning of year 125,770,916 104,114,435
        End of year 89,308,657$ 125,770,916$
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 PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

STATEMENTS OF CASH FLOWS

For the Years Ended February 28, 2014 and February 28, 2013

RESTATED
2014 2013

Reconciliation of operating income to net cash provided
  by operating activities:
     Operating income 35,974,982$ 29,783,660$
     Adjustments to reconcile operating income to net
        cash provided by operating activities:
     Depreciation 50,592,539 49,646,395
     Bond issue expense 663,091 696,523
     (Increase) decrease in assets:
            Accounts receivable (403,817) (297,125)
            Inventory (207,683) 143,411
            Prepaid expenses (95,385) 9,572
            Other current assets (97,114) (100,716)
     Increase (decrease) in liabilities:
            Accounts payable 75,939 (23,204)
            Other current liabilities 1,502,438 464,844
            Due to Municipal Drainage Utility (303,261) 275,344
            Accrued vacation payable 35,500 255,293
            Accrued  payroll and benefits 125,486 238,479
            Other Post-Employment Benefits 833,973 831,429
            Self insurance claims 115,797 1,509
Net cash provided by operating activities 88,812,485$ 81,925,414$

Noncash investing, capital, and financing activities:
    Contribution in aid of construction 12,646,548$ 11,058,000$
    Decrease in accounts receivable capital grants (278,094) (3,576,899)
    Change in fair value of investments 52,721 114,029

12,421,175$ 7,595,130$

104



PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY

OPERATING REVENUES

For the Years Ended February 28, 2014 and February 28, 2013

2014 2013
Water & reclaimed water revenue
   Metered sales to general customers 78,815,461$ 78,958,581$
   Metered sales to City of El Paso 2,897,659 3,145,941
   Metered sales to Lower Valley Water District 2,615,910 2,360,555
   Metered sales to Mayfair/Nuway 61,573 12,963
   Metered sales to El Paso County East Montana Water System 293,427 281,545
   Metered sales to Haciendas Del Norte 103,348 64,312
   Metered sales to Ponderosa 56,365 55,209
   Metered sales to Gas Light Square 55,147 54,222
   Metered sales to Paseo Del Este 875,944 680,595
   Metered sales to Fort Bliss 486,711 637,616
   Reclaimed water sales 2,651,400 2,802,403
   Public fire protection - 474,973
   Private fire protection 587,999 536,715
   El Paso Electric Company - well consumption 253,003 273,469
   Outside city charges 1,501,458 1,357,277
   New account set up fee 631,863 602,995
   Service reinstallation and other fees 2,601,844 2,291,007
       Total water & reclaimed water revenue 94,489,112 94,590,378

Water supply replacement charge 19,594,187 18,410,830
      Total water revenue 114,083,299 113,001,208

Wastewater revenue
   General customers 54,480,467 50,299,519
   City of El Paso 370,343 332,796
   Lower Valley Water District Authority 685,836 687,568
   Gaslight Square 28,510 26,070
   Paseo Del Este 148,456 136,994
   Fort Bliss 1,868,525 2,485,992
   Industrial sewer surcharge 450,359 499,347
       Total wastewater revenue 58,032,496 54,468,286

Other operating revenue
   Customer connection fees 4,637,221 5,105,632
   Property rentals 2,019,831 1,929,652
   Billing fees - City Solid Waste Management 608,171 599,350
   Other operating revenue 1,615,576 1,658,802
       Total other operating revenue 8,880,799 9,293,436
          Total operating revenue 180,996,594$ 176,762,930$
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OPERATING EXPENSES

For the Years Ended February 28, 2014 and February 28, 2013

RESTATED
2014 2013

Water & Reclaimed Water Divisions
   Supply 14,552,479$ 13,000,199$
   Treatment 15,890,023 18,697,486
   Distribution 7,921,723 8,213,665
   Reclaimed Water System 400,365 493,221
      Total water & reclaimed water divisions 38,764,590 40,404,571

Wastewater Division
   Treatment 14,893,238 14,735,911
   Lift stations 2,281,028 2,261,680
   Collection lines 3,489,675 3,407,538
   Sludge processing 1,832,881 1,811,884
      Total wastewater division 22,496,822 22,217,013

General and administrative 19,178,358 20,861,053

Other operating expenses
   Depreciation 50,592,539 49,646,393
   Other operating expenses 2,602,114 2,636,117
   Other Post-Employment Benefits expenses 833,973 831,429
   Payment to City of El Paso per bond covenants 10,553,216 10,382,694
      Total other operating expenses 64,581,842 63,496,633
          Total operating expenses 145,021,612$ 146,979,270$

WATER AND WASTEWATER UTILITY

A COMPONENT UNIT OF THE CITY OF EL PASO

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY

NET  OPERATING REVENUE - WATER & RECLAIMED WATER

For the Years Ended February 28, 2014 and February 28, 2013

2014 2013

Operating revenue 94,489,112$ 94,590,378$

Operating revenue deductions
   Operating expenses 38,764,590 40,404,571
   General and administrative 12,166,540 13,476,715

      Total operating expense deductions 50,931,130 53,881,286

        Net operating revenue - water and reclaimed water 43,557,982$ 40,709,092$
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY

NET OPERATING REVENUE - WASTEWATER

For the Years Ended February 28, 2014 and February 28, 2013

2014 2013

Operating revenue 58,032,496$ 54,468,286$

Operating revenue deductions
   Operating expenses 22,496,822 22,217,013
   General and administrative 7,011,818 7,384,338

      Total operating expense deductions 29,508,640 29,601,351

        Net operating revenue - wastewater 28,523,856$ 24,866,935$
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

February 28, 2014 and February 28, 2013

 Government Grant Projects 2014 2013

Federal Grants
North Central Reclaimed -EPA#XP96638401 25,599$ 506,360$
Leak Detection - USBR #R12AP40018 80,000 34,250

Non Federal Grants
Desalination Concentrate Management - WaterReuse Foundation WRF11-09 35,641 178,859
Turf Construction - TWDB 310,548 10,601
Canutillo 1st Time Users Area 1 - TWDB 16,609 22,609
Canutillo 1st Time Users Area 2 - TWDB 41,066 34,879

     TOTALS 509,463$ 787,557$

OTHER ACCOUNTS RECEIVABLE

2014 2013

Charges to contractors and job damages 438,374$ 393,860$
Local and State Governments 57,916 85,908
Lease revenue receivables 126,439 173,931

       TOTALS 622,729$ 653,699$

 ACCOUNTS RECEIVABLE-GOVERNMENT GRANTS

 ACCOUNTS RECEIVABLE GOVERNMENT GRANTS-OTHER ACCOUNTS RECEIVABLE
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

CHANGES IN REVENUE BONDS PAYABLE

For the Years Ended February 28, 2014 and February 28, 2013

Bonds payable Bonds payable
February 28, February 28,

Bond Series 2013 Additions Retirements 2014
1990B Series 8,000,000$ -$ 1,600,000$ 6,400,000$
2003 Refunding Series 2,155,000 - 2,155,000 -
2003A Series 600,000 - 50,000 550,000
2003B Series 10,000 - 5,000 5,000
2004 Refunding Series 3,810,000 - 1,870,000 1,940,000
2004A Refunding Series 1,230,000 - 600,000 630,000
2005A Series 43,400,000 - 41,305,000 2,095,000
2005B Refunding Series 34,615,000 - 1,025,000 33,590,000
2005C Series 7,595,000 - 435,000 7,160,000
2006 Refunding Series 20,020,000 - 750,000 19,270,000
2006A Refunding Series 30,555,000 - 3,020,000 27,535,000
2007 Refunding Series 33,990,000 - 1,575,000 32,415,000
2008 Refunding Series 15,465,000 - 2,460,000 13,005,000
2008A Series 13,985,000 - 5,000 13,980,000
2008B Series 21,985,000 - 5,000 21,980,000
2008C Refunding Series 35,000,000 - - 35,000,000
2010 Refunding Series 19,615,000 - 2,120,000 17,495,000
2010 Taxable Series 15,000,000 - 540,000 14,460,000
2010A Refunding Series 42,580,000 - 3,760,000 38,820,000
2011 Refunding Series 14,680,000 - 100,000 14,580,000
2012 Refunding Series 52,780,000 - - 52,780,000
2012A Refunding & Improvement Series 75,715,000 - 2,055,000 73,660,000
2014 Refunding Series - 64,900,000 - 64,900,000

     TOTALS 492,785,000$ 64,900,000$ 65,435,000$ 492,250,000$
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Calendar Total Tax Net Principal Total Net
Year March 1 September 1 Interest Credit Interest Due March 1 Requirements

2014 9,212,336 10,488,800 19,701,136 (235,751) 19,465,386 25,150,000 44,615,386
2015 10,265,497 9,737,542 20,003,039 (226,106) 19,776,933 27,345,000 47,121,933
2016 9,737,542 9,200,227 18,937,769 (215,963) 18,721,806 28,495,000 47,216,806
2017 9,200,227 8,596,989 17,797,216 (205,320) 17,591,896 30,685,000 48,276,896
2018 8,596,991 7,925,536 16,522,527 (194,179) 16,328,348 32,180,000 48,508,348
2019 7,925,536 7,189,928 15,115,464 (182,498) 14,932,966 33,385,000 48,317,966
2020 7,189,929 6,468,354 13,658,283 (170,234) 13,488,049 33,675,000 47,163,049
2021 6,468,354 5,739,629 12,207,983 (157,389) 12,050,595 33,530,000 45,580,595
2022 5,739,629 5,004,179 10,743,809 (143,920) 10,599,889 31,350,000 41,949,889
2023 5,004,178 4,309,787 9,313,965 (129,785) 9,184,180 29,360,000 38,544,180
2024 4,309,787 3,584,468 7,894,255 (114,986) 7,779,269 30,730,000 38,509,269
2025 3,584,468 2,930,763 6,515,231 (99,480) 6,415,751 27,790,000 34,205,751
2026 2,930,765 2,305,977 5,236,741 (83,226) 5,153,515 28,525,000 33,678,515
2027 2,305,977 1,674,014 3,979,991 (66,181) 3,913,810 27,185,000 31,098,810
2028 1,674,014 1,169,005 2,843,020 (48,306) 2,794,714 21,530,000 24,324,714
2029 1,169,005 756,794 1,925,799 (29,599) 1,896,200 17,680,000 19,576,200
2030 756,794 474,175 1,230,969 (10,019) 1,220,950 12,090,000 13,310,950
2031 474,175 263,644 737,819 - 737,819 8,920,000 9,657,819
2032 263,644 155,544 419,188 - 419,188 5,175,000 5,594,188
2033 155,544 42,694 198,238 - 198,237 5,400,000 5,598,237
2034 42,694 - 42,694 - 42,694 2,070,000 2,112,694

97,007,086$ 88,018,049$ 185,025,134$ (2,312,941)$ 182,712,195$ 492,250,000$ 674,962,195$

Payment Due

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

SUMMARY STATEMENT OF DEBT SERVICE REQUIREMENTS
PUBLIC SERVICE BOARD DEBT ONLY UNTIL MATURITY

February 28, 2014

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 2.00 - 1,769,247 1,769,247 - 1,769,247
2015 2.00 1,545,944 1,537,294 3,083,238 865,000 3,948,238
2016 3.00 1,537,294 1,511,719 3,049,013 1,705,000 4,754,013
2017 4.00 1,511,719 1,476,519 2,988,238 1,760,000 4,748,238
2018 4.00 1,476,519 1,439,819 2,916,338 1,835,000 4,751,338
2019 5.00 1,439,819 1,391,819 2,831,638 1,920,000 4,751,638
2020 5.00 1,391,819 1,341,444 2,733,263 2,015,000 4,748,263
2021 5.00 1,341,444 1,248,694 2,590,138 3,710,000 6,300,138
2022 5.00 1,248,694 1,125,069 2,373,763 4,945,000 7,318,763
2023 5.00 1,125,069 1,034,444 2,159,513 3,625,000 5,784,513
2024 5.00 1,034,444 939,319 1,973,763 3,805,000 5,778,763
2025 5.00 939,319 839,069 1,778,388 4,010,000 5,788,388
2026 5.00 839,069 733,819 1,572,888 4,210,000 5,782,888
2027 5.00 733,819 623,194 1,357,013 4,425,000 5,782,013
2028 5.00 623,194 506,694 1,129,888 4,660,000 5,789,888
2029 5.00 506,694 384,444 891,138 4,890,000 5,781,138
2030 5.00 384,444 255,819 640,263 5,145,000 5,785,263
2031 5.00 255,819 120,694 376,513 5,405,000 5,781,513
2032 4.00 120,694 82,494 203,188 1,910,000 2,113,188
2033 4.00 82,494 42,694 125,188 1,990,000 2,115,188
2034 4.13 42,694 - 42,694 2,070,000 2,112,694

18,181,000$ 18,404,303$ 36,585,303$ 64,900,000$ 101,485,303$

Bonds dated: February  5, 2014

Original issue:

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2025 may be
redeemed on March 1, 2024 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Payment Due

$64,900,000

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2014 REVENUE REFUNDING  BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 2.00 1,432,088 1,420,288 2,852,375 1,180,000 4,032,375
2015 3.00 1,420,288 1,364,638 2,784,925 3,710,000 6,494,925
2016 3.00 1,364,638 1,306,963 2,671,600 3,845,000 6,516,600
2017 3.00 1,306,963 1,231,963 2,538,925 5,000,000 7,538,925
2018 2.00 1,231,963 1,180,713 2,412,675 5,125,000 7,537,675
2019 4.00 1,180,713 1,074,913 2,255,625 5,290,000 7,545,625
2020 4.00 1,074,913 964,813 2,039,725 5,505,000 7,544,725
2021 3.44 964,813 865,813 1,830,625 5,750,000 7,580,625
2022 5.00 865,813 716,063 1,581,875 5,990,000 7,571,875
2023 5.00 716,063 558,938 1,275,000 6,285,000 7,560,000
2024 5.00 558,938 394,563 953,500 6,575,000 7,528,500
2025 5.00 394,563 336,313 730,875 2,330,000 3,060,875
2026 5.00 336,313 289,688 626,000 1,865,000 2,491,000
2027 2.50 289,688 265,500 555,188 1,935,000 2,490,188
2028 4.00 265,500 225,500 491,000 2,000,000 2,491,000
2029 4.00 225,500 183,900 409,400 2,080,000 2,489,400
2030 4.00 183,900 140,700 324,600 2,160,000 2,484,600
2031 4.00 140,700 95,700 236,400 2,250,000 2,486,400
2032 4.00 95,700 48,800 144,500 2,345,000 2,489,500
2033 4.00 48,800 - 48,800 2,440,000 2,488,800

14,097,850$ 12,665,763$ 26,763,613$ 73,660,000$ 100,423,613$

Bonds dated: November 15, 2012

Original issue:

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2023 may be
redeemed on March 1, 2022 or any interest payment date thereafter.

Payment Due

$75,715,000

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2012A REVENUE REFUNDING AND IMPROVEMENT BONDS
UNTIL MATURITY

February 28, 2014

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.00 1,164,200 1,129,550 2,293,750 2,310,000 4,603,750
2015 3.00 1,129,550 1,112,750 2,242,300 1,120,000 3,362,300
2016 3.00 1,112,750 1,090,250 2,203,000 1,500,000 3,703,000
2017 5.00 1,090,250 1,040,250 2,130,500 2,000,000 4,130,500
2018 5.00 1,040,250 959,125 1,999,375 3,245,000 5,244,375
2019 4.00 959,125 884,225 1,843,350 3,745,000 5,588,350
2020 4.00 884,225 802,525 1,686,750 4,085,000 5,771,750
2021 4.00 802,525 717,725 1,520,250 4,240,000 5,760,250
2022 5.00 717,725 611,850 1,329,575 4,235,000 5,564,575
2023 5.00 611,850 513,350 1,125,200 3,940,000 5,065,200
2024 5.00 513,350 409,975 923,325 4,135,000 5,058,325
2025 5.00 409,975 301,475 711,450 4,340,000 5,051,450
2026 3.00 301,475 233,000 534,475 4,565,000 5,099,475
2027 5.00 233,000 115,375 348,375 4,705,000 5,053,375
2028 5.00 115,375 - 115,375 4,615,000 4,730,375

11,085,625$ 9,921,425$ 21,007,050$ 52,780,000$ 73,787,050$

Bonds dated: February 28, 2012

Original issue:

Source of funding requirements:  Net revenues only

Call Option:
redeemed on March 1, 2022 or any interest payment date thereafter.
Bonds scheduled to mature on or after March 1, 2023 may be

Payment Due

$52,780,000

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2012 REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.00 333,622 325,522 659,144 540,000 1,199,144
2015 3.00 325,522 318,022 643,544 500,000 1,143,544
2016 4.00 318,022 308,022 626,044 500,000 1,126,044
2017 3.00 308,022 306,522 614,544 100,000 714,544
2018 5.00 306,522 221,522 528,044 3,400,000 3,928,044
2019 5.00 221,522 146,522 368,044 3,000,000 3,368,044
2020 5.00 146,522 62,522 209,044 3,360,000 3,569,044
2021 3.00 62,522 58,397 120,919 275,000 395,919
2022 3.25 58,397 53,766 112,163 285,000 397,163
2023 3.50 53,766 52,016 105,781 100,000 205,781
2024 3.50 52,016 50,266 102,281 100,000 202,281
2025 4.00 50,266 44,166 94,431 305,000 399,431
2026 4.00 44,166 37,866 82,031 315,000 397,031
2027 4.00 37,866 31,266 69,131 330,000 399,131
2028 4.13 31,266 24,150 55,416 345,000 400,416
2029 4.25 24,150 16,500 40,650 360,000 400,650
2030 4.25 16,500 8,531 25,031 375,000 400,031
2031 4.38 8,531 - 8,531 390,000 398,531

2,399,197$ 2,065,575$ 4,464,772$ 14,580,000$ 19,044,772$

Bonds dated: August 15, 2011

Original issue:

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2021 may be
redeemed on March 1, 2020 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

$14,680,000

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2011 REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 4.00 837,922 755,922 1,593,844 4,100,000 5,693,844
2015 4.00 755,922 741,897 1,497,819 935,000 2,432,819
2016 3.00 741,897 722,397 1,464,294 975,000 2,439,294
2017 4.00 722,397 707,322 1,429,719 1,005,000 2,434,719
2018 3.00 707,322 686,622 1,393,944 1,035,000 2,428,944
2019 4.00 686,622 670,497 1,357,119 1,075,000 2,432,119
2020 3.00 670,497 558,697 1,229,194 5,590,000 6,819,194
2021 4.00 558,697 412,322 971,019 5,855,000 6,826,019
2022 5.00 412,322 333,697 746,019 3,700,000 4,446,019
2023 4.25 333,697 275,838 609,534 2,645,000 3,254,534
2024 4.38 275,838 213,513 489,350 2,770,000 3,259,350
2025 4.50 213,513 148,150 361,663 2,905,000 3,266,663
2026 4.50 148,150 79,750 227,900 3,040,000 3,267,900
2027 4.50 79,750 - 79,750 3,190,000 3,269,750

7,144,544$ 6,306,622$ 13,451,166$ 38,820,000$ 52,271,166$

Bonds dated: November 2, 2010

Original issue:  $42,580,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2021 may be
redeemed on March 1, 2020 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2010A REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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---------------------------------------------------------- -----------------------------------------------------------
Calendar Interest Total Net Principal Total

Year Rate March 1 September 1 Interest March 1 September 1 Total Interest  Due March 1 Requirements

2014 4.75 343,497 330,076 673,573 (120,224) (115,527) (235,751) 437,822 565,000 1,002,822
2015 4.75 330,076 315,942 646,017 (115,527) (110,580) (226,106) 419,911 595,000 1,014,911
2016 4.75 315,942 301,095 617,036 (110,580) (105,383) (215,963) 401,074 625,000 1,026,074
2017 4.75 301,095 285,535 586,630 (105,383) (99,937) (205,320) 381,309 655,000 1,036,309
2018 4.75 285,535 269,263 554,798 (99,937) (94,242) (194,179) 360,619 685,000 1,045,619
2019 4.75 269,263 252,159 521,422 (94,242) (88,256) (182,498) 338,924 720,000 1,058,924
2020 4.75 252,159 234,224 486,384 (88,256) (81,979) (170,234) 316,149 755,000 1,071,149
2021 4.75 234,224 215,458 449,682 (81,979) (75,410) (157,389) 292,293 790,000 1,082,293
2022 4.75 215,458 195,741 411,199 (75,410) (68,509) (143,920) 267,279 830,000 1,097,279
2023 4.75 195,741 175,074 370,816 (68,509) (61,276) (129,785) 241,030 870,000 1,111,030
2024 4.75 175,074 153,457 328,532 (61,276) (53,710) (114,986) 213,546 910,000 1,123,546
2025 4.75 153,457 130,771 284,229 (53,710) (45,770) (99,480) 184,749 955,000 1,139,749
2026 4.75 130,771 107,016 237,788 (45,770) (37,456) (83,226) 154,562 1,000,000 1,154,562
2027 4.75 107,016 82,074 189,090 (37,456) (28,726) (66,181) 122,908 1,050,000 1,172,908
2028 4.75 82,074 55,943 138,017 (28,726) (19,580) (48,306) 89,711 1,100,000 1,189,711
2029 4.75 55,943 28,625 84,568 (19,580) (10,019) (29,599) 54,969 1,150,000 1,204,969
2030 4.75 28,625 - 28,625 (10,019) - (10,019) 18,606 1,205,000 1,223,606

3,475,950$ 3,132,453$ 6,608,404$ (1,216,583)$ (1,096,359)$ (2,312,941)$ 4,295,462$ 14,460,000$ 18,755,462$

Bonds dated:

Original issue:

Call Option: Bonds may be redeemed at any time.

Source of funding requirements:  Net revenues only

$15,000,000

August 12, 2010

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2010 TAXABLE SERIES (NADBANK) BUILD AMERICA BONDS
UNTIL MATURITY

February 28, 2014

Interest Tax Credit

Payment Due
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.50 339,141 313,678 652,819 1,455,000 2,107,819
2015 3.50 313,678 290,316 603,994 1,335,000 1,938,994
2016 3.50 290,316 266,253 556,569 1,375,000 1,931,569
2017 4.00 266,253 237,953 504,206 1,415,000 1,919,206
2018 4.00 237,953 208,853 446,806 1,455,000 1,901,806
2019 3.50 208,853 182,516 391,369 1,505,000 1,896,369
2020 4.00 182,516 152,116 334,631 1,520,000 1,854,631
2021 4.00 152,116 120,616 272,731 1,575,000 1,847,731
2022 3.75 120,616 110,209 230,825 555,000 785,825
2023 4.00 110,209 98,709 208,919 575,000 783,919
2024 4.00 98,709 86,709 185,419 600,000 785,419
2025 4.00 86,709 74,309 161,019 620,000 781,019
2026 4.00 74,309 61,409 135,719 645,000 780,719
2027 4.13 61,409 47,488 108,897 675,000 783,897
2028 4.25 47,488 32,613 80,100 700,000 780,100
2029 4.25 32,613 17,100 49,713 730,000 779,713
2030 4.50 17,100 - 17,100 760,000 777,100

2,639,988$ 2,300,847$ 4,940,835$ 17,495,000$ 22,435,835$

Bonds dated:   January 19, 2010

Original issue:  $22,115,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2021 may be
redeemed on March 1, 2020 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2010 REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 5.00 910,850 874,100 1,784,950 1,470,000 3,254,950
2015 5.00 874,100 835,600 1,709,700 1,540,000 3,249,700
2016 5.00 835,600 795,100 1,630,700 1,620,000 3,250,700
2017 5.00 795,100 752,600 1,547,700 1,700,000 3,247,700
2018 5.00 752,600 707,975 1,460,575 1,785,000 3,245,575
2019 5.00 707,975 661,100 1,369,075 1,875,000 3,244,075
2020 5.00 661,100 611,975 1,273,075 1,965,000 3,238,075
2021 5.00 611,975 560,350 1,172,325 2,065,000 3,237,325
2022 5.00 560,350 500,675 1,061,025 2,170,000 3,231,025
2023 5.50 500,675 437,700 938,375 2,290,000 3,228,375
2024 5.13 437,700 375,816 813,516 2,415,000 3,228,516
2025 5.25 375,816 309,141 684,957 2,540,000 3,224,957
2026 5.25 309,141 239,053 548,194 2,670,000 3,218,194
2027 5.38 239,053 163,534 402,587 2,810,000 3,212,587
2028 5.38 163,534 83,850 247,384 2,965,000 3,212,384
2029 5.38 83,850 - 83,850 3,120,000 3,203,850

8,819,419$ 7,908,569$ 16,727,988$ 35,000,000$ 51,727,988$

Bonds dated:   November 15, 2008

Original issue:  $35,000,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2019 may be
redeemed on March 1, 2018 or any interest payment date thereafter.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Payment Due

Interest

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2008C REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 2.35 375,144 375,085 750,229 5,000 755,229
2015 2.50 375,085 360,897 735,982 1,135,000 1,870,982
2016 2.65 360,897 345,329 706,226 1,175,000 1,881,226
2017 2.80 345,329 328,319 673,648 1,215,000 1,888,648
2018 2.90 328,319 310,049 638,368 1,260,000 1,898,368
2019 3.10 310,049 289,821 599,870 1,305,000 1,904,870
2020 3.20 289,821 268,221 558,042 1,350,000 1,908,042
2021 3.30 268,221 245,121 513,342 1,400,000 1,913,342
2022 3.40 245,121 220,556 465,677 1,445,000 1,910,677
2023 3.50 220,556 194,306 414,862 1,500,000 1,914,862
2024 3.65 194,306 165,927 360,233 1,555,000 1,915,233
2025 3.75 165,927 135,740 301,667 1,610,000 1,911,667
2026 3.80 135,740 104,105 239,845 1,665,000 1,904,845
2027 3.85 104,105 70,899 175,004 1,725,000 1,900,004
2028 3.85 70,899 36,538 107,437 1,785,000 1,892,437
2029 3.95 36,538 - 36,538 1,850,000 1,886,538

3,826,057$ 3,450,913$ 7,276,970$ 21,980,000$ 29,256,970$

Bonds dated:   August 15, 2008

Original issue:  $22,000,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2019 may be
redeemed on March 1, 2018 or any interest payment date thereafter.

Payment Due

WATER AND WASTEWATER UTILITY FUND

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2008B REVENUE (CWSRF) BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 2.35 238,602 238,544 477,146 5,000 482,146
2015 2.50 238,544 229,544 468,088 720,000 1,188,088
2016 2.65 229,544 219,672 449,216 745,000 1,194,216
2017 2.80 219,672 208,823 428,495 775,000 1,203,495
2018 2.90 208,823 197,222 406,045 800,000 1,206,045
2019 3.10 197,222 184,358 381,580 830,000 1,211,580
2020 3.20 184,358 170,597 354,955 860,000 1,214,955
2021 3.30 170,597 155,913 326,510 890,000 1,216,510
2022 3.40 155,913 140,272 296,185 920,000 1,216,185
2023 3.50 140,272 123,560 263,832 955,000 1,218,832
2024 3.65 123,560 105,493 229,053 990,000 1,219,053
2025 3.75 105,493 86,274 191,767 1,025,000 1,216,767
2026 3.80 86,274 66,134 152,408 1,060,000 1,212,408
2027 3.85 66,134 45,055 111,189 1,095,000 1,206,189
2028 3.85 45,055 23,206 68,261 1,135,000 1,203,261
2029 3.95 23,206 - 23,206 1,175,000 1,198,206

2,433,269$ 2,194,667$ 4,627,936$ 13,980,000$ 18,607,936$

Bonds dated:   August 15, 2008

Original issue:  $14,000,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2019 may be
redeemed on March 1, 2018 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2008A REVENUE (CWSRF)  BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.50 283,772 276,247 560,019 430,000 990,019
2015 3.63 276,247 268,090 544,337 450,000 994,337
2016 3.63 268,090 259,662 527,752 465,000 992,752
2017 3.63 259,662 250,962 510,624 480,000 990,624
2018 3.63 250,963 241,900 492,863 500,000 992,863
2019 4.00 241,900 231,500 473,400 520,000 993,400
2020 4.00 231,500 220,700 452,200 540,000 992,200
2021 4.00 220,700 209,500 430,200 560,000 990,200
2022 4.00 209,500 197,800 407,300 585,000 992,300
2023 4.13 197,800 185,219 383,019 610,000 993,019
2024 4.50 185,219 170,931 356,150 635,000 991,150
2025 4.50 170,931 155,969 326,900 665,000 991,900
2026 4.25 155,969 141,200 297,169 695,000 992,169
2027 4.25 141,200 125,794 266,994 725,000 991,994
2028 4.25 125,794 109,750 235,544 755,000 990,544
2029 4.25 109,750 90,000 199,750 790,000 989,750
2030 4.25 90,000 69,125 159,125 835,000 994,125
2031 4.25 69,125 47,250 116,375 875,000 991,375
2032 4.25 47,250 24,250 71,500 920,000 991,500
2033 5.00 24,250 - 24,250 970,000 994,250

3,559,622$ 3,275,849$ 6,835,471$ 13,005,000$ 19,840,471$

Bonds dated:   February 20, 2008

Original issue:  $30,520,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2011 may be
redeemed on March 1, 2010 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2008 REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 4.50 791,719 754,706 1,546,425 1,645,000 3,191,425
2015 5.00 754,706 711,581 1,466,287 1,725,000 3,191,287
2016 5.00 711,581 666,206 1,377,787 1,815,000 3,192,787
2017 5.00 666,206 618,456 1,284,662 1,910,000 3,194,662
2018 5.00 618,457 568,331 1,186,788 2,005,000 3,191,788
2019 5.00 568,331 515,581 1,083,912 2,110,000 3,193,912
2020 5.00 515,582 460,206 975,788 2,215,000 3,190,788
2021 5.00 460,206 401,956 862,162 2,330,000 3,192,162
2022 5.00 401,957 340,706 742,663 2,450,000 3,192,663
2023 5.00 340,706 276,331 617,037 2,575,000 3,192,037
2024 4.75 276,331 212,088 488,419 2,705,000 3,193,419
2025 4.75 212,088 144,756 356,844 2,835,000 3,191,844
2026 4.75 144,757 74,100 218,857 2,975,000 3,193,857
2027 4.75 74,100 - 74,100 3,120,000 3,194,100

6,536,727$ 5,745,004$ 12,281,731$ 32,415,000$ 44,696,731$

Bonds dated:   August 28, 2007

Original issue:  $35,500,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2018 may be
redeemed on March 1, 2017 or any interest payment date thereafter.

Payment Due

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2007 REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 5.00 600,522 521,147 1,121,669 3,175,000 4,296,669
2015 5.00 521,147 437,397 958,544 3,350,000 4,308,544
2016 4.00 437,397 366,797 804,194 3,530,000 4,334,194
2017 4.00 366,797 292,997 659,794 3,690,000 4,349,794
2018 4.00 292,997 267,197 560,194 1,290,000 1,850,194
2019 4.00 267,197 240,397 507,594 1,340,000 1,847,594
2020 4.25 240,397 210,647 451,044 1,400,000 1,851,044
2021 4.25 210,647 179,622 390,269 1,460,000 1,850,269
2022 4.25 179,622 147,322 326,944 1,520,000 1,846,944
2023 4.25 147,322 113,640 260,962 1,585,000 1,845,962
2024 4.38 113,641 77,436 191,077 1,655,000 1,846,077
2025 4.38 77,437 39,593 117,030 1,730,000 1,847,030
2026 4.38 39,594 - 39,594 1,810,000 1,849,594

3,494,717$ 2,894,192$ 6,388,909$ 27,535,000$ 33,923,909$

Bonds dated:   November 15, 2006

Original issue:  $45,200,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2016 may be
redeemed on March 1, 2015 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2006A REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.88 440,731 425,619 866,350 780,000 1,646,350
2015 4.00 425,619 409,419 835,038 810,000 1,645,038
2016 4.00 409,419 392,519 801,938 845,000 1,646,938
2017 4.00 392,519 375,019 767,538 875,000 1,642,538
2018 4.00 375,019 356,719 731,738 915,000 1,646,738
2019 4.13 356,719 337,125 693,844 950,000 1,643,844
2020 4.25 337,125 316,087 653,212 990,000 1,643,212
2021 5.00 316,087 290,088 606,175 1,040,000 1,646,175
2022 5.00 290,087 262,838 552,925 1,090,000 1,642,925
2023 5.00 262,837 234,088 496,925 1,150,000 1,646,925
2024 5.00 234,087 203,963 438,050 1,205,000 1,643,050
2025 5.00 203,962 172,212 376,174 1,270,000 1,646,174
2026 5.00 172,212 138,837 311,049 1,335,000 1,646,049
2027 5.00 138,837 103,837 242,674 1,400,000 1,642,674
2028 4.50 103,837 70,762 174,599 1,470,000 1,644,599
2029 4.50 70,762 36,225 106,987 1,535,000 1,641,987
2030 4.50 36,225 - 36,225 1,610,000 1,646,225

4,566,084$ 4,125,357$ 8,691,441$ 19,270,000$ 27,961,441$

Bonds dated:   February 15, 2006

Original issue:  $37,745,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2017 may be
redeemed on March 1, 2016 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2006 REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.00 124,326 117,576 241,902 450,000 691,902
2015 3.10 117,576 110,369 227,945 465,000 692,945
2016 3.20 110,369 102,769 213,138 475,000 688,138
2017 3.25 102,769 94,725 197,494 495,000 692,494
2018 3.35 94,725 86,183 180,908 510,000 690,908
2019 3.40 86,183 77,258 163,441 525,000 688,441
2020 3.45 77,258 67,856 145,114 545,000 690,114
2021 3.50 67,856 58,056 125,912 560,000 685,912
2022 3.60 58,056 47,616 105,672 580,000 685,672
2023 3.65 47,616 36,575 84,191 605,000 689,191
2024 3.70 36,575 25,013 61,588 625,000 686,588
2025 3.75 25,013 12,825 37,838 650,000 687,838
2026 3.80 12,825 - 12,825 675,000 687,825

961,147$ 836,821$ 1,797,968$ 7,160,000$ 8,957,968$

Bonds dated:  April 1, 2005

Original issue:  $10,000,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2015 may be
redeemed on March 1, 2014 or any interest payment date thereafter.

Payment Due

UNTIL MATURITY
DEBT SERVICE REQUIREMENTS - 2005C REVENUE (CWSRF) BONDS

February 28, 2014

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 5.00 879,494 834,619 1,714,113 1,795,000 3,509,113
2015 5.25 834,619 693,788 1,528,407 5,365,000 6,893,407
2016 5.25 693,788 545,475 1,239,263 5,650,000 6,889,263
2017 5.25 545,475 389,025 934,500 5,960,000 6,894,500
2018 5.25 389,025 224,044 613,069 6,285,000 6,898,069
2019 5.25 224,044 50,138 274,182 6,625,000 6,899,182
2020 5.25 50,138 25,725 75,863 930,000 1,005,863
2021 5.25 25,725 - 25,725 980,000 1,005,725

3,642,308$ 2,762,814$ 6,405,122$ 33,590,000$ 39,995,122$

Bonds dated:   April 1, 2005

Original issue:  $36,515,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2016 may be
redeemed on March 1, 2015 or any interest payment date thereafter.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Payment Due

UNTIL MATURITY

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2005B REVENUE REFUNDING BONDS

February 28, 2014

Interest
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 5.00 52,375 26,875 79,250 1,020,000 1,099,250
2015 5.00 26,875 - 26,875 1,075,000 1,101,875

79,250$ 26,875$ 106,125$ 2,095,000$ 2,201,125$

Bonds dated:   March 1, 2005

Original issue:  $45,660,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2016 may be
redeemed on March 1, 2015 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2005A REVENUE BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 5.00 15,750 - 15,750 630,000 645,750

15,750$ -$ 15,750$ 630,000$ 645,750$

Bonds dated:   November 15, 2004

Original issue:  $14,360,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2015 may be
redeemed on March 1, 2014 or any interest payment date thereafter.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Payment Due

UNTIL MATURITY

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2004A REVENUE REFUNDING BONDS

February 28, 2014

Interest
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 5.00 48,500 - 48,500 1,940,000 1,988,500

48,500$ -$ 48,500$ 1,940,000$ 1,988,500$

Bonds dated:   February 1, 2004

Original issue:  $36,070,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2015 may be
redeemed on March 1, 2014 or any interest payment date thereafter.

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2004  REVENUE REFUNDING BONDS
UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 3.29 82 - 82 5,000 5,082

82$ -$ 82$ 5,000$ 5,082$

Bonds dated:   December 1, 2003

Original issue:  $10,000,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2015 may be
redeemed on March 1, 2014 or any interest payment date thereafter.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Payment Due

UNTIL MATURITY

WATER AND WASTEWATER UTILITY FUND

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

DEBT SERVICE REQUIREMENTS - 2003B REVENUE (CWSRF) BONDS

February 28, 2014

Interest

131



Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 0.00 - - - 50,000 50,000
2015 0.00 - - - 50,000 50,000
2016 0.00 - - - 50,000 50,000
2017 0.00 - - - 50,000 50,000
2018 0.00 - - - 50,000 50,000
2019 0.00 - - - 50,000 50,000
2020 0.00 - - - 50,000 50,000
2021 0.00 - - - 50,000 50,000
2022 0.00 - - - 50,000 50,000
2023 0.00 - - - 50,000 50,000
2024 0.00 - - - 50,000 50,000

-$ -$ -$ 550,000$ 550,000$

Bonds dated:   August 15, 2003

Original issue:  $1,000,000

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2015 may be
redeemed on March 1, 2014 or any interest payment date thereafter.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Payment Due

WATER AND WASTEWATER UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2003A REVENUE (DWSRF) BONDS

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

UNTIL MATURITY

February 28, 2014

Interest
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total Due March 1 Requirements

2014   0.00 - - - 1,600,000 1,600,000
2015   0.00 - - - 1,600,000 1,600,000
2016   0.00 - - - 1,600,000 1,600,000
2017   0.00 - - - 1,600,000 1,600,000

-$ -$ -$ 6,400,000$ 6,400,000$

Bonds dated:   December 1, 1990

Original Issue: $8,000,000

Source of funding requirements: Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 1999
may be redeemed on March 1, 1998.

Payment Due

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

WATER AND WASTEWATER UTILITY FUND

UNTIL MATURITY

February 28, 2014

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

DEBT SERVICE REQUIREMENTS - 1990B REVENUE BONDS

133



134



RESTATED
2014 2013

ASSETS
Current assets:
   Cash and cash equivalents 2,203,062$ 4,933,570$
   Accounts receivable - customers 789,597 873,855
   Accounts receivable - other 7,243 7,582
   Due from Water and Wastewater Utility 36,135 339,396
   Accrued interest receivable 119,393 136,077
   Restricted current assets:
       Restricted for bond requirements:
         Cash and cash equivalents 4,915,490 4,523,722
         Investments 1,475,532 890,035
       Restricted for construction and improvements:
         Cash and cash equivalents 26,237,859 32,466,892
         Investments 23,298,384 18,366,068
               Total current assets 59,082,695 62,537,197

Noncurrent assets:
   Restricted noncurrent assets:
       Restricted for bond requirements:
          Investments 977,238 1,023,809
       Restricted for construction and improvements:

          Investments 4,412,307 1,317,813
Capital assets:
   Municipal Drainage Utility capital assets 58,998,666 46,402,321
   Land and right of way 6,601,105 4,852,158
   Construction work in progress 9,976,295 18,626,370
          Less accumulated depreciation (9,231,298) (7,747,760)
            Total capital assets (net of accumulated depreciation) 66,344,768 62,133,089
               Total noncurrent assets 71,734,313 64,474,711

                    Total assets 130,817,008$ 127,011,908$

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

STATEMENTS OF NET POSITION

February 28, 2014 and February 28, 2013
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RESTATED
2014 2013

LIABILITIES
Current liabilities:
   Accounts payable 483,937$ 228,124$
   Accrued vacation payable 58,633 53,697
   Accrued payroll and benefits 120,731 83,481
   Unearned revenue on land leases 8,765 8,750
   Retainage payable on operating contracts - 24,090
   Current liabilities payable from restricted assets:
        Revenue bonds payables and unamortized premiums
          net of discounts 2,570,259 2,405,259
        Accrued interest on revenue bonds 1,553,713 1,663,255
        Accounts payable 1,062,549 587,834
        Retainage payable on construction contracts 76,133 316,710
            Total current liabilities 5,934,720 5,371,200

Noncurrent liabilities:
    Revenue bonds payables and unamortized premiums
      net of discounts 61,646,408 64,216,668
    Other Post-Employment Benefits 196,987 145,992
    Accrued vacation payable 49,824 43,408
            Total noncurrent liabilities 61,893,219 64,406,068

               Total liabilities 67,827,939 69,777,268

NET POSITION
Restricted:
    Restricted for debt service 5,814,548 4,774,311
    Restricted for construction and improvements 8,717,102 4,040,922
            Total restricted 14,531,650 8,815,233
Net investment in capital assets 46,220,867 42,716,469
Unrestricted 2,236,552 5,702,938
               Total net position 62,989,069 57,234,640

                    Total liabilities and net position 130,817,008$ 127,011,908$
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RESTATED
2014 2013

Drainage operating revenues:
    Residential 6,235,938$ 6,147,697$
    Non residential 8,926,521 8,918,715
    Billing fees - City Solid Waste Management 260,645 256,864
    Other operating revenue 399,981 363,864
       Total operating revenues 15,823,085 15,687,140

Drainage operating expenses:
    Operations and maintenance 5,613,000 4,563,460
    Indirect cost allocation 1,305,000 1,472,000
    Other operating expenses - 209,197
    Other Post-Employment Benefits expense 50,995 57,938
    Depreciation 1,484,740 1,635,231
       Total operating expenses 8,453,735 7,937,826
          Operating income 7,369,350 7,749,314

Nonoperating revenues (expenses):
    Interest earnings and net change in fair value of investments 89,659 104,278
    IRS tax credit for Build America Bonds 828,171 934,250
    Gain on land assets converted by sale 256,595 793,398
    Gain on sale of miscellaneous assets - 27,205
    Interest on long term debt (2,775,634) (2,514,924)
       Total nonoperating  expenses (1,601,209) (655,793)
          Increase in net position, before capital contributions 5,768,141 7,093,521
    Capital contributions to El Paso Electric (13,712) -
       Total contributions (13,712) -
           Change in net position 5,754,429 7,093,521
Total net position - beginning 57,234,640 50,526,625
    Prior period adjustment - (385,506)
Total net position - ending 62,989,069$ 57,234,640$

     PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

     A COMPONENT UNIT OF THE CITY OF EL PASO

     MUNICIPAL DRAINAGE UTILITY FUND

     STATEMENTS OF REVENUES, EXPENSES,

     AND CHANGES IN NET POSITION

For the Years Ended February 28, 2014 and February 28, 2013
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RESTATED
2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES
    Cash received from customers 15,802,839$ 15,503,936$
    Cash received from Water and Wastewater Utility 104,856 104,760
    Cash payments to Water and Wastewater Utility (1,042,321) (1,779,349)
    Cash payments to suppliers for goods and services (4,153,559) (3,612,138)
    Cash payments to employees for services (1,138,533) (727,804)
       Net cash provided by operating activities 9,573,282 9,489,405

CASH FLOWS FROM CAPITAL AND RELATED
  FINANCING ACTIVITIES
   Proceeds from:
      Revenue bonds - 14,075,000
       Premiums received on revenue bonds - 905,911
   Acquisition and construction of capital assets net of disposals (5,475,993) (8,309,541)
   Proceeds from sale of assets net of related expenses 256,595 820,603
   Interest and fees on revenue bonds (2,931,435) (2,469,299)
   Principal payments on revenue bonds (2,359,000) (1,850,000)
   IRS tax credit on Build America Bonds 828,171 934,250
      Net cash provided (used) by capital and related financing activities (9,681,662) 4,106,924

CASH FLOWS FROM INVESTING ACTIVITIES
   Proceeds from the sale and maturities of
      investment securities 32,019,402 24,459,302
   Purchase of investment securities (40,591,561) (26,158,179)
   Interest received on investment securities 112,766 68,835
     Net cash used by investing activities (8,459,393) (1,630,042)

   Net increase (decrease) in cash and cash equivalents (8,567,773) 11,966,287
   Cash and cash equivalents:
        Beginning of year 41,924,184 29,957,897
        End of year 33,356,411$ 41,924,184$

 PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

STATEMENTS OF CASH FLOWS

For the Years Ended February 28, 2014 and February 28, 2013

MUNICIPAL DRAINAGE UTILITY FUND
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RESTATED
2014 2013

Reconciliation of operating income to net cash provided
  by operating activities:
     Operating income 7,369,350$ 7,749,314$
     Adjustments to reconcile operating income to net
        cash provided by operating activities:
     Depreciation 1,484,740 1,635,231
     Bond issue expense - 209,197
     (Increase) decrease in assets:
            Accounts receivable 84,597 (78,444)
            Due from Water and Wastewater Utility 303,261 (275,344)
     Increase (decrease) in liabilities:
            Accounts payable 255,812 168,530
            Other Current Liabilities 15 -
            Accrued vacation payable 11,352 (2,119)
            Accrued payroll and benefits 37,250 21,058
            Other Post-Employment Benefits 50,995 57,938
            Retainage payable on operating contracts (24,090) 4,044
Net cash provided by operating activities 9,573,282$ 9,489,405$

Noncash investing, capital, and financing activities:
    Contribution in aid of construction (13,712)$ -$
    Change in fair value of investments 6,423 918

(7,289)$ 918$

 PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

STATEMENTS OF CASH FLOWS

For the Years Ended February 28, 2014 and February 28, 2013
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PUBLIC SERVICE BOARD - EL PASO STORMWATER UTILITY
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

OPERATING REVENUES

For the Years Ended February 28, 2014 and February 28, 2013

2014 2013
Drainage operating revenues:
    Residential 6,235,938$ 6,147,697$
    Non residential 8,926,521 8,918,715
    Billing fees - City Solid Waste Management 260,645 256,864
    Other operating revenue 399,981 363,864
       Total drainage revenue 15,823,085 15,687,140

          Total operating revenue 15,823,085$ 15,687,140$
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PUBLIC SERVICE BOARD - EL PASO STORMWATER UTILITY
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

OPERATING EXPENSES

For the Years Ended February 28, 2014 and February 28, 2013

RESTATED
2014 2013

Drainage Division
   Emergency Response 371,341$ 220,589$
   Maintenance 3,493,107 2,932,241
      Total drainage division 3,864,448 3,152,830

 General and administrative 1,748,552 1,410,630

Indirect cost allocation 1,305,000 1,472,000

Other operating expenses
   Depreciation 1,484,740 1,635,231
   Bond issue expense - 209,197
   Other Post-Employment Benefits expenses 50,995 57,938
      Total other operating expenses 1,535,735 1,902,366

          Total operating expenses 8,453,735$ 7,937,826$
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PUBLIC SERVICE BOARD - EL PASO STORMWATER UTILITY
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

NET  OPERATING REVENUE - MUNICIPAL DRAINAGE UTILITY

For the Years Ended February 28, 2014 and February 28, 2013

2014 2013

Operating revenue 15,823,085$ 15,687,140$

Operating revenue deductions
   Operating expenses 3,864,448 3,152,830
   General and administrative 1,748,551 1,410,630
   Indirect cost allocation 1,305,000 1,472,000
      Total operating expense deductions 6,917,999 6,035,460

        Net operating revenue - drainage 8,905,086$ 9,651,680$
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE  UTILITY FUND

CHANGES IN REVENUE BONDS PAYABLE

For the Years Ended February 28, 2014 and February 28, 2013

Bonds payable Bonds payable
February 28, February 28,

Bond Series 2013 Additions Retirements 2014
2009 Series 49,615,000$ -$ 1,835,000$ 47,780,000$
2009A Series 2,053,000 - 109,000 1,944,000
2012 Series 14,075,000 - 415,000 13,660,000

     TOTALS 65,743,000$ -$ 2,359,000$ 63,384,000$
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Calendar Total Tax Net Principal Total
Year March 1 September 1 Interest Credit Interest Due March 1 Requirements

2014 1,553,713 1,496,862 3,050,575 (881,479) 2,169,096 2,524,000 4,693,096
2015 1,496,862 1,434,561 2,931,423 (844,055) 2,087,368 2,644,000 4,731,368
2016 1,434,561 1,366,391 2,800,952 (804,559) 1,996,393 2,774,000 4,770,393
2017 1,366,391 1,294,494 2,660,885 (762,850) 1,898,035 2,919,000 4,817,035
2018 1,294,494 1,215,934 2,510,428 (718,835) 1,791,592 3,069,000 4,860,592
2019 1,215,934 1,133,252 2,349,186 (672,419) 1,676,766 3,224,000 4,900,766
2020 1,133,252 1,046,054 2,179,305 (623,461) 1,555,843 3,394,000 4,949,843
2021 1,046,054 953,946 2,000,000 (571,773) 1,428,227 3,578,000 5,006,227
2022 953,946 856,918 1,810,864 (517,213) 1,293,651 3,763,000 5,056,651
2023 856,918 754,577 1,611,495 (459,640) 1,151,854 3,963,000 5,114,854
2024 754,577 650,404 1,404,981 (398,866) 1,006,115 4,173,000 5,179,115
2025 650,404 536,763 1,187,167 (334,750) 852,417 4,387,000 5,239,417
2026 536,763 425,277 962,040 (267,104) 694,936 4,612,000 5,306,936
2027 425,277 307,377 732,654 (195,691) 536,963 4,842,000 5,378,963
2028 307,377 182,762 490,138 (120,324) 369,815 5,082,000 5,451,815
2029 182,762 50,488 233,249 (40,814) 192,435 5,337,000 5,529,435
2030 50,488 34,213 84,700 - 84,700 1,037,000 1,121,700
2031 34,213 17,413 51,625 - 51,625 1,067,000 1,118,625
2032 17,413 - 17,413 - 17,413 995,000 1,012,413

15,311,396$ 13,757,683$ 29,069,080$ (8,213,834)$ 20,855,242$ 63,384,000$ 84,239,242$

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

SUMMARY STATEMENT OF DEBT SERVICE REQUIREMENTS

PUBLIC SERVICE BOARD DEBT ONLY UNTIL MATURITY

February 28, 2014
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Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 2.00 268,431 263,631 532,063 480,000 1,012,063
2015 3.00 263,631 256,206 519,838 495,000 1,014,838
2016 4.00 256,206 246,006 502,213 510,000 1,012,213
2017 4.00 246,006 235,306 481,313 535,000 1,016,313
2018 5.00 235,306 221,306 456,613 560,000 1,016,613
2019 5.00 221,306 206,681 427,988 585,000 1,012,988
2020 5.00 206,681 191,306 397,988 615,000 1,012,988
2021 5.00 191,306 175,056 366,363 650,000 1,016,363
2022 5.00 175,056 158,056 333,113 680,000 1,013,113
2023 5.00 158,056 140,181 298,238 715,000 1,013,238
2024 4.00 140,181 125,181 265,363 750,000 1,015,363
2025 5.00 125,181 105,556 230,738 785,000 1,015,738
2026 3.00 105,556 93,331 198,888 815,000 1,013,888
2027 3.13 93,331 80,206 173,538 840,000 1,013,538
2028 3.25 80,206 66,150 146,356 865,000 1,011,356
2029 3.50 66,150 50,488 116,638 895,000 1,011,638
2030 3.50 50,488 34,213 84,700 930,000 1,014,700
2031 3.50 34,213 17,413 51,625 960,000 1,011,625
2032 3.50 17,413 - 17,413 995,000 1,012,413

2,934,706$ 2,666,275$ 5,600,981$ 13,660,000$ 19,260,981$

Bonds dated:

Original issue:

Source of funding requirements:  Net revenues only

Call Option: Bonds scheduled to mature on or after March 1, 2023 may be
redeemed on March 1, 2022 or any interest payment date thereafter.

$14,075,000

June 15, 2012

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

February 28, 2014

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2012 REVENUE BONDS
UNTIL MATURITY

146



Calendar Interest Principal Total
Year Rate March 1 September 1 Total  Due March 1 Requirements

2014 0.00 - - - 109,000 109,000
2015 0.00 - - - 109,000 109,000
2016 0.00 - - - 109,000 109,000
2017 0.00 - - - 109,000 109,000
2018 0.00 - - - 109,000 109,000
2019 0.00 - - - 109,000 109,000
2020 0.00 - - - 109,000 109,000
2021 0.00 - - - 108,000 108,000
2022 0.00 - - - 108,000 108,000
2023 0.00 - - - 108,000 108,000
2024 0.00 - - - 108,000 108,000
2025 0.00 - - - 107,000 107,000
2026 0.00 - - - 107,000 107,000
2027 0.00 - - - 107,000 107,000
2028 0.00 - - - 107,000 107,000
2029 0.00 - - - 107,000 107,000
2030 0.00 - - - 107,000 107,000
2031 0.00 - - - 107,000 107,000

-$ -$ -$ 1,944,000$ 1,944,000$

Bonds dated:

Original issue:

Source of funding requirements:  Net revenues only

February 28, 2014

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2009A REVENUE (CWSRF) ARRA BONDS
UNTIL MATURITY

Interest
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Payment Due

February 4, 2010

$2,163,000
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Calendar Interest Total Net Principal Total
Year Rate March 1 September 1 Interest March 1 September 1 Total Interest  Due March 1 Requirements

2014 5.38 1,285,282 1,233,231 2,518,513 (449,849) (431,631) (881,479) 1,637,033 1,935,000 3,572,033
2015 5.38 1,233,231 1,178,355 2,411,585 (431,631) (412,424) (844,055) 1,567,530 2,040,000 3,607,530
2016 5.38 1,178,355 1,120,385 2,298,740 (412,424) (392,135) (804,559) 1,494,181 2,155,000 3,649,181
2017 5.38 1,120,385 1,059,188 2,179,573 (392,135) (370,716) (762,850) 1,416,722 2,275,000 3,691,722
2018 5.38 1,059,188 994,628 2,053,815 (370,716) (348,120) (718,835) 1,334,980 2,400,000 3,734,980
2019 5.38 994,628 926,571 1,921,198 (348,120) (324,300) (672,419) 1,248,779 2,530,000 3,778,779
2020 5.38 926,571 854,748 1,781,318 (324,300) (299,162) (623,461) 1,157,857 2,670,000 3,827,857
2021 5.38 854,748 778,890 1,633,637 (299,162) (272,611) (571,773) 1,061,864 2,820,000 3,881,864
2022 5.38 778,890 698,862 1,477,752 (272,611) (244,602) (517,213) 960,538 2,975,000 3,935,538
2023 5.38 698,862 614,396 1,313,258 (244,602) (215,039) (459,640) 853,618 3,140,000 3,993,618
2024 5.38 614,396 525,223 1,139,619 (215,039) (183,828) (398,866) 740,752 3,315,000 4,055,752
2025 5.38 525,223 431,207 956,430 (183,828) (150,922) (334,750) 621,679 3,495,000 4,116,679
2026 5.38 431,207 331,946 763,153 (150,922) (116,181) (267,104) 496,049 3,690,000 4,186,049
2027 5.38 331,946 227,171 559,117 (116,181) (79,510) (195,691) 363,426 3,895,000 4,258,426
2028 5.38 227,171 116,612 343,782 (79,510) (40,814) (120,324) 223,458 4,110,000 4,333,458
2029 5.38 116,612 - 116,612 (40,814) - (40,814) 75,797 4,335,000 4,410,797

12,376,690$ 11,091,408$ 23,468,098$ (4,331,841)$ (3,881,993)$ (8,213,834)$ 15,254,264$ 47,780,000$ 63,034,264$

Bonds dated:

Original issue:

Source of funding requirements:  Net revenues only

Call Option: Bonds may be redeemed at any time

February 28, 2014

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

A COMPONENT UNIT OF THE CITY OF EL PASO

MUNICIPAL DRAINAGE UTILITY FUND

DEBT SERVICE REQUIREMENTS - 2009 REVENUE (NADBANK) BUILD AMERICA BONDS
UNTIL MATURITY

$53,000,000

Payment Due

Interest

September 29, 2009

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -
Tax Credit
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO A COMPONENT UNIT OF THE CITY OF EL PASO

INSURANCE COVERAGE INSURANCE COVERAGE

February 28, 2014 February 28, 2014

Insurance Providers Policy Number Policy Period
Affiliated FM GN013 01/03/14 to 01/03/15
Agent: Wells Fargo Insurance

Texas Municipal League Entity ID# 889 10/01/13 to 10/01/14

Travelers Casualty & Surety Co. of America 105715307 12/7/13 to 12/07/14

Agent: Wells Fargo Insurance

Texas Municipal League Entity ID# 944 05/01/13 to 05/01/14

Litchfield Special Risk CPS1891813 11/11/13 to 11/11/14

Agent: Wells Fargo Insurance

Litchfield Special Risk CPS1784139 09/16/13 to 09/16/14

Agent: Wells Fargo Insurance

City of El Paso - El Paso Water Utilities Self Insurance Plan 01/01/13 to 12/31/15
Aetna

Aetna 01/01/11 to 12/31/14

Aetna Fully Insured 07/01/12 to 06/30/15

Aetna Fully Insured 07/01/12 to 06/30/15

Standard Insurance Company 647505-A 01/01/14 to12/31/15
Underwriter ReliaStar Life Ins. Co.

CAS, Inc.   (Administrator) Self Insurance Plan 11/13/13 to 11/12/18
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
A COMPONENT UNIT OF THE CITY OF EL PASO

INSURANCE COVERAGE

February 28, 2014

Type of Insurance                        Property Insured Insurance
Blanket coverages for Building, Buildings, Boiler & Machinery, and Personal Property $600,000,000
Boiler & Machinery, (Policy covers City of El Paso and EPWU assets)     $250,000 Deductible
& Personal Property

Auto Liability Six Vehicles $500,000
     $10,000 Deductible

Inside/Outside Theft Property and Cash $100,000

and Disappearance      $5,000 Deductible

Computer Fraud Non-authorized access of $3,000,000

computer information      $50,000 Deductible

Employee Dishonesty Covers against financial loss $3,000,000

loss of money, securities, and      $50,000 Deductible

other property

Misc. Professional Liability Errors & Omissions $5,000,000

For Public Officials & Employees $10,000,000

  $50,000 Deductible

Special Event General Liability TECH2O and Desalination Plant $2,000,000 Aggregate

  No Deductible

General Liability Palisades & Trailheads $2,000,000 Aggregate

  No Deductible

Choice POS II Employees, Family Annual Deductible
Co-insurance 80% or 90%

High Deductible Plan 100%

Specific And Aggregate Stop Loss Insurance Employees, Family & Retirees under 65 Individual Claims
over $225,000

Choice POS II Retirees under 65 Annual Deductible

Co-insurance 80% or 90%

High Deductible Plan 100%

Medicare Advantage Plan Retirees over 65 - Part A & Part B Required $0 Deductible

90% Co-Insurance

Employee Basic Life Insurance Active Employees Only $50,000 per employee
$2,000 for spouse

Accidental Death & Active Employees Only $1,000 per child
Dismemberment
Supplemental/Optional Life Active Employees and Family Only $200,000 per employee

$100,000 for spouse
$10,000 per child

Worker's Compensation Self Insured
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C - DEBT CAPACITY INFORMATION
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This schedule presents information to help the reader assess the affordability of the Public Service Board - El Paso
Water Utilities' current levels of outstanding debt and its ability to issue additional debt in the future for the Water
and Wastewater Utility and the Municipal Drainage Utility funds

These schedules contain information to help the reader assess the Water and Wastewater Utility Fund primary
revenue sources. Along with the Municipal Drainage Utility Fund revenue information, for the first six years of
operations.

This part of The Public Service Board - El Paso Water Utilities (EPWU) comprehensive annual financial report,
presents summary information as a context for understanding what the information in the financial statements,
note disclosures, and required supplementary information says about Public Service Board - El Paso Water
Utilities (EPWU) financial health

A - FINANCIAL TRENDS INFORMATION
These schedules contain trend information to help the reader understand how Water and Wastewater Utility Fund
financial performance and well-being have changed over time. Along with the first six years of operations for the
Municipal Drainage Utility Fund.

Water and Wastewater Utility Fund funding of capital acquisitions and improvements. . . . . . . . . . . . . . . . . .
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These schedules contain information about the Public Service Board - El Paso Water Utilities' operations and
resources, to help the reader understand how each utility's financial information relate to the services they provide
and the activities they perform.

These schedules offer demographic and economic indicators to help the reader understand the environment within
which the Public Service Board - El Paso Water Utilities' financial activities take place.



Water and Wastewater Utility's financial performance and well-being have changed over time.

A - FINANCIAL TRENDS INFORMATION
These schedules contain trend information to help the reader understand how

Along with the first six years of operations for the Municipal Drainage Utility Fund.



Water and Wastewater Utility's financial performance and well-being have changed over time.

A - FINANCIAL TRENDS INFORMATION
These schedules contain trend information to help the reader understand how

Along with the first six years of operations for the Municipal Drainage Utility Fund.



20
14

R
es

ta
te

d

20
13

4
R

es
ta

te
d

20
12

5
20

11
20

10
20

09
20

08
20

07

R
es

ta
te

d

20
06

3
R

es
ta

te
d

20
05

2

 N
E

T
 P

O
SI

T
IO

N

R
es

tr
ic

te
d:

   
R

es
tr

ic
te

d 
fo

r 
de

bt
 s

er
vi

ce
$5

8,
21

3
$5

6,
13

6
$5

3,
65

0
$5

8,
42

3
$5

3,
19

0
$5

3,
16

9
$4

5,
72

1
$4

6,
29

7
$3

8,
95

0
$3

1,
57

6
   

R
es

tr
ic

te
d 

fo
r 

co
ns

tr
uc

tio
n 

an
d 

im
pr

ov
em

en
ts

35
,7

52
25

,4
48

22
,1

49
19

,3
14

15
,0

94
6,

42
9

-
4,

11
6

27
,9

48
4,

06
7

   
   

   
T

ot
al

 r
es

tr
ic

te
d

93
,9

65
81

,5
83

75
,7

99
77

,7
37

68
,2

84
59

,5
98

45
,7

21
50

,4
13

66
,8

98
35

,6
43

N
et

 in
ve

st
m

en
t i

n 
ca

pi
ta

l a
ss

et
s

72
7,

50
2

69
8,

87
3

67
6,

36
9

65
1,

54
3

63
6,

12
6

62
9,

34
1

60
1,

28
4

57
9,

93
1

52
8,

29
7

50
0,

71
2

 U
nr

es
tr

ic
te

d
26

,7
37

27
,9

08
24

,0
76

21
,3

96
16

,8
09

17
,7

08
4,

36
6

10
,1

07
10

,4
69

15
,5

27
   

 T
ot

al
 n

et
 p

os
iti

on
$8

48
,2

03
$8

08
,3

64
$7

76
,2

44
$7

50
,6

76
$7

21
,2

19
$7

06
,6

48
$6

51
,3

72
$6

40
,4

52
$6

05
,6

64
$5

51
,8

83

N
ot

e:
  A

cc
ou

nt
in

g 
st

an
da

rd
s 

re
qu

ir
e 

th
at

 n
et

 p
os

it
io

n 
be

 r
ep

or
te

d 
in

 th
re

e 
co

m
po

ne
nt

s 
in

 th
e 

fi
na

nc
ia

l s
ta

te
m

en
ts

: n
et

 in
ve

st
m

en
t i

n 
ca

pi
ta

l a
ss

et
s,

 r
es

tr
ic

te
d,

 a
nd

 u
nr

es
tr

ic
te

d.
 N

et
 p

os
it

io
n

is
 c

on
si

de
re

d 
re

st
ri

ct
ed

 w
he

n 
co

ns
tr

ai
nt

s 
pl

ac
ed

 o
n 

ne
t p

os
it

io
n 

us
e 

is
 e

it
he

r 
(a

) 
ex

te
rn

al
ly

 im
po

se
d 

by
 c

re
di

to
rs

 (
su

ch
 a

s 
th

ro
ug

h 
de

bt
 c

ov
en

an
ts

),
 g

ra
nt

or
s,

 c
on

tr
ib

ut
or

s,
 o

r 
la

w
s 

or
 r

eg
ul

at
io

ns
 o

f 
ot

he
r

go
ve

rn
m

en
ts

, o
r 

(b
) 

im
po

se
d 

by
 la

w
 th

ro
ug

h 
co

ns
ti

tu
ti

on
al

 p
ro

vi
si

on
s 

or
 e

na
bl

in
g 

le
gi

sl
at

io
n.

1 Fi
sc

al
 y

ea
r 

M
ar

ch
 1

 th
ru

 la
st

 d
ay

 o
f 

Fe
br

ua
ry

 o
f 

ye
ar

 s
ho

w
n

2 Fi
sc

al
 y

ea
r 

20
05

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t a
m

or
ti

za
ti

on
 o

f 
bo

nd
 p

re
m

iu
m

s
3 Fi

sc
al

 y
ea

r 
20

06
 r

es
ta

te
d 

to
 p

ro
pe

rl
y 

pr
es

en
t c

ha
ng

e 
in

 m
et

ho
d 

of
 d

ep
re

ci
at

io
n 

an
d 

ca
pi

ta
liz

ed
 in

te
re

st
4 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 e

st
im

at
es

 a
nd

 th
e 

ad
op

ti
on

 o
f 

G
A

S
B

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

li
ti

es
5 Fi

sc
al

 y
ea

r 
20

12
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 th

e 
ad

op
ti

on
 o

f 
G

A
S

B
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
li

ti
es

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

E
N

T
E

R
P

R
IS

E
 F

U
N

D
S

20
05

 t
hr

u 
20

14
1

(a
cc

ru
al

 b
as

is
 o

f 
ac

co
un

ti
ng

)
(a

m
ou

nt
s 

ex
pr

es
se

d 
in

 t
ho

us
an

ds
)

N
E

T
 P

O
SI

T
IO

N

A-1



20
14

R
es

ta
te

d

20
13

4
R

es
ta

te
d

20
12

5
20

11
20

10
20

09
20

08
20

07

R
es

ta
te

d

20
06

3
R

es
ta

te
d

20
05

2

 N
E

T
 P

O
SI

T
IO

N

R
es

tr
ic

te
d:

   
R

es
tr

ic
te

d 
fo

r 
de

bt
 s

er
vi

ce
$5

2,
39

9
$5

1,
36

1
$4

9,
99

9
$5

4,
96

4
$5

2,
08

7
$5

3,
16

9
$4

5,
72

1
$4

6,
29

7
$3

8,
95

0
$3

1,
57

6
   

R
es

tr
ic

te
d 

fo
r 

co
ns

tr
uc

tio
n 

an
d 

im
pr

ov
em

en
ts

27
,0

34
21

,4
07

19
,8

22
17

,5
94

8,
49

0
6,

42
9

-
4,

11
6

27
,9

48
4,

06
7

   
   

   
T

ot
al

 r
es

tr
ic

te
d

79
,4

33
72

,7
68

69
,8

21
72

,5
58

60
,5

77
59

,5
98

45
,7

21
50

,4
13

66
,8

98
35

,6
43

N
et

 in
ve

st
m

en
t i

n 
ca

pi
ta

l a
ss

et
s

68
1,

28
1

65
6,

15
7

63
5,

02
3

61
4,

99
5

60
8,

41
3

60
1,

69
5

60
1,

28
4

57
9,

93
1

52
8,

29
7

50
0,

71
2

 U
nr

es
tr

ic
te

d
24

,5
01

22
,2

05
21

,2
59

18
,5

94
13

,5
69

12
,8

73
4,

36
6

10
,1

07
10

,4
69

15
,5

27
   

 T
ot

al
 n

et
 p

os
iti

on
$7

85
,2

14
$7

51
,1

29
$7

26
,1

03
$7

06
,1

47
$6

82
,5

59
$6

74
,1

66
$6

51
,3

72
$6

40
,4

52
$6

05
,6

64
$5

51
,8

83

N
ot

e:
  A

cc
ou

nt
in

g 
st

an
da

rd
s 

re
qu

ir
e 

th
at

 n
et

 p
os

it
io

n 
be

 r
ep

or
te

d 
in

 th
re

e 
co

m
po

ne
nt

s 
in

 th
e 

fi
na

nc
ia

l s
ta

te
m

en
ts

: n
et

 in
ve

st
m

en
t i

n 
ca

pi
ta

l a
ss

et
s,

 r
es

tr
ic

te
d,

 a
nd

 u
nr

es
tr

ic
te

d.
 N

et
 p

os
it

io
n 

is
 c

on
si

de
re

d

re
st

ri
ct

ed
 w

he
n 

co
ns

tr
ai

nt
s 

pl
ac

ed
 o

n 
ne

t p
os

it
io

n 
us

e 
is

 e
it

he
r 

(a
) 

ex
te

rn
al

ly
 im

po
se

d 
by

 c
re

di
to

rs
 (

su
ch

 a
s 

th
ro

ug
h 

de
bt

 c
ov

en
an

ts
),

 g
ra

nt
or

s,
 c

on
tr

ib
ut

or
s,

 o
r 

la
w

s 
or

 r
eg

ul
at

io
ns

 o
f 

ot
he

r 
go

ve
rn

m
en

ts
, o

r

(b
) 

im
po

se
d 

by
 la

w
 th

ro
ug

h 
co

ns
ti

tu
ti

on
al

 p
ro

vi
si

on
s 

or
 e

na
bl

in
g 

le
gi

sl
at

io
n.

1 Fi
sc

al
 y

ea
r 

M
ar

ch
 1

 th
ru

 la
st

 d
ay

 o
f 

Fe
br

ua
ry

 o
f 

ye
ar

 s
ho

w
n

2 Fi
sc

al
 y

ea
r 

20
05

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t a
m

or
ti

za
ti

on
 o

f 
bo

nd
 p

re
m

iu
m

s
3 Fi

sc
al

 y
ea

r 
20

06
 r

es
ta

te
d 

to
 p

ro
pe

rl
y 

pr
es

en
t c

ha
ng

e 
in

 m
et

ho
d 

of
 d

ep
re

ci
at

io
n 

an
d 

ca
pi

ta
liz

ed
 in

te
re

st
4 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 e

st
im

at
es

 a
nd

 th
e 

ad
op

ti
on

 o
f 

G
A

S
B

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

li
ti

es
5 Fi

sc
al

 y
ea

r 
20

12
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 th

e 
ad

op
ti

on
 o

f 
G

A
S

B
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
li

ti
es

(a
m

ou
nt

s 
ex

pr
es

se
d 

in
 t

ho
us

an
ds

)

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

W
A

T
E

R
 A

N
D

 W
A

ST
E

W
A

T
E

R
 U

T
IL

IT
Y

 F
U

N
D

N
E

T
 P

O
SI

T
IO

N

20
05

 t
hr

u 
20

14
1

(a
cc

ru
al

 b
as

is
 o

f 
ac

co
un

ti
ng

)

A-2



20
14

R
es

ta
te

d

20
13

1

R
es

ta
te

d

20
12

2
20

11
20

10
20

09
20

08
20

07

R
es

ta
te

d

20
06

3

R
es

ta
te

d

20
05

4

 R
ev

en
ue W

at
er

 a
nd

 r
ec

la
im

ed
 w

at
er

$1
14

,0
83

$1
13

,0
01

$1
12

,2
89

$1
06

,4
68

$1
01

,0
87

$9
8,

85
4

$9
2,

84
7

$8
5,

74
6

$9
0,

38
8

$8
2,

82
1

W
as

te
w

at
er

58
,0

32
54

,4
68

53
,7

11
51

,5
64

51
,5

68
50

,2
33

46
,2

47
45

,3
49

43
,0

03
44

,2
08

D
ra

in
ag

e 
fe

es
15

,0
58

14
,9

62
14

,8
30

14
,7

41
14

,5
56

17
,3

73
-

-
-

-
O

th
er

 o
pe

ra
tin

g 
re

ve
nu

e
9,

51
7

9,
89

0
9,

90
3

9,
80

4
8,

45
7

10
,5

93
10

,6
13

7,
90

9
6,

65
7

4,
96

4
   

   
T

ot
al

 o
pe

ra
tin

g 
re

ve
nu

e
19

6,
69

1
19

2,
32

1
19

0,
73

3
18

2,
57

7
17

5,
66

7
17

7,
05

3
14

9,
70

7
13

9,
00

4
14

0,
04

9
13

1,
99

2
 E

xp
en

se
s

O
pe

ra
tio

ns
 a

nd
 m

ai
nt

en
an

ce
 - 

w
at

er
 a

nd
 r

ec
la

im
ed

 w
at

er
38

,6
92

40
,3

65
42

,1
64

39
,3

52
40

,0
26

41
,7

10
39

,3
54

36
,9

83
30

,5
27

27
,1

68
O

pe
ra

tio
ns

 a
nd

 m
ai

nt
en

an
ce

 - 
w

as
te

w
at

er
22

,4
44

22
,1

65
22

,4
78

21
,5

10
22

,9
48

22
,1

14
20

,8
40

20
,9

89
18

,7
61

17
,7

77
G

en
er

al
, a

dm
in

is
tr

at
iv

e 
an

d 
en

gi
ne

er
in

g 
ex

pe
ns

es
20

,4
73

22
,3

23
20

,6
02

19
,0

88
20

,3
64

16
,7

66
18

,2
20

16
,6

34
15

,5
51

17
,2

16
O

pe
ra

tio
ns

 a
nd

 m
ai

nt
en

an
ce

 - 
dr

ai
na

ge
5,

62
0

4,
53

6
5,

08
3

5,
33

9
5,

78
6

6,
19

3
-

-
-

-

O
th

er
 o

pe
ra

tin
g 

ex
pe

ns
es

2,
60

2
2,

84
5

2,
76

6
2,

30
0

2,
51

6
2,

41
0

2,
55

6
2,

70
0

39
3

40
9

O
th

er
 P

os
t-

E
m

pl
oy

m
en

t B
en

ef
its

 e
xp

en
se

88
5

88
9

64
5

93
8

89
9

1,
36

7
1,

29
4

-
-

-
D

ep
re

ci
at

io
n

52
,0

77
51

,2
82

49
,6

44
48

,6
06

47
,4

04
46

,6
55

41
,2

09
36

,5
54

33
,8

66
32

,1
49

Pa
ym

en
t t

o 
C

ity
 o

f 
E

l P
as

o 
pe

r 
bo

nd
 c

ov
en

an
ts

10
,5

53
10

,3
83

10
,5

09
9,

93
1

9,
61

4
9,

30
1

8,
60

2
7,

98
1

9,
33

0
7,

78
3

   
  T

ot
al

 o
pe

ra
tin

g 
ex

pe
ns

es
15

3,
34

6
15

4,
78

8
15

3,
89

2
14

7,
06

4
14

9,
55

7
14

6,
51

7
13

2,
07

5
12

1,
84

0
10

8,
42

7
10

2,
50

1
   

   
   

O
pe

ra
tin

g 
in

co
m

e
43

,3
44

37
,5

33
36

,8
42

35
,5

13
26

,1
09

.6
1

30
,5

36
17

,6
32

17
,1

64
31

,6
21

29
,4

91
 N

on
op

er
at

in
g 

re
ve

nu
es

 (
ex

pe
ns

es
)

In
te

re
st

 e
ar

ni
ng

s 
an

d 
ne

t c
ha

ng
e 

in
 f

ai
r 

va
lu

e 
of

 in
ve

st
m

en
ts

35
6

36
3

48
0

81
5

65
4

1,
73

7
3,

67
7

6,
26

0
5,

21
9

1,
94

5
IR

S 
T

ax
 C

re
di

t f
or

 B
ui

ld
 A

m
er

ic
a 

B
on

ds
1,

05
0

1,
18

4
1,

21
6

1,
13

6
42

1
-

-
-

-
-

N
et

 g
ai

n 
on

 f
or

fe
ite

d 
ea

rn
es

t m
on

ey
-

-
-

-
-

3,
25

5
-

-
-

-
G

ai
n 

on
 la

nd
 a

ss
et

s 
co

nv
er

te
d 

by
 s

al
e

2,
27

1
2,

58
4

1,
89

3
61

7
3,

73
3

2,
12

1
30

1
13

7
17

,3
18

1,
96

3
G

ai
n 

on
 s

al
e 

of
 m

is
ce

lla
ne

ou
s 

as
se

ts
31

4
15

0
14

3
20

5
87

11
0

18
6

12
2

17
4

14
0

In
te

re
st

 o
n 

bo
nd

s,
 c

om
m

er
ci

al
 p

ap
er

, a
nd

 la
nd

 n
ot

es
 p

ay
ab

le
(2

1,
31

0)
(2

2,
05

2)
(2

2,
82

3)
(2

7,
69

7)
(2

4,
97

7)
(2

2,
03

9)
(2

0,
32

7)
(1

8,
72

4)
(1

7,
62

1)
(1

6,
55

6)
   

   
  T

ot
al

 n
on

op
er

at
in

g 
re

ve
nu

es
 (

ex
pe

ns
es

)
(1

7,
32

0)
(1

7,
77

2)
(1

9,
09

1)
(2

4,
92

5)
(2

0,
08

1)
(1

4,
81

6)
(1

6,
16

3)
(1

2,
20

5)
5,

09
0

(1
2,

50
7)

  F
ed

er
al

 g
ra

nt
 a

nd
 c

ap
ita

l c
on

tr
ib

ut
io

ns
13

,8
15

12
,3

59
14

,8
62

18
,8

69
8,

54
2

39
,5

57
9,

45
1

29
,8

29
14

,7
62

11
,1

96
  C

ha
ng

e 
in

 n
et

 p
os

iti
on

39
,8

40
32

,1
20

32
,6

12
29

,4
56

14
,5

71
55

,2
76

10
,9

20
34

,7
88

51
,4

73
28

,1
80

  T
ot

al
 n

et
 p

os
iti

on
 - 

be
gi

nn
in

g 
of

 y
ea

r
80

8,
36

4
77

6,
24

4
75

0,
67

6
72

1,
21

9
70

6,
64

8
65

1,
37

2
64

0,
45

2
60

5,
66

4
55

1,
88

3
52

4,
83

5
  P

ri
or

 p
er

io
d 

ad
ju

st
m

en
t

-
-

(7
,0

44
)

-
-

-
-

-
2,

30
8

(1
,1

32
)

  T
ot

al
 n

et
 p

os
iti

on
 - 

en
d 

of
 y

ea
r

$8
48

,2
03

$8
08

,3
64

$7
76

,2
44

$7
50

,6
76

$7
21

,2
19

$7
06

,6
48

$6
51

,3
72

$6
40

,4
52

$6
05

,6
64

$5
51

,8
83

* 
Fi

sc
al

 y
ea

r 
M

ar
ch

 1
 th

ru
 la

st
 d

ay
 o

f 
Fe

br
ua

ry
 o

f 
ye

ar
 s

ho
w

n
1 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt

 o
f 

a 
ch

an
ge

 in
 e

st
im

at
es

 a
nd

 th
e 

ad
op

ti
on

 o
f 

G
A

SB
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
li

ti
es

2 Fi
sc

al
 y

ea
r 

20
12

 h
as

 b
ee

n 
re

st
at

ed
 a

s 
a 

re
su

lt
 o

f 
th

e 
ad

op
ti

on
 o

f 
G

A
SB

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

li
ti

es
3 Fi

sc
al

 y
ea

r 
20

05
 r

es
ta

te
d 

to
 p

ro
pe

rl
y 

pr
es

en
t a

m
or

ti
za

ti
on

 o
f 

bo
nd

 p
re

m
iu

m
s

4 Fi
sc

al
 y

ea
r 

20
06

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t c
ha

ng
e 

in
 m

et
ho

d 
of

 d
ep

re
ci

at
io

n 
an

d 
ca

pi
ta

li
ze

d 
in

te
re

st

(a
m

ou
nt

s 
ex

pr
es

se
d 

in
 t

ho
us

an
ds

)

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

E
N

T
E

R
P

R
IS

E
 F

U
N

D
S

ST
A

T
E

M
E

N
T

S 
O

F
 R

E
V

E
N

U
E

S,
 E

X
P

E
N

SE
S 

A
N

D
 C

H
A

N
G

E
S 

IN
 N

E
T

 P
O

SI
T

IO
N

20
05

 t
hr

u 
20

14
*

(a
cc

ru
al

 b
as

is
 o

f 
ac

co
un

ti
ng

)

A-3



20
14

R
es

ta
te

d

20
13

1

R
es

ta
te

d

20
12

2
20

11
20

10
20

09
20

08
20

07

R
es

ta
te

d

20
06

3

R
es

ta
te

d

20
05

4

 R
ev

en
ue W

at
er

 a
nd

 r
ec

la
im

ed
 w

at
er

$1
14

,0
83

$1
13

,0
01

$1
12

,2
89

$1
06

,4
68

$1
01

,0
87

$9
8,

85
4

$9
2,

84
7

$8
5,

74
6

$9
0,

38
8

$8
2,

82
1

W
as

te
w

at
er

58
,0

32
54

,4
68

53
,7

11
51

,5
64

51
,5

68
50

,2
33

46
,2

47
45

,3
49

43
,0

03
44

,2
08

O
th

er
 o

pe
ra

ti
ng

 r
ev

en
ue

8,
88

1
9,

29
3

9,
44

7
9,

36
6

8,
00

0
10

,5
93

10
,6

13
7,

90
9

6,
65

7
4,

96
4

   
   

T
ot

al
 o

pe
ra

ti
ng

 r
ev

en
ue

18
0,

99
7

17
6,

76
3

17
5,

44
8

16
7,

39
8

16
0,

65
5

15
9,

68
0

14
9,

70
7

13
9,

00
4

14
0,

04
9

13
1,

99
2

 E
xp

en
se

s
O

pe
ra

ti
on

s 
an

d 
m

ai
nt

en
an

ce
 -

 w
at

er
 a

nd
 r

ec
la

im
ed

 w
at

er
38

,7
65

40
,4

05
42

,2
04

39
,3

90
40

,0
59

39
,6

18
39

,3
54

36
,9

83
30

,5
27

27
,1

68
O

pe
ra

ti
on

s 
an

d 
m

ai
nt

en
an

ce
 -

 w
as

te
w

at
er

22
,4

97
22

,2
17

22
,5

35
21

,5
69

23
,0

08
21

,7
30

20
,8

40
20

,9
89

18
,7

61
17

,7
77

G
en

er
al

, a
dm

in
is

tr
at

iv
e 

an
d 

en
gi

ne
er

in
g 

ex
pe

ns
es

19
,1

78
20

,8
61

19
,2

59
17

,7
38

18
,9

93
17

,8
86

18
,2

20
16

,6
34

15
,5

51
17

,2
16

O
th

er
 o

pe
ra

ti
ng

 e
xp

en
se

s
2,

60
2

2,
63

6
2,

76
6

2,
27

7
2,

50
7

2,
41

0
2,

55
6

2,
70

0
39

3
40

9
O

th
er

 P
os

t-
E

m
pl

oy
m

en
t B

en
ef

it
s 

ex
pe

ns
e

83
4

83
1

62
7

86
9

89
9

1,
36

7
1,

29
4

-
-

-

D
ep

re
ci

at
io

n 
an

d 
am

or
ti

za
ti

on
50

,5
93

49
,6

46
48

,0
88

47
,1

08
45

,7
61

45
,1

77
41

,2
09

36
,5

54
33

,8
66

32
,1

49
P

ay
m

en
t t

o 
C

it
y 

of
 E

l P
as

o 
pe

r 
bo

nd
 c

ov
en

an
ts

10
,5

53
10

,3
83

10
,5

09
9,

93
1

9,
61

4
9,

30
1

8,
60

2
7,

98
1

9,
33

0
7,

78
3

   
  T

ot
al

 o
pe

ra
ti

ng
 e

xp
en

se
s

14
5,

02
2

14
6,

97
9

14
5,

98
7

13
8,

88
2

14
0,

84
1

13
7,

49
1

13
2,

07
5

12
1,

84
0

10
8,

42
7

10
2,

50
1

   
   

   
O

pe
ra

ti
ng

 in
co

m
e

35
,9

75
29

,7
84

29
,4

61
28

,5
16

19
,8

14
22

,1
89

17
,6

32
17

,1
64

31
,6

21
29

,4
91

 N
on

op
er

at
in

g 
re

ve
nu

es
 (

ex
pe

ns
es

)
In

te
re

st
 e

ar
ni

ng
s 

an
d 

ne
t c

ha
ng

e 
in

 f
ai

r 
va

lu
e 

of
 in

ve
st

m
en

ts
26

6
25

8
35

8
59

7
58

9
1,

69
3

3,
67

7
6,

26
0

5,
21

9
1,

94
5

IR
S

 T
ax

 C
re

di
t f

or
 B

ui
ld

 A
m

er
ic

a 
B

on
ds

22
1

24
9

24
9

13
8

-
-

-
-

-
-

N
et

 g
ai

n 
on

 f
or

fe
it

ed
 e

ar
ne

st
 m

on
ey

-
-

-
-

-
3,

25
5

-
-

-
-

G
ai

n 
on

 la
nd

 a
ss

et
s 

co
nv

er
te

d 
by

 s
al

e
2,

01
4

1,
79

1
1,

89
3

61
7

3,
73

3
2,

12
1

30
1

13
7

17
,3

18
1,

96
3

G
ai

n 
on

 s
al

e 
of

 m
is

ce
lla

ne
ou

s 
as

se
ts

31
4

12
3

14
3

20
5

87
11

0
18

6
12

2
17

4
14

0
In

te
re

st
 o

n 
bo

nd
s,

 c
om

m
er

ci
al

 p
ap

er
, a

nd
 la

nd
 n

ot
es

 p
ay

ab
le

(1
8,

53
4)

(1
9,

53
7)

(2
0,

37
3)

(2
4,

84
5)

(2
3,

77
3)

(2
2,

03
9)

(2
0,

32
7)

(1
8,

72
4)

(1
7,

62
1)

(1
6,

55
6)

   
   

  T
ot

al
 n

on
op

er
at

in
g 

re
ve

nu
es

 (
ex

pe
ns

es
)

(1
5,

71
9)

(1
7,

11
6)

(1
7,

73
1)

(2
3,

28
9)

(1
9,

36
3)

(1
4,

86
1)

(1
6,

16
3)

(1
2,

20
5)

5,
09

0
(1

2,
50

7)
  F

ed
er

al
 g

ra
nt

 a
nd

 c
ap

it
al

 c
on

tr
ib

ut
io

ns
13

,8
29

12
,3

59
14

,8
62

18
,3

60
7,

94
3

15
,4

66
9,

45
1

29
,8

29
14

,7
62

11
,1

96
  C

ha
ng

e 
in

 n
et

 p
os

it
io

n
34

,0
85

25
,0

26
26

,5
92

23
,5

88
8,

39
4

22
,7

94
10

,9
20

34
,7

88
51

,4
73

28
,1

80
  T

ot
al

 n
et

 p
os

it
io

n 
- 

be
gi

nn
in

g 
of

 y
ea

r
75

1,
12

9
72

6,
10

3
70

6,
14

7
68

2,
55

9
67

4,
16

6
65

1,
37

2
64

0,
45

2
60

5,
66

4
55

1,
88

3
52

4,
83

5
  P

ri
or

 p
er

io
d 

ad
ju

st
m

en
t

-
-

(6
,6

35
)

-
-

-
-

-
2,

30
8

(1
,1

32
)

  T
ot

al
 n

et
 p

os
it

io
n 

- 
en

d 
of

 y
ea

r
$7

85
,2

14
$7

51
,1

29
$7

26
,1

03
$7

06
,1

47
$6

82
,5

59
$6

74
,1

66
$6

51
,3

72
$6

40
,4

52
$6

05
,6

64
$5

51
,8

83

* 
Fi

sc
al

 y
ea

r 
M

ar
ch

 1
 th

ru
 la

st
 d

ay
 o

f 
Fe

br
ua

ry
 o

f 
ye

ar
 s

ho
w

n
1 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 e

st
im

at
es

 a
nd

 th
e 

ad
op

tio
n 

of
 G

A
S

B
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
lit

ie
s

2 Fi
sc

al
 y

ea
r 

20
12

 h
as

 b
ee

n 
re

st
at

ed
 a

s 
a 

re
su

lt 
of

 th
e 

ad
op

tio
n 

of
 G

A
S

B
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
lit

ie
s

3 Fi
sc

al
 y

ea
r 

20
05

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t a
m

or
tiz

at
io

n 
of

 b
on

d 
pr

em
iu

m
s

4 Fi
sc

al
 y

ea
r 

20
06

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t c
ha

ng
e 

in
 m

et
ho

d 
of

 d
ep

re
ci

at
io

n 
an

d 
ca

pi
ta

liz
ed

 in
te

re
st

(a
m

ou
nt

s 
ex

pr
es

se
d 

in
 t

ho
us

an
ds

)

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

W
A

T
E

R
 A

N
D

 W
A

ST
E

W
A

T
E

R
 U

T
IL

IT
Y

 F
U

N
D

ST
A

T
E

M
E

N
T

S 
O

F
 R

E
V

E
N

U
E

S,
 E

X
P

E
N

SE
S 

A
N

D
 C

H
A

N
G

E
S 

IN
 N

E
T

 P
O

SI
T

IO
N

20
05

 t
hr

u 
20

14
*

(a
cc

ru
al

 b
as

is
 o

f 
ac

co
un

ti
ng

)

A-4



20
14

R
es

ta
te

d
20

13
1

R
es

ta
te

d
20

12
2

20
11

20
10

20
09

 N
E

T
 A

SS
E

T
S

R
es

tr
ic

te
d:

   
R

es
tr

ic
te

d 
fo

r 
de

bt
 s

er
vi

ce
$5

,8
14

,5
48

$4
,7

74
,3

11
$3

,6
51

,2
58

$3
,4

58
,7

47
$1

,1
02

,9
44

$3
95

   
R

es
tr

ic
te

d 
fo

r 
co

ns
tr

uc
tio

n 
an

d 
im

pr
ov

em
en

ts
8,

71
7,

10
2

4,
04

0,
92

2
2,

32
6,

93
1

1,
71

9,
31

4
6,

60
4,

22
8

-
   

   
  T

ot
al

 R
es

tr
ic

te
d

14
,5

31
,6

50
8,

81
5,

23
3

5,
97

8,
18

9
5,

17
8,

06
1

7,
70

7,
17

2
39

5
N

et
 in

ve
st

m
en

t i
n 

ca
pi

ta
l a

ss
et

s
46

,2
20

,8
67

42
,7

16
,4

69
41

,3
45

,9
26

36
,5

48
,5

07
27

,7
12

,4
73

27
,6

46
,7

08

U
nr

es
tr

ic
te

d
2,

23
6,

55
2

5,
70

2,
93

8
2,

81
7,

00
4

2,
80

1,
82

8
3,

24
0,

36
5

4,
83

5,
27

9
   

   
  T

ot
al

 n
et

 p
os

iti
on

$6
2,

98
9,

06
9

$5
7,

23
4,

64
0

$5
0,

14
1,

11
9

$4
4,

52
8,

39
6

$3
8,

66
0,

01
0

$3
2,

48
2,

38
2

   
 *

 F
is

ca
l y

ea
r 

M
ar

ch
 1

 th
ru

 la
st

 d
ay

 o
f 

Fe
br

ua
ry

 o
f 

ye
ar

 s
ho

w
n

N
ot

e1 : M
un

ic
ip

al
 D

ra
in

ag
e 

U
ti

lit
y 

w
as

 c
re

at
ed

 a
nd

 s
ta

rt
ed

 o
pe

ra
ti

on
s 

in
 f

is
ca

l y
ea

r 
20

09

N
ot

e2 :  
A

cc
ou

nt
in

g 
st

an
da

rd
s 

re
qu

ir
e 

th
at

 n
et

 p
os

it
io

n 
be

 r
ep

or
te

d 
in

 th
re

e 
co

m
po

ne
nt

s 
in

 th
e 

fi
na

nc
ia

l s
ta

te
m

en
ts

: n
et

 in
ve

st
m

en
ts

 in
 c

ap
it

al
 a

ss
et

s;

(a
) 

ex
te

rn
al

ly
 im

po
se

d 
by

 c
re

di
to

rs
 (

su
ch

 a
s 

th
ro

ug
h 

de
bt

 c
ov

en
an

ts
),

 g
ra

nt
or

s,
 c

on
tr

ib
ut

or
s,

 o
r 

la
w

s 
or

 r
eg

ul
at

io
ns

 o
f 

ot
he

r 
go

ve
rn

m
en

ts
,

or
 (

b)
 im

po
se

d 
by

 la
w

 th
ro

ug
h 

co
ns

ti
tu

ti
on

al
 p

ro
vi

si
on

s 
or

 e
na

bl
in

g 
le

gi
sl

at
io

n.
1 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 th

e 
ad

op
ti

on
 o

f 
G

A
S

B
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
li

ti
es

2 Fi
sc

al
 y

ea
r 

20
12

 h
as

 b
ee

n 
re

st
at

ed
 a

s 
a 

re
su

lt 
of

 th
e 

ad
op

ti
on

 o
f 

G
A

S
B

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

li
ti

es

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

M
U

N
IC

IP
A

L
 D

R
A

IN
A

G
E

 U
T

IL
IT

Y
 F

U
N

D

re
st

ri
ct

ed
; a

nd
 u

nr
es

tr
ic

te
d.

 N
et

 p
os

it
io

n 
is

 c
on

si
de

re
d 

re
st

ri
ct

ed
 w

he
n 

co
ns

tr
ai

nt
s 

pl
ac

ed
 o

n 
ne

t p
os

it
io

n 
us

e 
is

 e
it

he
r:

20
09

 th
ru

 2
01

4*
N

E
T

 P
O

SI
T

IO
N

(a
cc

ru
al

 b
as

is
 o

f 
ac

co
un

ti
ng

)

A-5



20
14

R
es

ta
te

d
20

13
1

R
es

ta
te

d
20

12
2

20
11

20
10

20
09

R
ev

en
ue

R
es

id
en

tia
l

$6
,2

35
,9

38
$6

,1
47

,6
97

$6
,0

57
,5

12
$5

,9
75

,7
20

$5
,8

57
,1

91
$6

,5
75

,4
49

N
on

 r
es

id
en

tia
l

8,
92

6,
52

1
8,

91
8,

71
5

8,
88

1,
59

1
8,

87
6,

31
7

8,
81

5,
41

3
10

,7
97

,7
16

B
ill

in
g 

fe
es

 -
 C

ity
 S

ol
id

 W
as

te
 M

an
ag

em
en

t
26

0,
64

5
25

6,
86

4
25

3,
15

3
24

9,
07

5
26

7,
13

3
-

O
th

er
 o

pe
ra

tin
g 

re
ve

nu
e

39
9,

98
1

36
3,

86
4

21
3,

03
4

18
8,

96
2

18
9,

40
4

-
   

   
T

ot
al

 o
pe

ra
tin

g 
re

ve
nu

e
15

,8
23

,0
85

15
,6

87
,1

40
15

,4
05

,2
90

15
,2

90
,0

74
15

,1
29

,1
41

17
,3

73
,1

65
E

xp
en

se
s O

pe
ra

tio
ns

 a
nd

 m
ai

nt
en

an
ce

5,
61

3,
00

0
4,

56
3,

46
0

5,
09

8,
94

9
5,

34
1,

47
9

5,
78

8,
19

2
6,

19
3,

46
4

In
di

re
ct

 c
os

t a
llo

ca
tio

n
1,

30
5,

00
0

1,
47

2,
00

0
1,

35
0,

00
0

1,
36

3,
00

0
1,

39
2,

10
0

1,
35

5,
50

0
O

th
er

 o
pe

ra
tin

g 
ex

pe
ns

es
-

20
9,

19
7

-
22

,6
77

8,
31

9
-

O
th

er
 P

os
t-

E
m

pl
oy

m
en

t b
en

ef
its

 e
xp

en
se

50
,9

95
57

,9
38

18
,5

66
69

,4
88

-
-

D
ep

re
ci

at
io

n
1,

48
4,

74
0

1,
63

5,
23

1
1,

55
6,

48
5

1,
49

7,
84

0
1,

64
4,

19
5

1,
47

7,
94

4
   

T
ot

al
 o

pe
ra

tin
g 

ex
pe

ns
es

8,
45

3,
73

5
7,

93
7,

82
6

8,
02

4,
00

0
8,

29
4,

48
4

8,
83

2,
80

6
9,

02
6,

90
8

   
   

O
pe

ra
tin

g 
in

co
m

e
7,

36
9,

35
0

7,
74

9,
31

4
7,

38
1,

29
0

6,
99

5,
59

0
6,

29
6,

33
5

8,
34

6,
25

7
N

on
op

er
at

in
g 

re
ve

nu
es

 (
ex

pe
ns

es
)

In
te

re
st

 e
ar

ni
ng

s 
an

d 
ne

t c
ha

ng
e 

in
 f

ai
r 

va
lu

e 
of

 in
ve

st
m

en
ts

89
,6

59
10

4,
27

8
12

2,
48

8
21

7,
39

2
65

,2
27

44
,6

77
IR

S
 ta

x 
cr

ed
it 

fo
r 

B
ui

ld
 A

m
er

ic
a 

B
on

ds
82

8,
17

1
93

4,
25

0
96

7,
01

5
99

7,
99

0
42

1,
37

4
-

G
ai

n 
on

 la
nd

 a
ss

et
s 

co
nv

er
te

d 
by

 s
al

e
25

6,
59

5
79

3,
39

8
-

-
-

-
G

ai
n 

on
 s

al
e 

of
 m

is
ce

lla
ne

ou
s 

as
se

ts
-

27
,2

05
-

-
-

-
In

te
re

st
 o

n 
lo

ng
 te

rm
 d

eb
t

(2
,7

75
,6

34
)

(2
,5

14
,9

24
)

(2
,4

49
,8

87
)

(2
,8

51
,4

00
)

(1
,2

03
,9

24
)

-
   

T
ot

al
 n

on
op

er
at

in
g 

re
ve

nu
es

 (
ex

pe
ns

es
)

(1
,6

01
,2

09
)

(6
55

,7
93

)
(1

,3
60

,3
84

)
(1

,6
36

,0
18

)
(7

17
,3

23
)

44
,6

77
Fe

de
ra

l g
ra

nt
s 

an
d 

ca
pi

ta
l c

on
tr

ib
ut

io
ns

(1
3,

71
2)

-
-

50
8,

81
4

59
8,

61
6

24
,0

91
,4

48
   

T
ot

al
 f

ed
er

al
 g

ra
nt

s 
an

d 
ca

pi
ta

l c
on

tr
ib

ut
io

ns
 f

ro
m

 (
to

)
(1

3,
71

2)
-

-
50

8,
81

4
59

8,
61

6
24

,0
91

,4
48

C
ha

ng
e 

in
 n

et
 p

os
iti

on
5,

75
4,

42
9

7,
09

3,
52

1
6,

02
0,

90
6

5,
86

8,
38

6
6,

17
7,

62
8

32
,4

82
,3

82
T

ot
al

 n
et

 p
os

iti
on

 -
 b

eg
in

ni
ng

 o
f 

ye
ar

57
,2

34
,6

40
50

,1
41

,1
19

44
,5

28
,3

96
38

,6
60

,0
10

32
,4

82
,3

82
-

   
P

ri
or

 p
er

io
d 

ad
ju

st
m

en
t

-
-

(4
08

,1
83

)
-

-
-

T
ot

al
 n

et
 p

os
iti

on
 -

 e
nd

 o
f 

ye
ar

$6
2,

98
9,

06
9

$5
7,

23
4,

64
0

$5
0,

14
1,

11
9

$4
4,

52
8,

39
6

$3
8,

66
0,

01
0

$3
2,

48
2,

38
2

  *
 F

is
ca

l y
ea

r 
M

ar
ch

 1
 th

ru
 la

st
 d

ay
 o

f 
Fe

br
ua

ry
 o

f 
ye

ar
 s

ho
w

n

1 Fi
sc

al
 y

ea
r 

20
13

 h
as

 b
ee

n 
re

st
at

ed
 a

s 
a 

re
su

lt 
of

 a
 c

ha
ng

e 
in

 th
e 

ad
op

tio
n 

of
 G

A
SB

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

li
ti

es
2 Fi

sc
al

 y
ea

r 
20

12
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 th

e 
ad

op
tio

n 
of

 G
A

SB
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
li

ti
es

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

M
U

N
IC

IP
A

L
 D

R
A

IN
A

G
E

 U
T

IL
IT

Y
 F

U
N

D

N
ot

e:
 M

un
ic

ip
al

 D
ra

in
ag

e 
U

til
ity

 w
as

 c
re

at
ed

 a
nd

 s
ta

rt
ed

 o
pe

ra
tio

ns
 in

 f
is

ca
l y

ea
r 

20
09

20
09

 th
ru

 2
01

4*
(a

cc
ru

al
 b

as
is

 o
f 

ac
co

un
ti

ng
)

ST
A

TE
M

EN
TS

 O
F 

R
EV

EN
U

ES
, E

X
PE

N
SE

S 
A

N
D

 C
H

A
N

G
ES

 IN
 N

ET
 P

O
SI

TI
O

N

A-6



20
14

R
es

ta
te

d
20

13
1

R
es

ta
te

d
20

12
2

20
11

20
10

20
09

20
08

20
07

R
es

ta
te

d
20

06
3

R
es

ta
te

d
20

05
4

FI
N

A
N

C
IA

L 
R

A
TI

O
S*

2.
02

2.
51

2.
24

2.
56

2.
58

2.
51

1.
66

2.
02

3.
05

1.
76

1.
07

1.
72

1.
57

1.
80

1.
75

1.
64

1.
13

1.
55

1.
47

1.
31

0.
52

0.
55

0.
55

0.
55

0.
59

0.
58

0.
60

0.
61

0.
53

0.
53

0.
47

0.
44

0.
44

0.
45

0.
40

0.
41

0.
39

0.
38

0.
40

0.
46

0.
43

0.
44

0.
44

0.
45

0.
46

0.
46

0.
46

0.
45

0.
46

0.
44

0.
63

0.
67

0.
68

0.
73

0.
75

0.
78

0.
74

0.
71

0.
73

0.
68

0.
36

0.
37

0.
38

0.
40

0.
41

0.
42

0.
40

0.
39

0.
40

0.
38

0.
24

0.
21

0.
19

0.
19

0.
13

0.
18

0.
10

0.
11

0.
24

0.
25

1.
92

2.
55

2.
15

2.
56

2.
61

2.
77

1.
74

2.
10

3.
46

2.
83

* 
Fi

sc
al

 y
ea

r 
M

ar
ch

 1
 th

ru
 la

st
 d

ay
 o

f 
Fe

br
ua

ry
 o

f 
ye

ar
 s

ho
w

n
1 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 e

st
im

at
es

 a
nd

 th
e 

ad
op

tio
n 

of
 G

A
SB

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

lit
ie

s
2 Fi

sc
al

 y
ea

r 
20

12
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 th

e 
ad

op
tio

n 
of

 G
A

SB
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
lit

ie
s

3 Fi
sc

al
 y

ea
r 

20
05

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t a
m

or
tiz

at
io

n 
of

 b
on

d 
pr

em
iu

m
s

4 Fi
sc

al
 y

ea
r 

20
06

 r
es

ta
te

d 
to

 p
ro

pe
rl

y 
pr

es
en

t c
ha

ng
e 

in
 m

et
ho

d 
of

 d
ep

re
ci

at
io

n 
an

d 
ca

pi
ta

liz
ed

 in
te

re
st

C
ur

re
nt

 R
es

tri
ct

ed
 A

ss
et

s/
C

ur
re

nt
 R

es
tri

ct
ed

 L
ia

bi
lit

ie
s

C
ur

re
nt

 R
at

io
 (C

ur
re

nt
 A

ss
et

s/
C

ur
re

nt
 L

ia
bi

lit
ie

s)

A
ci

d 
Te

st
 R

at
io

 (C
as

h 
&

 C
as

h 
Eq

ui
va

le
nt

s/
 C

ur
re

nt
 L

ia
bi

lit
ie

s)

O
pe

ra
tin

g 
R

at
io

 ((
O

&
M

-D
ep

re
ci

at
io

n)
/T

ot
al

 O
pe

ra
tin

g 
R

ev
en

ue
)

N
et

 T
ak

e-
D

ow
n 

R
at

io
 ((

To
ta

l O
pe

ra
tin

g 
In

co
m

e+
D

ep
re

ci
at

io
n)

/G
ro

ss
R

ev
en

ue
)

To
ta

l L
ia

bi
lit

ie
s t

o 
To

ta
l A

ss
et

s

D
eb

t t
o 

Eq
ui

ty
 R

at
io

 ((
B

on
ds

 p
ay

ab
le

+C
om

m
er

ci
al

 p
ap

er
no

te
s)

/E
qu

ity
)

D
eb

t R
at

io
 ((

B
on

ds
 p

ay
ab

le
+C

om
m

er
ci

al
 p

ap
er

 n
ot

es
)/T

ot
al

 A
ss

et
s)

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

W
A

T
E

R
 A

N
D

 W
A

ST
E

W
A

T
E

R
 U

T
IL

IT
Y

 F
U

N
D

SE
L

E
C

T
E

D
 F

IN
A

N
C

IA
L

 R
A

T
IO

S
20

05
 t

hr
u 

20
14

*

D
eb

t S
er

vi
ce

 S
af

et
y 

M
ar

gi
n 

((
N

et
 O

pe
ra

tin
g 

In
co

m
e-

D
eb

t
Se

rv
ic

e)
/(T

ot
al

 O
pe

ra
tin

g 
R

ev
en

ue
+I

nt
er

es
t E

ar
ni

ng
s)

)

A-7



20
14

R
es

ta
te

d

20
13

1
R

es
ta

te
d

20
12

2
20

11
20

10
20

09
FI

N
A

N
C

IA
L 

R
A

TI
O

S

9.
96

11
.6

4
8.

00
11

.4
3

32
.0

3
5.

40

5.
62

7.
81

4.
88

6.
42

20
.3

8
4.

08

0.
44

0.
40

0.
42

0.
44

0.
47

0.
43

0.
52

0.
53

0.
54

0.
52

0.
52

0.
56

0.
52

0.
55

0.
54

0.
57

0.
60

0.
03

1.
01

1.
15

1.
07

1.
24

1.
43

-

0.
48

0.
52

0.
50

0.
53

0.
58

-

0.
16

0.
28

0.
26

0.
36

0.
49

0.
56

10
.6

3
11

.3
1

7.
74

11
.9

0
39

.2
4

N
/A

* 
Fi

sc
al

 y
ea

r M
ar

ch
 1

 th
ru

 la
st

 d
ay

 o
f F

eb
ru

ar
y 

of
 y

ea
r s

ho
w

n
N

ot
e:

 M
un

ic
ip

al
 D

ra
in

ag
e 

U
til

ity
 w

as
 c

re
at

ed
 a

nd
 s

ta
rt

ed
 o

pe
ra

tio
ns

 in
 f

is
ca

l y
ea

r 
20

09
1 Fi

sc
al

 y
ea

r 
20

13
 h

as
 b

ee
n 

re
st

at
ed

 a
s 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 th

e 
ad

op
tio

n 
of

 G
A

SB
 6

5,
It

em
s 

P
re

vi
ou

sl
y 

R
ep

or
te

d 
as

 A
ss

et
s 

an
d 

L
ia

bi
lit

ie
s

2 Fi
sc

al
 y

ea
r 

20
12

 h
as

 b
ee

n 
re

st
at

ed
 a

s 
a 

re
su

lt 
of

 th
e 

ad
op

tio
n 

of
 G

A
SB

 6
5,

It
em

s 
P

re
vi

ou
sl

y 
R

ep
or

te
d 

as
 A

ss
et

s 
an

d 
L

ia
bi

lit
ie

s

SE
L

E
C

T
E

D
 F

IN
A

N
C

IA
L

 R
A

T
IO

S
20

09
 t

hr
u 

20
14

*

P
U

B
L

IC
 S

E
R

V
IC

E
 B

O
A

R
D

 -
 E

L
 P

A
SO

 W
A

T
E

R
 U

T
IL

IT
IE

S

M
U

N
IC

P
A

L
 D

R
A

IN
A

G
E

 U
T

IL
IT

Y
 F

U
N

D

D
eb

t t
o 

Eq
ui

ty
 R

at
io

 (B
on

ds
 p

ay
ab

le
/E

qu
ity

)

D
eb

t R
at

io
 (B

on
ds

 p
ay

ab
le

/T
ot

al
 A

ss
et

s)

D
eb

t S
er

vi
ce

 S
af

et
y 

M
ar

gi
n 

((
N

et
 O

pe
ra

tin
g 

In
co

m
e-

D
eb

t S
er

vi
ce

)/(
To

ta
l

O
pe

ra
tin

g 
R

ev
en

ue
+I

nt
er

es
t E

ar
ni

ng
s)

)

C
ur

re
nt

 R
es

tri
ct

ed
 A

ss
et

s/
C

ur
re

nt
 R

es
tri

ct
ed

 L
ia

bi
lit

ie
s

C
ur

re
nt

 R
at

io
 (C

ur
re

nt
 A

ss
et

s/
C

ur
re

nt
 L

ia
bi

lit
ie

s)

A
ci

d 
Te

st
 R

at
io

 (C
as

h 
&

 C
as

h 
Eq

ui
va

le
nt

s/
 C

ur
re

nt
 L

ia
bi

lit
ie

s)

O
pe

ra
tin

g 
R

at
io

 ((
O

&
M

-D
ep

re
ci

at
io

n)
/T

ot
al

 O
pe

ra
tin

g 
R

ev
en

ue
)

N
et

 T
ak

e-
D

ow
n 

R
at

io
 ((

To
ta

l O
pe

ra
tin

g 
In

co
m

e+
D

ep
re

ci
at

io
n)

/G
ro

ss
 R

ev
en

ue
)

To
ta

l L
ia

bi
lit

ie
s t

o 
To

ta
l A

ss
et

s

A-8



PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

* Fiscal year March 1 thru last day of February of year shown

Year

Acquisition
of  Capital

Assets

Const. & Imp.
Restricted

Assets

Long-term
Bonds

 Payable
2005 60.6 89.5 345.9
2006 110.3 117.4 386.8
2007 136.2 63.4 414.9
2008 152.0 24.8 448.3

2009 147.7 55.5 495.3

2010 24.0 54.8 482.9

2011 58.2 66.0 474.0

2012 56.0 58.2 460.4

2013 40.5 85.7 467.7

2014 28.2 71.9 467.1

* Fiscal year March 1 thru last day of February

Funding of Capital Acquisitions and Improvements Data
2005 thru 2014*

(amounts expressed in millions)
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PUBLICE SERVICE BOARD - EL PASO WATER UTILITIES

* Fiscal year March 1 thru last day of February of year shown

Year
Capital
Assets

Net
Position

Bonds
Payable

2005 827.1 551.9 359.7
2006 918.3 605.7 402.0
2007 1,019.4 640.5 436.4
2008 1,088.0 651.4 465.5
2009 1,104.5 674.2 519.3
2010 1,103.9 682.6 505.0
2011 1,115.3 706.1 497.7

20122 1,126.9 726.1 483.4

20131 1,142.1 751.1 492.8
2014 1,183.0 785.2 492.3

* Fiscal year March 1 thru last day of February of year shown
1Fiscal year 2013 has been restated as a result of a change in estimates and the adoption of GASB 65,

  Items Previously Reported as Assets and Liabilities
2Fiscal year 2012 has been restated as a result of the adoption of GASB 65,

  Items Previously Reported as Assets and Liabilities

Trend Analysis of Capital Assets, Net Assets
and Bonds Payable Data

(amounts expressed in millions)
2005 thru 2014*
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B - REVENUE CAPACITY INFORMATION
These schedules contain information to help the reader assess the Water and Wastewater

 Utility's primary revenue sources. Along with the Municipal Drainage Utility's

 revenue information, for the first six years of operations.





PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

 * Calendar Year
Source: Selected Operating Statistical Data page E-3

Year Water Wastewater Year Water Wastewater
2004 183,210 169,283 2009 202,150 187,992
2005 187,794 174,195 2010 207,563 192,765
2006 191,849 177,845 2011 210,987 195,875
2007 195,389 180,795 2012 214,254 199,181
2008 198,390 183,990 2013 217,406 202,068

* Calendar Year

Water and Wastewater Customer Growth Data

2004 thru 2013*
Retail and Wholesale Customers
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Wastewater Water

WATER AND WASTEWATER UTILITY FUND
CUSTOMER GROWTH
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

 * Fiscal year March 1 thru last day of February of year shown
Note: retail & wholesale customers are included

Year Water Wastewater Year Water Wastewater
2005 311.03 244.61 2010 416.58 274.31
2006 371.66 261.15 2011 430.63 267.11
2007 366.59 254.99 2012 449.04 273.96
2008 391.59 255.80 2013 441.12 273.03

2009 411.03 270.83 2014 434.56 286.96

* Fiscal year March 1 thru last day of February

Average Annual Water & Wastewater Revenue per Customer Data
2005 thru 2014*
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

Calendar Year

Year gpcd* Year gpcd Year gpcd
1973 224 1987 191 2001 155
1974 224 1988 196 2002 153
1975 221 1989 201 2003 149
1976 229 1990 187 2004 139
1977 223 1991 170 2005 137
1978 222 1992 172 2006 136
1979 224 1993 177 2007 134
1980 207 1994 181 2008 133
1981 220 1995 177 2009 135
1982 216 1996 173 2010 134
1983 206 1997 167 2011 135
1984 211 1998 164 2012 132
1985 205 1999 163 2013 130
1986 212 2000 159

Calendar Year
* gpcd=gallons per capita daily

Per Capita Consumption Data
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Monthly Minimum Charge by
Meter Size 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005

¾ 5.18 4.93 4.79 4.79 4.79 4.79 4.48 4.31 4.31 4.31

1 8.06 7.68 7.46 7.46 7.46 7.46 6.97 6.70 6.70 6.70

1½ 13.82 13.16 12.78 12.78 12.78 12.78 11.94 11.48 11.48 11.48
2 16.63 15.84 15.38 15.38 15.38 15.38 14.37 13.82 13.82 13.82
3 33.21 31.63 30.71 30.71 30.71 30.71 28.70 27.90 27.90 27.90
4 49.58 47.22 45.84 45.84 45.84 45.84 42.84 41.19 41.19 41.19
6 75.18 71.60 69.51 69.51 69.51 69.51 64.96 62.46 62.46 62.46
8 128.77 122.64 119.07 119.07 119.07 119.07 111.28 107.00 107.00 107.00

Volume Charges

Residential Customers
   Block 1 - Over 4ccfs - 150% of AWC* 1.56 1.49 1.45 1.45 1.45 1.45 1.22 1.17 1.17 1.17
   Block 2 - 150% - 250% of AWC 3.68 3.50 3.40 3.40 3.40 3.40 3.40 3.27 3.27 3.27
   Block 3 - over 250% of AWC ** 5.27 5.02 4.87 4.87 4.87 4.87 4.87 4.68 4.68 4.68

Non-Residential Customers
   Block 1 - 150% of AWC* 1.56 1.49 1.45 1.45 1.45 1.45 1.22 1.17 1.17 1.17
   Block 2 - 150% - 250% of AWC 3.68 3.50 3.40 3.40 3.40 3.40 3.40 3.27 3.27 3.27
   Block 3 - over 250% of AWC ** 5.27 5.02 4.87 4.87 4.87 4.87 4.87 4.68 4.68 4.68

Water Supply Replacement Charge
Meter Size

¾ 6.39 6.09 5.91 5.91 5.91 5.91 5.91 5.68 5.68 5.68

1 15.97 15.21 14.77 14.77 14.77 14.77 14.77 14.20 14.20 14.20

1½ 31.94 30.42 29.53 29.53 29.53 29.53 29.53 28.39 28.39 28.39
2 51.10 48.67 47.25 47.25 47.25 47.25 47.25 45.43 45.43 45.43
3 102.18 97.31 94.48 94.48 94.48 94.48 94.48 90.85 90.85 90.85
4 159.67 152.07 147.64 147.64 147.64 147.64 147.67 141.96 141.96 141.96
6 319.34 304.13 295.27 295.27 295.27 295.27 295.27 283.91 283.91 283.91
8 593.95 565.67 549.19 549.19 549.19 549.19 549.19 528.07 528.07 528.07

Rate Increase (By Design) 5.0% 3.0% 0.0% 0.0% 0.0% 7.0% 4.0% 0.0% 0.0% 35.0%

* Fiscal year March 1 thru last day of February of year shown

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

WATER AND WASTEWATER UTILITY FUND

2005 thru 2014*

WATER RATES
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Monthly Minimum Charge by
Meter Size 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005
Less than 1 10.93 10.41 10.11 10.11 10.11 10.11 9.45 9.09 9.09 9.09

1 25.14 23.94 23.24 23.24 23.24 23.24 21.72 20.88 20.88 20.88

1½ 53.51 50.96 49.48 49.48 49.48 49.48 46.24 44.46 44.46 44.46
2 67.32 64.11 62.24 62.24 62.24 62.24 58.17 55.93 55.93 55.93
3 148.83 141.74 137.61 137.61 137.61 137.61 128.61 123.66 123.66 123.66
4 229.23 218.31 211.95 211.95 211.95 211.95 198.08 190.46 190.46 190.46
6 355.04 338.13 328.28 328.28 328.28 328.28 306.80 295.00 295.00 295.00
8 618.66 589.20 572.04 572.04 572.04 572.04 534.62 514.06 514.06 514.06

Volume Charges

Residential Customers
Over 4 ccfs - 90% of
Average Winter Consumption 1.38 1.31 1.27 1.27 1.27 1.27 1.19 1.14 1.14 1.14

Non-Residential Customers
90% of Average Winter Consumption 1.38 1.31 1.27 1.27 1.27 1.27 1.19 1.14 1.14 1.14

Rate Increase (By Design) 5.0% 3.0% 0.0% 0.0% 0.0% 7.0% 4.0% 0.0% 0.0% 9.0%

* Fiscal year March 1 thru last day of February of year shown

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

WATER AND WASTEWATER UTILITY FUND

2005 thru 2014*

WASTEWATER RATES
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2014 2013 2012 2011 2010 2009
Residential 172,241 169,806 167,450 165,493 162,522 159,831
Non-residential

Apartments 2,020 2,032 2,046 2,056 2,051 2,083
Churches 444 445 446 444 440 437
Industrial 154 157 160 160 161 163
Commercial 10,435 10,393 10,315 10,369 10,204 10,087
Government 375 493 489 370 260 413
Other 381 354 362 699 679 1,085
Total Non-Residential 13,809 13,874 13,818 14,098 13,795 14,268

Total Drainage Customers 186,050 183,680 181,268 179,591 176,317 174,099

* Fiscal year March 1 thru last day of February of year shown

Note: Municipal Drainage Utility was created and started operations in fiscal year 2009

2014 2013 2012 2011 2010 2009
Residential $6,235,938 $6,147,697 $6,057,512 $5,975,720 $5,857,191 $6,575,449
Non residential 8,926,521 8,918,715 8,881,591 8,876,317 8,815,413 10,797,716
Billing Fees - City Solid Waste Management 260,645 256,864 253,153 249,075 267,133 -
Other operating revenue 399,981 363,864 213,034 188,962 189,404 -

Total Revenue $15,823,085 $15,687,140 $15,405,290 $15,290,074 $15,129,141 $17,373,165

* Fiscal year March 1 thru last day of February of year shown

Note: Municipal Drainage Utility was created and started operations in fiscal year 2009

Revenue

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

MUNICIPAL DRAINAGE UTILITY FUND

MUNICIPAL DRAINAGE CUSTOMERS
BY TYPE

2009 thru 2014*

MUNICIPAL DRAINAGE REVENUE BY TYPE
2009 thru 2014*

Number of Customers
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C - DEBT CAPACITY INFORMATION
This schedule presents information to help the reader assess the affordability of the Public Service Board -

El Paso Water Utilities' current levels of outstanding debt and its ability to issue additional debt

in the future for the Water and Wastewater Utility and the Municipal Drainage Utility funds.
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D - DEMOGRAPHIC AND ECONOMIC INFORMATION
These schedules offer demographic and economic indicators to help the reader understand

the environment within which the Public Service Board - El Paso Water Utilities'

financial activities take place.





PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
DEMOGRAPHIC AND ECONOMIC STATISTICS

El Paso Demographic and Economic Statistics
Last Ten Calendar Years

Year

Metropolitan
Statistical Area

Population2
Personal Income

(Billion $)2

Per Capita
Personal
Income2

Unemployment
Rate1

2004 717,652 15.6 22,235 7.6
2005 730,094 17.2 23,421 7.0
2006 742,936 18.1 24,780 6.7
2007 755,578 19.4 26,013 5.9
2008 769,930 20.5 27,332 6.3
2009 786,759 21.6 27,270 8.8
2010 803,995 22.2 28,698 9.5
2011 821,850 24.0 29,165 10.3
2012 831,939 24.9 29,861 9.3
2013 831,036 25.1 30,186 7.4

  Source: US Census Bureau
1 Source: Bureau of Labor Statistics, U.S. Department of Labor
2 Source: Border Region Modeling Project Outlook: Borderplex Long-term Economic Trends to 2014
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
DEMOGRAPHIC AND ECONOMIC STATISTICS

Source: U.S. Census Bureau, 2012 American Community Survey

Source: U.S. Census Bureau,  2012 American Community Survey
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
DEMOGRAPHIC AND ECONOMIC STATISTICS

Source: U.S. Census Bureau, 2012 American Community Survey

*Source: U.S. Census Bureau, 2012 American Community Survey
**Source: Bureau of Economic Analysis, REIS: table CA1-3, June 2013
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES
DEMOGRAPHIC AND ECONOMIC STATISTICS

Source:  Texas Workforce Commission, April 2014

Rank Name of Employer Type of Service
No. of

Employees
% of Total

Employment Rank Name of Employer Type of Service
No. of

Employee
% of Total

Employment

1 T&T Staff Management LP Employment Service 4,400 1.5% 1 Sierra Providence Health Network Healthcare 3,761 1.5%

2 Sierra Providence Health Care 3,084 1.1% 2 Wal-Mart Retail 3,706 1.5%

3 RM Personnel Employment Service 1,952 0.7% 3
Las Palms Del So Regional
Hospital

Healthcare 2,244 0.9%

4 Dish Network
Technical Support

Center
1,800 0.6% 4 Echostar Satellite Corp. Call center 2,012 0.8%

5 Alorica
Inbound Customer

Service Center
1,755 0.6% 5 MCI/GC Services Telemarketing 1,790 0.7%

6 Ready One Industries Apparel Manufacturing 1,300 0.5% 6 West Teleservices Corp. Telemarketing 1,500 0.6%

7 GC Services
Inbound Customer

Service Center
1,200 0.4% 7

Sahara, Inc. (Nat. Cent. For Emp.
Of Disabled)

Sheltered Workshop 1,369 0.5%

8 ADP Contact Center 1,200 0.4% 8 Big 8 Food Stores Grocery 1,220 0.5%

9 Del Sol Medical Health Care 1,100 0.4% 9 Providian Financial Finance 1,010 0.4%

10 El Paso Electric Company Electric Utilities 1,000 0.3% 10 Yazaki North America Manufacturing 1,000 0.4%

Source:  List generated by ReferenceUSA.com, verified by Regional Economic Development Source:  City of El Paso, Economic Development Department

Corporation, Updated * Includes Retail
** Excludes Retail

Top 10 Private Employers in the City of El Paso

2013** 2003*
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EMPLOYMENT BY SECTOR
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operations and resources, to help the reader understand how each utility's financial

information relate to the services they provide and the activities they perform.

E - OPERATING INFORMATION
These schedules contain information about the Public Service Board - El Paso Water Utilities'





PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

* Calendar Year

Calendar
 Year

Water Pumped
Billion Gallons

Water Billed
Billion Gallons Unbilled Water

2004 34.66 32.04 7.6%
2005 35.17 32.57 7.4%
2006 35.46 32.60 8.1%
2007 35.64 32.66 8.3%
2008 35.32 32.07 9.2%
2009 37.07 34.15 7.9%
2010 37.37 34.41 7.9%
2011 38.83 37.02 4.7%
2012 38.82 36.32 6.4%
2013 37.45 35.08 6.3%

* Calendar Year

2004 thru 2013*
Water Pumped vs. Water Billed Data

Billed

Pumped

0
10
20
30
40
50

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

WATER AND WASTEWATER UTILITY FUND
WATER PUMPED VS. WATER BILLED

2004 THRU 2013*

BILLION
GALLONS
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

Calendar Year
Source: Selected Operating Statistical Data page E-3
Utility's water conservation programs were initiated in 1991

Calendar Year
Source: Selected Operating Statistical Data page E-3
Note: sharp increase in maximum wastewater flows due to Storm 2006
*Heavy rains on September 12, 2013 infiltrated the sewer mains causing the spike in sewer flows
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

*Fiscal Year March 1 of year shown thru February 28 of following year

 * Fiscal year March 1 thru last day of February of year shown
Source:  Net Operating Revenue - Water & Reclaimed Water, page 107

 * Fiscal year March 1 thru last day of February of year shown
Source:  Net Operating Revenue - Wastewater, page 108
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Division/Section 2014 2013 2012 2011 2010 2009
Administration Executive Services 15 15 15 14 10 9

Legal Services 4 4 4 4 4 4
Communications 2 2 2 2 2 2
Human Resources 11 8 8 8 8 8
Water Resources Management 4 4 4 5 5 6
Land Management 8 7 7 7 7 7
TecH20 Learning Center 10 10 10 10 10 5.5
Total Division 54 50 50 50 46 41.5
Technical Services 5 4 4 3 3 3
Water/Wastewater Engineering 15 14 14 14 14 15
Planning and Development 32 32 32 33 34 34
Project Management 8 8 8 8 6 6
Stormwater Engineering 0 6 6 6 6 6
Asset Management 0 0 0 0 1 1
Total Division 60 64 64 64 64 65
Finance 3 3 3 3 3 3
Property and Treasury Management 14 14 13 13 13 13
Customer Service 102 101 98 96 96 96
Water Conservation 0 0 0 0 0 6.5
Accounting 13 13 14 14 14 14
Purchasing 10 10 9 9 9 10
Meter Repair Shop 11 11 11 11 11 11
Warehouse 9 9 9 9 9 8
Total Division 162 161 157 155 155 161.5
Information Services 27 26 24 24 24 23
Instrumentation and Control 26 25 14 13 13 13
Total Division 53 51 38 37 37 36
Water Division Office 3 3 3 3 3 4
Well Production 43 44 43 43 43 43
Robertson/Umbenhauer Water Treatment Plant 20 20 20 20 20 20
Water Distribution 98 96 96 96 96 96
Jonathan W. Rogers Water Treatment Plant 18 18 18 18 19 19
Upper Valley Water Treatment Plant 15 15 15 15 15 15
Kay Bailey Hutchison Desalination Plant 14 14 14 14 14 14
Total Division 211 210 209 209 210 211
Wastewater Division Office 5 5 5 5 5 5
Wastewater Lift Stations 18 18 20 20 20 20
Wastewater Collection System Maintenance 33 33 33 33 31 31
Northwest Wastewater Treatment Plant 15 15 17 17 17 17
Haskell R. Street Wastewater Treatment Plant 30 30 32 32 32 32
Roberto R. Bustamante Wastewater Treatment Plant 29 29 31 31 31 31
Fred Hervey Water Reclamation Plant 28 28 30 30 30 30
Wastewater System Repair & Construction 20 20 20 20 20 20
Total Division 178 178 188 188 186 186
Operations Management 3 3 3 3 4 4
Environmental Compliance/Industrial Pretreatment 10 10 10 11 11 11
Laboratory Services 30 30 29 29 28 28
Reclaimed Water System 1.5 1.5 1.5 1.5 1.5 1.5
Biosolids Management 0.5 0.5 0.5 0.5 0.5 0.5
Total Division 45 45 44 45 45 45
Fleet Maintenance 22.3 21.3 21.3 21.3 21.3 21.3
Heavy Equipment Operations 42.3 42.3 42.3 42.3 41.3 41.3
Facilities Maintenance 18.3 18.3 17.3 17.3 19.3 20.3
Total Division 83 82 81 81 82 83

WATER AND WASTEWATER UTILITY'S TOTAL BUDGETED REQUIREMENTS 846 841 831 829 825 829

Stormwater Stormwater 58 58 58 58 59 59
Stormwater Engineering 6 0 0 0 0 0

Total Division 64 58 58 58 59 59

* Fiscal year March 1 thru last day of February of year shown

PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

WATER, WASTEWATER AND MUNICIPAL DRAINAGE UTILITY FUNDS

Operations
(Equipment &
Facilities
Maintenance)

Technical
Services

Financial &
Support Services

Operations
(Water System)

Operations
(Wastewater
 System)

Operations
(Operations
Support)

Information
Services

Budgeted FTE's

STAFFING BY DIVISION AND SECTION
Fiscal Year 2014*
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PUBLIC SERVICE BOARD - EL PASO WATER UTILITIES

* Fiscal year March 1 thru last day of February of year shown

Year FTE* Year FTE
2005 3.9 2010 4.1
2006 3.9 2011 4.0
2007 4.0 2012 3.9
2008 4.1 2013 3.9
2009 4.0 2014 3.9

* FTE=full time equivalent

Budgeted Employees per 1,000 Customers Data
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EL PASO WATER UTILITIES PUBLIC SERVICE BOARD Part C 49 A

Fiscal Year % of

Ending Principal

8-31 Principal Interest Total Retired

2015 40,280,000$            50,555,038$          90,835,038$             (2,529,905)$           88,305,134$              

2016 44,100,000              48,220,924            92,320,924               (2,529,905)             89,791,019                

2017 45,030,000              46,577,417            91,607,417               (2,501,392)             89,106,026                

2018 46,825,000              44,762,082            91,587,082               (2,469,997)             89,117,086                

2019 44,730,000              42,833,099            87,563,099               (2,434,672)             85,128,427                21.12%

2020 46,805,000              40,910,212            87,715,212               (2,395,566)             85,319,647                

2021 48,680,000              38,826,298            87,506,298               (2,313,023)             85,193,275                

2022 49,965,000              36,595,828            86,560,828               (2,222,841)             84,337,986                

2023 52,220,000              34,212,084            86,432,084               (2,126,979)             84,305,105                

2024 50,780,000              31,682,011            82,462,011               (2,024,390)             80,437,621                44.86%

2025 49,805,000              29,234,238            79,039,238               (1,908,647)             77,130,591                

2026 48,585,000              26,817,610            75,402,610               (1,786,833)             73,615,777                

2027 49,055,000              24,410,313            73,465,313               (1,649,477)             71,815,836                

2028 51,375,000              21,938,246            73,313,246               (1,506,560)             71,806,685                

2029 50,615,000              19,355,601            69,970,601               (1,357,971)             68,612,630                68.69%

2030 53,505,000              16,756,664            70,261,664               (1,203,387)             69,058,277                

2031 56,055,000              14,035,945            70,090,945               (1,031,296)             69,059,650                

2032 54,685,000              11,189,535            65,874,535               (849,591)                65,024,944                

2033 41,580,000              8,365,516              49,945,516               (660,304)                49,285,212                

2034 39,595,000              6,121,954              45,716,954               (461,299)                45,255,654                92.15%

2035 24,310,000              3,947,097              28,257,097               (234,148)                28,022,948                

2036 17,715,000              2,649,250              20,364,250               (119,595)                20,244,655                

2037 13,170,000              1,753,975              14,923,975               -                         14,923,975                

2038 13,745,000              1,175,569              14,920,569               -                         14,920,569                

2039 9,060,000                571,350                 9,631,350                 -                         9,631,350                  99.60%

2040 4,170,000                166,800                 4,336,800                 -                         4,336,800                  100.00%

1,046,440,000$       603,664,655$        1,650,104,655$        (36,317,777)$         1,613,786,878$         

(1)     “Outstanding Debt Service” does not include the Water and Sewer Commercial Paper Notes, Series A, authorized to be outstanding from time to time in an amount up to $40,000,000.  Excludes the Refunded Bonds.

Outstanding General Obligation Debt Service(1)

2009B, 2009C and 
2010B Subsidy

Total Net Debt 
Service

Part C49 (A)-General Obligation Debt Service 



EL PASO WATER UTILITIES PUBLIC SERVICE BOARD Part C 49 B
Part C49 (B) -Revenue Debt Service 

Fiscal

Year

Ending Series 2010

2/28 Principal Interest BAB Subsidy Total

2017 28,025,000$         19,000,032$          (215,963)$           46,809,069$          

2018 30,040,000           18,046,760            (205,320)             47,881,439            

2019 31,335,000           16,935,161            (194,179)             48,075,981            

2020 32,415,000           15,672,175            (182,498)             47,904,678            

2021 32,545,000           14,344,862            (170,234)             46,719,628            

2022 34,495,000           12,957,378            (157,389)             47,294,990            

2023 32,295,000           11,477,718            (143,920)             43,628,798            

2024 30,360,000           9,990,614              (129,785)             40,220,828            

2025 31,790,000           8,503,993              (114,986)             40,179,007            

2026 28,920,000           7,049,275              (99,480)               35,869,795            

2027 29,735,000           5,692,359              (83,226)               35,344,133            

2028 28,475,000           4,364,392              (66,181)               32,773,210            

2029 22,880,000           3,192,223              (48,306)               26,023,918            

2030 19,045,000           2,267,249              (29,599)               21,282,650            

2031 13,455,000           1,553,112              (10,019)               14,998,094            

2032 10,325,000           1,021,263              -                      11,346,263            

2033 6,625,000             655,331                 -                      7,280,331              

2034 6,900,000             372,413                 -                      7,272,413              

2035 3,645,000             139,994                 -                      3,784,994              

2036 1,655,000             28,963                   -                      1,683,963              

454,960,000$       153,265,266$        (1,851,084)$        604,690,219$        

(1) “Outstanding General Obligation Debt Service” does not include lease/purchase obligations, nor debt service for obligations secured

by a pledge of revenues from certain proprietary operations of the City.

Outstanding  Debt Service(1)



   



El Paso Water Utilities Public Service Board REDACTED Part D 54 a

THIS INFORMATION IS CONFIDENTIAL, pieasedonot
release the following information; it is to be redacted before releasing to the public. The
information is protected under Section 552.105 of the Texas Open Records Act which
protects information concerning price or location of property that the public entity seeks to
acquire.

Part D 54 a. Description of Project

CONFIDENTIAL



CONFIDENTIAL

CONFIDENTIAL
a) A map of the service area and drawings as necessary to locate

and describe the project.

Map has been redacted



CONFIDENTIAL

El Paso Water Utilities Board Public Service Board Part D 54 a

CONFIDENTIAL

b) A project schedule including proposed timing of funding needs for phases of the
project.

Schedule should include:

• Estimated loan closing date: December 15, 2015
• Estimated date to complete planning (environmental only): October 1, 2015
• Estimated number of proposed Construction Contracts. None
• Estimated Construction start date for first contract: NA
• Estimated Construction end date for last contract: NA
• SWIFT applicants must complete a Projected Draw Schedule: see attachment D 54 c.

Map has been redacted









El Paso Water Utilities Public Service Board Part D 54 d

CONFIDENTIAL

D54d

A description of alternatives the applicant has considered (or to be considered during detailed
planning) and reasons for the selection of the project proposed:

CONFIDENTIAL



PEPANNRES Annual Estimates of the Resident Population: April 1, 2010 to July 1, 2014

2014 Population Estimates

Geography April 1, 2010 Population Estimate (as of July 1)

Census Estimates Base 2010 2011 2012 2013
El Paso, TX Metro Area 804,123 804,123 807,089 823,134 834,477 834,630

1  of 2 05/11/2015
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Geography Population
Estimate (as of

July 1)
2014

El Paso, TX Metro Area 836,698

Note: The estimates are based on the 2010 Census and reflect changes to the April 1, 2010 population due to the Count Question Resolution program and geographic program revisions. See
Geographic Terms and Definitions at http://www.census.gov/popest/about/geo/terms.html for a list of the states that are included in each region and division. All geographic boundaries for the 2014
population estimates series except statistical area delineations are as of January 1, 2014. The Office of Management and Budget's statistical area delineations for metropolitan, micropolitan, and
combined statistical areas, as well as metropolitan divisions, are those issued by that agency in February 2013 http://www.whitehouse.gov/sites/default/files/omb/bulletins/2013/b13-01.pdf. An "(X)" in
the 2010 Census field indicates a locality that was formed or incorporated after the 2010 Census. Additional information on these localities can be found in the Geographic Boundary Change Notes (see
http://www.census.gov/geo/reference/boundary-changes.html). For population estimates methodology statements, see http://www.census.gov/popest/methodology/index.html.

Suggested Citation:
Annual Estimates of the Resident Population: April 1, 2010 to July 1, 2014
Source: U.S. Census Bureau, Population Division
Release Dates: For the United States, regions, divisions, states, and Puerto Rico Commonwealth, December 2014. For counties, municipios, metropolitan statistical areas, micropolitan statistical areas,
metropolitan divisions, and combined statistical areas, March 2015. For Cities and Towns (Incorporated Places and Minor Civil Divisions), May 2015.

2  of 2 05/11/2015









PROJECT BUDGET-Entity Name El Paso Water Utilities Public Service Board

Construction
Construction

Subtotal Construction

Basic Engineering Fees
Planning +
Design
Construction Engineering

Basic Engineering Other

Subtotal Basic Engineering
Fees

Special Services
Application
Environmental
Water Conservation Plan

I/I Studies/Sewer Evaluation

Surveying
Geotechnical
Testing
Permits
Inspection
O&M Manual
Project Management (by
engineer)
PilotTesting
Water Distribution Modeling

Special Services Other

CONFIDENTIAL

TWOS Funds TWOS Funds TWDB Funds

Series 1 Series 2 Series 3

Total TWDB

Cost

Subtotal Special Services $0 $0 $0

Other
Administration $0 $0 ^^^^^^$0

Water Rights Purchase (If
Applicable) $0 $0 $0
Capacity Buy-In (If
Applicable) $0 $0 $0
Project Legal Expenses $0 $0 $0
Other $0 SO $0

Subtotal Other Services

Fiscal Services
Financial Advisor $0 SO S0_
BondCounsel $0 $0 $0
Issuance Cost $0 $0 $0_
Bond Insurance/Surety $0 $0 $0_
Fiscal/Legal $0 $0 $0_
CapitalizedInterest $0 $0 $0_
BondReserve Fund $0 $0 $0_
LoanOrigination Fee $0 $0 $0
Other $0_ $0_ $0_

Subtotal Fiscal Services $0 $0 $0
Contingency

Contingency $0 SO $0
Subtotal Contingency $0 $0

TOTALCOSTS

Other" description must be entered

+ For Planning applications under the EDAP Program, please break down Planning costs as follows:

Total Planning Costs

Other Funds

SO

$15,000

$0

$0

$0

$0

$0

$0

$0_
SO

$120.000

$135.000

TWOB-1201

Revised 11/22/2010

$60.000

$60,000

$0

$0

$0_
$0_
so

$120,000





El Paso Water Utilities Public Service Board
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